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DEFINITIONS AND ABBREVIATIONS

Unless the context otherwise indicates, all refeesrin this Draft Shelf Prospectus to “our Compaory*we”
or “us” or “our” or “HUDCOQO" are to Housing and UrbhaDevelopment Corporation Limited, a public limited
company incorporated under the Companies Act.

Unless the context otherwise indicates or impliés, following terms have the following meaningstiis
Draft Shelf Prospectus, and references to anytstaturegulations or policies includes any amendmenre-
enactments thereto, from time to time.

Company Related Terms

Term Description
Articles/ Articles of Articles of association of our Company.
Association/AcA
Board/ Board of Directors Board of directors of @ampany.
Equity Shares Equity shares of our Company
Memorandum/Memorandum of Memorandum of association of our Company.
Association/MoA

“Registered Office” or “Corporate
Office” or “Registered Office and
Corporate Office”

RoC

Statutory Auditors/Auditors

The registered office and corporate office of oonfpany, situated at ‘HUDCO
Bhawan’, Core- 7A, India Habitat Centre, Lodhi Roslew Delhi — 110003.

Registrar of Companies, Natio Capita Territory of Delhi and Haryalr.
The statutory auditofour Company being Agiwal & Associates.

Issue Related Terms

Term

Description

Allotment/ Allot/ Allotted

Allottee
Applicant/Investor

Application Amount

Application Forn

Application Interest

Base Issue Size

Banker(s) to the Issue/ Escrow
Collection Bank(s)

Bond Certificate(s)

Bondholder(s)

Bonds

CARE
Category |

The issue and allotme of the Bonds to the successful Applicants
pursuant to the Issue.

A successful Applicant to whom the Bonds allotted pursuant to the Issue.

A person who applies for issuaraf Bonds pursuant to the terms of the
relevant Tranche Prospectus and Application Form.

The aggregate value of tiBonds applied for, as
Application Form.

The form in terms of which the Applicant shall makeoffer to subscribe to tt
Bonds and which will be considered as the appbeator Allotment of Bonds
in terms of respective Tranche Prospectus(es)

Interest payable on appi@a money in a manner as more particularly
detailed in Terms of the Issu-Interes” on pag 10C.

As specified in the Tranche Praspec
The banks which are clearing members and registeittdSEBI as bankers to
the Issue, with whom the Escrow Account will be gk and in this case being
[e].

Certificate issued to the Bawidkr(s) in case the Applicant has opted for
physical bonds based on request from the Bondiolgaisuant to Allotment.

Any person holding the Bonds and whoame appears on the beneficial
owners list provided by the Depositories (iseaf bonds in dematerialized
form) or whose name appears in the RegisfeBondholders maintained
by the Issuer (in case of bonds in physical form).

Tax free secured redeemable non-convertilsidsin the nature of debentures of
face value of 1000 each having tax benefits under section 10¢)8)) of the
Income Tax Act, 1961 proposed to be issued by Caspnpader the respective
Tranche Prospectus.

Credit Analysis and Research Limited.

Public Financial Institutions, Statut@grporations, Scheduled Commercial Banks,
Co-operative Banks and Regional Rural Banks, waiehauthorised to invest in the
Bonds; Provident Funds, Pension Funds, Superaonuatinds and Gratuity Fund,
which are authorised to invest in the Bonds; Insteacompanies registered with the
IRDA; National Investment Fund; Mutual Funds; Comipa; bodies corporate and
societies registered under the applicable lawadraland authorised to invest in the
Bonds; Public/private charitable/religious trustsick are authorised to invest in the
Bonds; Scientific and/or industrial research orgations, which are authorised to
invest in the Bonds; Partnership firms in the nash¢he partners; and Limited

indicated in the




Term

Description

Category Il

Category lll

Consolidated Bond Certificate

Consortium Member

Credit Rating Agencies
Debenture Trust Deed
Debenture Trustee/ Trustee

Deemed Date of Allotment

Designated Da

Designated Stock Exchange
Draft Shelf Prospectus

DSE

Escrow Account

Escrow Agreement

Fitch
Issue

Issue Period

Lead Managers/LMs

Lead Broker

Limited Review Review Financial
Statements

Market Lot
Notification/CBDT Notification

NSE
Public Issue Accou

Record Date

liability partnerships formed and registered untter provisions of the Limited
Liability Partnership Act, 2008.

The following investors applying for an amount aggting to abov& 5 lakhs
across all Series in each tranche

i Resident Indian individuals;

ii. Hindu Undivided Families through the Karta.

The following investors applying fan amount aggregating to up to and including
¥ 5 lakhs across all Series in each tranche

i Resident Indian individuals;

ii. Hindu Undivided Families through the Karta.

The certificateuess by the Issuer to the Bondholder for #mggregate
amount of the Bonds that are applied in plalsiorm or rematerialized and
held by such Bondholder under each Tranche Issue(s)

Axis Bank Limited.

For the present Issue, €Rating Agencies are CARE and Fitch.

Trust deed to be entemd between the Debenture Trustee and the
Company, within three months from the Deemed Déa#llotment.

Trustee for the Bondhsldn this case being SBICAP Trustee Company
Limited.

Deemed Date of Allotméralsbe the date on which the Board of Directors/or
any committee thereof approves the Allotment of Braads for each Tranche
Issue. All benefits relating to the Bonds includingerest on Bonds (as
specified for each tranche by way of Tranche Prdsisg shall be available to
the Bondholders from the Deemed Date of Allotmdiite actual allotment of
Bonds may take place on a date other than the Die&ate of Allotment.

The date on which Application Amos are transferred from tt
Escrow Account to the Public Issue Account tbe Refund Account, as
appropriate, following which the Board of DOiters shall Allot the Bonds
to the successful Applicants, provided that timas received in respect of the
Issue will be kept in the Escrow Account up this date .

NSE.

This draft shelf prospecfiled by the Company with the Designated
Stock Exchange in accordance with the provis@SEBI Debt Regulations.
Delhi Stock Exchange Limited

Account opened with the EscrOallection Bank(s) and in whose favour
the Applicants will issue cheques or taih respect of the Application
Amount when submitting an Application.

Agreement datad pntered into amongst the Company, the Registo
the Issue, the Lead Managers and the olscCollection Bank(s) foi
collection of the Application Amounts and evl applicable, refunds of
the amounts colcted from the Applicants on the terms and condtitirereo.
Fitch Ratings India Private Limited.

Public Issue by our Company of tax free bonds oé fealue oR 1,000 each, in
the nature of secured, redeemable, non-converdiblentures having benefits
under section 10(15)(iv)(h) of the Income Tax At®61, aggregating up ®
4,684.72 crores

The period between the Tranche Isqenify Date and the Tranche Issue
Closing Date inclusive of both days, during whicbgpective Applicants may
submit their Application Forms (minimum 3 days).

Enam Securities Private Limited 8Bl Capital Markets Limited.

[e].

The unaudited financial results of our Company flee six months ended
September 30, 2011 on which the Auditor's have g@regp a limited review
report. For details, see the section titled “Anmex@- Financial Statements” on
page 133.

One Bond.

Notification No. 52011. F. No. 178/56/2011 - (ITA.1) dated Septenigr
2011 issued by the Central Board of Direct Taxespddtment of Revenue,
Ministry of Finance, Government of India.

National Stock Exchange of India Limited.
An eccount opened with the Banker(s) to the dsdo receive monie
from the Escrow Accounts for the Issue on the resied Date.

15 (fifteen) days prior to the relevdnterest Payment Date, relevant
Redemption Date for Bonds issued under the releélariche Prospectus




Term

Description

Reformatted Audited Financial
Statements

Refund Account

Refund Bank
Refund Intere:

Register of Bondholders

Registrar to the Issue or

Registra
Registrar MoU

Residual Shelf Limit

Security

Series 1 Bonds
Series 2 Bonds
Series Bond holder(s)
Series of Bonds
Shelf Limit

Tranche Issue
Tranche Issue Closing Date

Tranche Issue Opening Date

Tranche Prospectus

Tripartite Agreements

Working Days

The reformatted audited financial statements of Gompany on which the
Auditor’s have submitted a report. For details, #eesection titled “Annexure
A- Financial Statements” on page 133.

The account opened with the Refuakigs), from which refunds, if any, of the
whole or part of the Application Amount shall bedea

As mentioned in the respective Trariiospectus.

Interes paid on Application Amount in a manner as moreipaldrly detailec
in “Terms of the Issue —Interest” on page 100.
The register of Bondholders maintained by thsuer in accordance with
the provisions of the Companies Act, 1956 aasl more particularly
detailed in “Terms of the Issue — Register of @woriders” on page 99.

Karvy Computershare Private Limited.

Memorandum of understating dated dgnti0, 2011 entered into between our
Company and the Registrar to the Issue.

In relation to each Tranchsuks, this shall be the Shelf Limit less the aggeega
amount of Bonds allotted under all previous Tranissee.

The Bonds proposed to be issued are skdwyea floating first pari-passu
charge on present and future receivables of our p2om to the extent of
amount mobilized under the Issue. Our Company vesethe right to create
first pari-passu charge on present and future vab&s for its present and
future financial requirements.
Tranche p] Series p].

Tranche p] Series p].

A holder of the Bond(s) of a particular Series issuec under a Tranche Isste.

A series of Bonds which are idahtitall respects including, but not limited to
terms and conditions, listing and ISIN number asdfather stated to be an
individual Series in the relevant Tranche Prospectu
The aggregate limit of the issue bef@,684.72 crores to be issued under this
Draft Shelf Prospectus, through one or more trasiche

Issue of the Bonds pursuant to #peotive Tranche Prospectus.

Issue closing date asifspd in the relevant Tranche Prospectus for the
relevant Tranche Issue or such other date as magtided.

Issue opening date edfisd in the relevant Tranche Prospectus for the
relevant Tranche Issue.

The tranche prospectus corgaiméndetails of Bonds including interest, other
terms and conditions, recent developments, genfakmation, objects,
procedure for application, statement of tax besgfiegulatory and statutory
disclosures and material contracts and documentagpection of the relevant
Tranche Issue.

Agreements entered into beitwéhe Issuer, Registrar and each of the
Depositories under the terms of which the Depasioragree to act as
depositories for the securities issued by the Is

All days excluding Saturdays, Saysd or a public holiday in India or at
any other payment centre notified in terms of tregdtiable Instruments Act,
1881.

Conventional and General Terms or Abbreviations

Term/Abbreviation Description/ Full Form
Companies Ac TheCompanis Act, 195
AGM Annual General Meeting.
AS Accounting Standards issued by Institute of @&rad Accountants of India.
CAGR Compounded Annual Growth Rate.
CBDT Central Board of Direct Taxes.
CDSL Central Depository Services (India) Limited.
CIM Chief Judicial Magistrate
CRAR Capital to Risk Assets Ra.
CSR Corporate Social Responsibility.
CrPC The Code of Criminal Procedure, 1973

Debt Listing Agreement

The agreement for listinglebt securities on the Stock Exchanges.
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Term/Abbreviation

Description/ Full Form

DIN
Depository(ies)
Depositories Ac
DP/ Depository Participant
DRR

DRT

DSE

DTC

FCNR Account
FDI

FEMA

Fll

FIMMDA

FIR

Financial Year/ Fiscal/ FY
GDF

Gol or Government
HUF

IAS

I1A&AS

ICAI

IFRS

Income Tax Ac
India

Indian GAAP

IPC

IT

JV

LIBOR

MoF

MoHUPA

MCA

NBFC

NECS

NEFT

NSDL

NSE

NR or “Non-resident”
NRI

p.a.
PAN

PAT

PFI
PPP
RBI

T or Rupees or Indian Rupees

RTGS
SARFAESI

SEBI
SEBI Act
SEBI Debt Regulations

Director Identification Number.

CDSL and NSDL.
Depositories Act, 19¢.

Depository Participamtiafined under the Depositories Act, 1996.

Debenture Redemption Rese.
Debt Recovery Tribunal

Delhi Stock Exchange.
Direct Tax Code.

Foreign Currency Non Resident Account.
Foreign Direct Investme.
Foreign Exchange Management Act, 1999.
Foreign Institutional Investor (as definednder the SEBI (Foreign
Institutional Investors) Regulations, 1995), registd with the SEBI under
applicable laws in India.
Fixed Income Money Market and Derivative Agsation of India.
First Information Repo

Period of 12 months ehtiarch 31 of that particular year.
Gross Domestic ProdL.

Government of India.
Hindu Undivided Family.
Indian Administrative Service.
Indian Audits and Accounts Service.
Institute of Chartered Accountants of Ir.

International Financial Reporting Standards.
Income Tax Act, 19€.

Republic of India.

Generally accepted accounting prinagtdlowed in India.
The Indian Penal Code, 1860
Information technology.
Joint Venture
London Inter-Bank Offer Rate.
Ministry of Finance, Gc.
Ministry of Housing and Urban Poverty Allation, Gol.
Ministry of Corporate Affairs, Gol.

Non Banking Finance Company, as defined ungplicable RBI guidelines.
National Electronic Clearing System.
National Electronic Fund Trans.
National Securities Depository Limited.

National Stock Exchange of India Limited.

A person resident outside &dis defined under FEMA.
A Person resident outside India, as defined un& A, and who is a citizen of
India or a Person of Indian Origin and such terndefned under the Foreign
Exchange Management (Transfer or Issue of Secbsitya Person Resident
Outside India) Regulations, 2000.
Per annum.
Permanent Account Numt.
Profit After Tax.
Public Financial Institution, as defined under &t#A of the Companies Act,
1956.

Public Private Partnership.
Reserve Bank of Ind.
The lawful currency of India.

Real Time Gross Settlement.
Securitisation and Reconstruction of Financial Assend Enforcement of
Security Interest Act, 2002.

Securities and Exchange Board of India.

Securities and Exchange Board of India, A892.
Securities and Exchange Board of India (Issue asting of Debt Securities)
Regulations, 2008.

Business / Industry Related Terms

Term/Abbreviation

Description/ Full Form




ADB Asian Development Bank.

ALCO Asset Liability Management Committee.

BSUP Basic Services to the Urban Poor.

DFI Development Finance Institutic

DPE Department of Public Enterprises, Governmeimdif.
DPR Detailed Project Repc.

ECBs External Commercial Borrowings.

HFC Housing Finance Companies.

FCNR Foreign Currency Non-Resident.

HSMI Human Settlement Management Institute

ISO International Organization for Standardiza.

IHSDP Integrated Housing and Slum Development Rrogne
JNNURM Jawahalal Nehru National Urban Renewal Miss.
NCD Non-Convertible Debenture.

NHB National Housing Bank.

NPAs Non-Performing Assets.

PSU Public Sector Undertaking.

RAY Rajiv Awas Yojn..

SPV Special Purpose Vehicle.

VAMBAY Valmiki-Ambedkar Awas Yojna.

Yield Ratio of interest income to the daily averagénterest earning assets.




CERTAIN CONVENTIONS, USE OF FINANCIAL, INDUSTRY AND MARKET DATA AND
CURRENCY OF PRESENTATON

Certain Conventions

All references in this Draft Shelf Prospectus tadih” are to the Republic of India and its tertiésr and
possessions.

Financial Data

Unless stated otherwise, the financial data in Bwigft Shelf Prospectus is derived from our audfiedncial
statements, prepared in accordance with Indian GAAdPthe Companies Act for the Fiscal 2011, 200092
2008 and 2007 and from our limited review finanéidbrmation prepared in accordance with the diing
agreement for the half year ended on Septembe2@®0,. In this Draft Shelf Prospectus, any discrefmin
any table between the total and the sums of theuatadisted are due to rounding off. All decimaés/é been
rounded off to one decimal point.

The current financial year of our Company commermespril 1 and ends on March 31 of the next ysarall
references to particular “financial year”, “fiscgar” and “Fiscal” or “FY”, unless stated otherwisee to the
12 months period ended on March 31 of that year.

The degree to which the Indian GAAP financial staats included in this Draft Shelf Prospectus withvide
meaningful information is entirely dependent on tieader's level of familiarity with Indian accoumg
practices. Any reliance by persons not familiarhwlitdian accounting practices on the financial losares
presented in this Draft Shelf Prospectus shouldraaegly be limited.

Currency and Unit of Presentation

In this Draft Shelf Prospectus, referencest “Indian Rupees”, “INR” and “Rupees” are to treghl currency
of India and references to “US$”, “USD”, and “U&llars” are to the legal currency of the Uniteat8¢ of
America and references to “Yen” and “JPY” are te thgal currency of Japan. For the purposes ofDhést
Shelf Prospectus data will be givendnn Crore. In the Draft Shelf Prospectus, any digarey in any table
between total and the sum of the amounts listediaeeto rounding off.

Industry and Market Data

Any industry and market data used in this Draft|SReospectus consists of estimates based on datats
compiled by government bodies, professional orgditins and analysts, data from other external ssuand
knowledge of the markets in which we compete. Thesblications generally state that the information
contained therein has been obtained from publighilable documents from various sources believeteo
reliable but it has not been independently verifigcus or its accuracy and completeness is notagteed and
its reliability cannot be assured. Although we &edi the industry and market data used in this Doatlf
Prospectus is reliable, it has not been indepehdeatified by us. The data used in these sourcag have
been reclassified by us for purposes of presemtabata from these sources may also not be comigariie
extent to which the industry and market data is@néed in this Draft Shelf Prospectus is meanindégends
on the reader’s familiarity with and understandaighe methodologies used in compiling such dateer& are
no standard data gathering methodologies in thesingd in which we conduct our business and mettagies
and assumptions may vary widely among differentketaand industry sources.

Exchange Rates

The exchange ratef)(of the USD and JPY as for last 5 years and 6 hsornhded September 30, 2011 are
provided below:

Currency  March 31, March 31, March 31, March 31, March 31, September
2007 2008 2009 2010 2011 30, 2011

UsD 43.59 39.97 50.95 45.14 44.65 48.92

JPY 0.3700 0.4008 0.5187 0.4844 0.5402 0.639

(Source: RBI reference rates)



FORWARD LOOKING STATEMENTS

Certain statements contained in this DraftelSHProspectus that are not statements efotical fact
constitute “forward-looking statements”. Investotan generally identify forward-looking statementg b

terminology such as “aim”, “anticipate”, “believe'ontinue”, “could”, “estimate”, “expect”, “interd “may”,
“objective”, “plan”, “potential”, “project”, “purse”, “shall”, “seek”, “should”, “will", “would”, or other words

or phrases of similar import. Similarly, statemethigt describe our strategies, objectives, plargoafs are also
forward-looking statements. All statements regaydinr expected financial conditions, results ofrafiens,
business plans and prospects are forward-lookimgersients. These forward-looking statements include
statements as to our business strategy, revenugrafithbility, new business and other matters used in
this Draft Shelf Prospectus that are not historfeals. All forward-looking statements are subjextrisks,
uncertainties and assumptions about us that coaldgsec actual results to differ materially from those
contemplated by the relevant forward-looking staet Important factors that could cause actuallt®sa
differ materially from our expectations include, @mg others:

] our ability to manage our credit quality;

= interest rates and inflation in India

] growth prospects of the Indian housing and urb&mastructure sector and related policy
developments;

L] changes in the demand and supply scenario in hgpasid urban infrastructure sector in India;

] general, political, economic, social and businesgliions in Indian and other global markets;

] our ability to successfully implement our strategsgwth and expansion plans;

] competition in the Indian and international markets

L] availability of adequate debt and equity financitgeasonable terms;

L] performance of the Indian debt and equity markets;

] changes in laws and regulations applicable to coiepan India, including foreign exchange control
regulations in India; and

L] other factors discussed in this Draft Shelf Progpedncluding under “Risk Factdron page 8 of this

Draft Shelf Prospectus.

Additional factors that could cause actual resgé&formance or achievements to differ materiailglude, but
are not limited to, those discussed under “Our Bes3 on page 48. The forward-looking statements coathin
in this Draft Shelf Prospectus are based on thiefeedf management, as well as the assumptions imgdend
information currently available to, management.haligh we believe that the expectations reflecteduich
forward-looking statements are reasonable at iiris,twe cannot assure investors that such expecgatiill
prove to be correct. Given these uncertaintiesestors are cautioned not to place undue reliancsuch
forward-looking statements. If any of these risk&l aincertainties materialize, or if any of our uiglag
assumptions prove to be incorrect, our actual tegfloperations or financial condition could diffeaterially
from that described herein as anticipated, beliewstimated or expected. All subsequent forwardtitop
statements attributable to us are expressly gedlifi their entirety by reference to these cautipstatements.



RISK FACTORS

You should carefully consider all the informatiam this Draft Shelf Prospectus, including the risksd
uncertainties described below, and in the sectitithsd “Our Business” on page 48 as well as theaficial
statements contained in this Draft Shelf Prospedbesore making an investment in the Bonds. Thes rsd
uncertainties described in this section are not tmy risks that we currently face. Additional sslkand
uncertainties not known to us or that we curretjieve to be immaterial may also have an adveffgeteon
our business, results of operations and financ@dition. If any of the following or any other riskactually
occur, our business, prospects, results of openatend financial condition could be adversely @ffdcand the
price of, and the value of your investment in, Bunds could decline and you may lose all or paryadr
investment.

The financial and other related implications ofkssconcerned, wherever quantifiable, have beeratied in
the risk factors mentioned below. However, theee@artain risk factors where the effect is not difeable and
hence has not been disclosed in such risk factdre.numbering of risk factors has been done tditiae the
ease of reading and reference, and does not inraagner indicate the importance of one risk factaero
another. You should consult your tax, financial degll advisors about the particular consequenecegdu of
an investment in the Bonds.

Unless otherwise stated, our financial informatiaeed in this section is derived from our Refornuhtte
Financial Information as of and for the years endédrch 31, 2007, 2008 2009, 2010 and 2011 and foam
Limited Review Financial Information for the six mttes ended September 30, 2011 under Indian GAAP.

RISKS IN RELATION TO OUR BUSINESS

1. We are currently involved in certain criminal proeelings, and any adverse decision in any of these
proceedings may have an adverse effect on our bes# results of operations and financial
condition.

We, and some of our employees, are presently ieebim four criminal proceedings which have beeadfil
against us in various forums, which are in relationamong other things, allegations of conspiracyhe
sanctioning of loans, non-compliance with provisia@fi the Contract Labour Act, conspiracy in relatio non-
disbursal of loans sanctioned by our Company iimealy manner and allegations of fabrications ofdevice.
For details of these cases, see the section tidletstanding Litigation and Material Developmentsi page 88.
We cannot provide any assurance that these mati#rbe decided in our favour. In the event thaesh
proceedings are decided in favour of the compldgjaour business, results of operations and firdnci
condition could be adversely affected. Furtherrehis no assurance that similar proceedings witl @
initiated against us in the future.

2. If the level of NPAs in our loan portfolio were tancrease, our financial condition would be
adversely affected.

The NHB Directions, which are applicable to us, éndaid down prudential norms with regard to NPAs,
including in relation to identification of NPAs afiricome recognition against NPAs. As at March 31, 2our
gross NPAs werg 1,227.60 crores or 5.46% of our outstanding pbafehich includes loans extended by us
and investments in bonds, compared 1282.45 crores or 5.88% as at March 31, 2010c€eTiseno assurance
that the NPA level will continue to stay at its @mt level or continue to decline. If the qualitfy aur loan
portfolio deteriorates or we are unable to impletedfective monitoring and collection methods, oesults of
operations and financial condition may get adversdfected. We have diversified our loan portfaiiothe
three years ended March 31, 2011 and intend toraenbur efforts to originate new loans. We carthetefore
assure you that there will not be significant addil NPAs in our loan portfolio in the future oncaunt of
existing loans and new loans made. Further, the IDk8ctions on NPAs may become more stringent thag
currently are, which may adversely affect our peddility and results of operations.

The NHB Directions also prescribe the provisionmgyuired in respect to our outstanding loan pddfol
Should the overall credit quality of our loan polih deteriorate, the current level of our provianay not be
adequate to cover further increases in the amouauloNPAs. Our provisions were 1,174.97 crores in the
year ended March 31, 2010 afid,187.68 crores in the year ended March 31, 2@hich represented 91.62%
and 96.75% respectively of our gross NPAs in thzesgods. If we are required to increase our prowiisig in
the future due to increased NPAs or the introductd more stringent requirements in respect of |tzas



provisioning, this may reduce our profit and adegrampact our results of operations. Further, e¢hisr no
assurance that we will be able to recover the antihg amounts due under any defaulted loans.

3. Our financial results for the six months ended Septber 30, 2011 have been subjected to limited
review by our statutory auditors, and the auditedsults for the same period may be materially
different from the present results.

In terms of the SEBI Debt Regulations and the Dé&ting Agreement entered into between us and t8& N
where our debt securities are currently listed,prepare half-yearly financial results subject toiled review
by our statutory auditors in the format specifiedtie Debt Listing Agreement. Accordingly, we haparsuant
to a letter from SEBI dated November 4, 2011, disetl in this Draft Shelf Prospectus the Limited iRev
Financial Information. However, we cannot assure tf@t our actual audited results for the sameogewiill
not be materially different from the Limited Revidwnancial Information.

4. We may not be able to foreclose on or realise th&ig of our collateral on a timely basis, or at all
when borrowers default on their obligations to usid this may have a materially adverse effect on
our business, results of operations and financiardition.

Most of our loans to various government entitiess secured by guarantees from the relevant statergments
with or without their respective budgetary allooas to repay outstanding debt facilities as of eawmncial
year, or mortgage of properties with a minimum ségwover of 125% of the total loan amount. Furthaur
loans to entities in the private sector are secbsethortgages of the respective project propegresiding us
with a minimum security cover of 150% of the toladn amount, personal guarantees and contributigns
promoters, as deemed fit by us. An economic downtould result in a fall in relevant collateral was, which,
should we need to foreclose on the collateral, nesgylt in us not being able to recover all of thwstanding
amounts due under defaulted loans.

There is no assurance that we will be able tosedhe full value of our security, due to, amonigeotthings,
delays on our part to take immediate action, dellaymnkruptcy foreclosure proceedings, economigrdorns,
defects in security, adverse court orders and frignd transfers by borrowers. In the event thapecwlised
regulatory agency asserts jurisdiction over th@eeiment proceedings, creditor actions can bedudklayed.
There can therefore be no assurance that we wihbbe to foreclose on collateral on a timely basisat all,
and if we are able to foreclose on the collatetfzit the value will be sufficient to cover the aatsling
amounts owed to us.

In addition, the RBI has developed a corporate dettructuring process to enable timely and tramspadebt
restructuring of corporate entities that are beytimal jurisdiction of the Board of Industrial andn&ncial
Reconstruction, the Debt Recovery Tribunal and roflegal proceedings. The applicable RBI guidelines
contemplate that in the case of indebtedness agtmngd 10 crores or more, lenders for more than 75% offi su
indebtedness by value and 60% by number may deterthie restructuring of such indebtedness and such
determination is binding on the remaining lendérscircumstances where other lenders account foertian
75% of such indebtedness by value and 60% by nuanethey are entitled to determine the restrucguaf
the indebtedness of any of our borrowers, we mayeleired by such other lenders to agree to suth de
restructuring, irrespective of our preferred modesettlement of our loan to such borrower. In addit with
respect to any loans granted by us through a ctasgra majority of the relevant lenders may etegbursue a
course of action that may not be favorable to usy Auch debt restructuring could lead to an unebgukloss
that could adversely affect our business, restiltgperations and financial condition.

5. Our business is vulnerable to interest rate voldgiland we will be impacted by any volatility in cu
interest rates in our operations, which could causer net interest margins to decline and adversely
affect our profitability.

Our results of operations are substantially depeinhdpon the level of our net interest income. leserates are
highly sensitive to many factors beyond our contiotiuding the RBI's monetary policies and domesthd
international economic and political conditions.rGuwerage cost of funds has increased from 8.12%hio
year ended March 31, 2010 to 8.13% for the yeae@mdarch 31, 2011. Changes in interest rates caffiadt
the interest rates charged on interest-earningsastierently than the interest rates paid onregebearing
liabilities. Although only 31.12% of our loan assé¢xcluding investments in bonds) had a fixed chieterest
as of March 31, 2011, our business is still affédig changes in interest rates and the timing gfrarpricing
of our liabilities compared with the repricing afircassets. Whilst we hedge our interest rate expdsusome



of our floating rate liabilities, we are also expdgo interest rate fluctuations on our un-heddedtihg rate
loans as our interest expense may increase bemawraise interest rates on our floating ratadaghich are
reviewed periodically. Further, there can be naiesxe that we will be able to manage our interatst risk
adequately in the future. If we are unable to datlsis would have an adverse effect on our netéstemargin
and hence our profitability.

Further, since around 31.12% of our Housing Finaarue Infrastructure Finance portfolio are in théura of

fixed interest rate loans (which are also subjedateset after every three years), any increasatérdst rates
may adversely affect the demand for the productsuinloan portfolio, which in turn may affect ountérest
income and have a material adverse effect on oginbss, results of operations and financial coowliti

In addition, in a rising interest rate environmehthe yield on our interest-earning assets daoasimcrease
simultaneously with or to the same extent as ost obfunds, or, in a declining interest rate eoninent, if our
cost of funds does not decline simultaneously ahosame extent as the yield on our interest-egrassets,
our net interest income and net interest marginlevéae adversely impacted. Any such declines in roetr
interest margins in the future can have a materitderse effect on our business, results of operatand
financial condition.

6. We may not be able to successfully manage and naémbur growth, which could have a material
adverse effect on our results of operations anddiirtial condition.

Our business has rapidly grown since our incepiiod970 and we have expanded our operations ower th
years. We have experienced growth in terms of perating income, our loan portfolio and the numbfeour
offices and employees. Our net profits increaseal @AGR of 12.27% from the year ended March 31,72@0
the year ended March 31, 2011. Our future growthedds on a number of factors, including the indreps
demand for housing and urban infrastructure loankdia, competition and regulatory changes. Wenoan
assure that we will be able to continue to sustaingrowth at historical rates in the future.

As we continue to grow, we must continue to improue managerial, technical and operational knowdedge

allocation of resources and our management infoomatystems. In addition, we may be required to agan
relationships with a greater number of customéiis] party agents, lenders and other parties. Weaisassure
you that we will not experience issues such astalgionstraints, operational difficulties, diffitids in

expanding our existing business and operationstranuing an increasing number of personnel to marsawl

operate the expanded business. Any of these issagsadversely affect the implementation of our exgien

plans in a timely manner and there can be no asserthat any expansion plans, if implemented, bl
successful.

7. Any inability to meet our debt finance obligationeay have an adverse effect on our business and
results of operations.

As of December 31, 2011, we had outstanding indktetes of 15,930.57 crores. Our indebtedness could have
several important consequences, including butindtdd to, the following:

. we may be required to dedicate a portion of ouh ¢sv toward repayment of our existing debt, which
will reduce the availability of our cash flow torfd asset liability mismatch, capital expenditurad a
other general corporate requirements;

. our ability to obtain additional financing in thetfire may be impaired;
. fluctuations in market interest rates may adveraéfigct the cost of our borrowings;
. there could be a material adverse effect on ouinbas, prospects, results of operations and fiaanci

condition if we are unable to service our indebtsdnor otherwise comply with financial covenants of
such indebtedness; and

. we may be more vulnerable to economic downturnsclvhinay limit our ability to withstand
competitive pressures and result in reduced fléibin responding to changing business, regulatory
and economic conditions.

Our ability to meet our debt service obligationslda repay our future outstanding borrowings wiipend
primarily upon the cash flow generated by our besén as well as funding from capital markets. B ekient
that we fail to meet our debt service obligatiotiee relevant lenders could declare us defaultingoon
obligations, accelerate the payment of our oblayegior foreclose on security provided by us. Wenoaassure
investors that in the event of any such steps bylenders, we will have sufficient resources toangphese
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borrowings. Failure to meet obligations under defancing agreements may have an adverse effestionash
flows, business and results of operations.

Additionally, as of December 31, 20R1.,7,233.59 crores or 45.40% of our total indebtedmess at floating
rates of interest. If the interest rates for oustixg or future borrowings increase significantiyr cost of funds
will increase. This may adversely impact our resoftoperations, planned capital expenditures asti §ows.
Furthermore, there can also be no assurance thatfudore hedging arrangements we enter into will
successfully protect us from losses due to fluébnatin interest rates because we do not hedgefaur
floating rate debt.

8. We face asset-liability mismatches which could affeur liquidity and consequently may adversely
affect our operations and profitability.

We may face potential liquidity risks due to misaotain the maturity of our assets and liabilities. i& typical
for a company in the business of lending, a portibour funding requirements is met through shoetdliom
term funding sources such as bank loans, cashtaediverdraft facilities. Our inability to obtasdditional
credit facilities or renew our existing credit fiteés for matching tenure of our liabilities intanely and cost-
effective manner or at all, may lead to mismatchesveen our assets and liabilities, which in turaym
adversely affect our operations and financial penénce.

9. Financing of Indian housing and urban infrastructue sector is very competitive and increasing
competition may result in declining margins and niaat shares.

Interest rate deregulation, entry of commercial kKsain the business of financing housing and urban
infrastructure sector and other liberalisation meas affecting the business of financing of housind urban
infrastructure sector, together with increased demdor home finance, have increased competition
significantly.

Historically, financing of housing and urban infragture sector was dominated by HFCs and DFIs.l&Vhi
liberalisation has resulted in significant growth the market, it has also provided increased actass
borrowers to alternative sources of housing andamrmfrastructure finance funding, in particularpr
commercial banks. Most of the commercial banks haider range of products and services, greatentiza
resources and a lower average cost of funds thalsHfF DFIs by having access to retail depositsgredter
marketing capabilities due to their more extendivanch networks. By comparison, HFCs or DFIs areemo
reliant on sources of funding with higher costsgtsas syndicated loans and debentures for theilidign
requirements, which affects their competitivenesthe market when compared to banks. As a res&€dHor
DFIs have lost market share to commercial banitsérindian housing and urban infrastructure finaseeor.

As a result of increased competition, housing amud infrastructure loans are becoming increasistindard
and terms such as floating rate interest optiorm)thly rest periods and no pre-payment penaltiedbacoming
increasingly common. In addition, commercial baakgl HFCs, including ourselves, have begun to ircthé
cost of registration, stamp duty and other assediabsts as part of the loan disbursement, whistbbaefited
the borrower by increasing affordability. We canassure you that we will be able to retain our reaskare in
the increasingly competitive housing and urbanaistiucture finance sector. Increasing competitiay mave
an adverse effect on our net interest margins dhdr mperating income, and if we are unable to catep
successfully, our market share will decline asdtigination of new loans declines.

10. We may be unable to secure funding at competitiaées, which could adversely affect our growth,
expansion and results of operations.

Our business funding consists of funds raised tjinahe domestic debt markets through issue of slehirities
and loans from various banks and financial insong, including, among other thing8ank of India, General
Insurance Corporation, Life Insurance Corporatiérinaia, Bank of Baroda and Canara Bank. For furthe
details, please see the section titled “Financidébtedness” on page 76.

While most of our debt securities are on a fixed fsis, most of the banking sector loans aredirk floating

rate benchmarks. Our cost of funds from banks &eddomestic debt market is influenced by our curren
domestic credit rating from Fitch and/ or CARE. Fatails, see the section titled “Our Business- €redit
ratings” on page 56. The credit rating of our umsed bonds programme was downgraded in 2002-03At0 A
by CRISIL. While this downgrading was only for aumsecured bonds programme, there can be no assuranc
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that our credit rating in general will not be dowaded in future. Further, a significant factor taketo account
for our current domestic credit ratings is the sabisal exposure of our loan portfolio to state gmment
entities running and administering various urbafrastructure projects and social housing schemesuif
relationship with such state governments changeffigrreason and our exposures to them are redthee,
can be no assurance that our domestic credit ratgd not be revised by Fitch and/or CARE and augh
revision may result in an increase in the costuffonding.

11. Our business may be adversely affected by futurgutatory changes.

Our housing and urban infrastructure businessgslaged by the NHB. For further details, see thetise titled
“Regulations and Policies” on page 60. We are sidgect to the corporate, taxation and other lanaffiect in
India which require continued monitoring and coraptie. The introduction of additional governmenttoaror
newly implemented laws and regulations includingoag other things, in relation to provisioning fdPAs,
recoveries, capital adequacy requirements, exposuras, etc., depending on the nature and extenédf and
our ability to make corresponding adjustments, mesylt in a material adverse effect on our businessilts of
operations and financial condition and our futuxpasmsion plans in India. In particular, decisioaken by
regulators concerning economic policies or goads #re inconsistent with our interests, could asklgraffect
our results of operations. While we will take adatgumeasures, we cannot assure you that we wibketo
timely adapt to new laws, regulations or policieattmay come into effect from time to time withpest to the
financing of housing and urban infrastructure seatogeneral. These laws and regulations and thg iwa
which they are implemented and enforced may chdirgge time to time and there can be no assurande tha
future legislative or regulatory changes will nawve an adverse effect on our business, resultpestions and
financial condition.

12. We have a limited history with respect to operatittgough joint ventures and are subject to all of
the business risks and uncertainties associatechweibtmmencing new business lines in general.

In order to diversify our business-lines in the ambinfrastructure sector, we have entered into fount
ventures in 2005 and 2006 for construction ac#sitand to provide consultancy and technical sesviEer
further details, see the section titled “Historgla®ertain Corporate Matters- Joint Ventures” onepéd.

Compared to our experience in the business of imgnhousing and urban infrastructure projects,hage
limited operational experience in operating throygimt ventures. These businesses involve varidsissr
including, but not limited to, execution and finarg risks. Our successes in operating through jeamtures
will depend, among other things, on our abilityattract suitable joint venture partners and todrélationships
with industry partners. Additionally, we are sultjex business risks and uncertainties associatddamy new
business enterprise, including the risk that weé mot achieve our objectives within the estimatieaet period,
or at all.

13. We have high loan concentrations with our top tewrpbowers contributing to 30.12% of our total
loans outstanding as on March 31, 2011 and defalnjt any one of them could significantly affect
our business.

We have significant exposures to state governmaitsell as their agencies in relation to our lopogfolio.

As of March 31, 2011, aggregate loans to our tegekst borrowers amounted3d,384.66 crores, representing
approximately 30.12% of our total loans outstandisgof such date. Our single largest borrower ah slate
had an outstanding balance?f1,781.48 crores, representing 8.40% of our taahs$ outstanding as of such
date. Further, our increasing dependence on statergments and their agencies which have weak diatn
has also been highlighted by CARE and Fitch asgaifgiant risk for our loans portfolio. Whilst werea
currently allowed by the NHB to extend an exposofreipto 50% of our net owned funds to the governmen
agencies (under individual borrower exposure, doiyhousing and housing related infrastructure 25% for
other projects) and upto 100% of its net owned $umal the individual state governments (under group
exposure), any deterioration in the credit quatitthese assets could have a significant advefsetedn our
business, prospects, results of operations, aaddial condition.

14. We are subject to certain restrictive covenants onr loan documents, which may restrict our
operations and ability to grow and may adverseljeat our business.

There are certain restrictive covenants in theeagents we have entered into with our lenders. Tresdtdctive
covenants require us to maintain certain finanedbs and seek the prior permission of these Bfin&acial
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institutions for various activities, including, amgpother things, selling, transferring or otherwisgposing of
any part of our business or revenues, effectingsameme of amalgamation or reconstitution, impleingra
new scheme of expansion or taking up an allied bifiebusiness. Such restrictive covenants in oun loa
agreements may restrict our operations or abititgxpand and may adversely affect our businessdétails of
these restrictive covenants, see the section tiiegwncial Indebtedness” on page 76.

15. Our Directors may have interests in companies/eéatt similar to ours, which may result in a
conflict of interest that may adversely affect futifinancing opportunity from referrals.

Some of our Directors have interests in other coriggawhich are in businesses similar to ours. Rstance,
Ms. Sudha Krishnan, our government-nominee Diredsoalso on the board of directors of Nationall&iunigs
Construction Corporation Limited and Hindustan Bbefimited; Ms. Aruna Sundararajan, our government-
nominee Director, is also on the board of directordHindustan Prefab Limited; Dr. Radha Binod Bammane

of our independent Directors, is also on the badmdirectors of North-East Development Financiattwation
Limited; and Mr. Nassereddin Munjee, one of ourejpehdent Directors, is the chairman on the board of
directors of Development Credit Bank Limited and tbe board of directors of HDFC Limited. For funthe
information with respect to directorships of cemtadf our Directors, please see the section titl€dr"
Management" on page 67.

Such directorships of our Directors may result oteptial conflict of interest situations. While, roBoard
continues to adhere to the requirements of the @aiep Act, there can be no assurance that theséher
conflicts of interest will be resolved in a timelpd efficient manner.

16. We are involved in certain legal proceedings, whicifi determined against us, could adversely
impact our business and financial condition.

We are a party to various legal proceedings whiehpanding at different levels of adjudication befwarious
courts, tribunals, statutory and regulatory autiesi other judicial authorities, and if determinagainst our
Company, could have an adverse impact on the asifimancial condition and results of operatioh®ur
Company. Materially, we are currently involved iauf criminal proceedings as well as numerous civil
proceedings pending in various civil courts andtdebovery tribunals for recoveries of our outsiagdoans,
arbitration matters, contempt petitions, incomepgeoceedings, public interest litigations and vasi@ther writ
petitions pending in various high courts in the moy. For further details, see the section titl€@ltstanding
Litigation and Material Developments” on page 88 ®an give no assurance that these legal procesediitg
be decided in our favor. Any adverse decision meyeha significant effect on our business, prospéicisncial
condition and results of operations.

17. We have experienced incidents of fraud in the pastd may experience such frauds in the future as
well, which may have an adverse effect on our biesis, results of operation and financial condition.

Our housing finance business is susceptible todfreemmitted by our borrowers. Although we have take
measures to safeguard against system-related bad fohud, there can be no assurance that we viomible
to prevent fraud. Since our inception, till March 2011, we have experienced a few instances ofifié/hilst
we have regularly taken various steps to strengiftennal control, credit appraisal, risk managense fraud
detection procedures, there can be no assurarnicihdyawill be sufficient to prevent further casddraud. This
may have an adverse effect on our business, refudisr operations and financial condition.

18. In the event of our failing to meet the capital agieacy and statutory liquidity requirements on
account of any changes in the existing regulatoryligy, our results of operation and financial
condition could be severely affected.

As at September 30, 2011, we have a CRAR of 39.8@%gh exceeded the extant NHB requirement of 12%.
This ratio is used to measure a finance comparapal strength and to promote the stability arfitieihcy of

the finance system. We currently have low levelsubordinated debt and rely predominately on ouitiq
Share capital, NCDs and internal accruals to supporgrowth and maintain a prudent capital base.

Should we be required to raise additional capitaghe future in order to maintain our CRAR above éhisting
and future minimum required levels, we cannot goi@® that we will be able to obtain this capital on
favourable terms, in a timely manner or at all.tRermore, a significant reason as to our existigh ICRAR is
our substantial exposure to loans granted and gtemd by the Central/state governments, since extan
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prudential norms by the NHB on capital adequacyata “zero” risk-weight to such loans guarantegdctate
governments. In the event of any change in thel lsgame governing capital adequacy by virtue ofickha
higher risk-weightage is accorded to loans grabiedompanies guaranteed by state governments, RARC
may be adversely affected. If we fail to meet thpital adequacy and statutory liquidity requirerseiMHB
may take certain actions, including but not limitedrestricting our asset growth which could matéyiand
adversely affect our reputation, results of operegiand financial condition.

Further, the NHB makes periodic inquiries and casluinspections or investigations concerning our
compliance with applicable regulations. While wenmat predict the outcome of any future inspection o
enquiry, we do not believe that any currently omgaoinspection or enquiry will have a material adeceffect

on our business, results of operations or finaragabition.

19. In the event that our contingent liabilities wereo tmaterialise, our financial condition could be
adversely affected.

Our total contingent liabilities that have not bgeovided for as of March 31, 2011, w&&40.53 crores. The
details are as follows:

(In Tcrorey
2010-2011
A Claims of Contractors not acknowledged as debts 9.16
B Demand (including penalty) on account of paymerngudrantee fee on SLR debentu 31.61
guaranteed by Government of India
C Disputed Income tax and Interest tax demandsnagavhich Compay has gone i 276.29
appeal. The Company has p&i®29.67 crore (previous yea& 223.88 crore ) und
protest
D Disputed Service tax demands against which Compaaxy gone in appeal. T 4.95
Company has paif 0.25 crore (previous ye&r0.04 crore ) under protest
E Counter claims of various parties for damagesnag&ompany’s claim in Civil Courts 0.39
F Estimated amount of commitments remaining to beebes on capital accou 18.1:

For further details on contingent liabilities, $be section titled “Annexure A- Financial Statenser8ignificant
Notes to Accounts” on page 182.

In the event that any of the said contingent litieg fructify, the same could adversely affect thrancial
condition of our Company.

20. We may be required to bear additional tax liabilifpr previous assessment years, which could
adversely affect our financial condition.

According to extant guidelines from the NHB, an His@ot permitted to recognise income if the amalud in
respect of a loan has not been paid by the borréawed0 days or more and such amount is considanePA.
However, under section 43D read with rule 6EB & bhcome Tax Rules, the definition of an NPA untther
Income Tax Act is different from that provided byt@nt guidelines of the NHB in force at present.

We have been following the guidelines of the NHBimcome recognition. However, if the interpretatimfithe
income tax department is different to ours, we rhayrequired to bear additional tax liabilities fmevious
assessment years, as well as an increased tdkyiabthe future as a result of our income befegognized by
the income tax department at a higher level tharirthome offered for taxation under the guidelisesout by
the NHB.

21. We are subject to risks arising from exchange rdlectuations and devaluation of the Indian rupee
against any foreign currencies which could increaser cost of finance, thereby adversely affecting
our results of operation and financial condition.

We are exposed to risks related to exchange nattufitions, particularly with respect to the U.Sllat and the
Japanese Yen, because we report our results iarimdpees but have debt which is denominated in dbiBars

and Japanese Yen. As a result, changes in cure@hange rates may affect our results of operatiaasat
December 31, 201%, 452.97 crores, or approximately 2.84% of our tatdebtedness & 15,930.57 crores
was denominated in U.S. dollars ah@®19.33 crores, or approximately 2.00% of our tatdlebtedness of
15,930.57 crores was denominated in Japanese Yeeorder to reduce our currency exchange risks, we
currently have hedging arrangements in relationatsignificant portion of these external commercial
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borrowings. However, an indebtedness3o£6.63 crores denominated in U.S. dollars &802.04 crores
denominated in Japanese Yen is currently not subjeany hedging arrangements. For further detplesase
see the section titled "Financial Indebtednesspage 76. There can be no assurance that our gxlstidging
measures will enable us to avoid the effect of atyerse fluctuations in the value of the Indianeripgainst
the U.S. dollar and the Japanese Yen or otheraeteforeign currencie®ny depreciation of the Indian rupee
against the U.S. dollar, the Japanese Yen or ditreign currencies may adversely affect our resofts
operations if we are unable to pass on the codtwr@ifgn exchange variations to our customers.

22. Borrowing for the purchase or construction of propg may not continue to offer borrowers the
same fiscal benefits it currently offers, which wiouresult in lower demand for our housing finance
portfolio, and thereby, adversely affect our busgse

The growth in the financing of housing sector iditnin the last decade is in part due to the intotidn of tax
benefits for homeowners. Tax benefits on borrowegital for the repairs, renewals, construction, re-
construction or acquisition of house property hbgen allowed up to certain limits. There can bessurance
that the Gol will continue to offer such tax betefio borrowers at the current levels or at alladhlition, there
can be no assurance that the Gol will not introdageefficient investment options which are moreaative to
borrowers than investment in property. The demamcéusing and/or housing finance may be reduceahyf

of these changes occur, thereby adversely affectimdpusiness.

23. The upgrade of our Information Technology systems due, and in the event such upgrade is
unsuccessful or delayed, our business could be Bigantly affected.

The upgrade of our information technology systesnduie. We are yet to appoint a vendor for the jeyiat

our information technology such that the timelinessl quality of information available for the puses of
more effective decision making can be improved. &&enot assure you that a vendor for the upgradebwil
hired any time soon. Further, there can be no assarthat the new systems will be successfullygnated into
our existing systems, that our employees can beesstully trained to utilise the upgraded systetingt the

upgraded systems, if installed and operational, mat become quickly outdated or that the upgrasigstems
will bring about the anticipated benefits.

24. Our Registered Office is not owned by or leasedi$p and in the event we are unable to continue to
operate from such premises, our business, financ@indition and results of operation may be
adversely affected.

The land on which our Registered Office is located allotted to the India Habitat Centre, a registesociety,
(“IHC™) by the Land & Development Office (&DO "), Ministry of Urban Development, Gol in 1988 ftre
construction of buildings. IHC was thereafter regdito enter into a lease deed with L&DO, and femthore,
enter into a tripartite sub-lease agreement witangsthe L&DO, Gol. IHC is yet to enter into a leakeed with
the L&DO and consequently, we have been unableter énto this tripartite sub-lease deed with tHE land
the L&DO.

Failure by IHC to enter into a lease deed with tB®O will render it difficult for us to enter inta tripartite
sub-lease with the IHC and the L&DO in relationotar Registered Office. Further, in the event, IH&Is to
enter into a tripartite sub-lease deed with usiay not be on terms and conditions that are acokepta us.

25. With regard to the composition of our Board, we h@anot been able to comply, on certain occasions
in the past, with the provisions of the guidelinbg the Department of Public Enterprises.

With regard to the composition of our Board, weéawt been able to comply, on certain occasionlsdrpast,
with the provisions of the Office Memorandum datédy 14, 2010 issued by the Department of Public
Enterprises, Ministry of Heavy Industries and PabEnterprises, Gol PPE Corporate Governance
Guidelines’). During the past three Fiscals, our statutoryitors have qualified their annual corporate
governance report of our Company stating that ooarB was not in compliance with the DPE Corporate
Governance Guidelines. Our Company has respond#dstgualification by stating that the power tgajnt
Directors on its Board vests with the Gol and th& non-compliance had been duly brought to ttenéibn of
the Gol on numerous occasions. While our Boarduisenitly compliant with the DPE Corporate Goverreanc
Guidelines, there can be no assurance, given ttetdat our Company does not have the power toiappo
Directors on its Board, that such compliance welhttnue, or that, upon the expiration of the teahany of our
current independent Directors or the appointmerfuoé€tional directors, suitable and timely replaests will
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be appointed by the Gol.

26. Our statutory auditors have qualified their audieport on our financial statements in the past and
any qualifications in the auditor’s report in theuture may impact our results of operations.

Our statutory auditors have included qualificatiamgheir audit report with respect to certain raegtin the
financial statements for the Fiscals 2007, 200892@010, 2011 in relation to our Company. For itketplease
see the section titled “Annexure A- Financial Staats” on pages 133.

We cannot assure you that our auditors will notifyutheir audit reports on the audited financitdtements in
the future. Any qualifications in the auditor’'s oepin the future may impact our results of openagi

27. We have negative cash flows in recent periods andrability to generate and sustain positive cash
flows in the future may adversely affect our buss® results of operation and financial condition.

We have had negative cash flows in recent peribésgetails of which are as under:

(In ¥ crore
Particulars Fiscal 2011 | Fiscal 2010 | Fiscal 2009 | Fiscal 2008 | Fiscal 2007
Net cash used in operating activities 414.25 NA NA NA NA
Net cash used in investing activities NA NA NA NA NA
Net cash used in financing activities NA 3706.61 NA 1,465.23 1,071.09

For further details, see the section titled “AnnexA- Financial Statements” on page 133.

Negative cash flow over a long period and inabiiitygenerate and sustain positive cash flows irithee may
adversely affect our business, results of operatiwhfinancial condition.

28. Office copies of some of the forms required to lled with the RoC in the past with regard to cemai
corporate actions are not traceable in our offices aalso with the RoC, which may affect our
compliance with the Companies (Central Governme@@neral Rules and Forms, 1956.

Some of our forms with the RoC with regard to derzorporate actions in the past are not traceabtéwe
may not have filed some or all of such forms with RoC. For instance, we are unable to trace fommsspect
of increase in our authorised share capital andalfeément of equity shares. We have not been tblbtain
copies of such relevant documents, including from RoC. Consequentlwe may not be in compliance with
Companies (Central Government) General Rules anti$;dl 956 in respect of such periods in the past.

29. We benefit from certain tax benefits available ts w@as a public financial institution and if these
benefits are no longer available to us, our busisefinancial condition, results of operations magb
adversely affected.

We currently receive tax benefits by virtue of status as a public financial institution which havebled us
to reduce our effective tax rate. In the Fiscal®722008, 2009, 2010 and 2011 our effective takilltg,
calculated on the basis of our tax liability as excentage of profit before tax, was lesser as coetpto
statutory corporate tax rates (including surchamyg cess) for such periods. The availability ofhstax benefits
is subject to the policies of the Gol, among othéargs, and there can be no assurance as to amgteefits that
we will receive in the future. If the laws or regtibns regarding these tax benefits are amendediagable
income and tax liability may increase, which woaldversely impact our financial condition and resulf
operations. In addition, it is likely that the DiteTax Code, once introduced, could significantlierathe
taxation regime, including incentives and beneéigplicable to us. If the laws or regulations relgay the tax
benefits applicable to us were to change, our fexaitcrome and tax liability may increase, which webu
adversely affect our financial results.

30. The positions of functional directors remaining vaat and/or the loss of key management personnel
may have an adverse affect on our business, resoltsperations, financial condition and ability to
grow.

Our future performance depends on the continuedicgerof our Board and key management personnel.

Currently, two out of the three positions of fuocial directors on the Board are vacant. We alse fac
continuous challenge to recruit and retain a sigffic number of suitably skilled management persbnne
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particularly as we continue to grow. There is digant competition for skilled management persorinebur
industry, and it may be difficult to attract andaie the key management personnel we need in thesfuNhile

we have employee friendly policies including aneiniive scheme to encourage employee retentiorpgiseof
key management personnel may have an adverse affedur business, results of operations, financial
condition and ability to grow.

31. In the event that our insurance is not adequatefmtect us against all potential losses to which we
are exposed; our business, profitability and finaatcondition may be adversely affected.

We insure the property in relation to our Regisie@dfice and our corporate office, and other offixeperties
which are renewed on an annual basis. Furthermse of mortgage and hypothecation based loanseléneant
loan agreements stipulate that the borrowers oltairance for the relevant project properties.

However, such insurance may not be adequate ta efiMesses or liabilities that may arise inclugliwhen the
loss is not easily quantified. Even if we make airol under an insurance policy, we may not be able t
successfully assert our claim for any liability loss under such insurance policy. Further, witlpees to
insurance of the project properties, some of thedwers may not have renewed the insurance on alareg
basis.

32. The proposed adoption of IFRS may result in our &incial condition and results of operations
appearing materially different than under Indian GAP.

Public companies in India, including us, may beuregfl to prepare annual and interim financial stegets

under IFRS in accordance with the roadmap for tt@pion of, and convergence with, IFRS announcethby
Ministry of Corporate Affairs, Gol (MCA”), through a press note dated January 22, 201€foubh a press
release dated February 25, 2011, the MCA annoutiagdt will implement the converged accountingnstards

in a phased manner after various issues, incluthrgelated issues, are resolved. The MCA is exuetd

announce the date of implementation of the convkageounting standards at a later date.

Our cash flows, results of operations, financiahditon or changes in shareholders’ equity may appe
materially different under IFRS than under IndiaAA®. In addition, in our transition to IFRS repodi we
may encounter difficulties in the ongoing procekarplementing and enhancing our management infdona
systems consequent to the listing of the Bondsthmadeporting requirements applicable to listed panies in
India under the Debt Listing Agreements alreadrsd into and to be entered into the NSE for Igstih the
Bonds. Moreover, our transition may be hamperedinizyeasing competition and increased costs for the
relatively small number of IFRS-experienced accimgnpersonnel available as more Indian companigihie
prepare IFRS financial statements.

33. The adoption of the new Schedule VI to the Companict may result in our financial information
appearing materially different from that of the pwous Fiscals

Pursuant to a notification dated February 28, 2&id MCA has notified a new Schedule VI to the Carips
Act on general instructions for preparation of bak sheet and statement of profit and loss of apeom
(“New Schedule V). The New Schedule VI has come into effect froprihl, 2011 and introduces many new
concepts and disclosure requirements. AdoptiorhefNew Schedule VI may impact the presentationwf o
financial statements for all subsequent Fiscals.

RISKS IN RELATION TO THE BONDS

34. There has been no prior public market for the Bondsad it may not develop in the future, and the
price of the Bonds may be volatile.

The Bonds have no established trading market aar@ ttan be no assurance that a public market éoBtimds
would develop or be sustained. Further, the prapadanges to the Indian income tax regime by intctidn

of the draft Direct Tax Code DTC”) may result in extinguishment of benefits avaidalunder section
10(15)(iv)(h) of the Income Tax Act. This may resgual no further issuance of the Bonds after DT@pgroved

by the Gol. Although an application has been madest the Bonds on the NSE, there can be no asserthat

an active public market for the Bonds will develapd if such a market were to develop, there isbigation

on us to maintain such a market. The liquidity amarket prices of the Bonds can be expected to waity
changes in market and economic conditions, ournfiizd condition and prospects and other factorg tha
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generally influence market price of Bonds. Sucletilations may significantly affect the liquidity camarket
price of the Bonds, which may trade at a discoarthé price at which you purchase the Bonds.

35. The Bonds are classified as ‘tax free bonds’ eligilfor tax exemption under Section 10(15)(iv)(h) of
the Income Tax Act, up to an amount of interest sach bonds.

The Bonds are classified as ‘tax free bonds’ issngdrms of Section 10(15)(iv)(h) of the IncomexTrct and
the notification dated September 23, 2011 issueth®yCBDT. In accordance with the said section,ameunt

of interest on such bonds shall be entitled to gtem under the provisions of Income Tax Act. Tliere only
the amount of interest on bonds is exempt and theuat of investment will not be considered for any
deduction/ exemption under the Income Tax Act. feother details, see the section titled “StatenmfnTax
Benefits” on page 41.

36. There is no guarantee that the Bonds issued pursuém this Issue will be listed on the NSE in a
timely manner, or at all.

In accordance with Indian law and practice, periissfor listing and trading of the Bonds issuedspant to
this Issue will not be granted until after the Bsrithve been issued and allotted. Approval fornijstand
trading will require all relevant documents autborg the issuing of Bonds to be submitted. Thenddccbe a
failure or delay in listing the Bonds on the NSE.

37. You may not be able to recover, on a timely basistoall, the full value of the outstanding amounts
and/or the interest accrued thereon in connectioitiwthe Bonds.

Our ability to pay interest accrued on the Bondd/anthe principal amount outstanding from timetitoe in

connection therewith would be subject to varioustdes, including,inter-alia our financial condition,
profitability and the general economic conditiondnidia and in the global financial markets. Wergatrassure
you that we would be able to repay the principabam outstanding from time to time on the Bonds/anthe

interest accrued thereon in a timely manner, @llailthough our Company will create appropriagesrity in

favour of the Debenture Trustee for the holderthefBonds on the assets adequate to ensure 10@¥%cassr
for the Bonds, the realizable value of the secargskts, when liquidated, may be lower than thetanudgng

principal and/or interest accrued thereon in cotioecwith the Bonds. A failure or delay to recovidse

expected value from a sale or disposition of tloeiserl assets could expose you to a potential loss.

38. Any downgrading in credit rating of our Bonds mayfact the trading price of the Bonds.

The Bonds proposed to be issued under this Issue heen rated by CARE and Fitch. CARE has assigned
rating of ‘CARE AA+' to the Bonds vide letter dat&kcember 30, 2011. Instruments with this rating ar
considered to have high degree of safety regariiingly servicing of financial obligations. Such ngnents
carry very low credit risk. Fitch has assigned @ncpof ‘Fitch AA+ (ind)’ to the Bonds vide lettedated
December 29, 2011. We cannot guarantee that thisgravill not be downgraded. The ratings provided b
CARE and Fitch may be suspended, withdrawn or eeviat any time. Any revision or downgrading in the
above credit rating may lower the value of the Boadd may also affect our Company’s ability toedigther
debt.

39. Changes in interest rates may affect the pricegted Bonds.

All securities where a fixed rate of interest ifeoéd, such as the Bonds, are subject to price Tis& price of
such securities will vary inversely with changepiavailing interest rates, i.e. when interestgaise, prices of
fixed income securities fall and when interest sadeop, the prices increase. The extent of faltige in the
prices is a function of the existing coupon, dagsmaturity and the increase or decrease in thel lefve
prevailing interest rates. Increased rates of @sterwhich frequently accompany inflation and/ograwing

economy, are likely to have a negative effect @ntice of the Bonds.

40. A debenture redemption reserve will be created,yomb to an extent of 50% for the Bonds and in the
event of default in excess of such reserve, Bondleos may find it difficult to enforce their intergs.

The Department of Company Affairs has specifiedpdlyh circular N0.9/2002 No0.6/3/2001-CL.V dated i\pr

18, 2002 that in furtherance of section 117C ofGmenpanies Act, a Public Financial Institution slcatate a
debenture redemption reserve to the extent of 5D%eovalue of the debentures issued through pustice.
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Therefore, we will maintain a debenture redemptieserve only to the extent of 50% of the Bondseddsand
the Bondholders may find it difficult to enforceethinterests in the event of or to the extent afefault in
excess of such reserve.

41. Payments made on the Bonds will be subordinatedcéotain tax and other liabilities preferred by
law.

The Bonds will be subordinated to certain liaksktipreferred by law such as to claims of the Goharount of
taxes, and certain liabilities incurred in the aatly course of our transactions. In particularthe event of
bankruptcy, liquidation or winding-up, our asseti e available to pay obligations on the Bond$yafter all
of those liabilities that rank senior to these Bomédve been paid. In the event of bankruptcy, digtibon or
winding-up, there may not be sufficient assets iiring, after paying amounts relating to these pedéisgs, to
pay amounts due on the Bonds. Further, there igesiiction on the amount of debt securities thatmay
issue that may rank above the Bonds. The issueyfach debt securities may reduce the amount ezable
by investors in the Bonds on our bankruptcy, wigeip or liquidation.

EXTERNAL RISKS
42. A slowdown in economic growth in India could causer business to be adversely affected.

We are incorporated in India, and substantiallyollbur assets and employees are located in 1Adia result,
we are highly dependent on prevailing economic @@mrs in India and our results of operations are
significantly affected by factors influencing thedian economy. Any slowdown in economic growth ridi&
could adversely affect us, including our abilitygoow our asset portfolio, the quality of our asseind our
ability to implement our strategy.

In recent years, India has been one of the fagiesting major economies in the world, recording BFG
growth rate at factor cost of 8% in Fiscal 2010 8r&P6 during the Fiscal 2011. The current challsrfge the
economy are high oil and other commodity prices anflhtion, which followed by RBI's anti-inflationg
monetary stance, have the potential to moderatatbroA slowdown in the rate of growth in the Indian
economy could result in lower demand for credit attier financial products and services and higleéaults.
Any slowdown in the growth or negative growth ottees where we have a relatively higher exposurddco
adversely impact our performance. Any such slowdoaudd adversely affect our business, prospecssiteeof
operations and financial condition.

43. Increased volatility or inflation of commodity pris in India could adversely affect our Company’s
business.

In recent months, consumer and wholesale pricesdia have exhibited marked inflationary trendsthwi
particular increases in the prices of food and erod. Inflation measured by the Wholesale Pricdeb
decreased from 10.4% at March 31, 2010 to 9.7% atcM 31, 2011. Any increased volatility or rate of
inflation of global commodity prices, in particulail metals and metal products prices, could adlgraffect
our Company's borrowers and contractual counteesarfhis may lead to slowdown in the growth of the
infrastructure and related sectors could adversapact our Company’s business, results of operatiamd
financial condition.

44. Political instability or changes in the Gol coulddwversely affect economic conditions in India and
consequently, our business.

The Gol has traditionally exercised and continesxercise a significant influence over many aspettthe
economy. Since 1991, successive governments hawgugili policies of economic and financial sector
liberalisation and deregulation and encourageastfucture projects.

A significant change in the Gol’s policies in théure, particularly in respect of financing of hmgsand urban
infrastructure sector, could affect business ar@hemic conditions in India. This could also advérsdfect
our business, prospects, results of operationdiaadcial condition.

45. Natural calamities could have a negative impact d¢he Indian economy and could cause our
business to be adversely affected.
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India has experienced natural calamities such gbgakes, floods and drought in the recent past. 8xtent
and severity of these natural disasters determtied impact on the Indian economy. These along with
prolonged spells of below normal rainfall in theuotry or other natural calamities could have a tiegampact

on the Indian economy, thereby affecting our bussne

46. Difficulties faced by other banks, financial institions or the Indian financial sector generally caéd
cause our business to be adversely affected.

We are exposed to the risks of the Indian finarsgaitor which in turn may be affected by finandidficulties

and other problems faced by Indian financial ingiins. Certain Indian financial institutions haasperienced
difficulties during recent years particularly in naging risks associated with their portfolios anateching the
duration of their assets and liabilities, and soroeoperative banks have also faced serious finhmacid
liquidity crises. Any major difficulty or instabtly experienced by the Indian financial sector coctdate
adverse market perception, which in turn could esklg affect our business, prospects, results efatpns
and financial condition.

47. The proposed new Indian taxation system could adedy affect our Company’s business and the
price of the Bonds.

In its Union Budget for Fiscal 2010, the Gol propdswo major reforms in Indian tax laws, namely go®ds
and services tax and the direct taxes code, wheate \wroposed to be effective starting April 1, 2@hd April

1, 2012, respectively. Subsequently, in the Uniomdet for Fiscal 2011, the effective date for tleds and
services tax has been deferred by one year. Thdsgrad services tax would replace the indirectstaxegoods
and services such as central excise duty, sereige dustoms duty, central sales tax, surcharge cass
currently being collected by the Gol and state gowents. The direct taxes code was introduced iliaPaent

in August 2010. It aims to reduce distortions ix $&ructure, introduce moderate levels of taxatiod expand
the tax base. The code also aims to provide gréateclarity and stability to investors who invastindian

projects and companies. It seems to consolidateaamehd laws relating to all direct taxes like ineotax,

dividend distribution tax, fringe benefit tax anéaith tax and facilitate voluntary compliance.

As the taxation system is going to undergo sigaificoverhaul, its long-term effects on our Company
unclear as of the date of this Draft Shelf Proggeeind there can be no assurance that such effeatd not
adversely affect our Company's business and fiitnaecial performance.

48. Any downgrading of India’s debt rating by an inteational rating agency could have a negative
impact on our business.

Any adverse revisions to India’s credit ratings ftwmestic and international debt by internatioreting

agencies may adversely impact our ability to rasklitional financing, and the interest rates anideiot
commercial terms at which such additional finanaimgy be available. This could have an adverse teffeour

business and future financial performance, ouritgbib obtain financing for capital expendituresdathe

trading price of the Bonds.

49. The market value of your investment may fluctuateedto the volatility of the Indian securities
market.

Indian stock exchanges (including the BSE and tB&N\have experienced temporary exchange closuaseh
defaults, settlement delays and strikes by brokémaich or similar problems were to re-occur, tiiay have
effect on the market price and liquidity of the wéties of Indian companies, including the Bondsatdition,
the governing bodies of Indian stock exchanges Frawe time to time imposed restrictions on tradingertain
securities, limitations on price movements and nmargquirements. In the past, disputes have ocdureéween
listed companies, stock exchanges and other regulabdies, which in some cases have had a negzftieet
on market sentiment.
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THE ISSUE

The Central Board of Direct Taxes has, by a netfftn (bearing no. No. 52/2011. F. No. 178/56/2011
(ITA.1)) dated September 23, 2011, authorised aum@any to raise the Bonds aggregating 8000 crores,
out of which our Company has already raised an amoti I 315.28 crores on a private placement basis
through information memorandums dated Septembef@8], October 12, 2011 and November 3, 2011. For
details, see the section titled “Financial Indebts$” on page 76. Our Company proposed to raiseala@ce
4,684.72 crores through a public issue of the Bamase or more tranches prior to March 31, 2012.

The following is a summary of the terms of the Bantbr an amount not exceeding the Shelf Limit.sThi
section should be read in conjunction with, andualified in its entirety by, more detailed infortiza in the
section entitled “Terms of the Issue” on page 97.

COMMON TERMS FOR ALL SERIES OF THE BONDS

Issuer Housing and Urban Development Corporation Limited.

Issue of Bonds Public issue of tax free bonds of face valu& 4f000 each, in the nature of securgd,
redeemable, non-convertible debentures, havingfitenmder section 10(15)(iv)(h
of the Income Tax Act, to be issued at par in onenore tranches on the terms and
conditions as set out in separate Tranche Prosg{esjufor each such Tranche.

Face value (irR) 1,000

Objects of the Issue | See the section titl “Objects of the Issi” on page3¢.
Issue Price (ind) 1,000

Minimum As specified in the Tranche Prospectus for a pagicSeries

application size

Market Lot/ Trading | One Bond.

Lot

Pay-in date Application Date.

Credit ratings ‘CARE AA+’ from CARE and ‘Fitch AA+ (ind)’ from Fich.

The ratings for the particular Tranche of Bondslveié further set out in the
respective Tranche Prospectus(es).

Listing NSE.

Security The Bonds proposed to be issued are secured loatniy first pari-passu charge on
present and future receivables of our Company ¢oetktent of amount mobilized
under the Issue. Our Company reserves the rigbteate first pari-passu charge pn
present and future receivables for its presentfande financial requirements.

Security cover At least100% of the outstanding Bonds at any point of t

Debenture Trustee SBICAP Trustee Company Limite

Depositaries NSDL and CDSL

Registrar Karvy Computershare Private Lirec.

Modes of payment (i) At-par cheques; (ii) Demand dra

Issuance Dematerialised form or physical fo as specified by an Applicant in tl
Application Form.

Trading In dematerialised form only.

Issue opening date | [e].

Issue closing date | [e].

The subscription list for the Issue shall remainerpfor subscription at th
commencement of banking hours and close at thee adddanking hours, with a
option for early closure (subject to the Issue gapen for a minimum of 3 days) 0
extension by such period, upto a period of 30 degyy the date of opening of th
Issue, as may be decided by the Board or a dulgtitoted committee thereof. In the
event of such early closure of the subscriptiohdisthe Issue, our Company shall
ensure that public notice of such early closurpublished on or before the day [of
such early date of closure through advertisementiat least one leading national
daily newspaper.

® 2o

Deemed date off The date on which theoarc or a duly constituted committee ther approves th
Allotment Allotment of the Bonds for each Tranche Issue. fdhefits relating to the Bonds
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including interest on Bonds (as specified for edchnche by way of Tranclk
Prospectus) shall be available to the investon fike Deemed Date of Allotment.
The actual allotment of Bonds may take place oata dther than the Deemed Dz

of Allotment.

Lead Manager

Enam Securities Private Limited and SBI Capital ké&s Limited

" In terms of Regulation 4(2)(d) of the Debt Regolagi our Company will make public issue of the Boird the
dematerialised form. However, in terms of Secti¢h)®f the Depositories Act, our Company, at thguest of the Investors
who wish to hold the Bonds in physical form wilfifisuch request.

™ The Issue shall remain open for subscription dyibanking hours for the period indicated above.

SPECIFIC TERMS FOR EACH SERIES OF BONDS

The terms of each series of Bonds are set out below

ite

Tenor 10 years 15 years
Redemption Date 10 years from the Deemed Date | 15 years from the Deemed Date
Allotment. Allotment.
Redemption Repayment of the Face Value and | Repayment of the Face Value and
Amount (Z/ Bond) interest that may have accrued on thaterest that may have accrued on the
Redemption Date. Redemption Date.
Frequency of | As specified in the Tranche Prospectus [f@xs specified in the Tranche Prospectus |for
interest payment a particular series of Bonds. a particular series of Bonds.
Minimum As specified in the Tranche Prospectus [féks specified in the Tranche Prospectus ffor
Application size a particular series of Bonds. a particular series of Bonds.
In multiples of As specifiecin the Tranche Prospectus i| As specified in the Tranche Prospectus
a particular series of Bonds. a particular series of Bonds.
Face Value g/ |3%1,000 % 1,000
Bond)
Issue Price g/ |¥1,000 1,000
Bond)
Modes of interest| Through various available modes. Through various available modes.
payment
Coupon Rate (%) | As specified in the Tranche Prospectus| As specified in the Tranche Prospectus
p.a. a particular series of Bonds. a particular series of Bonds.
Annualised Yield As specified in th Tranche Prospectus f| As specified in the Tranche Prospectus
a particular series of Bonds. a particular series of Bonds.

* The number of Series of Bonds will be decided attitne of filing the Tranche Prospectus(e®ur Company shall
allocate and Allot Bonds of Tranche][Series [o] maturity to all valid applications, wherein thepplicants have not
indicated their choice of the relevant Bond series.
** For various modes of interest payment, see #atisn titled “Terms of the Issue — Modes of Paythen page 102.
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SUMMARY FINANCIAL INFORMATION

The following tables set forth summary financiglomnmation derived from our financial informationrfo
the years ended March 31, 2011, 2010, 2009, 20@B2897. The summary financial information
presented below should be read in conjunction thighsection titled “Annexure A- Financial Statengnt

on page 133.

Statement of Assets & Liabilities

(Rs. in crore)

As at As at As at As at As at
SCHED 31° 31° 31° 31° 31°
ULE March, March, March, March, March,
2011 2010 2009 2008 2007
I SOURCES OF FUNDS
(1) Shareholders' Funds
(a) Share Capital A 2,001.90 2,001.90 2,001.90 2,001.90 2,001.90
(b) Reserves and Surplus B 3,519.07 3,095.19 2,665.96 2,188.79 1,911.60
5,520.97 5,097.09 4,667.86 4,190.69 3,913.50
(2) Loan Funds
Secured Loans C 179.09 189.53 199.19 208.35 217.04
Unsecured Loat D 15,599.5 15,330.9! 19,050.1. 18,694.6. 20,165.5
15,778.66  15,520.48 19,249.32  18,902.98  20,382.60
(3) Deferred Tax Liabilities (Net) 281.85 237.36 234.40 163.33 205.91
21,581.48 20,854.93 24,151.58 23,257.00 24,502.01
1. APPLICATIONS OF FUNDS
(1) Fixed Assets
Gross Block 158.78 142.51 141.86 133.78 132.22
Less: Depreciation 84.57 73.62 69.89 66.12 62.18
Net Block 74.21 68.8¢ 71.97 67.6¢ 70.0¢
Capital Work in Progress 11.81 9.58 9.07 8.72 6.95
E 86.02 78.47 81.04 76.38 76.99
(2) Investments F 1,298.98 1,523.99 2,043.19 2,062.56 2,450.50
(3) Loans G 19,988.77 19,026.73 21,426.97 21,072.94 21,065.30
(4) Net Current Assets
Current Assets, Other Loans &
Advances - (A)
(a) Sundry Debtors H 16.57 12.15 21.82 8.76 1.01
(b) Cash and Bank Balances | 716.20 755.87 1,052.39 746.70 1,607.25
(c) Other Current Assets J 230.28 190.80 269.13 287.24 333.81
(d) Other Loans and Advances K 332.00 342.39 340.14 274.38 271.09
1,295.05 1,301.21 1,683.48 1,317.08 2,213.16
Less: Current Liabilities & Provisions
-(B)
Current Liabilities and Provisions
(a) Current Liabilities L 844.30 916.34 940.03 1,128.19 1,277.53
(b) Provisions M 243.04 159.13 163.46 171.78 61.67
1,087.34 1,075.47 1,103.49 1,299.97 1,339.20
Net Current Assets (A) - (B) 207.71 225.74 579.99 17.11 873.96
21,581.48 20,854.93 24,131.19 23,228.99 24,466.75

(5) Miscellaneous Expenditurt
(to the extent not written off or adjusted)
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Ancillary cost on raising of Bonds - - 20.39
Public Deposits and Term Loans

- - 20.39

21,581.48 20,854.93  24,151.58

Significant Accounting Policies S
Notes to Account T

28.01

28.01
23,257.00

35.26

35.26
24,502.01
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Statement of Profits

(Rs in crore)

Year ended Yeareded Yearended Year endd Year ended
SCHEDULE 31%March, 31" March, 31" March, 31" March  31°'March
2011 2010 2009 2038 2007
INCOME
Operaing Income N 2,276.20 2,50994 2,70840 2,606.30 2,44540
Other Income 39 1841 4.78 3.60 2.05
Total 2,27859 2,52835 2,71318 2,60990 2,447.45
EXPENDITURE
Interest and other charges (0] 1,27306 1,41247 1,902.45 1,72561 1,79378
Personnel expenses P 11445 9248 7575 85.67 5168
Administrative and other expenses Q 29.25 23.12 24.13 21.03 2274
Deprecation 1141 452 4.67 5.29 4.74
Provision onloans (Refer Nde No. 4(b) ) 2780 210.67 (65.35) 21358 10467
Provision on debtorsfecoreralles ad other 1.43 0.14 0.15 0.11 0.39
loans & avances
Provision on Invesment - - 0.16 0.22 251
Total 1,457.40 1,74340 1,941.96 2,05151 1,98051
Profit before tax 82119 78495 77122 55839 46694
Prior period agustmentgnet) R 0.29 0.87 6.25 (0.29) (1.67)
Deferred Ta Liability for prior years transfeed - - (12096) - -
to General Reserve
Provision for taxation
- Current Ta | Wealth Ta (224.15) (269.15) (18625) (217.30) (120.00)
- Defared Ta - Current year (44.49) (2.97) (71.07) 3354 (34.28
- Fringe Benét Tax - - (0.85) (0.85) (0.90)
Adjustment of tax for earier yearqNet) (2.82) (18.39) 2.65 0.24 (1.71)
Profit after tax 55003 49531 40099 37373 30838
Add Transferredrfom Specil Reseve - - - - 2187
Add Transfered from Bonds Redemipn - - - 122.12 0.38
Resere
Add: Transferredfrom Welfare Feserve - 2.36 - 2.35 4.24
Less Transferred to WHare Reserve 3.59 - 0.28 - -
54644 497.67 40071 49820 33487
Add: Balance brought forward from previo 130.00 12547 12547 12547 9212
yea
Profit avalable for appropaton 67644 62314 526.18 62367 426.99

Significant Accounting Policies S

Notes to Account T
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Cash Flow Statement

(Rs in crore)

Year ended Year ended Year ended Year emled Year ended
Paticulars 31" March,  31%March, 31*March, 31"March, 31sMarch,
2011 2010 2009 2008 2007
A CASH FLOW FROM OPERATING ACIVITIES
NET PROAT BEFORE TAX AND EXTRAORDINARY 821.19 78.95 77121 55839 46854
ITEMS
Add/ (Less) Adjustments for
Deprecétion 1141 452 467 529 474
Miscelaneas expediture writen df - 2287 956 894 11.67
Provision on loans & advances 29 21077 (66.06) 213.68 10505
Provision on investment - - 0.16 022 251
Provision for leave ecashment 5.47 775 131 3.66 085
Provision for post retirerant medical benefit 8.72 (2.11) 4.28 2566 3.78
Provision for Gratuity - (472 (3.97) 869 -
Provision for welfare expaditure (0.15 0.01 037 -
Provision for L TC (3.20) 379 0.98 B6 -
Provision for Provident kind 13.% - - - -
Provision for payrevision - (24.00) 15.79 661 1.60
Prior Period Adjustments (Nt 0.29 087 625 0.29 (1.67)
Deferred Tax Liability for Prior years Adustments - - (12096) - -
Profit on sale of invetments - (0.19) (0.19) (0.19 (0.19)
Loss/ (Prdit) on sle of Fixed AssetéNet) 001 (0.03) (0.04) (0.03 -
Trandation/exchange (Gia)/Loss on Forgn Curercy Loan 9.61 (75.16) 24629 (3859) (7.73
Miscellaneots expendtture paid (2.48) (1.94) (1.69) (9.23
OPERATING PROFIT BEFORE WORKIG CARTAL 896.65 926.68 8635 80058 57992
CHANGES
Adjustmer for
Decressé(Increae) in Loans (98983) 218957 (288.68) (22151) 2170
(IncreasgiDecreae in Current Assds, other Loars & (235.37) 134.449 (306.98) (%B.76) (3467)
Advances
IncreasgDecrease)in Curment Liabilities and Povisions (299.00 (312.18) (372.59) (384.09) 6875
CASH GENERATED FROMOPERATIONS (627.55) 2669.73 (100.90) 1027 63570
Dired taxespad(Net of refunds) 211.58 252.06 210.57 16868 8L.63
KFW Reserve 172 280 816 Q70 1.79
Genead Resive - - 120.96 (1756) -
Deferred Tax Asset ajustments - - - (9.04) -
NET CASH FLOW FROM OPERATNG ACTIVITIES (414.25) 2924.59 2389 24405 71912
CASH FLOW FROM INVESTING ACTIVITIES
Sale / Purchasé of Invegment 22500 51939 1940 38791 3291
Puchase 6fixed asses (19.00) (2.01) (9.38) (4.75) (1974)
Sde of Fixed as®ts 0.04 0.09 0.09 010 006
NET CASH HLOW FROM INVESTING ACTIVITIES 20604 517.47 10.11 38326 13.23
CASH FLOW FROM FINANCING ACTIVITIES
Praceeds fom issueof share caital
Proced from borrowings (Nej 24857 (3,65368) 10005 (1,441.8) (1,07109)
CorporateDividend TaxPaid (9.81) (7.69 (11.57) (352 -
DividendPad (59.08) (45.24 (68.10) (20.68) -
NET CASHFLOW FROMFINANCING ACTIVITIES 179.68 (3706.61) 20.38 (1,465.23 @ (1,071.09)
NET CHANGES IN CASH & CASH (28.53) (26455) 269.28 (837.92) (338.74)
EQUIVALENTS(A+B+C)
* CASH & CASHEQUIVALENTS - OEENING BALANCE 584.82 819.37 580.09 1418.01 175675
* CASH & CASH EQUIVALENTS - A.OSING BALANCE 556.29 54.82 819.37 58009 141801

Note: (For 2011-12

1. Cash and Cash equialents include Cash in handieposits vith banks and short ternmighly liquid investmentsThe dove dosing
badance does rtoncludeforeign depoi$ amounting © Rs 1,599 115thousand(previous year Rsl,710465 thousand

2. Previous year fgureshawe been regouped wherever necessiy.
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SUMMARY OF BUSINESS

Overview

We are a techno-financial institution engaged ie ttnancing and promotion of housing and urban
infrastructure projects throughout India. We westablished on April 25, 1970 as a wholly owned gowgent
company with the objective to provide long termafice and undertake housing and urban infrastructure
development programmes. We are a public finanaistitution under section 4A of the Companies Actl an
have been conferred the status of Mini-ratna. Wes lzapan-India presence through our wide networkoofl,
regional and development offices. We believe oganization occupies a key position in the Gol'svgto
plans and implementation of its policies for thei$iog and urban infrastructure sector.

Our business is broadly classified into the follegviwo business platforms:

¢ Housing finance, wherein the beneficiaries of doaricing include State government agencies and
borrowers belonging to all sections of the societyrban and rural areas.

« Urban infrastructure finance, wherein the benefieg of our financing include projects relating to
social infrastructure and area development, watpply, sewerage and drainage, roads and transport,
power, emerging sector, commercial infrastructure ethers.

We also provide consultancy services in the fididudan and regional planning, design and develaopme
environmental engineering, social development, gowent programmes and others.

Our business is supported by capacity buildingvéies through HSMI, and alternative building méaés and
cost-effective technology promotion.

As on December 31, 2011, we have provided finance¥er 15 million dwelling units and over 1,60(an
infrastructure projects in India. Further, up tocBmber 31, 2011, we have sanctioned loar% 3#,464 crores
for housing an& 84,906 crores for urban infrastructure on a cutiudebasis, of whic 29,835 crores andl
46,692 crores has been disbursed respectively.

As part of consultancy services, up to December2811, we had appraised 1,236 projects with a prajest
of ¥ 27,515.34 crores under INNURM.

We have established a track record of consisteantiial performance and growth. Certain of our geywth
and efficiency indicators for the last three Fiscale set forth below:

Certain Key Operational Indicators Fiscal 2011 Fiscal 2010 Fiscal 2009
Loan book (loan outstanding including investment in 22,492.82 21,796.52 24,453.98
bonds)[® in crores)
Long term debt to equity ratio 2.84 3.00 4.14
CRAR (%) 39.81 42.33 36.93
Net NPA (%) 0.19 0.52 4.87
Net interest margirg(in crores) 936.73 970.50 748.21

Our total income and profit after tax for the Idgee Fiscals are as set forth below:
(X in crores)

Fiscal 2011 Fiscal 2010 Fiscal 2009
Total incomu 2,278.5¢ 2,528.3! 2,713.1¢
Profit after tax 550.03 495.31 400.99

Strengths and competitive advantages

We believe our core strengths to maintain and im@rour market position in the provision of housemd
urban infrastructure finance, are as follows:

Key strategic position in the Gol's plans for grbvaf the housing and urban infrastructure sector
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We are a government owned company that provides temm finance for construction of houses for restal
purposes, finance or undertake housing and urbfaastructure development programmes and adminikter
moneys received from time to time from Governmehtnaia for implementation of such programmes. We
believe we will continue to occupy a key strategasition in the Gol's ongoing plans to develop lingian
housing and urban infrastructure sector. In addit@providing finance for the Gol's schemes, wspahonitor

and assist the Government in implementation of @atiemes such as INNURM and RAY through appraisal,
monitoring, skill development etc.

Annually, we enter into an MOU with the Gol thabpides guidelines for our annual operational actmesnts

of our business targets i.e. Housing Finance, Urbamastructure Finance, Consultancy Services and
profitability. Under our current MOU, the Gol hagreed to a number of important measures thafadilitate

the development of our business, reduce the rigkgage and provide for our continued involvementha
Gol's housing and urban infrastructure plans.

Strong financial position

Our business is funded through equity from the &udl market borrowings of various maturities, inahgd
bonds and term loans. Our relationship with the Gotently provides us with access to lower coatlfog and
has additionally enabled us to source foreign cwyeloans from bi-lateral and multi-lateral agescie
Domestically, we hold AA+, a high credit ratingr fong-term borrowing from each of CARE and Fitch.

We have operated our financing business profitaiohgze inception, including a profit after tax 3¥f550.03
crores for Fiscal 2011 aRd262.58 crores for the six months ended Septenthe2®L.1. As on March 31, 2011,
our Company had a net worth356,520.97 crores. Our sustained performance arfidgiitity enabled to earn
the Mini-ratna status, which was conferred, toruthe year 2004-05.

Pan-India presence

We have a pan-India presence. In addition to owgigkered and Corporate Office and research andingi
wing in New Delhi, we have a zonal office in Guwah20 regional offices in Ahmedabad, Bengaluruppal,
Bhubaneswar, Chandigarh, Chennai, Dehradun, DBIBR), Guwahati, Hyderabad, Jaipur, Jammu, Kolkata,
Kohima, Lucknow, Mumbai, Patna, Raipur, Ranchi dmidruvananthapuram and 10 development offices in
Agartala, Aizwal, Goa, Imphal, Itanagar, Kokrajh&yducherry, Portblair, Shillong and Shimla. We éhav
extended finance for housing and urban infrastrecprojects to customers in 33 states and uniaitdees
covering around 1,800 cities and towns.

Established track record

Our 41 years of experience in the business of gdiogifinance has helped us to establish a stroagdoname
which has further enabled us to extend our covermfg¢he market. Our products are availed by State
Governments, both public and private sector aneiggrpublic. As on December 31, 2011, we have plexi
finance for over 15 million dwelling units and ovdr,600 urban infrastructure projects across social
infrastructure and area development, water sugpehyerage and drainage, roads and transport, pemerging
sector, commercial infrastructure and others. feurtbp to December 31, 2011, we have sanctioneds o0&
37,464 crores for housing afRid4,906 crores for urban infrastructure on a cutiudaasis, of whic 29,835
crores and 46,692 crores has been disbursed respectively.

Varied consultancy services in housing and urbdrastructure sector

We have a wide spectrum of consultancy serviceghénhousing and urban infrastructure sector. Wee hav
provided consultancy services to more than 300ihguand urban infrastructure projects covering diifeed
field. Some of the key areas include low cost hogisiesigns, demonstration housing projects, paststikr
rehabilitation efforts, development plans, stateaar development strategy, master plans, preparafictum
free city plans, DPRs for various towns under BSaifel IHSDP schemes of JNNURM, transport studies,
environmental studies, urban design studies, patipar of river-front development plans and project
management. Our consultancy services are suitall suich institution in the housing and urban isfracture
sector that do not have the expertise or manpawevant to supplement their own efforts.

Wide pool of skilled and professional workforce
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We have a wide pool of employees from diverse bamkuds ranging from finance, law, engineering,
architecture, planning and designing, economicssmuiblogy. Further our research and training, lnitting
technology promotion activities enable us to furtsgengthen our business process with regard dwiging
finance and consultancy services.

Strategy
The key elements of our business strategy arellasvio
Enhance patrticipation in implementation of governingrogrammes on housing and urban infrastructure

We have in the past provided, and continue to pevifinance for the implementation of government
programmes on housing and urban infrastructure. €aaial housing category under the housing finance
business has been specifically tailored for weakection housing programme. We will enhance our
participation in the implementation of the govermm@rogrammes on housing and urban infrastructyre b
involving ourselves in other action schemes of @entral and State Governments where financing neay b
needed.

Increase financing of the housing and urban infnastture projects

We seek to further increase financing of the hayisind urban infrastructure projects in India witheamphasis
on strategic, physical and geographic growth, ammeingthening and expanding our relationships witin o
existing customers as well as identifying new aesnim the sector. Our geographic growth would tereded
to smaller cities where we believe there is gredtmand for finance for housing and urban infrastne
projects.

Develop strategic alliances with various agencies

We have a close relationship, developed over tlesyavith the Central and State Governments/Goventm
agencies. Towards leveraging this close relatignshe intend to establish strategic alliances ks with the
State Governments and its agencies to enhanceusimdss in the financing as well as fee basediaesv

Enhance income from fee-based activities

We have a very rich and varied expertise in tharfaing of housing and urban infrastructure projeatsgjuired
over last 41 years, coupled with its multi-facetslént pool, we are well positioned to significgrghhance our
fee-based activities. This would further be supgbrthrough leveraging our close association with $itate
Government especially in regard to the major Govennt programmes like JNNURM and RAY. We seek to
supplement our business in housing and urban infictare finance sector though consultancy.
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GENERAL INFORMATION

Our Company was incorporated as Housing and Urbaveldpment Finance Corporation Private Limited on
April 25, 1970 as a private limited company undee tCompanies Act and was granted a certificate of
incorporation by the then Registrar of CompanieslhD Subsequently the name of our Company wasggtn
to its present name and a fresh certificate ofripoation dated July 9, 1974 was issued by the Registrar of
Companies, Delhi and Haryana. For further detaite the section titled “History and Certain Corpora
Matters” on page 63. Our Company was notified gsublic financial institution under Section 4A ofeth
Companies Act, on December 9, 1996. The Presiddnd@ holds 100% of the paid up equity share tedyuf

our Company, either directly or through nomineershalders.

Registered and Corporate Office

HUDCO Bhawan, Core- 7A
India Habitat Centre

Lodhi Road

New Delhi - 110003
Telephone: +91 11 2464 9610
Facsimile: +91 11 2464 8179
Website: www.hudco.org

Registration

Details Registration/ldentification number
Company registration number 005276
CIN U74899DL1970G0I1005276

NHB registration number classifying Company as hays 01.0016.01
finance company

Address of the Registrar of Companies

The Registrar of Companies

National Capital Territory of Delhi and Haryana
4™ Floor, IFCI Tower, 61, Nehru Place

New Delhi 110 019, India

Telephone: +91 11 2623 5704

Facsimile: +91 11 2623 5702

Company Secretary and Compliance Officer

Mr. H. Verma

HUDCO Bhawan, Core- 7A
India Habitat Centre

Lodhi Road

New Delhi - 110003

Telephone: +91 11 2464 9610
Facsimile: +91 11 2464 8179
E-mail: taxfreebonds@hudco.org

Investors may contact the Compliance Officer or theRegistrar to the Issue in case of any pre-Issue or
post-Issue related problems such as non-receipt ¢étters of allotment, credit of allotted Bonds in he
respective beneficiary account or refund orders, Bad certificates (for those who opt for allotment in
physical form) etc.

Lead Managers to the Issue
Enam Securities Private Limited
801/802, Dalamal Towers
Nariman Point

Mumbai 400 021, India
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Telephone: +91 22 6638 1800

Facsimile: +91 22 2284 6824

Email ID: hudcotaxfree@enam.com

Website: www.enam.com

Investor Grievance ID: complaints@enam.com
Contact Person: Mr. Akash Aggarwal
Compliance Officer: Mr. M. Natarajan

SEBI Registration Number: INM000006856

SBI Capital Markets Limited

Mumbai 400 005, India

Telephone: +91 22 2217 8300

Facsimile +91 22 2218 8332

Email ID: hudcobonds@sbicaps.com

Website: www.sbicaps.com

Investor Grievance ID: investor.relations@sbicams.c
Contact Person : Mr. Gitesh Vargantwar/ Mr. Pui@ethpande
Compliance Officer: Mr. Bhaskar Chakraborty

SEBI Registration Number: INM 000003531

" The SEBI registration certificate of Enam Secusitizivate Limited and SBI Capital Markets Limitegbieed on October
15, 2011 and July 31, 2011 respectively. As requineder Regulation 9(1) of the Securities and ErgeaBoard of India
(Merchant Bankers) Regulations, 1992 and in conmgkawith SEBI Circular No. SEBI/MIRSD/DR-2/SRP/22005 dated
January 4, 2005, an application dated June 21, 2&dd April 29, 2011 for renewal of the said cectfie of registration, in
the prescribed manner, was made on June 24, 201Aaniti 29, 2011, 2011 to SEBI by Enam Securitievd®e Limited
and SBI Capital Markets Limited respectively, thraenths before the expiry of the said certificateagistration. The
approval of SEBI in this regard is awaited.

Consortium Member

Axis Bank Limited

Axis House, E Wing

Level 5, Bombay Dyeing Mills Compound
P.B. Marg, Mumbai 400 025
Maharashtra, India

Telephone: +91 22 2425 3122

Facsimile: +91 22 4325 7100

Email: axbombd@axisbank.com

Website: www.axisbank.com

Contact person: Mr. Kartik Shah/ Mr. Neelabh Dubey
SEBI registration number: INM000006104

Lead Brokers
[e]
Debenture Trustee

SBICAP Trustee Company Limited

8, Khetan Bhavan

5" Floor, 198, J. Tata Road
Churchgate

Mumbai 400 020, India

Telephone: +91 22 4302 5555
Facsimile: +91 22 4302 5500

Email: corporate@sbicaptrustee.com
Investor Grievance ID: investor.cell@sbicaptrustes
Website: www.sbicaptrustee.com
Contact person: Mr. Vishwas Pathak
SEBI Registration No: INDO00000536
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Registrar to the Issue

Karvy Computershare Private Limited

Plot No. 17 to 24, Vithal Rao Nagar

Madhapur, Hyderabad 500 081, India
Telephone: +91 40 4465 5000

Facsimile +91 40 2343 1551

Email ID: einward.ris@karvy.com

Website: http:\\karisma.karvy.com

Investor Grievance ID: hudco.bonds@karvy.com
Contact Person : M. Murali Krishnan

SEBI Registration Number: INRO00000221

Statutory Auditors

Agiwal & Associate

Lal Kothi, 2nd Floor

3830, Pataudi House Road

Darya Ganj, New Delhi - 110 002
Telephone: + 91 11 2328 3612
Facsimile: + 91 11 2326 7461

Email ID: agiwal@vsnl.net

Firm Registration Number: 000181N

Legal Counsel to the Company

Luthra & Luthra Law Offices
103, Ashoka Estate

24, Barakhamba Road

New Delhi 110 001
Telephone: + 91 11 4121 5100
Facsimile: + 91 11 2372 3909

Bankers to the Company

IDBI Bank Limited

3 Floor, Indian Red Cross Society Building
Red Cross Road

New Delhi 110001

Telephone: +91 11 2375 2723

Facsimile: +91 11 2375 2730

Email: rajiv.sharma@idbi.co.in

Contact person: Mr. Rajiv Sharma
Website: www.idbi.com

Vijaya Bank

D-65, Hauz Khas

New Delhi 110016

Telephone: +91 11 2696 3242

Facsimile: +91 11 2696 1524

Email: del.hauzkhas6015@vijayabank.co.in
Contact person: Mr. Ashok Kumar Shetty
Website: www.vijayabank.com

Indusind Bank Limited

Cash Management Services
Solitaire Corporate Park

No. 1001, Building no. 10

Axis Bank Limited

148, Statesman House

Barakhamba Road

New Delhi 110001

Telephone: +91 11 2331 1043/ +91 11 4742 5120
Facsimile: +91 11 2331 1054/ +91 11 4350 6565
Email: newdelhi.branchhead@axisbank.com

Contact person: Mr. Sandeep Kumar/ Mr. Ashish

Dhall/ Mr. Rajeev Taneja
Website: www.axisbank.com

ICICI Bank Limited

9A, Phelps Building

A-Block, Connaught Place

New Delhi 110001

Telephone: +91 11 6631 0445
Facsimile: +91 11 6631 0340
Email: vineet.tyagi@icicibank.com
Contact person: Mr. Vineet Tyagi
Website: www.icicibank.com

Punjab National Bank

28A, K.G. Marg,

New Delhi

Telephone: +91 11 2332 3357/ +91 11 2373 9131
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Ground floor, Guru Hargovindji Marg Facsimile: +91 11 2331 8570/ +91 11 2332 4788

Andheri East Email: bo1120@pnb.co.in
Mumbai 400 093 Contact person: Mr. Mukesh Dave
Telephone: +91 22 6772 3901 Website: www.pnbindia.com

Facsimile: +91 22 6772 3998

Email: sanjay.vasarkar@indusind.com
Contact person: Mr. Sanjay Vasarkar
Website: www.indusind.com

Escrow Collection Banks / Bankers to the Issue
[e]
Credit Rating Agencies

Credit Analysis & Research Limited

4" Floor, Godrej Coliseum,

Somaiya Hospital Road,

Off Eastern Express Highway,

Sion (East), Mumbai — 400022, India.

Telephone: +91 22 67543456; Fascimile: +91 22 64543
Email: care@careratings.com

Website: http://www.careratings.com

SEBI Registration No.: IN/CRA/004/1999

Fitch Ratings India Private Limited

Apeejay House, 'BFloor,

3 — Dinshaw Vaccha Road,

Churchgate, Mumbai 400020, India.

Telephone: +91 22 40001700; Fascimile: +91 22 40017
Email: rajesh.patel@fitchratings.com

Website: http://www.fitchindia.com

SEBI Registration No.: IN/CRA/002/1999

" The SEBI registration certificate of Fitch Ratingslia Private Limited expired on November 4, 20A4.required under

Regulation 10(2) of the Securities and Exchanger@®oéIndia (Credit Rating Agencies) Regulation899, an application

dated July 27, 2011 for renewal of the said cexdite of registration, in the prescribed manner, wesde on July 28, 2011
to SEBI by Fitch Ratings India Private Limited, @brmonths before the expiry of the said certificHteegistration. The

approval of SEBI in this regard is awaited.

Credit Rating and Rationale

CARE has assigned a rating of ‘CARE AA+’ to the Bervide letter dated December 30, 2011. Instruments
with this rating are considered to have high degfesafety regarding timely servicing of financaligations.
Such instruments carry very low credit risk. Fiteds assigned a rating of ‘Fitch AA+ (ind)’ to therls vide

letter dated December 29, 2011. For details inticglao the rationale for the credit rating, pleasger to the
Annexure B to this Shelf Prospectus.

Expert Opinion

Except the letters dated December 30, 2011 andritsee?29, 2011 issued by CARE and Fitch, respegtivel
respect of the credit rating for the Bonds, andrép®rt on our financial statements and statemktaixaenefits
issued by the Auditor, our Company has not obtaargdexpert opinions.

Minimum Subscription

Under the SEBI Debt Regulations, our Company islired to stipulate a minimum subscription amountolth
it seeks to raise. The consequence of minimum sigitien amount not being raised is that the Isshedl ot
proceed and the application moneys received avadef to the Applicants.

Our Company has decided to set no minimum subgamifor the Issue.

33



Issue Programme

ISSUE PROGRAMME*
ISSUE OPENS ON ISSUE CLOSES ON

[o] [o]

" The subscription list for the Issue shall remajren for subscription at the commencement of bankings and close at
the close of banking hours, with an option for gatlosure (subject to the Issue being open for @imim of 3 days) or
extension by such period, upto a period of 30 days the date of opening of the Issue, as may bielelé by the Board of
Directors or a duly constituted committee therdofthe event of such early closure of the subsonplist of the Issue, our
company shall ensure that public notice of suchyeepsure is published on or before the day ohsearly date of closure
through advertisement/s in at least one leadingomat daily newspaper. Further, Allotment shall be [e] with our
Company having the discretion to close the Issuly @aespective of whether any of the portions &rly subscribed.
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CAPITAL STRUCTURE

Details of equity share capital

Aggregate value(Tin

crores)
Authorised share capital
25,000,000 equity shares 8fL000 each Equity Shares’) 25,00.0C
Issued, subscribed and paid up Equity Share capital
20,019,000 Equity Shares 2,001.9(
Securities premium account NIL

Details of change in authorized share capital

The following table lays down changes in our auttest Equity Share capital since our incorporation:

Date’ Details
August 6, 197 Our authorised Equity Share capital was increasmd ¥ 10 crores t& 20 crores.
December 30, 1978 = Our authorised Equity Share capital was increasad ¥ 20 crores t& 30 crores
May 29, 1980 Our authorised Equity Share capital was increasmd ¥ 30 crores t& 35 crores
July 18, 1981 Our authorised Equity Share capital was increasmd ¥ 35 crores t& 45 crores
June 29, 1982 Our authorised Equity Share capital was increasmd ¥ 45 crores t& 75 crores

September 4, 1985 | Our authorised Equity Share capital was increassd ¥ 75 crores t& 100 crores
September 6, 1988  Our authorised Equity Share capital was increassd ¥ 100 crores t& 125 crores
September 28, 19 Our authorised Equity Share capital was increased ¥ 125 crores t& 160 crores

Jure 24, 199 Our authorised Equity Share capital was increased ¥ 160 crores t& 165 crores
June 4, 19¢ Our authorised Equity Share capital was increas@d ¥ 165 crores t& 185 crores
June 30, 19¢ Our authorised Equity Share capital was increas@d ¥ 185 crores t& 385 crores

September 30, 19 Our authorised Equity Share capital was increfised 3 385 crores t& 1250 crores
September 28, 2001 = Our authorised Equity Share capital was increfsed ¥ 1250 crores t& 2500 crores

" Date of the general meeting at which resolution passed to increase the authorized Equity Sharéatap
Notes to capital structure
1. Equity Share capital history of our Company sinagcorporation

The following is the history of the paid up Equ8fare capital of our Company since its inception:

Date of No. of Equity Face Issue price  Consideration Cumulative
allotment Shares Value ) ® in Cash/ Equity Share
Other than Capital
cash ®

May 18, 1971 20,000 1,000 1,000 Cash 2,00,00,000
October4, 1971 20,00( 1,00( 1,00( Cast 4,00,00,00
July 31, 197 20,00( 1,00( 1,00( Cast 6,00,00,00
December 19, 1974 10,000 1,000 1,000 Cash 7,0000,0
June 16, 1975 20,000 1,000 1,000 Cash 9,00,00,000
August 4, 1976 10,000 1,000 1,000 Cash 10,00,00,000
Septemer 10, 197 10,00( 1,00( 1,00( Cast 11,00,00,00
June 2, 1977 30,000 1,000 1,000 Cash 14,00,00,000
September 21, 1977 20,000 1,000 1,000 Cash 16,0000
June 14, 1978 40,000 1,000 1,000 Cash 20,00,00,000
June 27, 197 50,00( 1,00¢( 1,00( Cast 25,00,0(,00C
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Date of
allotment

September 30, 19
February 9, 19¢
September 29, 1981
June 29, 1982
June 30, 19¢
December 21, 19¢
September 4, 1985
December 17, 1985
June 27, 1986
Septemer 4, 198
November 6, 1986
July 22, 1987
November 30, 19¢
December 30, 19¢
May 4, 1988

June 29, 1988
October 17, 19¢
December 5, 19¢
February 7, 1989
June 29, 1989
December 5, 1989
June 6, 19¢

June 28, 1990
September 25, 1990
November 30, 19¢
February 12, 19¢
July 9, 1991
November 28, 1991
June 19, 19¢

July 9, 199

August 27, 1993
December 30, 1993
April 29, 1994
September 5, 19!
December 8, 1994
March 29, 1995
April 27, 199t
September 5, 19!
May 2, 1996

March 14, 1997
August 22, 199
February 11, 199
March 30, 1999
April 23, 1999

No. of Equity
Shares

50,00(
30,00(
90,000
1,00,000
1,10,00(
1,10,00(
10,000
60,000
20,000
20,00(
40,000
22,500
22,50(
22,50(
22,500
20,000
50,00(
70,00(
10,000
1,20,000
1,12,700
10,00(
50,000
70,000
1,00,00(
7,30C
12,700
37,300
2,00,00¢
5,70,00¢
1,00,000
1,00,000
1,20,000
60,00(
60,000
70,000
50,00(
70,00(
1,90,000
2,60,000
1,20,00(
2,30,00(
1,10,000
18,10,000

Face
Value )

1,00(¢
1,00(
1,000
1,000
1,000
1,00(¢
1,000
1,000
1,000
1,00(¢
1,000
1,000
1,00(
1,00(¢
1,000
1,000
1,00(
1,00(
1,000
1,000
1,000
1,00(
1,000
1,000
1,00(¢
1,00(
1,000
1,000
1,00¢
1,00¢
1,000
1,000
1,000
1,00(¢
1,000
1,000
1,00(
1,00(¢
1,000
1,000
1,00(
1,00(
1,000
1,000

Issue price  Consideration
® in Cash/
Other than
cash
1,00( Cast
1,00( Cast
1,000 Cash
1,000 Cash
1,00( Cast
1,00( Cast
1,000 Cash
1,000 Cash
1,000 Cash
1,00( Cast
1,000 Cash
1,000 Cash
1,00( Cast
1,00( Cast
1,000 Cash
1,000 Cash
1,00( Cast
1,00( Cast
1,000 Cash
1,000 Cash
1,000 Cash
1,00( Cast
1,000 Cash
1,000 Cash
1,00( Cast
1,00( Cast
1,000 Cash
1,000 Cash
1,00( Cast
1,00( Cast
1,000 Cash
1,000 Cash
1,000 Cash
1,00( Cast
1,000 Cash
1,000 Cash
1,00( Cast
1,00( Cast
1,000 Cash
1,000 Cash
1,00( Cast
1,00( Cast
1,000 Cash
1,000 Cash

Cumulative
Equity Share
Capital
®)
30,00,00,00

33,00,00,00
42,0000
52,00,00,00
63,00,00,00
74,00,00,00
75,0000,
81,0000,
83,00,00,000
85,00,00,00
89,0@00,0
91,25,00,000
93,50,00,00
95,75,00,00!
98,00,00,000
1,00,0000,00
1,05,00,00,00
1,12,00,00,00
1,13,@M00
1,25,0000,
1,360,200
1,37,27,00,00
1,42,2700,00
1,009,900
1,59,27,00,00
1,60,00,00,00
1,61,27,00,000
1,65)@0
1,85,00,00,00
2,42,00,00,00
2,5200000
2,60,000
2,74,0000
2,80,00,00,00
2,86,0000
2,93,00000,0
2,98,00,00,00
3,05,00,00,00
3,24,00,00,00
3,50,00000
3,62,00,00,00
3,85,00,00,00
3,96,00000
5,77 MO@D
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Date of No. of Equity Face Issue price  Consideration Cumulative
allotment Shares Value ) ® in Cash/ Equity Share
Other than Capital
cash ®
October 20, 19¢ 4,30,00( 1,00¢ 1,00C Cast 6,20,00,00,00
December 15, 19¢ 10,0000C 1,00(¢ 1,00C Cast 7,20,00,00,00
January 31, 2000 8,60,000 1,000 1,000 Cash 8,080m0
March 21, 2000 9,20,000 1,000 1,000 Cash 8,98,0m00
August 17, 200 9,25,00( 1,00( 1,00( Cast 9,905C,00,00(
October 10, 20C 8,75,00( 1,00¢ 1,00C Cast 10,78,00,00,00
November 30, 2000 10,00,000 1,000 1,000 Cash 101x),000
July 20, 2001 7,20,000 1,000 1,000 Cash 12,50,0@000
March 27, 2002 5,00,000 1,000 1,000 Cash 13,0000m00
March 28, 200 10,80,00t 1,00( 1,00( Cast 14,08,00,00,0C
July 30, 2002 9,00,000 1,000 1,000 Cash 14,98,01000
October 4, 2002 9,00,000 1,000 1,000 Cash 15,88)0m0
November 16, 20( 2,50,00( 1,00(¢ 1,00C Cast 16,13,00,00,0C
April 23, 200 5,00,00( 1,00¢ 1,00C Cast 16,63,00,00,0C
July 29, 2003 10,78,000 1,000 1,000 Cash 17, 7008000
November 17, 2003 11,78,000 1,000 1,000 Cash ¥HEK),000
March 26, 204 1,00,00¢ 1,00(¢ 1,00C Cast 18,98,60,00,00
July 28, 200 10,333,001 1,00( 1,00( Cast 20,01,90,00,0C
Total 2,00,19,000 20,01,90,00,000
2. Shareholding pattern of our Company and detailghefshareholders.

The following is the shareholding pattern and Gsthe Equity Shareholders of our Company, as on
date of this Draft Shelf Prospectus:

Sr. no.

Name of shareholder

The President of Ind
Dr. P.K. Mohant”
Ms. Sudha Krishnan

Ms. Deepti Gaur Mukherjee

Mr. Premiit Lal
Mr. Vivek Nangi¢
Mr. Ramesh Kumar

O Nl gl ~wNE

Mr. K. Ramachandran

No. of Equity Shares held

2,00,18,99
1

I

" Nominees of the President of India.

3. For details of the top 10 debenture holders/ basliddrs of our Company, please see the sectioul title

“Annexure C- Top ten holders of the debt secufrit@spage 245.

4, Long term debt to equity ratio:

The long term debt to equity ratio of our Compamipipto this Issue is based on a total long terrtstaunding

debt of¥ 15,678.66 crores, and shareholders’ funds amagitti®f 5,520.97 crores which was 2.84 times as on

March 31, 2011. The long term debt to equity ratast the Issue (assuming full subscriptiorko4,684.72

crores) is 3.69 times, based on a total long temtstanding debt & 20,363.68 crores and shareholders’ funds

of ¥ 5,520.97 crores.

(In¥ crores)

Particulars

Prior to the Issue
(as on March 31, 2011)

Post-Issue
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Particulars Prior to the Issue Post-Issue
(as on March 31, 2011)
Debt
Short term debt 100.0( 100.0¢
Long term debt 15,678.6! 20,363.3*
Total debt 15,778.66 20463.38
Shareholders’ fund
Share capital 2,001.90 2,001.90
Reserves and surplus excluding 3,519.07 3,519.07
revaluation reserve
Total shareholders’ funds 5,520.97 5,520.97
Long term debt/ equity 2.84 3.69
Total debt/ equity 2.86 3.71
* This does not includ&315.28 crores raised by way of private placements.
5. None of the Equity Shares are pledged or otherensembered.
6. Our Company has not issued any Equity Shares drs#sturities issued for consideration other than

cash, whether in whole or in part since its incoagion.

7. Our Company has not, since incorporation, issugddabt securities at a premium or at a discount, or
in pursuance of an option.

8. For details of the outstanding borrowings of ounm@any, please see the section titled “Financial
Indebtedness” on page 76.
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OBJECTS OF THE ISSUE
Issue Proceed

The Central Board of Direct Taxes has, by a natifan (bearing no. No. 52/2011. F. No. 178/56/2011
(ITA.1)) dated September 23, 2011, authorised aam@any to raise the Bonds aggregating 8000 crores,

out of which our Company has already raised an amoif 315.28 crores on a private placement basis through
information memorandums dated September 28, 20tigh®r 12, 2011 and November 3, 2011. The funds
proposed to be raised through the Issue shallilisedttowards lending purposes, augmenting theues base

of our Company and other operational requirements.

The main objects clause of the Memorandum of Asdiori permits our Company to undertake its existing
activities as well as the activities for which flamds are being raised through the Issue. Furthexgcordance
with the SEBI Debt Regulations, our Company is megglito not utilize the proceeds of the Issue favjding
loans to or acquisition of shares of any person isteopart of the same group as our Company orighader

the same management as our Company or any sulysafimur Company. Our Company does not have any
subsidiary. Further, our Company is a public seetterprise and as such, there are no identifighdeip
companies or companies under the same management.

The Issue proceeds shall not be utilized towardis du part consideration for the purchase or anlyeot
acquisition, among other things, by way of a lea$@ny property.

Issue expenses

A portion of the Issue proceeds will be used to triesue expenses. The following are the estimasedel
expenses, which shall be finalized at the timeliofgf of the Tranche Prospectus:

Particulars Amount Percentage of net Percentage of total
(X in Crore) proceeds (Issue proceed: expenses of the Issue (in
less Issue expenses) « %)
the Issue (in %)

Fees payable to Intermediaries

Lead Managers o [o] [e]
Registrar to the Issue o] [e] [e]
Debenture Trustee o] [e] [e]
Advertising and marketing of [e] [o]
Selling and Brokerage [e] [e] [o]
commission
Other Miscellaneous Expen:  [e] [o] [o]
Total [e] [e] [e]

Interim use of Proceeds

The Board of Directors, in accordance with the e formulated by them from time to time, will kav
flexibility in deploying the proceeds received frdhe Issue. Pending utilization of the proceedsobtihe Issue
for the purposes described above, our Companydstemtemporarily invest funds in deposits with ksor as
may be approved by the Board. Such investment wbelth accordance with the Board approved guidgline
prepared on the basis of directions received frapED

Monitoring of Utilization of Funds

There is no requirement for appointment of a mairigpagency in terms of the SEBI Debt Regulatiorise
Board of Directors of our Company shall monitor ttigisation of the proceeds of the Issue. Our Canypwill
disclose in our Company’s financial statementstfar relevant financial year commencing from Fis2@12,
the utilization of the proceeds of the Issue underpgasste head along with details, if any, in relatiorall such
proceeds of the Issue that have not been utilizetkby also indicating investments, if any, of suadhtilized
proceeds of the Issue. Further, in accordance thiitDebt Listing Agreement, our Company will fulmi® the
stock exchange on a half yearly basis, a stateinéitating material deviations, if any, in the uselssue
proceeds and shall also publish the same in newspapnultaneously with the half-yealy financisduks. We
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shall utilize the proceeds of the Issue only upxecation of the documents for creation of secuaystated in
this Draft Shelf Prospectus in the section titld@&rms of the Issue” on page 97 and upon the listihthe
Bonds.
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STATEMENT OF TAX BENEFITS

Under the current tax laws, the following possibdg benefits, among other things, will be availatiethe
Bond Holder. This is not a complete analysis dtirli of all potential tax consequences of the stipgon,

ownership and disposal of the Bond, under the curtax laws presently in force in India. The betseéire
given as per the prevailing tax laws and may vaoynftime to time in accordance with amendmenti¢olaw
or enactments thereto. The Bond Holder is advisezbhsider in his own case the tax implicationsespect of
subscription to the Bond after consulting his takvigor as alternate views are possible interpretatiof
provisions where under the contents of his statémetax benefit is formulated may be considerdtkdintly
by income tax authority, government, tribunals ourt. We are not liable to the Bond Holder in angrmer for
placing reliance upon the contents of this statanoéiax benefits.

A.

1.

b)

d)

INCOME TAX
Interest from Bond do not form part of Total Income.

In exercise of power conferred by item (h) wb slause (iv) of clause (15) of Section 10 of limome
Tax Act, 1961 (43 of 1961), the Central Governmade notification no 52/2011.F.N0.178/56/2011-
(ITA-1) dated 23rd September 2011 authorizes oun@any to issue during the Financial year 2011-
12, tax free, secured, redeemable, non-convettitatels of rupee 1,000 each in case of public issue f
the aggregate amount of Rs. 5,000 crores subjebetother following conditions namely —

0] Tenure of Bonds:- The tenure of the bonds shalten or fifteen years.

(ii) Permanent Account Number:- It shall be mandatfor the subscribers of such bonds to
furnish their permanent account number to the issue

(i) Interest Rate:- The interest on the bonddidhanot less than hundred basis points lower than
the yield on Government Securities of equivalesideal maturity as reported by the Fixed
Income Money Market and Derivative Association mdik, as on the last working day of the
month immediately preceding the month of the issuthe bonds but in the case of a Public
issue, the interest on the bonds shall be notthess 50 basis points lower than the yield on
Government Securities of equivalent residual mgturi

(iv) The benefit under the said section shall beniadible only if the holder of such bonds
registers his or her name and holding with theeissu

Section 10(15)(iv)(h) to be read with SectioiA(® provides that in computing the total incomeaof
previous year of any person, interest payable lyypalic sector company in respect of such bonds or
debentures and subject to such conditions, inciudire condition that the holder of such bonds or
debentures registers his name and the holding thithcompany, as the Central Government may, by
notification in the Official Gazette, specify inishbehalf shall not be included; However, for the
purpose of computing the total income under therme Tax Act, no deduction shall be allowed in
respect of expenditure incurred by assessee itiaeléo income which do not form part of total
income under the Income Tax Act, 1961.

Section 2(36A) of the IT Act defines "Public Sectompany” as any corporation established by or
under any state Central, State, Provincial Act @aernment company as defined section 617 of the
companies Act, 1956.

Accordingly, pursuant to the aforesaid notifica, interest from bond will be exempt from incotag.
Since the interest Income on these bonds isipkeno Tax Deduction at Source is required. Howeve

interest on application money would be liable tatéon as per present tax rules.

CAPITAL GAIN
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a)

b)

c)

d)

Under section 2 (29A) of the I.T. Act, read wstction 2 (42A) of the I.T. Act, a listed Bondiisated
as a long term capital asset if the same is heldthfre than 12 months immediately preceding the dat
of its transfer.

Under section 112 of the I.T. Act, capital gainsiag on the transfer of long term capital asseisdp
listed securities are subject to tax at the rat2086b of capital gains calculated after reducingeiet
cost of acquisition or 10% of capital gains withandexation of the cost of acquisition. The capital
gains will be computed by deducting expenditurenired in connection with such transfer and cost of
acquisition/indexed cost of acquisition of the befrdm the sale consideration.

However as per third proviso to section 48 of Ineotax act, 1961benefits of indexation of cost of
acquisition under second proviso of section 48nmome tax Act, 1961 is not available in case of
bonds and debenture, except capital indexed bdrs, long term capital gain tax can be considered
10% on listed bonds without indexation.

Securities Transaction Tax (“STT") is a tax beisgiéd on all transactions in specified securitiesed
on the stock exchanges at rates prescribed by émér&@ Government from time to time. STT is not
applicable on transactions in the Bonds.

In case of an individual or HUF, being a resideviiere the total income as reduced by the long term
capital gains is below the maximum amount not obabte to tax i.e. Rs 180,000 in case of all
individuals, Rs.190,000 in case of resident wonis,250,000 in case of resident senior citizens and
Rs.500,000 in case of resident very senior citizéreslong term capital gains shall be reducedhiey t
amount by which the total income as so reduced fitlort of the maximum amount which is not
chargeable to income-tax and the tax on the balahsach long-term capital gains shall be computed
at the rate of ten per cent in accordance withtaedoroviso to sub-section (1) of section 112 @f th
I.T. Act read with CBDT Circular 721 dated Septemb@, 1995.

A 2% education cess and 1% secondary and higheragdo cess on the total income tax (including
surcharge for corporate only) is payable by alegaties of tax payers. All the rates disclose alaree
taken as per the present tax rates.

Short-term capital gains on the transfer détisbonds, where bonds are held for a period ofmae
than 12 months would be taxed at the normal rafesoin accordance with and subject to the
provision of the I.T. Act.

The provisions related to minimum amount not chabfe to tax, surcharge and education cess
described at (a) above would also apply to suchgbom capital gains.

Under section 54 EC of the Act and subjecthi® ¢onditions and to the extent specified there¢in a
present, long term capital gains arising to thedbatders on transfer of their bonds in the company
shall not be chargeable to tax to the extent sagdital gains are invested in certain notified bonds
within six months from the date of transfer. If piplart of the capital gain is so invested, the epton
shall be proportionately reduced. However, if the sotified bonds are transferred or converted int
money within a period of three years from theiredaf acquisition, the amount of capital gains
exempted earlier would become chargeable to tdrrasterm capital gains in the year in which the
bonds are transferred or converted into money. Witer benefit of section 54 EC of the Act has been
availed of on investments in the notified bondslealuction from the income with reference to such
cost shall not be allowed under section 80 C of&tie

Under section 195 of the Income Tax Act, Incohex shall be deducted from sum payable to non
residents on the long term capital gain and sleon tapital gain arising on sale and purchase ofibo

at the rate specified in the Finance Act of theeveht year or the rate or rates of the income tax
specified in an agreement entered into by the @e@overnment under section 90, or an agreement
notified by the Central Government under sectioA, 3% the case may be.

However under section 196D, No deduction of taxl dleamade from income arising by way of capital
gain to Foreign Institutional Investors.

Profit and loss
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In case the Bonds are held as stock in tradentt@re on transfer of bonds would be taxed as bssine
income or loss / capital gain or loss in accordamite and subject to the provisions of the Incona T
Act applicable time to time.

Taxation on gift

As per section 56(2)(vii) of the I.T. Act, in casaere individual or Hindu undivided Family receives
bond from any person on or after 1st October, 2009

A. without any consideration, aggregate fair markdueraof which exceeds fifty thousand rupees,
then the whole of the aggregate fair market vafusuoh bonds/debentures or;

B. for a consideration which is less than the aggeefgt market value of the Bond by an amount
exceeding fifty thousand rupees, then the aggrdgatenarket value of such property as exceeds
such consideration;

shall be taxable as the income of the recipient.

Provided further that this clause shall not applamy sum of money or any property
received—

(a) from any relative; or

(b) on the occasion of the marriage of the indigigdor

(c) under a will or by way of inheritance; or

(d) in contemplation of death of the payer or domsrthe case may be; or

(e) from any local authority as defined in the Exption to clause (20) of section 10; or

(f) from any fund or foundation or university orhet educational institution or hospital or

other medical institution or any trust or institutireferred to in clause (23C) of section 10; or

(g) from any trust or institution registered undection 12AA.

WEALTH TAX

Wealth-tax is not levied on investment in bond urgtion 2(ea) of the Wealth-tax Act, 1957.
Proposals made in Direct Taxes Code

The Hon'ble Finance Minister has presented theddifeax Code Bill, 2010 (DTC Bill‘) on August 30,
2010, which is proposed to be effective from A@ril2012. The DTC Bill is likely to be presented
before the Indian Parliament thereafter. Accordinglis currently unclear what effect the Direc@xT
Code would have on the investors.

For Agiwal & Associates
Chartered Accountants
Firm’s Regn. No.: 000181N

P.C. Agiwal
Place: New Delhi Partner
Date: January 10, 2012 Membership no. 80475
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INDUSTRY OVERVIEW

Unless otherwise indicated, industry data used ubhmut this section is derived from publicly avhiga
sources including the RBI and the Gol, and “Repmrtindian Urban Infrastructure and Services"RiUIS”)
by the High Powered Expert Committee set up byvinéstry of Urban Development”

Such data or their presentation in this chapter mbg subject to approximations, rounding off or
reorganization. While industry sources and publimas generally state that the information contairibdrein
has been obtained from sources generally belieoduktreliable, their accuracy, completeness andedyihg
assumptions are not guaranteed and neither we mgr gerson connected with the Issue has indeperydentl
verified the information provided in this chaptdie extent to which you place reliance on the mettion
provided in this chapter should accordingly be tidi

Overview of the Indian Economy

The Indian economy had continued to outperform meaerging markets during 2010-2011, retaining its
position as the second fastest growing economgr &hina, amongst the G-20 countri¢Source:Reserve
Bank of India Macroeconomic and Monetary Developsén2010-2011he GDP of India at constant (2004-
2005) prices is estimated&#8.78 trillion for fiscal 2011, showing a growthite of 8.5% over fiscal 2010. The
Index of Industrial Production of manufacturing istgred a growth rate of 8.1% during fiscal 20(Source:
Ministry of Statistics and Programme ImplementatiGovernment of India, Press Note on Revised Etgsm
Annual National Income, 2010-2011 and QuarterlyifBates of Gross Domestic Product, 2010-2011, dated
May 31, 2011)During the same period India's exports went up b§53% to USD 245.86 billion,
demonstrating robust demand for Indian merchan¢&surce: Press Note dated May 2, 2011, ‘India’sefgn
Trade: March 2011’, Ministry of Commerce and IndysGovernment of IndiajHowever, during the first and
second quarter of 2011-12, real GDP growth moddraie7.7% and 6.9%, respectively, deceleratingtffier
third successive quarter and recording the lowatt i the previous five quarters. The decelerati@s
particularly marked for the industrial sectdhe projected growth rate of the GDP for fiscal 204 estimated

to be 7.6% downwards from 8.0%, largely on accooitslowing global growth and the slackening of
investment demand, reflecting slower clearance extution of projects, concerns about inflation asthg
interest rates(Source:Reserve Bank of India Macroeconomic and Monetaryel@@ments Second Quarter
Review 2011-2012; Mid Quarter Monetary Policy RexiBecember 2011)

Housing and Urban Infrastructure Sector in India
Housing sector

Housing, besides being a very basic requirementhi®urban settlers, also holds the key to acdel¢he pace
of development. Housing provides opportunitiestfome-based economic activities. Housing also hdiseat
impact on the steel and cement, marble/ceramis, @kectrical wiring, PVC pipes, and various typééittings
industry, which make a significant contributiontb@ national economy. As per Central Statisticajaization
estimates, housing sector’s contribution to GDRhim year 2003-04 was 4.5%@ource: Eleventh Five Year
Plan, Planning commissijn

Housing Shortage and Requirement
According to the report of the Technical Group etireation of housing shortage constituted in thetext of
formulation of the Eleventh Five-Year Plan, houssigrtage is estimated to be around 2.47 croreuA®8%

of such households are from EWS and low incomegs¢LIG).

During the Eleventh Plan period, total housing megfuent, including the backlog, is estimated ab623ore.
(Source: Eleventh Five Year Plan, Planning commaiysi

Investment required for Urban Housing
The total investment requirement for meeting thesimg requirement would be of the order of Rs 368,10
crores consisting of Rs 1,47,195 crore requiredritigating housing shortage at the beginning ef Eheventh

Plan and Rs 2,14,123.10 crore for new additionbaanade during the Eleventh Plan period (this thedu
pucca, upgradation of semi-pucca, and kutcha hgusiits).
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It is expected that the housing finance disburbgldanks, HFCs, and co-operative sector institstisould
grow at a rate of about 15% per annum during tleedtith Plan period. Taking this into account, gstimated
that the flow of credit disbursal from these ingiitns would be about Rs 7.75 lakh crore (gross 6 funds)
during 2007-12. These projected fund flow figuneslide multiple counting and resale of propertiasthe
sense that cross-funding/bulk borrowing is involasaong the various institutions. It is, therefassumed that
the net flow of funds to the housing sector frormfal sector institutions would be 50% of the griess of
funds for construction of new houses. This comezpiaroximately Rs 2.90 lakh crore, which is 80%hef total
investment requirements for urban housing for thevénth Plan(Source: Eleventh Five Year Plan, Planning
commissioh

Housing for weaker sections of the society

The percentage of BPL population in the urban aie#ésdia has declined from 32.3% in 1993-94 to/26.in
2004-05. However, it has increased in absolutegdryrd.4 million persons.

As per estimates, the slum population in 2001 wia8& million out of which the reported slum popigatin
the 640 towns and cities having population of 50806 above is 42.58 million. The total urban popaiaof
these 640 towns is 184.35 milliofBource: Eleventh Five Year Plan, Planning comioigs

A number of social housing schemes for poor hawenhendertaken by the Gol. To promote integrateg cit
development and to enable the people living in sltongain access to basic services, a number efhsehand
programmes have been launched from time to tinregxXample Environmental Improvement of Urban Slums,
National Slum Development Programme (NSDP), Integrdow Cost Sanitation Scheme (ILCS), etc.

The Ministry of Housing and Urban Poverty Allevaii has formulated the scheme of Integrated Housirty
Slum Development Programme (IHSDP) which is appliedo all cities and towns as per 2001 censuspgxce
those cities which are covered under mission citisder JNNURM. This scheme aims at combining the
existing schemes of VAMBAY and NSDP under the néi8DP scheme for having an integrated approach in
ameliorating the conditions of urban slum dwellevho do not possess adequate shelter and reside in
dilapidated conditions. The components for asstg#arunder the scheme will include all slum
improvement/upgradation/relocation projects inahgdi upgradation/new construction of houses and
infrastructural facilities like water supply andxsgage.

Under the Scheme of Basic Services for the Urbaor RBSUP) and the Integrated Housing & Slum
Development Programme (IHSDP), the Government dafialrsupports provision of supplementary basic
services.

The “Rajiv Awas Yojana” (RAY) scheme aims at pramgl support to States that are willing to provide
property rights to slum dwellers. The Scheme prepa® address the problem of slums in a holistid an
definitive way adopting a multi-pronged approacbuging on bringing existing slums within the fornsgstem
and enabling them to avail of the same level ofdbasienities as the rest of the town; redressiedahures of
the formal system that lie behind the creationlafns; and tackling the shortages of urban landrending that
keeps shelter out of reach of the urban poor armk$othem to resort to extra-legal solutions iricatb retain
their sources of livelihood and employment

Urban Infrastructure

Urbanization is a key indicator of economic devehemt and should be seen as a positive factor feratlv
development. Also, as an economy grows, its tomalscities expand in size and volume and the canioh of
the urban sector to the national economy incre&s@snstance, the contribution of urban sectdntba’'s GDP
has increased from 29% in 1950-51 to 47% in 1980FB& urban sector presently contributes about @396~
of the GDP and this is expected to increase to ™92021.(Source: Eleventh Five Year Plan, Planning
commissioh

Trends of Urbanization

The trends of urbanization in India in the recestaties indicate the following key features:
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e The degree of urbanization in India is one of thwdst in the world. With about 27.8% of the total
population living in the urban areas, India is legsanized compared to many countries of Asia, viz.
China (32%), Indonesia (37%), Japan (78%), Soutte&(83%), and Pakistan (35%).

e« There is a continued concentration of the urbanufajn in large cities and existing city
agglomerations (Class | cities with population oware lakh) account for 68.9% of the urban
population and this proportion has been growing §howth of rural settlements which are acquiring
urban characteristic is very slow and there isataloce on the part of the States to notify thelrura
settlements as a town.

« There are large variations in the spatial pattefngbanization across the States and cities.

e The pattern of population concentration in largéesireflects spatial polarization of the employmmen
opportunities(Source: Eleventh Five Year Plan, Planning comioigs

This phenomenon has led to tremendous pressuriionrdrastructure systems.

To ease up the pressure government has taken gpakéitiative and policy reforms directed towagtewth
in urban infrastructure.

Schemes for Urban Development

The Ministry of Urban Development is implementingamber of Central and Centrally Sponsored Schdates
assisting the States in meeting the challengepifl narbanization. Some of the relevant schemesasfellows:

1. Jawaharlal Nehru National Urban Renewal Mission KIBRM)

The Jawaharlal Nehru National Urban Renewal MigSiRNURM) was launched ori*3ecember, 2005 with
the objective of reforms driven and fast track depment of cities across the country, with focusboimging
about efficiency in urban infrastructure, serviceligery mechanisms, community participation and
accountability of Urban Local Bodies and Parastat@ncies towards citizens. The duration of thesMis is
seven years beginning from 2005-06 to 2011-2012nrthg Commission has allocat®®1,500 crore for the
whole mission period i.e. 2005-2012 for all compuseof JINNURM an& 31,500 crore (including additional
allocation o 6,000 crore in February, 2009) for UIG compondntNURM for the Mission period. These in
turn are expected to boost investment in urbamétfucture.

2. Urban Infrastructure Development Scheme For Smiadl Medium Towns Scheme (UIDSSMT)

This scheme is one of the sub-components of INNURMched in December, 2005. The objective of sehem
are to:

(a) Improve infrastructural facilities and help ate durable public assets and quality orientedces\vn cities

& towns;

(b) Enhance public-private partnership in infrastawal development; and

(c) Promote planned integrated development of téites.

The Scheme is for seven year duration beginning £605-06. An amount & 6400.00 crore has been
earmarked for the 7 year Mission period (2005-2@2ch has been enhanced®$000.00 crore during 2008-
09.

In addition to these schemes various other nevativies are underway by way of schemes such asBool
Finance Development Plan, National Urban InfrastmecFund etc

(Source: Annual report 2010-11, Ministry of Urbae@lopment, GOI)

Investment needs for Urban Infrastructure Developmat

The total fund requirement for the implementatiérihe Eleventh Five Year Plan schemes in respeatimdin
water supply, sewerage and sanitation, drainagkesalid waste management is estimated as Rs.1,28128e.
The proposed flow of funds to meed the estimateddtment is given in the table mentioned below:

Table 1: Proposed flow of funds

Source of Funding Amount (X In crore)
Central sector outlay 70,000
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State sector outl:

35,00(

Institutional financin

10,00(

Assistance from external support ager

10,00(

FDI and private sect

4,23

TOTAL

1,29,237

(Source: Eleventh Five Year Plan, Planning commaiysi

The High Powered Expert Committee (HPEC), for eating the investment requirement for urban
infrastructure services, has estimated the fugdirement for the period from the Twelth Five Y&dan to the
Fifteenth Five Year Plan, i.e. 2012-31. The invesiifor urban infrastructure over the 20-year pkri
estimated at Rs 39.2 lakh crore at 2009-10 pritls.sector-wise estimation is depicted in Tabl®@t of this
Rs 34.1 lakh crore is for asset creation, out ofctvithe investment for the eight major sectors $s3 lakh
crore; Rs 4.1 lakh crore for renewal and redevekmnincluding slums; and Rs 1 lakh crore for capyaci

building.

Table 2: Urban Infrastructure Investment Requiremert: 2012-31

®in crores)

Sectors Investment Requirement

Urban Road 172894.
Urban Transpo 44942¢
Renewal & Redevelopment including Slt 40895!
Water Suppl 32090¢
Sewarag 24268¢
Storm Water Drair 19103:
Capacity Building 10175¢
Traffic Support Infrastructu 9798¢
Solid Waste Mangeme 48582
Street Lightin 1858(
Other Sectot 30981!
TOTAL 3918670

(Source: RIUIS)
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OUR BUSINESS
Overview

We are a techno-financial institution engaged ie ttnancing and promotion of housing and urban
infrastructure projects throughout India. We westablished on April 25, 1970 as a wholly owned goweent
company with the objective to provide long termafice and undertake housing and urban infrastructure
development programmes. We are a public finanaistitution under section 4A of the Companies Actl an
have been conferred the status of Mini-ratna. Wes lzaapan-India presence through our wide networoofl,
regional and development offices. We believe oganization occupies a key position in the Gol'svgto
plans and implementation of its policies for thei$iog and urban infrastructure sector.

Our business is broadly classified into the follegviwo business platforms:

¢ Housing finance, wherein the beneficiaries of doaricing include State government agencies and
borrowers belonging to all sections of the societyrban and rural areas.

« Urban infrastructure finance, wherein the benefieg of our financing include projects relating to
social infrastructure and area development, watpply, sewerage and drainage, roads and transport,
power, emerging sector, commercial infrastructure athers.

We also provide consultancy services in the fididudan and regional planning, design and develaopme
environmental engineering, social development, gowent programmes and others.

Our business is supported by capacity buildingvaes through HSMI, and alternative building méaés and
cost-effective technology promotion.

As on December 31, 2011, we have provided finance¥Ver 15 million dwelling units and over 1,60(an
infrastructure projects in India. Further, up tocBmber 31, 2011, we have sanctioned loar% 3#,464 crores
for housing an& 84,906 crores for urban infrastructure on a cutiudebasis, of whic 29,835 crores and
46,692 crores has been disbursed respectively.

As part of consultancy services, up to December2811, we had appraised 1,236 projects with a prajest
of ¥ 27,515.34 crores under INNURM.

We have established a track record of consisteantiial performance and growth. Certain of our geywth
and efficiency indicators for the last three Fiscale set forth below:

Certain Key Operational Indicators Fiscal 2011 Fiscal 2010 Fiscal 2009
Loan book (loan outstanding including investment in 22,492.82 21,796.52 24,453.98
bonds)[® in crores)
Long term debt to equity ratio 2.84 3.00 4.14
CRAR (%) 39.81 42.33 36.93
Net NPA (%) 0.19 0.52 4.87
Net interest margirg(in crores) 936.73 970.50 748.21

Our total income and profit after tax for the ldgee Fiscals are as set forth below:
( in crores)

Fiscal 2011 Fiscal 2010 Fiscal 2009
Total income 2,278.59 2,528.35 2,713.18
Profit after tax 550.03 495.31 400.99

Strengths and competitive advantages

We believe our core strengths to maintain and im@rour market position in the provision of housemd
urban infrastructure finance, are as follows:

Key strategic position in the Gol's plans for grbvaf the housing and urban infrastructure sector
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We are a government owned company that provides temm finance for construction of houses for restal
purposes, finance or undertake housing and urbfaastructure development programmes and adminikter
moneys received from time to time from Governmehtnaia for implementation of such programmes. We
believe we will continue to occupy a key strategasition in the Gol's ongoing plans to develop lingian
housing and urban infrastructure sector. In addit@providing finance for the Gol's schemes, wspahonitor

and assist the Government in implementation of satiemes such as INNURM and RAY through appraisal,
monitoring, skill development etc.

Annually, we enter into an MOU with the Gol thabpides guidelines for our annual operational actmesnts

of our business targets i.e. Housing Finance, Urbamastructure Finance, Consultancy Services and
profitability. Under our current MOU, the Gol hagreed to a number of important measures thafadilitate

the development of our business, reduce the rigkgage and provide for our continued involvementhe
Gol's housing and urban infrastructure plans.

Strong financial position

Our business is funded through equity from the &udl market borrowings of various maturities, inahgd
bonds and term loans. Our relationship with the Gotently provides us with access to lower coatlfng and
has additionally enabled us to source foreign cwyeloans from bi-lateral and multi-lateral agescie
Domestically, we hold AA+, a high credit ratingr fong-term borrowing from each of CARE and Fitch.

We have operated our financing business profitaiohge inception, including a profit after tax 3f550.03
crores for Fiscal 2011 aRd262.58 crores for the six months ended Septenthe2®L.1. As on March 31, 2011,
our Company had a net worth356,520.97 crores. Our sustained performance arfiigiitity enabled to earn
the Mini-ratna status, which was conferred, toruthe year 2004-05.

Pan-India presence

We have a pan-India presence. In addition to owgigkered and Corporate Office and research andingi
wing in New Delhi, we have a zonal office in Guwah20 regional offices in Ahmedabad, Bengaluruppal,
Bhubaneswar, Chandigarh, Chennai, Dehradun, DBIBR), Guwahati, Hyderabad, Jaipur, Jammu, Kolkata,
Kohima, Lucknow, Mumbai, Patna, Raipur, Ranchi dmidruvananthapuram and 10 development offices in
Agartala, Aizwal, Goa, Imphal, Itanagar, Kokrajh&yducherry, Portblair, Shillong and Shimla. We éhav
extended finance for housing and urban infrastrecprojects to customers in 33 states and uniaitdees
covering around 1,800 cities and towns.

Established track record

Our 41 years of experience in the business of gdiogifinance has helped us to establish a stroagdoname
which has further enabled us to extend our covermfgéhe market. Our products are availed by State
Governments, both public and private sector aneiggrpublic. As on December 31, 2011, we have plexi
finance for over 15 million dwelling units and ovdr,600 urban infrastructure projects across social
infrastructure and area development, water sugpehlyerage and drainage, roads and transport, pemerging
sector, commercial infrastructure and others. feurtbp to December 31, 2011, we have sanctioneds o0&
37,464 crores for housing afRid4,906 crores for urban infrastructure on a cutiudaasis, of whic 29,835
crores and 46,692 crores has been disbursed respectively.

Varied consultancy services in housing and urbdrastructure sector

We have a wide spectrum of consultancy serviceghénhousing and urban infrastructure sector. Wee hav
provided consultancy services to more than 300ihguand urban infrastructure projects covering diifeed
field. Some of the key areas include low cost hogisiesigns, demonstration housing projects, paststikr
rehabilitation efforts, development plans, stateaar development strategy, master plans, preparafictum
free city plans, DPRs for various towns under BSaifel IHSDP schemes of JNNURM, transport studies,
environmental studies, urban design studies, patipar of river-front development plans and project
management. Our consultancy services are suitall suich institution in the housing and urban isfracture
sector that do not have the expertise or manpawevant to supplement their own efforts.

Wide pool of skilled and professional workforce
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We have a wide pool of employees from diverse bamkuds ranging from finance, law, engineering,
architecture, planning and designing, economics soaology. Further our research and training #@s
through the HSMI and building technology promotiactivities enable us to further strengthen our ress
process with regard to providing finance and cdasgly servicesand enable capacity building ingbistor.

Strategy
The key elements of our business strategy arellasvio
Enhance patrticipation in implementation of governingrogrammes on housing and urban infrastructure

We have in the past provided, and continue to pevifinance for the implementation of government
programmes on housing and urban infrastructure. €aaial housing category under the housing finance
business has been specifically tailored for weasections housing programmes. We will enhance our
participation in the implementation of the govermm@rogrammes on housing and urban infrastructyre b
involving ourselves in other action schemes of @entral and State Governments where financing neay b
needed.

Increase financing of the housing and urban infnastture projects

We seek to further increase financing of the haysind urban infrastructure projects in India witheamphasis
on strategic, physical and geographic growth, ameingthening and expanding our relationships witin o
existing customers as well as identifying new awesnim the sector. Our geographic growth would tereded
to smaller cities where we believe there is gredtmand for finance for housing and urban infrastne
projects.

Develop strategic alliances with various agencies

We have a close relationship, developed over tlesyavith the Central and State Governments/Goventm
agencies. Towards leveraging this close relatignshe intend to establish strategic alliances ks with the
State Governments and its agencies to enhanceusimdss in the financing as well as fee basediaesiv

Enhance income from fee-based activities

We have a very rich and varied expertise in tharfaing of housing and urban infrastructure projeatsgjuired
over last 41 years, coupled with its multi-facetalént pool, we are well positioned to significgrghhance our
fee-based activities. This would further be supgbrthrough leveraging our close association with $itate
Government especially in regard to the major Govennt programmes like JNNURM and RAY. We seek to
supplement our business in housing and urban infictare finance sector though consultancy.

Our business platforms
Housing finance

We finance dwelling units in the urban and the lrar@as (Housing Financé€). As on March 31, 2011, we
have sanctioned Housing Finance3086,110 crores, which is 30.65 % of our total ficiag activities as on
March 31, 2011. Income from Housing Finance coasi$® 575.28 crores for the Fiscal 2011, which is 26.49
% of our total income for that period. Housing Fioa can be classified into financing of social liogs
residential real estate and Hudco Niwas.

Under social housing, the beneficiaries of our riitiag are borrowers belonging to the economicalbaker
sections of the society EWS Housing’) and borrowers belonging to the lower income grofiLIG
Housing"). The classification is based on economic paramsetAccordingly, families with household income
of ¥ 5,000 per month or less fall into the EWS Houstagegory and families with household income fdm
5,001 to¥ 10,000 per month fall into the LIG Housing catggddnder residential real estate, the beneficiaries
of our financing are public and private sector barers for housing and commercial real estate pt®jec
including land acquisition. Such housing and conuiaérreal estate projects cater primarily to thedahe-
income group and high-income group of the society.
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We finance social housing and residential realtestaough State Governments and agencies whicmapity
include state housing boards, rural housing boadsy clearance boards, development authorities)idipal
Corporations, joint ventures and private sectomaigs. These entities are our borrowers under Ishoissing
and residential real estate who, in turn, exteedittence to or utilise the finance for the ultim&eneficiaries.

To provide direct housing finance to resident aod-resident Indians, we launched a retail finanoedaw on
March 8, 1999 (Mudco Niwas). Under the Hudco Niwas category, we finance, agmther things,
construction or purchase of house/flat, purchaggaiffrom public agencies, refinancing of existingn taken
from other institutions, loans to professionals fion-residential premises and loan against resalgmoperty.
Loans are also provided to State Governments, §fatat institutions of the state governments ardipsector
undertakings to meet the demand of the house bhgil@éidvance of their employees under Hudco Niwas.
However, currently we provide finance under the etulliwas only by way of bulk lending.

Our principal product for Housing Finance is loegat loans. The long-term loans are for up to 90%hef
eligible project cost for State Governments andipidector agencies for housing, up to 70% of thegget cost
for residential real estate by private sector apdai80% of the funding requirement for Hudco Niwake

disbursement of these loans is typically in onenare instalments. The maturity period of the teoank is
typically up to 10 to 15 years for State Governragand public and private sector agencies and @b tgears
for Hudco Niwas. The long-term loans typically bélaating interest rates and, depending upon thareaof

the borrower and the dwelling unit, and there amvigions for reset of interest rate and conversiom fixed

rate of interest to floating rate of interest ancewersa. The security under the long-term loasEedds upon
the nature of the housing project and the borrowethe borrower is a public agency, the securiptians

include government guarantee, bank guarantee, aget@f the project or alternate property. In respéc
private sector agencies, the security options delmortgage of the project property, escrow ofréeeivables
and hypothecation of the assets. The security egeeunder the long-term loans generally varies fi@5%-

175% of the loan outstanding at any given poirtiroE depending upon the type of borrower.

The following table sets forth the sanctioned dmldisbursed amount for social housing, residerewll estate
and Hudco Niwas for the indicated periods:
(Tin crores)

Fiscal 2011 | Fiscal 2010 | Fiscal 2009

Sanctioned amount
Social housing

2,149.20 for 276,319
dwelling units

702.43 for 229,575
dwelling units

500.73 for 103,553 dwelling
units

Residential real estate

3,102.84 for 18,941 dwelling
units

1,976 for 67,753 dwelling
units

1,089.16 for 9,754 dwelling
units

Hudco Niwas

40.44 for 472 dwelling units

37.92 for 579 dwelling
units

43 for 745 dwelling units

Total 5,292.48 for 295,732 2,716.35 for 297,907 1,632.89 for 114,052 dwelling
dwelling units dwelling units units

Disbursed amount

Social housin 328.4¢ 143.1¢ 69.5¢

Residential real estate 579.33 628.34 777.15

Hudco Niwa 46.9¢ 30.87% 41.94

Total 954.73 802.37 888.67

The outstanding amount for social housing, residerntal estate and Hudco Niwas as on March 311263
1,864.80 crore< 3,209.96 crores ari858.78 crores respectively.

Urban infrastructure finance

We finance infrastructure projects of varied naf{itérban Infrastructure Finance”). As on March 31, 2011,
we have sanctioned Urban Infrastructure Financ& 81,691 crores which is 69.33% of our total finagci
activities. Income from Urban Infrastructure Priageconsists of 1,595.94 crores for the Fiscal 2011 which is
70.04% of our total income for that period. Urbanfrastructure Finance can be classified into social
infrastructure and area development, water supglyerage and drainage, roads and transport, pemerging
sector, commercial infrastructure and others.

Under social infrastructure and area developmerd, fimance health, education and cultural/recreation

infrastructure projects such as hospital, healttitres, schools and other educational instituti@esnmunity
centres, gardens and parks; integrated area dewetdpschemes such as development of new townsn urba
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extensions and growth centres; and basic sanitatiojects. Under water supply, we finance wateatesl
projects to unserviced areas, rehabilitations ptej@and augmentation of existing supply and qualityder
sewerage and drainage, we finance new schemes,ugnaentation and rehabilitation projects on sewe gl
drainage. Under the roads and transport, we finaoads, bridges, ports, airports, railways and lpage of
buses. Under power, we finance generation (hydetntal, wind, solar and bio mass based) transnmissial
distribution systems. Under the emerging sectoegmty, we finance SEZs, industrial infrastructugas
pipelines, oil terminals, communication and eniarteent infrastructure and IT parks. Under the comuiaé
infrastructure and others, we finance shoppingresntmarket complexes, malls-cum-multiplexes, Isosld
office buildings.

Our borrowers under Urban Infrastructure Finanae @tate Governments, state level finance corpargtio
water supply and sewerage boards of the state aypdewel, development authorities, roads and le&lg
development corporations, new town development @genregional planning board, urban local bodieisate
sector agencies and companies.

The long-term loans are provided up to 90% of figglde project cost by public borrowers and up@94a of the
eligible project cost for the other borrowers. Tdisbursement of these loans is typically made stalments.
The maturity period of the term loans is up to d@% years depending on the nature of the borroWes.long-
term loans are availed on floating and fixed inderate (to be reset periodically) and borrowees generally
availing it on floating interest rates basis. Fartithere are provisions for conversion from fixate of interest
to floating rate of interest and vice versa. Theusiéy under the long-term loans depends upon #tera of the
infrastructure projects and the borrower. If therbaer is a public agency, the security optionsiude

government guarantee, bank guarantee, mortgadeeqirbject or alternate property and escrow ofpifegect

revenues. In respect of private sector agenciessécurity options include mortgage of the promciperty,

escrow of the receivables and hypothecation ofamets. The security coverage under the long-teansl
generally varies from 125%-175% of the loan outditagn at any given point of time depending upontipe of

borrower.

The following table sets forth the sanctioned ahe disbursed amount for social infrastructure areha
development, water supply, sewerage and drainagelsrand transport, power, emerging sector, conaherc
infrastructure and others for the indicated periods

(Tin crores)

| Fiscal 2011 | Fiscal 2010 | Fiscal 2009
Sanctioned amount
Social infrastructure and 290.88 for 18 projects 738.44 for 26 projects 1,632.90 for 32 projects
area development
Water supply 2,721.43 for 11 projects 2,652 for 6 projects 627.20 for 7 projects
Sewerage and drainage | 1,456.83 for 4 projects 809.75 for 2 projects 1,704.45 for 5 projects
Roads and transport 3,263.27 for 15 projects 3,505.14 for 11 projects 721.84 for 9 projects
Power 4,280.26 for 11 projects 2,113.38 for 8 projects 4,582.84 for 15 projects
Emerging sectc 2,090 for 3 projec 3,740 for 5 projec 2,295 for 3 projec
Commercial infrastructurg 366.70 for 10 projects 348.70 for 12 projects 1,557.19 for 33 projects
and others
Total 14,469.37 for 72 projects 13907.41 for 70 projects | 13121.42 for 104 projects
Disbursed amount
Social infrastructure and 145.80 234.54 215.88
area development
Water supply 211.56 26.00 301.63
Sewerage and drainag 15.6¢ 12.6( 17.5:
Roads and transport 1053.20 312.91 451.87
Power 2,003.82 1,093.70 1,665.01
Emerging sector 375.73 243.06 66.77
Commercial infrastructurg 344.02 372.88 412.72
and others
Total 4,149.82 2,295.69 3,131.41

The outstanding amount for social infrastructurd anea development, water supply, sewerage andag@i
sector, roads and transport, power, emerging sexbarmercial infrastructure and others as on M&th2011
is¥ 1,221.55 croreX 2,063.82 crore€ 208.10 croreKX 3,808.92 croref 5,436.52 crore 1,012.61 crores
and¥ 1,512.76 crores respectively.

Consultancy services
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We provide consultancy services in the area of imguand urban developmentGbnsultancy Serviced. Our
Consultancy services consist of urban and regigriahning, design and development, environmental
engineering, social development, government prograsnand others. Income from Consultancy Services
consists of 11.23 crores for the Fiscal 2011, which is 0.49%uw total income for that period.

Under urban and regional planning, we provide Chasay Services with regard to preparation of urbad
regional plans, master plans, city developmentglatum-free city plans, DPRs and preparation afestity
level urban development strategy and action plamgler design and development, we provide Consuftanc
Services with regard to architectural planning dedign services, associated engineering landscaperaan
design aspects, and preparation of DPRs for hoysiogcts. Under environmental engineering, we jpl@v
Consultancy Services for construction projects,iremmental engineering projects covering water sypp
sewerage and solid waste management systems. Sad@t development, we provide Consultancy Services
with regard to poverty alleviation, community makdtion, gender issues, and monitoring and evaloati
Under government programmes, we provide Consult&@eryices in relation to appraisal, monitoring, ldya
assurance and other aspects of government prograusucé as JNNURM, RAY and SJSRY. Under the others
category, our Consultancy Services cover loan satidin, financial intermediation in restructuringida
accounting practices for urban local bodies andange in raising of municipal bonds.

Our clients for Consultancy Services include hogsin urban development agencies. Some of the psojec
which consultancy services were provided by ussareor police officer's mess cum commercial/ offggace
in Bengaluru, urban habitat complex in Bengalureppration of overview master plan of tourism fw tJnion
Territory of Puducherry and preparation of tourisraster plan for the State of Tamil Nadu.

Business support activities

Our business platforms are supported and complesddny other business activities, which include aede
and training and building technology promotion.

Research and training

We undertake research and training in the fieldwhan settlement developmenRgsearch and Training).
Our Research and Training is carried on through &ur@ettlement Management Institutéi$MI1”). HSMI
was established in 1985 as our research and tgaimimg to provide support for professionals anamurn for
interaction of administrators, professionals, redears and other engaged with the issues and ddgyto
practice of human settlement development. HSMI a@igar as international, national and decentralieedl$ as
a sector specialist institute. It has been workitasely with the Ministry of Housing and Urban Pdye
Alleviation to undertake research and training.r€otly, HSMI undertakes Research and Training thhoiour
centres in the following focus areas viz. CentneJoban Poverty, Slums and Livelihood, Centre foojéct
Development and Management, Centre for Sustairtddletat and Centre for Affordable Housing.

Training by HSMI

HSMI has been organizing fee-based programmespmigd training programmes for the Gol in various
ministries and international agencies. The cliantudes Department of Personnel and Training f@ bfficers
programmes and the Ministry of External Affairs avthistry of Finance for International programmesdar
bilateral development programmes of the Gol beshiassing boards, development authorities, infrastne
development agencies, local bodies, professiorsitutions and NGOs/CBOs. HSMI also organizes speci
events having bearing on the sector in collabanatiith the international donor agencies by wayeshsar and
short duration workshops and consultations. Siteception, HSMI has conducted 1,332 programmégh
have had 33,858 participants, and 23 internatitvaaling programmes in which 446 professionals weaimed
from over 60 countries.

Research by HSMI
HSMI research programmes support its training #ii and have been developed through small budget
research studies. HSMI undertakes in-house researcied out by its faculty members and sponsoesdarch.

The areas of research primarily focus on integratdahn infrastructure development, urban management
environmental issues, urban poverty alleviatiorforimal financing and gender issues. These studies a
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published as research studies and working paperar@widely disseminated. Around 130 researchesushd
working papers have been undertaken by HSMI.

Research and Training through HSMI has helped ugeinerating viable projects to improve our lending
operations directly and indirectly.

Building technology promotion

We promote cost effective technologies through afdocal materials, upgradation of technologies and
innovations in the area of building materials andstruction (Building Technology Promotiort).

With a view to propagate, disseminate and pronfegsd innovative and cost effective housing teclgiety we
along with the Gol have launched a major progranioneghe establishment of a national network of @i
centres (Building Centres”). As on December 31, 2011, 655 Building Centrad heen approved as a part of a
national network (577 approved by the MOHUPA andapproved by the MoRD), out of which 442 Building
Centres are functional and the remaining Buildireni@es are at various stages of functionality. Bhéding
Centres function by developing an effective corcitam delivery system for affordable housing andoal
contributing to employment and income generatioroatl levels. They impart training on cost effgeti
technologies to various artisans and have intradiueehnologies in production of building componeatsl
construction of houses and buildings.

In addition to Building Technology Promotion thrduthe Building Centres, we have also extended &ign
assistance through equity and term loan suppatiedouilding material industries for manufacturimgilding
materials and components which are innovative dtednate to conventional options and utilizing agtiural
and industrial wastes with energy efficient andiemmentally appropriate options.

Our business process

We have a detailed business process in place éstiging Housing Finance and Urban Infrastructunealice.
Regional Offices in association with the Corpor@féice undertake extensive marketing of our produ@he
business process primarily begins by receipt amdtisy of loan application by our Regional OfficeBhe
received projects are appraised by duly constitapgraisal team comprising of personnel from texdini
finance and legal divisions to ascertain the tezdinfieasibility and financial viability for placinig before the
competent authority for approval in the prescrifimdhats. The sanctioning powers vests with diffefenels of
authority at Regional Offices and Corporate Offi@nce the proposal is approved by competent adghori
sanction letter is issued by the concerned RegiOffate.

The disbursements are made after completion of deatation including creation of security at Regiona
Offices. The Regional Offices are required to mamihe project and make further disbursements afisuring
adequate physical and financial progress througiogiie progress reports and site inspection etc.

Once the project is completed, repayment of thg-temm loans extended is ensured by Regional Gffare
quarterly / monthly basis by regularly monitoringetproject. In case of default where recoveriesolvec
difficult, we have a system and procedure of inmgkihe securities for recovery of our dues.

With regard to Consultancy Services, based on ¢heest of the client at any of our offices or tlylowther
methods such as competitive bidding, the assigrsrametfinalised. The terms of reference is prepatglhing
the project requirements, time schedules of conguieand details of stage-wise payment. Thereadtéormal
agreement is executed for undertaking the constytaervice.

Our patrticipation in government programmes

The Gol has initiated a number of programmes aiatealccelerating the growth and development of mausi
and urban infrastructure sector. In the past, wee li@een involved in such programmes such as thmi\al
Ambedkar Awas Yojna YAMBAY "). VAMBAY was launched by the Gol in December 20@ith a view to
improve the conditions of the slum dwellers livinglow the poverty line who do not posses adequztes.
We provided finance to the State Governments fglémenting the VAMBAY. Similarly, the Gol launched
the ‘2 million housing programme’ in 1998-99 desidnto meet the shelter needs of EWS and LIG cayegor
households. Our primary role was to provide finaficehe construction of the houses in urban amdlareas.
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Currently, we play a key role in implementing tleidwing programmes.
Jawaharlal Nehru National Urban Renewal Mission (NNURM")

JNNURM was launched by the Gol in December 2005ctvlaiims to encourage cities to initiate steps togor
about improvement in the existing service levela fimancially sustainable manner. The objectivédNURM

is, among other things, to give focused attention iritegrate development of infrastructure services,
establishment of linkages between asset-creatidraaset-management through reforms and ensurirgiate
funds to meet the deficiencies in urban infrastiadt services. INNURM is being implemented throbgb
sub-missions for 65 identified cities and two sistehemes for 5,097 cities. The two sub-missiomgHe 65
identified cities are urban infrastructure and goa@ce (UIG” ) and basic services to the urban poor
("BSUP”). The two sister schemes for the 5,097 citiesusiban infrastructure development scheme in small
and medium towns UIDSSMT") and integrated housing and slum developmentnarogne (THSDP”).

We have been appointed to play a role in the impheation of the BSUP and IHSDP projects. We areaine
the appraising agencies for appraisal of the DRRRsived under BSUP and IHSDP and have been nordiaate
monoitoring agency for effective implementationB8UP and IHSDP projects. We are also assistingtdie
governments or the implementing agencies in thpaegion of the DPRs. In addition to the above ises/for
the effective implementation of Government prograamwe also extend finance through long-term laan t
public institutions eligible under the concerned/gmment programme, to meet the viability gapthe. share
contribution by the State Government or agencyphdythe grant available from Central Government.

Rajiv Awas Yojna (“RAY")

RAY, a programme of the the Gol, aims to, amongeiothings, bring existing slums within the formgbgem
and enable the slum dwellers to avail of the saawellof basis amenities as the rest of the towrdddRAY,
the Central Governments would support projectsgiatied development of all existing slums; developtme
improvement and maintenance of basic servicese@tor including water supply, sewerage and dranagd
creation of affordable housing stock. The State éboments can avail various types of assistanceruRAY
from the Central Government.

We are involved in the preparation and apprais@)PRs for the implementation of RAY.
Integrated Low Cost Sanitation Scheme (“ILCS”")

ILCS was launched by the Gol in 1980-81 and waiseelin 2008. The aim of ILCS is to convert/constiow

cost sanitation units with superstructures and @gpate variations to suit local conditions. Tovatsoss India
are selected for the ILCS scheme based on therjlredccriteria. The scheme covers all the EWS hooisis
which have dry latrines and construct new latringgere EWS households have no latrines. The scheme i
limited to EWS households only. 90% of the funds flee scheme is provided by the Central and State
Governments and 10% by the beneficiaries.

We are involved in the appraisal of DPRs and moimi¢pof ILCS.

Resource mobilization

We were incorporated with an initial equity capitdI¥ 2 crore. As on the date of filing of the Draft 8he
Prospectus, our issued, subscribed and paid-upyesjuares capital i€ 2,001.90 crore. For details, see the
section titled “Capital Structure” on page 35.

In addition to the above, we fund our assets, pilgnaomprising of loans, with borrowings of varieu
maturities in the domestic and international mazk&ur market borrowings include bonds, loans, ipubl
deposits and external commercial borrowings. Advilamch 31, 2011, we had total outstanding borrowoh§
15,930.57 crores, of whict 750.29 crores, or 4.71%, was secured @&rib,180.28 crores, or 95.29%, was
unsecured. For details, see the section titleddidral Indebtedness” on page 76.

Domestic borrowings

Debentures
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We issue debentures through public issues andtpripl@acements to institutional investors. The @utding
debentures issued by us are listed on the NSE.

Bonds

Taxable BondsWe issue unsecured, non-convertible, redeemabikebte bonds under various series typically
with a maturity period of ten years from the dataltotment and bearing an interest rate rangingfto 6.70%
to 10.00%.

These bonds are issued on private placement badis@ currently listed on the “whole sale debt ketar
segment” on NSE.

Tax-free bondsWe issue unsecured, non-convertible, redeemaklérée bonds under various series typically
with a maturity period ranging from ten to fiftegears from the date of allotment and bearing agrést rate
ranging from 5. 15% to 9.25%.

These bonds are issued to retail as well as indiithvestors on private placement basis and aretly
listed on the “whole sale debt market segment” &EN

Loans

We avail of secured as well as unsecured long tamch short term loans from various banks and firanci
institutions and the Government of India. Thesendoare mostly in the nature of term loans with dunmitsy
period ranging from two to twenty two years andrbeafixed as well as floating interest rate rarggiinom
5.75% to 11.67%.

Public deposits

We have obtained public deposits at an averageestteate of interest of 9.28%, repayable overrsogef one
to seven years.

International borrowings
External commercial borrowings

We have obtained foreign currency loans aggregaimgo Rs 772.30 crores from multilateral bodiesoat
and which are either guaranteed by the Central Giovent or counter-guaranteed by Indian banks. Tleses
have a typical maturity period ranging from fifteenthirty years from the date of allotment andrbedixed
and floating interest rate.

Our credit ratings
CARE

CARE has assigned a rating of ‘CARE AAA(SO)’ to thasecured bonds issued by us aggregating to
1,036.40 crores as on October 10, 2011. The ratinCARE AAA(SO) was primarily based on credit
enhancement in the form of ‘Letter of Comfort’ fraiime then Ministry of Urban Employment and Poverty
Alleviation. CARE assigns rating between ‘CARE Dida'CARE AAA’ for the long-term debt instruments,
with ‘CARE AAA'’ being the highest rating. ‘CARE AAAs defined by CARE as a rating for instrumentshwi
the highest degree of safety regarding timely sergi of financial obligations and carrying the |asteredit
risk.

CARE has assigned a rating of ‘CARE AA+’ to the determ bonds issued by us, long term bank fadilitie
availed by us and to our public deposit scheme.REAAA+’ is defined by CARE as rating for instrument
having a high degree of safety regarding timelyiserg of financial obligations and carrying a vdoyv credit
risk.

CARE has assigned a rating of ‘CARE Al+’ to the rstterm debt programme and the short-term bank

facilities availed by us. ‘CARE Al+' is defined ISARE as rating for instruments having very stroegrée of
safety regarding timely payment of financial obtigas and carrying a very low credit risk.
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For the Issue, CARE hasassigned a rating of ‘CARE Ao the Bonds vide letter dated December 30,1201
Instruments with this rating are considered to Haigh degree of safety regarding timely servicifigimancial
obligations. Such instruments carry very low creigdit.

Fitch

Fitch has assigned a rating of ‘AA+(ind)’ to thexgpterm bonds issued by us, long term bank faedliavailed
by us and to our public deposit scheme.

For the Issue, Fitch has assigned a rating of hFA&+ (ind)’ to the Bonds vide letter dated DecemB8,
2011.

Risk management
Risk management structure

Our Board of Directors is entrusted with the ovierasponsibility for the management of risks of business.
Additionally, we also have in place committees,dascribed below, to manage the various risks theatre
exposed to. We are also in the process of puttipgdce an integrated risk management policy andggtures,
for which a consultant has been appointed.

Credit risk

Credit risk is a risk inherent in the financing ustky and involves the risk of loss arising frore tfiminution in
credit quality of a borrower and the risk that Hwerower will default on contractual repayments emal loan or
an advance. We are subject to credit risk in a raxmebways; for additional information on our credsk, see
the section titled “Risk Factors” on page 8.

We manage credit risk by placing an emphasis onfithencial and operational strength, capability and
competence of the borrower. While we encourageicesocially relevant schemes through differerigading
rates, the eligibility criteria and fund decisianalways purely guided by the merit of the proj¥¢e use a wide
range of quantitative as well as qualitative partenseas a part of the appraisal process to malessgssment
of the extent of underlying credit risk. We gerigrdo not sanction any facility to client appeayim CIBIL's

list of ‘defaulters’ or ‘willful defaulters’ as pelRBI guidelines, or whose board of directors ineluzstomoter
directors or whole-time directors (other than pssienal directors and nominee directors of finadncia
institutions or Central or State Governments) ofipanies appearing in CIBIL’s list of ‘willful deféters’.

Security risk

Security risk is the risk that there may not beseusity or the security may be insufficient to cofer the loss
caused to us in the event the borrower fails tayepe loan. We manage security risk by ensuriagttie loan

is duly secured through various security mechanisiRe State Government guarantee, mortgage,
hypothecation, bank guarantee, first priority gzassu charge on assets and trust and retentiomrgcctn
certain cases, collateral securities like persamal corporate guarantees are also insisted upam different
borrowers from private agencies. Further, in maihguo loans, dedicated account/escrow accountaseé as a
measure of credit enhancement mechanism. Undertrangement, the borrower ensure opening of dtedic
account of definite revenue streams of the borrdaeensuring repayment of loans in time.

Market risk
Interest rate risk

Interest rate risk is the risk that changes in maikterest rates will adversely affect our finah@ondition. We
manage the interest rate risk by analysis of isterate sensitivity gap statements and creatioasséts and
liabilities with the mix of fixed and floating intest rates. In addition, all loan sanction docummespiecifically
give us the right to vary interest rate on the igidrsed portion of any loan. We review our lendiates
periodically based on prevailing market conditionstrowing cost, yield, spread, competitors’ ragesctions
and disbursements. For additional information derist rate risk, see the section titled “Risk &eton page
8.
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Foreign currency exchange rate risk

Foreign currency exchange risk involves exchangemavements among currencies that may adversgagdm
the value of foreign currency-denominated assédijlities and off-balance sheet arrangements. \&eeh
foreign currency borrowings that could expose uBteign currency exchange rate risk. We have putlace
currency risk management policy to manage riskecated with foreign currency borrowings. We manage
foreign currency risk through derivative produdike( currency forward, option, principal swap, irgst rate
swap and full currency swap) offered by banks, Whice authorised dealers. We have a hedging coeeroft
senior functionaries and risk management commtteeseded by our Chairman and Managing Director and a
forex consultant to guide in hedging and otherteelactivities. As on, September 30, 2011, we lextered
into hedging transaction to cover 59% of our fonedgirrency principal exposure. For additional infiation on
foreign currency exchange rate risk, see the getitied “Risk Factors” on page 8.

Liquidity risk

Liquidity risk is the risk of our potential inaliii to meet our liabilities as they become due. \eehan asset
liability management committee ALCO ") headed by Chairman and Managing Director to rganthe
liquidity risk. ALCO monitors risks related to ligiity and interest rate and also monitors impleragob of
decisions taken in the ALCO meetings. The liquidisk is monitored with the help of liquidity gapalysis.
The asset liability management framework includesqgic analysis of long-term liquidity profile afsset
receipts and debt service obligations. To enswaewe always have sufficient funds to meet our cédments,
we maintain satisfactory level of liquidity to emstavailability of funds at any time to meet opemaal and
statutory requirements. In addition, we have bsanctioned cash credit/overdraft facilities by ccencal
banks, which can be availed as and when need afispsesent surplus funds are invested by wayhoftsterm
deposits with banks as per board approved guidelmepared on the basis of directions received fDitE.
For additional information on liquidity risk, sefeetsection titled “Risk Factors” on page 8.

Operational risk

Operational risks are risks arising from inadequatdailed internal processes, people and systemnfsom
external events. We have established systems agdqures to reduce operational risk as outlineovizel

Operational controls in project finance activiti€dur operational policy guidelines and manuals g®eva
detailed description of the systems and procedtwebe followed in the course of appraisal, apprpval
disbursement and recovery of a loan. Various chaakiscontrol measures have been built-in for tinmelgew

of the operating activities and monitoring of arapg in the same.

Operational controls in treasury activitig3ur guidelines for deployment of surplus fundsvite a description
of process to be followed, with suitable exposund aounterparty limits. Compliance with our guides is
monitored through internal control and systemsuiditlg external and internal audits.

Legal riskLegal risk arises from the uncertainty of the ecéability of contracts relating to the obligatioofs
our borrowers. This could be on account of delathenprocess of enforcement or difficulty in thelgability
of the contractual obligations. We seek to minintlze legal risk through legal documentation thatrafted to
protect our interests to the maximum extent possibl

Our joint ventures

We have joint venture interests in Shristi Urbarfrdstructure Development Limited, Pragati Social
Infrastructure & Development Limited, MCM Infrastture Private Limited and Signa Infrastructure &di
Limited (“Joint Ventures Companie$). These joint ventures are engaged in the busirésamong other
things, constructing housing and urban infrastmecfiacilities. For details, see the section titlefistory and
Certain Corporate Matters” on page 63. We earn tedpsised income from some of our Joint Venture
Companies. For details, see the section titled 8ome A- Financial Statements” on page 133.

Competition

Our primary competitors are public sector banks/gpe banks, financial institutions and HFIs regjietl with
the NHB.
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Regulation

We are a public limited company under the CompaAitsand notified as a public financial institutiomder
Section 4A of the Companies Act. We are a goverrirmempany under Section 617 of the Companies Aet. W
are also registered with the NHB to carry on thsitess of a housing finance institution. The ceste of
registration has been granted to us by the NHBestilip our continued compliance with all the dir@ts
issued by the NHB from time to time. For furthetadls on the directions issued by the NHB, seestetion
titted “Regulations and Policies” on page 60.

Corporate social responsibility

Through Corporate Social ResponsibilityCER"), we have been periodically undertaking variogsi\éties.
Under CSR, we have provided, among other thingsniial assistance for the construction of rehaliiin
projects for disaster affected people, constructibmoilet facilities, vocational centres for sludnvellers and
construction of night shelters. To increase our G8Rvities, we formulated a CSR policy in Fiscall2 with
two important focus areas viz sustainability anclusion of socially disadvantaged communities sgbcthe
poor and slum dwellers. The CSR policy providestfa areas to be covered under CSR such as sugporti
research in the housing and urban infrastructuotosesupporting initiatives for slum redevelopmemd
sustainable habitat planning, supporting disastbalbilitation activities. The source of funds f@BR activities

is out of our net profits in line with the DPE geithes. During Fiscal 2011, we created a non-lapdatdget of

¥ 14.85 crore (3% of the net profit) for activitiesder CSR.

Benefits for the employees

We have various schemes in place for the benefibusf employees such as the employees deposit linked
insurance scheme and the group saving linked insaracheme with the LIC, group personal accidetityo
with National Insurance Company, medical attendaoteme and employee social security scheme.

Offices

Registered and corporate officur Registered and Corporate Office is located addd Bhawan, Core- 7A,
India Habitat Centre, Lodhi Road, New Delhi 100 003

Training and research wingdur training and research wing is located in NevihDe

Zonal officesWe have one zonal office which is located in Guvtialdgssam.

Regional office:We have regional offices in Ahmedabad, Bengalurbpgl, Bhubaneswar, Chandigarh,
Chennai, Dehradun, Delhi (NCR), Guwahati, HyderalBadgpur, Jammu, Kolkata, Kohima, Lucknow, Mumbai,

Patna, Raipur, Ranchi and Thiruvananthapuram.

Development officesiWe have development offices in Agartala, Aizwal,aGémphal, ltanagar, Kokrajhar,
Puducherry, Portblair, Shillong and Shimla.
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REGULATIONS AND POLICIES

The following is a summary of certain laws and #agans in India, which are applicable to our Conmya The
information detailed in this chapter has been oftta from publications available in the public domarhe
regulations set out below may not be exhaustivd, ae only intended to provide general informattonthe
investors and are neither designed nor intendesbtastitute for professional legal advice.

The National Housing Bank Act, 1987

The National Housing Bank Act, 1987 (theMB Act”), established the National Housing BaniNKB”) to
operate as a principal agency to promote housimgntie companies KfFCs”) and to provide financial and
other support to such institutions.

Under the NHB Act, an HFC is required to obtaintifieate of registration and meet the net owneddfun
requirements for carrying on housing finance bussné&urther, every HFC is required to invest antinae to
invest in India in unencumbered approved securia@samount which, at the close of business ondayy is
not less than six per cent (or such higher pergengs the NHB may specify), of the public depasitistanding
at the close of business on the last working dahefecond preceding quarter.

Additionally, every HFC is required to maintainlimdia in an account with a scheduled bank in teepagits or
certificate of deposits (free of charge or lienjrodeposits with the NHB or by way of subscriptionthe bonds
issued by the NHB, a sum which, at the close ofrtess on any day, together with the investmenpasiied

above, shall not be less than 12.50 per cent (@n bigher percentage as the NHB may specify), efpthblic

deposits outstanding in the books of the HFC atctbee of business on the last working day of #eord

preceding quarter. Pursuant to the NHB Act, eveRCHs also required to create a reserve fund aartster

therein a sum not less than twenty per cent aiétsprofit every year as disclosed in the profid #mss account
and before any dividend is declared.

Under the terms of the NHB Act, the NHB has the powo direct deposit accepting HFCs to furnish such
statements, information or particulars relatingléposits received by the HFC, as may be specifjgtiddNHB.
The NHB may cause an inspection to be made of appsit accepting HFC, for the purpose of verifyihg
correctness or completeness of any statementniafiton or particulars furnished to the NHB or floe ppurpose

of obtaining any information or particulars whidtetHFC has failed to furnish on being called uppdd so.

Our Company is registered with the NHB. The cexdifé registration no. 01.0016.01 dated July 31,1208s
granted to our Company by NHB.

The Housing Finance Companies (National Housing BlnDirections, 2010

The Housing Finance Companies (National HousingkB®irections 2010 (theHMFC Directions”) enable the
National Housing Bank to regulate the housing foeasystem of the country to its advantage. Purstaatite
HFC Directions, no HFC shall accept or renew puldiéposits unless it has obtained minimum investment
grade rating for its fixed deposits from any onehaf approved rating agencies, at least once aayehn copy

of the rating is sent to the NHB and it complieshwgrudential norms.

As per the HFC Directions, no HFC shall have depdsiclusive of public deposits, the aggregate arhad

which together with the amounts, if any, held bwitich are referred in clauses (iii) to (vii) oftsgection (bb)
of Section 45 | of the Reserve Bank of India A®34 as also loans or other assistance from theohédti
Housing Bank, is in excess of sixteen times oh#s owned fund. Further, no HFC shall accept oeweany
public deposit which is repayable on demand or atice; or unless such deposit is repayable affggraod of

twelve months or more but not later than eightyr fowonths from the date of acceptance or renewaluch

deposits. Acceptance or renewal can only be doreewritten application from the depositors in thenfi to be
supplied by the HFC.

As per the HFC Directions, no HFC shall invite @cept or renew any public deposit at a rate ofrasie
exceeding twelve and half per cent per annum. Egrtho HFC shall invite or accept or renew rephtea
deposits from non-resident Indians in terms of fidtion No. FEMA.5/2000-RB dated May 03, 2000 unde
Non-Resident (External) Account Scheme at a rateeding the rates specified by the Reserve Barkdi
for such deposits with scheduled commercial banks.
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In accordance with the prudential norms mentiomethé HFC Direction, income recognition shall bedzhon
recognised accounting principles. Every HFC statkr taking into account the degree of well defimeedit
weaknesses and extent of dependence on collagenality for realisation, classify its lease/hireghase assets,
loans and advances and any other forms of creitstandard assets; sub-standard assets; doussitsaand
loss assets.

The HFC Directives also require each HFC to maingminimum capital ratio consisting of Tier-1 anigr-I|
capital which shall not be less than twelve perdsnaggregate risk weighted assets and of risksaeljl value
of off-balance sheet items. The total Tier-Il capiat any point of time, shall not exceed one hedgercent of
Tier-I capital.

Further, no HFC shall invest in land or buildinggcept for its own use, an amount exceeding twpatycent

of its capital fund, provided that such investmewér and above ten percent of its owned fund dfelinade
only in residential units. No HFC shall lend to asiggle borrower exceeding fifteen percent of itsed fund;

and to any single group of borrowers exceeding tywéime percent of its owned fund. An HFC shall rrotest

in the shares of another company exceeding fifpegnent of its owned fund; and the shares of aeiggup

of companies exceeding twenty-five percent of itsmed funds. An HFC shall not lend and invest exoegd
twenty-five percent of its owned fund to a singéety; and forty percent of its owned fund to a &ngroup of

parties. Additionally, an HFC cannot lend agaitsiown shares.

Pursuant to the HFC Directions, the aggregate exposf a HFC to the capital market in all forms donot
exceed 40 per cent of its net worth as on Marclofdthe previous year. Within this overall ceilindirect
investment in shares, convertible bonds / debestungits of equity-oriented mutual funds and ap@sures to
Venture Capital Funds of the HFC should not ex&&gder cent of its net worth as on March 31 ofgtevious
year.

Guidelines on ‘Know Your Customer’ and ‘Anti Mondyaundering Measures’

The revised Guidelines on Know Your Customer’ awdti Money Laundering Measures (KYC AML
Guidelines) dated October 11, 2010 issued by theBN&ly down provisions to prevent housing finance
companies (HFCs) from being used, intentionallymintentionally, by criminal elements for moneyndering
activities. The KYC AML Guidelines require, amonther thingshaving a customer acceptance policy, and a
customer identification procedure. Further, the KXBIL Guidelines also require the board of directofsa
HFC to ensure that an effective Know Your CustorfiéfYC ") programme is put in place by establishing
appropriate procedures and ensuring their effeativdementation.

Guidelines for Asset Liability Management Systenr féFCs

The revised Guidelines for Asset Liability Managem8ystem for HFCs LM Guidelines”) were issued by
the NHB on October 11, 2010. The ALM Guidelines l@gwn broad guidelines for HFCs in respect of
management of liquidity and interest rate riskse ®LM Guidelines provide that the board of direstof an
HFC should have overall responsibility for managetr@# risks and should decide the risk managemelityp
and set limits for liquidity, interest rate, exclyanrate and equity price risks. Additionally, arsetdiability
committee is required to be constituted consistfithe HFC's senior management for ensuring adlerém
the limits set by the board as well as for decidimg business strategy of the HFC (on the asseltdiahilities
sides) in line with the HFC's budget and decidek management objectives.

The ALM Guidelines also recommended classificat@invarious components of assets and liabilitie® int
different time buckets for preparation of gap repgliquidity and interest rate sensitive). In actzonce with the
ALM Guidelines, HFCs which are better equipped éasonably estimate the behavioural pattern of vario
components of assets and liabilities on the bakipast data/empirical studies could classify themthie
appropriate time buckets, subject to approval kyasset-liability committee/board of the HFC.

In addition, each HFC is required to set prudendtmaits on individual gaps in various time bucketgh the
approval of the Board/management committee. Suctemtial limits should have a relationship with théal
assets, earning assets or equity.

Guidelines on Fair Practices Code for HFCs
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The revised Guidelines on Fair Practices Code fe€si(‘Fair Practices Codé&) were issued by the NHB on
October 11, 2010. The Fair Practices Code seekwdmote good and fair practices by setting minimum
standards in dealing with customers, increaseaimsfsarency, encouragement of market forces, higenating
standards, fair and cordial relationship betweestaruer and HFCs and foster confidence in the hgugiance
system.

The Fair Practices Code provides for provisiongeiation to providing regular and appropriate updéab the
customer and prompt resolution of grievances. HB@srequired to disclose information on interesesa
common fees, terms and conditions and chargesghroatices put up at designated places. FurtheGdgre
required to ensure that advertising and promotionaterial is clear and not misleading and thatgmyand
confidentiality of the customers’ information is imi@ined. Further, whenever loans are given, HHGzIlsl

explain to the customer the repayment process lyyoframount, tenure and periodicity of repaymerawdver
if the customer does not adhere to repayment stdealdefined process in accordance with the |dvilseoland
shall be followed for recovery of dues. The procedsinvolve reminding the customer by sending Fier

notice or by making personal visits and/or repasisesof security, if any.

The Recovery of Debts due to Banks and Financiastitutions Act, 1993

The Recovery of Debts due to Banks and Financigfititions Act, 1993 (the DRT Act”) provides for
establishment of the Debt Recovery Tribunals (DRTs") for expeditious adjudication and recovery of tieb
due to banks and financial institutions. The DRTt Rgs down the procedure for making applicatiortie
DRTs, powers of the DRTs and modes of recoveryebtsldetermined by DRTs. These include attachmeht a
sale of movable and immovable property of the dddet, arrest of the defendant and appointmentagiver
for management of the movable or immovable propeni the defendant.

The DRT Act also provides that a bank or finanaistitution having a claim to recover its debt, njaiyn an
ongoing proceeding filed by some other bank orrfaia institution, against its debtor, at any stadehe
proceedings before the final order is passed, simgaan application to the DRT.

The Prevention of Money Laundering Act, 2002

The Prevention of Money Laundering Act, 2002 (tFRRMLA ") was enacted to prevent money laundering and
to provide for confiscation of property derivedrfrpand involved in, money laundering. In termshaf PMLA,
every financial institution, including an HFC, iequired to maintain record of all transactions dfpecified
nature and value and verify and maintain the recofdhe identity of all its clients, in such a manas may be
prescribed. The PMLA also provides for power of suons, searches and seizures to the authorities timele
PMLA.

The Securitisation and Reconstruction of Financidlssets and Enforcement of Security Interest Act020

The Securitisation and Reconstruction of Finandgdets and Enforcement of Security Interest AcG2Qhe
“SARFAESI Act”) regulates the securitization and reconstructérfinancial assets of banks and financial
institutions. The SARFAESI Act provides for measuie relation to enforcement of security interestsl
rights of the secured creditor in case of default.

The RBI has issued guidelines to banks on the psote be followed for sales of financial assetasset
reconstruction companies. These guidelines prothdé a bank or a financial institution may sellafirtial
assets to an asset reconstruction company protigedsset is a non-performing asset. These assete he
sold on a “without recourse” basis only. A secamdtion company may, for the purposes of asset stagtion,
provide for measures such as the proper manageshére business of the borrower, by change inake over
of, the management of the business of the borrotliersale or lease of a part or whole of the bgsired the
borrower and certain other measures.

Additionally, under the provisions of the SARFAE8Lt, any securitisation company or reconstruction

company may act as an agent for any bank or fiahimstitution for the purpose of recovering iteeddrom the
borrower on payment of such fee or charges as rayuiually agreed between the parties.
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HISTORY AND CERTAIN CORPORATE MATTERS

Our Company was incorporated as Housing and Urbaveldpment Finance Corporation Private Limited on
April 25, 1970 as a private limited company undee tCompanies Act and was granted a certificate of
incorporation by the then Registrar of CompanieshD Subsequently the name of our Company wasggtn
to its present name and a fresh certificate ofripo@tion dated July 9, 1974 was issued by the Registrar of
Companies, Delhi and Haryana. The corporate ideatibn number of our Company is
U74899DL1970G0I1005276. Our Company was notified @siblic financial institution under Section 4Atbé
Companies Act, on December 9, 1996.

For details in relation to our business activigesl investments, see the section titled “Our Busihen page
48.

Major events

Year Event
1970 ¢ Incorporation of our Company
1974 ¢ Converted to a public limited company
1977 ¢ Introduced rural housing schemes
1980 ¢ Introduced the shelter upgradation scheme
1981 ¢ Opening of Regional Offices
1985 ¢ Setup HSMI
1988 « Introduced financing for village abadi environméraprovement scheme
1994 «  Started financing the private sector for commeraral housing schemes
1996 * Notified as a public financial institution undericsien 4A of the Companies Act
1998 ¢ 2 million housing program
e  Started retail financing —Hudco Niwas
2004 ¢  Granted the Mini-ratna (category 1)
2011 e Substantial reduction in net NPAs

¢  PAT crossed 500 crores

Awards and recognitions

Our Company has won several awards and recognittmes the years. Few of the major awards and
recognitions are as follows:

. Received UN-Habitat Scroll of Honor’ from the United Nations Human Settlements Program i
1991 for outstanding contributions in the fieldhofiman settlements.

. Received the Prime Minister's MOU Award for Excellence in Performance (1998 — 1999)in
2000 for being among the top ten public sectoitinibdns in performance.

. Received the Prime Minister's award for Urban Planning and Design’ in 2000 for design of
satellite township of Jammu.

. Conferred theMini-Ratna Status’ in the year 2004-05 for Category-1 public sectderorise.
Our main objects
Our main objects, as contained in clause IllI(Abof Memorandum of Association, are:

i. to provide long term finance for construction otules for residential purposes or finance or unkierta
housing and urban development programmes in thetggu

. to finance or undertake, wholly or partly, the isgttup of new or satellite towns;

iii. to subscribe to the debentures and bonds to beddsy the state housing (and or urban development)
boards, improvement trusts, development authorgites, specifically for the purpose of financing
housing and urban development programmes;

iv. to finance or undertake the setting up of indukéiserprises of building material;
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V. to administer the moneys received, from time tcetifnom the Government of India and other sources
as grants or otherwise for the purposes of finapan undertaking housing and urban development
programmes in the country; and

Vi. to promote, establish, assist, collaborate andigeozonsultancy, services for the projects of desig
and planning of works relating to housing and urbavelopment programmes in India and abroad.

The main objects clause and the objects incidemtaincillary to the main objects of our Memorandaofm
Association enable us to undertake our existintyities and the activities for which the funds #eing raised
through this Issue.

Holding company

Our Company does not have a holding company.

Our Promoter

Our Promoter is the President of India. Our Prombtgds the entire equity share capital of our Camp
either directly or through nominee shareholders.

Our Subsidiaries
Our Company does not have any subsidiaries.
Our Joint Ventures

Our Company has entered into four joint ventureeagrents pursuant to which the following companasgeh
been incorporated:

Shristi Urban Infrastructure Development Limited
Pragati Social Infrastructure and Developmeniitgd.
MCM Infrastructure Private Limited.

Signa Infrastructure India Limited.

el N

The details of these joint venture agreements eseribed hereinbelow.

(a) Joint venture agreement dated June 2, 2005 dmivShristi Infrastructure Development Corporation
Limited (“Shristi”) and our Company

Shristi and our Company entered into a joint ventgreement to set up a joint venture company &ynéme
of Shristi Urban Infrastructure Development LimitgtiSUIDL") for, among other thingspromoting,
establishing, constructing and acting as a spemnigbose vehicle for entering into understanding @iat
ventures with various governmental bodies for istinactural development such as creation, expanaiah
modernization of housing, commercial, social arfsbardevelopment facilities and for developmentoofism
and entertainment infrastructure projects in Iratid abroad.

As per the terms of the joint venture agreement,Gampany and Shristi shall hold 40% and 60% resey
of the equity share capital of SUIDL. While Shrishiall have the option to sell its shareholdingWIDL only
after three years from the date of commencemehusiness of SUIDL, our Company shall have the opto
sell its shareholding in SUIDL at any point of tinkdowever, in case of sale by either party, theeshare to be
first offered to the other existing shareholdeBbfiDL.

Further, as per the terms of the joint venture exgient, our Company shall provide consultancy ohrtieal
aspects including designing and drawing for thegassents undertaken by SUIDL. Shristi shall carng t
responsibility of the construction, development atiter related work to be carried on by SUIDL. Rartmore,
SUIDL is prohibited from competing with our Compainyrespect of its existing and proposed activities

(b) Joint venture agreement dated March 29, 200&véen Pragati Growth & Development Company
Limited (“Pragati”) and our Company
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Pragati and our Company entered into a joint venagreement to set up a joint venture company &y#me
of Pragati Social Infrastructure and Developmemnitéd (“PSIDL”") for, among other thingsassisting in the
creation, expansion and modernization of infrastme facilities including infrastructure for senioitizens
residencies, health & education infrastructure, gmdviding financial assistance to industrial anitheo
enterprises for infrastructure development.

As per the terms of the joint venture agreement,Gampany and Pragati shall hold 26% and 74% reisebe
of the equity share capital of PSIDL. Our Compahglishave the option to sell its shareholding inASat
any time within a period of seven years from thiedd commencement of the business of PSIDL, pexVidhat
the shares shall be first offered to Pragati.

Further, as per the terms of the joint venture exgent, our Company’s role in PSIDL shall be to ptev
consultancy on technical for the assignments uakert by PSIDL. Pragati shall carry the responsybitif
developing the business and working out strategiaps with other parties.

(c) Joint venture agreement dated December 14, 2@dveen MCM Services Private LimitedACM”)
and our Company

MCM and our Company entered into a joint ventuneeament to set up a joint venture company by timeenaf
MCM Infrastructure Private Limited ICMI ") for, among other thinggromoting, establishing, constructing
and acting as a special purpose vehicle for emehiio understanding and joint ventures with vasiou
governmental bodies for infrastructural developmgmth as creation, expansion and modernizatioma$ing,
commercial, social and urban development facilitesd for development of tourism and entertainment
infrastructure projects in India and abroad.

As per the terms of the joint venture agreement,Gampany and MCM shall hold 26% and 74% respelgtive
of the equity share capital of MCMI. Both the pastishall have the option to sell their respectiyaity shares
held in MCMI with mutual consent at any time afteperiod of five years from the date of acquisitairthe
equity shares. However, in case of sale by eithetypthe shares are to be first offered to thewoghareholder
of MCMI.

Further, as per the terms of the joint venture exgent, MCM shall carry the responsibility of thenstvuction,
development and other related work to be carrieyoMIPL with the assistance and support of our Gany.
Furthermore, MIPL is prohibited from competing withir Company in respect of its existing and progdose
activities.

(d) Joint venture agreement dated May 22, 2006 émtvMarg Constructions Limited Nfarg”) and our
Company

Marg and our Company entered into a joint ventgre@ment to set up a joint venture company by #rmaenof
Signa Infrastructure India Limited $1IL ") for, among other thinggromoting, establishing, constructing and
acting as a special purpose vehicle for enteritm umderstanding and joint ventures with variougegomental
bodies for infrastructural development such astmeaexpansion and modernization of housing, consiak
social and urban development facilities and forefigyment of tourism and entertainment infrastruefnmjects

in India and abroad.

As per the terms of the joint venture agreement,@Gampany and Marg shall hold 26% and 74% respelgtiv
of the equity share capital of SIIL. Both the pestishall have the option to sell their respectiyeity shares

held in SIIL with mutual consent at any time afteree years from the date of acquiring the equityras of

SIIL. However, in case of sale by either party, shares are to be first offered to the other stwdden of SIIL.

Further, as per the terms of the joint venture exgent, Marg shall carry the responsibility of tlwmstruction,
development and other related work to be carriedwrSIIL and shall also provide technological, fical,
managerial and other expertise to SIIL. Furtherm8iéL is prohibited from competing with our Compyaim
respect of its existing and proposed activities.

Material Agreements

Memorandum of understanding with Ministry of Housmn& Urban Poverty Alleviation, Government of India
(“MoHUPA")
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Our Company enters into an annual memorandum oérgtehding with the MoHUPA. This memorandum of
understanding is a negotiated agreement betweeNdJPA and our Company and sets out certain target
based on financial and non-financial paramete#o{y Targets’). At the end of the year, the performance of
our Company is evaluated vis-a-vis the MoU Targets.

For the Fiscal 2012, the memorandum of understgndith the MoHUPA was signed on February 29, 2011
(“MoU”). As per the MoU, our Company has undertakenctieve performance levels for Fiscal 2012 on four
parameters namely, static financial parametersamyn parameters, sector-specific parameters arefeige-
specific parameters. With regard to commitments asglstance from the MoHUPA, the MoU provides for,
among other things, helping our Company increaserigdit-worthiness and enabling it to achievesisial
objective by providing necessary policy supporipimg our Company in mobilising resources at lowests
and helping our Company in resolving defaults afesgovernments and state agencies.
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OUR MANAGEMENT

Board of Directors

Pursuant to the Articles of Association, our Companrequired to have not less than three and raverthan
ten Directors. Currently, our Company has six Oiivex on the Board out of which one is an execuiiirector,
two are government nominee non-executive Direcémid three are independent Directors. Further, otiyre
two out of the three positions of functional di@ston the Board are vacant.

The following table sets forth details regarding Board as on date of this Draft Shelf Prospectus.

Name/DIN/Address/ Occupation  Nationality Date of
Appointment
April 11, 2011 | Chairman -

Designation Other Directorships

Mr. Veerappa Parameshwarappa Indian

Baligar and
Managing
DIN: 00850615 Director

Address Flat No. 235 - 236, Malwa
Singh Block, Khelgaon Marg, Asian
Games Village Complex, New Delhi

— 110049

Occupation Service

Ms. Aruna Sundararajan Indian April 18, 2011 = Director ¢ Hindustan Prefab
Limited

DIN: 03523267

Address - D-1/15, Bharti Nagar,

New Delhi-110003

Occupation Service

Ms. Sudha Krishnan Indian December 3, | Director e National Buildings

2009 Construction Corporation
DIN: 02885630 Limited
* Hindustan Prefab

Address D-1/87, Satya Marg, Limited

Chanakya Puri, New Delhi-110021 * Kolkata Metro Rail
Corporation

Occupation Service *  Chennai Metro Rail
Limited

Dr. Radha Binod Barman Indian July31, 2009 Director *  North-East Financial
Corp. Limited

DIN: 02612871 *  Tech Process Private
Limited

Address R/o A1-1006, Riddhi e Indian Commodity

Gardens, Film City Road, Malad Exchange Limited

(E), Mumbai, Maharashtra — 400
097

Occupation Retired government

official

Mr. Nassereddin Munje¢ Indian August 5, 201 | Directol « Development Credit
Bank Limited

DIN: 00010180 ¢ Aga Khan Rural Support
Programme India

Address House No. 471, Benedict « ABB Limited

Villa, Saudevado, Chorao Island, «  Ambuja Cements

Tiswadi, Goa-403102. Limited

Occupation Professional

Bharti AXA Life
Insurance Co. Limited
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Name/DIN/Address/ Occupation  Nationality Date of Designation Other Directorships
Appointment

¢ Bharti AXA General
Insurance Co. Limited

¢ Britannia Industries
Limited

¢ Cummins India Limited

¢« HDFC Limited

* Neptune Developers
Limited

¢ Shipping Corporation of
India Limited

¢ TATA Chemicals
Limited

* TATA Motors Limited
¢ Unichem Laboratories
Limited
* Voltas Limited
¢ Indian Institute  for
Human Settlement
¢ Himalayan Ski Village
Private Limited
* First American Securities
Private Limited
¢« GIBA Holdings Private
Limited
¢ EMSAF-Mauritius
¢ TATA Chemicals North
America Inc. USA
Ms. Nirmala Samant Indian October 04, Director -
Prabhavalkar 2011

DIN: 02165342

Address DU-13-B, Sujata Niwas,
SV Road, Bandra (West), Mumbai
Sub Urban, Maharashtra — 400 050

Occupation Professional

As per the Articles of Association, the Presideinindia shall appoint the chairman and such othieed@ors in
consultation with the chairman provided no such scdtation is necessary in respect of government
representatives on the board of directors of oum@any. The President may, from time to time, appain
managing director and other whole-time directogdiors on such terms and remuneration (whetherayyof
salary or otherwise) as he may think fit. Besidgs,tthere are no arrangements or understandirtg mtjor
customers, suppliers or others, pursuant to whighad the Directors were selected as a Directaa arember

of the senior management.

Brief Profiles

Mr. Veerappa Parameshwarappa Baligar, IAS, agegedrs, is the Chairman and Managing Director of our
Company. He holds a degree in B Tech in civil eagiing from the Indian Institute of Technology, Buay
and Master of Business Administration from South@rass University, Australia. He was previouslytpdsas
principal secretary, Industries and Commerce, Guwent of Karnataka and has over thirty years okerpce

in public administration.

Ms. Aruna Sundararajan, IAS, aged 52 years, is a-axecutive, government nominee Director of our
Company. She holds a Bachelor of Arts degree froaviBlence College, Chennai, a post graduate degree
Philosophy from the University of Madras, Chennad @ diploma in International Relations from [IARance.
She has previously held the post of CEO at IL&F8 was a joint secretary in the MoHUPA. She has h&d
the post of mission director for Rajiv Awas Yojana.
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Ms. Sudha Krishnan, IA&AS, aged 51 years is a nogeative, government nominee Director of our Comypan
She holds a Master of Arts degree and a Masteubfi®Administration degree (IA&AS). She has praxsty
held the post of principal director, (internationalations and direct taxes), C&AG of India.

Dr. Radha Binod Barman, aged 64 years is a nonutixec independent Director of our Company. Sheldal
PhD in Economics. She previously held the postxetative director, RBI. In the past, she has beepleyed
with the RBI for thirty years and has been in goweent services for nine years.

Mr. Nassereddin Munjee, aged 59 years is a nonutixec independent Director of our Company. He bad
bachelor degree and masters degree in economiostfi® London School of Economics, United Kingdore. H
was instrumental in the formation of HDFC and IDB@d has also served on Government task forces on
housing, infrastructure and urban development.

Ms. Nirmala Samant Prabhavalkar, aged 58 yearsigmaexecutive, independent Director of our Comp&he
holds a Master of Arts degree and a bachelors degraw. She has been a practicing advocate 4ia8#.

Relationship with other Directors

None of our Directors are, in any way, relateddoheother.

Borrowing powers of the Board

Pursuant to a resolution passed by the sharehabfiensr Company on December 20, 2006, and in accuel
with the provisions of the Companies Act, the Bosra@uthorized to borrow sums of money upon suamge
and conditions and for such purposes as the Boayl think fit, provided the aggregate indebtedndssun
Company, shall not, at any given time, exc&el,000 crores.

The Issue is being made pursuant to the resolptssed by the Board on January 10, 2012.

Interests of our Directors

Except as otherwise stated in the section titledriédgxure A- Financial Statement- Related Party Dmales”
on page 233, our Company has not entered into anyracts, agreements and arrangements during the tw
years preceding the date of this Draft Shelf Progein which the directors are interested directlyndirectly
and no payments have been made to them in respgatio contracts or agreements.

The Chairman and Managing Director may be deeméx timterested to the extent of remuneration payabl
him. All our independent Directors may be deemetb@dnterested to the extent of fees payable tm tfer
attending meetings of the Board or a committeeetbfeiAll our independent Directors are entitledsiting fees
of ¥ 5000/- for each Board meeting ahd000/- for each committee meeting of the Board

All Directors may also be regarded as interestedhé extent they, their relatives or the entitiesvhich they
are interested as directors, members, partnersustees, are allotted Bonds pursuant to this Isguany.
Further, Ms. Nirmala Samant Prabhavalkar holdsfte& bonds of amour® 0.96 crores (Tax free HUDCO
Bonds 2011 — (Series — C option-1 & 2)) in our Camy

Our Directors have no other interests in our Comngpan

Qualification shares held by Directors

As per the Articles of Association of our Compalitye Directors are not required to hold any quadiiizn
shares in our Company.

Shareholding of Directors

Except for Ms. Sudha Krishnan, a non-executive gawent nominee Director, who holds one share in our
Companyas nominee of the President of India, nér@oDirectors holds any Equity Shares in our Camp

Remuneration of the Directors
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A. Executive Directors

The Chairman and Managing Director has been apgmbioh deputation basis pursuant to an order issydide
MoHUPA, Gol dated March 25, 2011. The terms anddid®mns of appointment of the Chairman and
Managing Director have not yet been notified by éldeninistrative ministry namely, Ministry of Hougirand
Urban Poverty Alleviation. The remuneration begligwn by the Chairman and Managing Director is ety
based on his last pay certificate dated May 10,128%ued by the Government of Karnataka, the detsil
which are stated herein below:

Remuneration
Basic Salary ¥ 79,000 per month

Name of Director
Mr. Veerappa Parameshwarappa Baligar

Chairman and Managing Director Perquisites and allowancesIn addition to the basic salary, he

may also be entitled to perquisites and allowanugsding

(i) Dearness allowance &f45,810 per month; and,
(i) Company accommodation/ 30% of the basic pay.

B. Non-Executive Directors

The following table sets forth the details of tlitgireg fess and commission paid to the non-exeeulhrectors
during the year ended March 31, 2011:

(In 9
Name Sitting fees for board Commission and others Total
meeting
Ms. Sudha Krishnan* Nil Nil Nil
Dr. Radha Binod Barman 70,000 24,000 94,000
Mr. Nassereddin Munjee 15,000 4000 19,000
Ms. Nirmala Samant 70,000 40,000 1,10,000

Prabhavalkar

* Ms. Sudha Krishnan, being a Director nominatedh®/®ol, is not entitled to any remuneration orisgtfee from our Company.

Changes in Board during the last three years

Sr. Name Date of Appointment Date of Cessation
No.
1 Mr. K. L. Dhingra September 24, 2007 April D12
2 Mr. T. Prabakaran December 29, 2004 Septemhe2(@9
4, Dr. R. K. Vats May 18, 2007 December 3, 2009
5. Mr. Dinesh Mahajn December 26, 20( December 25, 20:
6 Mr.S. K. Tripathi November 14, 2006 June 11,200
7 Mr. Rajpal Singh Solanki December 7, 2008 Deaanth 2011
8 Dr. P.K. Mohanty January 2, 2009 April 18, 2011
9. Ms. Nirmala Samant Prabhavalkar April 8, 2008 priA7, 2011
10. Ms. Sudha Krishnan December 3, 2009 -
11. Dr. Radha Binod Barman July31, 2009 -
12. Mr. Nassereddin Munjee August 5, 2010 -
13. Ms. Nirmala Samant Prabhavalkar October 041201 -
14. Mr.Veerappa Parameshwarappa Baligar April 0112 -
15. Ms. Aruna Sundararajan April 18, 2011 -

Corporate Governance

The Guidelines on Corporate Governance for Cefftudilic Sector Enterprises dated May 14, 2010 is&yed
the Department of Public Enterprises, Ministry afady Industries and Public EnterpriseBPE Guidelines)
lay down certain corporate governance norms todier@d to by all central public sector enterprigesr

Company, as on date of this Draft Shelf Prospedsuis, compliance with the applicable corporate eymance
requirements with respect to the composition of Board of Directors under the DPE guidelines. THeED
Guidelines require, among other thintsat
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0] The number of functional Directors (that is, diestresponsible for day to day functioning of the
enterprise) should not exceed 50% of the actuahgth of the Board.

(ii) The number of Directors nominated by the Governmséotild not be more than two in number.

(i) In case of CPSEs listed with the stock exchangeésverere the board of Directors is headed by an
executive chairman, the number of independent Birecshall be at least 50% of the total strength of
the board of Directors. In other cases, the nurobéerdependent Directors shall be at least one tbir
the total strength of the board of Directors.

(iv) None of the directors should be members of more tha committees or act as chairman of more than
five committees across all companies in which thelg directorship.

In accordance with the requirements under the DRBEelnes, our Company has one functional Diredion
Directors nominated by the Government, and threependent Directors. Further, none of our Directres
members of more than ten committees or act asrohaiof more than five committees across all cormrgzimi
which they hold directorship.

Committees of the Board of Directors

The Board constitutes sub-committees in its orgiraurse of business. With regard to corporate garee
requirements, the following committees have beerstiuted:

i) Audit Committee
ii) Remuneration Committee

The details of these committees are as follows:
A. Audit Committee

The audit committee was constituted by a meetinghefBoard of Directors held on January 5, 2011e Th
members of the audit committee are:

i) Ms. Sudha Krishnan
i) Mr. Nassereddin Munjee
iii) Ms. Nirmala Samant Prabhavalkar

The scope and function of the audit committee iadnordance with Section 292A of the Companiesahat

the DPE Guidelines. The audit committee currentbesd not have a chairman as the previous chairman
completed his tenure on December 6, 2011 and techairman is yet to be appointed. The terms aregfce

of the audit committee includes:

a) review of financial reporting systems, review oé tuarterly/half yearly/ annual financial perforroan
statements before submission to the Board, forideretion.

b) review of the internal audit system, internal/staty audit reports etc. with the management,

c) discussion and reviewing with the Internal Auditoasy significant findings on any internal

investigation by the internal auditors into mattefsuspected fraud and irregularity.

The powers of the audit committee shall includepbeer:

a) to investigate any activity within its terms of eeénce.

b) to seek information on and from any employee.

c) to obtain outside legal or other professional aglvitibject to the approval of the Board of Dirextor
d) to secure attendance of outsiders with relevantrise, if it considers necessary.

e) to protect whistle blowers.

B. Remuneration Committee

The remuneration committee was constituted by ating®f the Board of Directors held on September 30
2011. The members of the remuneration committee ar

i) Mr. Nassereddin Munjee
i) Dr. Radha Binod Barman
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iii) Ms. Nirmala Samant Prabhavalkar

At present, the remuneration committee does nat laashairman as the previous chairman completeighise
on December 6, 2011 and the new chairman is ybé tappointed. The terms of reference of the renatioer
committee is to give recommendations/considerireg arious aspects of regulating/distributing perfance
related pay across the organization at various Idevend linking it up with the organizational
performance/individual performance/ performance aggment system.

Organizational Chart

Our Company’s management organizational strucgiset forth below:
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Organization Chart of HUDCO
(Key Positions as on January 2012)
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RE&RF Real Estate & Retail Finance cpP Corporate Planning
RM Resource Mobilization oL Official Language
DMR&LA |Default Monitoring & PR Public Relation
Resolution & Loan Accounts. IA Internal Audit
GA General Accounts HRMA Human Resource Management
T Information Technology & Administration
D&D/URP |Design & Development/ HR/RTI Human Resource/ Right to
Urban Regional Planning information
W& D Works & Disposal EM Estate Management

Finance

ED
{DMRELA)

Designations

CMD [Chairman & Managing
Director

CVO |Chief Vigilance Officer

ED Executive Director

GM General Manager

Sk Senior Fellow

CSs Company Secretary

Key Positions upto GM level

{D&D/URP)

GM(DED)

Consultancy

ED

GM{CP/Eco/

PsU)

ED{W&D)

i

ED{IA)

Ccvo

ED(Law)

GM(Law)

ED{HRMA)
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Payment or Benefit to Officers of our Company

No officer or other employee of our Company is thdi to any benefit upon termination (superannutadf his
employment in our company, other than the statubemefits such as provident fund and gratuity, pkceder
the HUDCO medical attendance scheme.
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STOCK MARKET DATA FOR OUR SECURITIES

The Equity Shares of our Company are not listedioy of the stock exchanges. Hence no stock mastatid

available for the Equity Shares.

Certain of the debt securities issued by our Compag listed on the DSE, and listed and tradedhenNSE.
Following are the details of the trading of the td&dxurities that have taken place during thethase years:

Issue Description | Trade Date No. of Trades Traded Value R In Weighted
Crores) Average Price
®

SDV (2004) 7.35% Feb 24, 2010 1 25.00 96.95
Taxable

SDV (2004) 7.35% Feb 25, 2010 1 50.00 96.95
Taxable

HUDCO Bonds June 20, 2008 1 0.10 91.57

Series XXXVII C
7.80% Taxable
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FINANCIAL INDEBTEDNESS
Set forth below is a brief summary of our Comparyisstanding secured borrowings®750.29 croresand
unsecured borrowings & 15,180.28 crores, as on December 31, 2011, togetie a brief description of
certain significant terms of such financing arrangats.

" The amount includes borrowings through private ptaent of tax-free secured bonds for which the égcisryet to be
created. For details, see the sub-section title@&cured Bonds” on page 77.

I Secured borrowings availed by our Company
1.1 Loans

Set forth below is a brief summary of our secuerthtioan:

Name Facility Facility =~ Amount Rate of interest (% p.a.) Security Repayment
of granted ® outstand schedule
lender and loan  crores) ing
documenta
tion crores)
as on
Decembe
r 31,
2011
Bank of Term loan 15C 100.8: Interest on the loan to t Secured by liel Repayable on
India agreement charged at rate based omver certificate of quarterly basis
dated YTM (in %) for maturity deposit placed from December
February of one year as declared byunder swap 10, 2002 to June
10, 1999 FIMMDA and to be reset arrangement with 10, 2022

on 10" of June every year. Bank of India,

Currently, the rate of Cayman Island

interest is 11.67 % p.a. Branch, New
York. The
deposits are co-
terminus with the
loan maturity
schedule of the
underlying Asian
Development
Bank loan.

1.2 Special priority sector bonds

Set forth below is a brief summary of our outstagdiedeemable, special priority sector bon@&PS Bondy)
of face value¥ 5,00,000 each, issued by our Company to Bank dialmnder series B and C on private
placement basis. These bonds are listed on the DSE.

Name of  Nature Total Amount Interest/ Security Repayment
trustee  of bonds value of outstanding, coupon rate schedule
bonds € as on (% p.a.)
crores) December 31,
2011 §
crores)
UTI Bank SPS 32.05 17.7 G-Sec rate (aBBonds Repayable in
Limited" Bond on the 18 of secured by unequal half-yearly
Series B June every negative installments  from

year) + 350 lien on December 10, 2008
basis points assets  of to June 10, 2015
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Name of  Nature Total Amount Interest/ Security Repayment

trustee  of bonds  value of outstanding, coupon rate schedule
bonds as on (% p.a.)
crores) December 31,
2011 F
crores)
Bond 49.5 49.5 G-Sec rate (aghe Repayable in
Series C on June 10 Company  unequal half-yearly
every year) + installments  from
350 basis December 10, 2015
points to June 10, 2022

" Now Axis Bank Limited

1.3 Repayment Assistance from National HousindkBan

Our Company has obtained refinance assistan&2%0 crores under Rural Housing Fund sanctionethby
NHB. As of December 31, 2011, the entire amouwpuistanding. The details of the borrowings are mivelow:

Facility Total amount Total amount Rate of Security Repayment date and
granted and obtained (in¥ | outstanding (in¥ | interest (% schedule
loan crores) Crores) p.a.)
documentation
Long term loan 250 250 6.25 Lien over Repayable in a maximum
via WBIDC of 60 equal quarterly
memorandum bonds to the installments starting with
of agreement extent of 25% the quarter succeeding the
dated February of the loan one in which the
5, 2009 amount and refinance was drawn.
negative lien
on all
properties,
assets,
receivables
etc of
HUDCO both

present and
future, except
those on
which the first
exclusive
charge is
proposed to
be created in
favour of the
trustees to the
secured tax
free bonds of
¥ 5000 crores
allocated for
Fiscal 2011-
12.

1.4 Secured Bonds
Our Company has issued secured, non-convertildeereable, non-cumulative tax free HUDCO Bonds 2011

the nature of promissory notes of face valu& {00,000 to various categories of investors. Téits of the
bonds are mentioned below:
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Name of Nature of Total Amount Interest rate (% Repayment date and
trustee Bond issue outstanding as schedule
amount & on December 31,
crores) 2011 § crores)
SBICAP 7.51% tax free 4.77 4.7 7.51 Bonds will mature 1(
Trustee HBS 2011 years from the date of
Company series A allotment and will be
Limited repayable by
October 21, 2021
7.75% tax free 10.81 10.81 7.7¢8 Bonds will mature 1!
HBS 2011 years from the date of
series A allotment and will be
repayable by October 21,
2026
7.62% tax free 137.6¢ 137.6¢ 7.62 Bonds will mature 1(
HBS 2011 years from the date of
series B allotment and will be
repayable by November
11, 2021
7.83% tax free 66.5] 66.51 7.8 Bonds will mature 1!
HBS 2011 years from the date of
series B allotment and will be
repayable by November
11, 2026
8.09% tax free 47.86 47.86 8.0¢ Bonds will mature 1(
HBS series years from date of
2011 series C allotment and shall be
(Option-I) repayable by December
22,2021
8.16% tax free 47.67 47.6% 8.1¢ Bonds will mature 1!
HBS 2011 years from date of
series C allotment and shall be
(Option-II) repayable by December

22, 2026

" Security for the bonds is yet to be created.

1.5 Loan against fixed deposit

Our Company has availed loan against fixed depptiised with United Bank of India, the details dfieh are

given below:
Nature of facility Total Total Interest rate (% Security Repayment
amount | outstanding p.a.) schedule
of as on
facility | December 31,
® 2011 Ff
crores) crores)
Loan against fixed 17 17 9.70 The fixed deposit -
deposit placed with the bank
will be security for
the loan

I Unsecured borrowings availed by our Company

.1 Debentures

Our Company has issued non convertible, redeenudiientures to institutional investors on privagcpment
basis guaranteed by the Government of India. THebentures have a face valu&€df,00,000 and aggregate to
a total of¥ 42 crores out of which the entire amount is ouditag as on December 31, 2011. The details of the

debentures are set forth below:
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Nature of Total issue Amount Rate of interest (% Repayment terms and
debenture amount @ outstanding, as p.a.) schedule
crores) on December
31, 2011
(X crores)
12.00% Debentures 42 42 12 Repayable by January 07,

(39-A,B,C)

2012

1.2 Bonds

11.2.12 HUDCO Bond Series

Taxable Bonds

Set forth below is a brief summary of the unsecuremh-convertible, redeemable taxable HUDCO borfds o
different face values issued to various classéavafstors on private placement basis, each undeusaseries,

of which¥ 5740.25 crores is outstanding as on December@1,. 2All bonds are currently listed on NSE, unless
specified otherwise.

Name of Nature of bond Total Amount Interest/c Repayment terms and schedule
trustee value of  outstandi oupon
bonds@ ng,ason rate (%
crores) December p.a.)
31, 2011
® crores)
UTI Bank 9.75% taxable 3 3 9.75 Repayable within 10 years from date
Limited” (XXI11-C) of allotment i.e. by March 28, 2012
10.00% taxable 31255 31255 10.0¢ Repayablewithin 10 years from th
(XX1I-C) date of allotment i.e. by March 27,
2012
10.00% taxable 73.1 73.1 10.00 Repayable within 10 years from date
(XXIV-C) of allotment i.e. by March 28, 2012
9.75% taxable 165 165 9.75 Repayable within 10 years from date
(XXV-B) of allotment i.e. by June 28, 2012
10.00% taxabl 21C 21C 10.0¢ Repayable bywithin 10 years fron
(XXV-C) date of allotment i.e. by June 28,
2014
7.60 taxable 250 217.9 7.60 Repayable within 10 years from date
(XXVI) of allotment i.e. by January 20, 2013
with a put/call option exercisable at
the end of the'Byear
7.10% taxable 32 28.8 7.1C Repayablewithin 10 years from dat
(XXVI) of allotment i.e. by March 06, 2013
with a put/call option exercisable at
the end of the 7 year.
7.40% taxable 474 314 7.4C Repayablewithin 10 years from dat
(XXIX-A) of allotment i.e. by March 06, 2013
with a put/call option exercisable at
the end of theByear.
7.60% taxable 38.4 38.4 7.60 Repayable within 10 years from date
(XXIX-B) of allotment i.e. by March 06, 2013
with a put/call option exercisable at
the end of the 7 year.
7.80% taxable 62.4 62.4 7.80 Repayable within 10 years from date
(XXIX-C) of allotment i.e. by March 06, 2013
7.10% taxable 15 15 7.10 Repayable within 10 years from date
(XXXI-A) of allotment i.e. by March 31, 2013

with a put/call option exercisable at
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Name of Nature of bond  Total Amount  Interest/c Repayment terms and schedule
trustee value of  outstandi oupon
bonds@ ng,ason rate (%
crores) December p.a.)
31, 2011
[ crores)
the end of the Byear.
7.30% taxable 1.0 1.0 7.30 Repayable within 10 years from date
(XXXI-B) of allotment i.e. by March 31, 2013
with a put/call option exercisable at
the end of the 7 year.
7.50% taxable 454 454 7.5C Repayablewithin 10 years from dat
(XXXI-C) of allotment i.e. by March 31, 2013
7.10% taxable 7.0 7.0 7.10 Repayable within 10 years from date
(XXXI-D) of allotment i.e. by March 31, 2013
with a put/call option exercisable at
the end of the 7 year.
7.30% taxable 25 25 7.3C Repayablewithin 10 years from dat
(XXXI-E) of allotment i.e. by March 31, 2013
6.70% taxable 688.6 315.1 6.70 Repayable within 10 years from the
(XXXII-A) date of allotment i.e. by August 29,
2013 with a put/call exercisable at
the end of 5 years
6.80% taxable 13€E.0 127 6.8C Repayablewithin 10 years from th
(XXXI11-B) date of allotment i.e. by August 29,
2013 with a put/call option
exercisable at the end of 7 years
6.60% taxable 1947 1943 6.9C Repayablewithin 10 years from th
(XXXIII-C) date of allotment i.e. by August 29,
2013
IDBI 7.00% Taxable 77.2 62.2 7.00 Repayable within 7 years from the
Trusteeship (XXXVI-A) date of allotment i.e. by March 29,
Services 2012
Limited 7.30% taxable 985 98.5 7.3C Repayablewithin 7 years from thi
(XXXVI-C) date of allotment i.e. by March 29,
2012
7.30% taxable 34.6 34.6 7.30 Repayable within 10 years from the
(XXXVII-A) date of allotment by January 20,
2016 with a put/call option
exercisable at the end of 5 years.
7.50% taxable 16.8 16.8 7.5C Repayablewithin 10 years from th
(XXXVII-B) date of allotment i.e. by January 20,
2016 with a put/call option
exercisable at the end of 7 years.
7.80% taxable 59C 590 7.8C Repayablewithin 10 years from th
(XXXVII-C) date of allotment i.e. by January 20,
2016
8.05% taxable 17.6 14.7 8.05 Repayable within 10 years from the
(XXXIX-A) date of allotment i.e.by March 29,
2016 with a put/call option
exercisable at the end of 5 years.
8.12% taxable 19 19 8.12 Repayablewithin 10 years from th
(XXXIX-B) date of allotment i.e. by March 29,
2016 with a put/call option
exercisable at the end of 7 years.
8.35% taxable 16(C4 16C.4 8.3t Repayablewithin 10 years from tt
(XXXIX-C) date of allotment i.e. by March 29,
2016
8.60% taxable 38.2 38.2 8.60 Repayable within 10 years from the
(Series 1-A) date of allotment i.e. by August 29,
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Name of Nature of bond  Total Amount  Interest/c Repayment terms and schedule
trustee value of  outstandi oupon
bonds@ ng,ason rate (%
crores) December p.a.)
31, 2011
[ crores)
2006-07 2016 with a put/call option at the end
of 3 years
8.85% taxable 14.5 13.5 8.85 Repayable within 10 years from the
(Series 1-B) date of allotment i.e. by August 29,
2006-07 2016 with a put/call option
exercisable at the end of 5 years.
9.10% taxable 8.7 8.7 9.10 Repayable within 10 years from the
(Series 1-C) date of allotment i.e. by August 29,
2006-07 2016 with a put/call option
exercisable at the end of 7 years.
9.30% taxable 12&8 12€.8 9.3C Repayablewithin 10 years from th
(Series 1-D) date of allotment i.e. by August 29,
2006-07 2016
8.65% taxable 203. 55. 8.65 Repayable within 10 years from the
(Series 2-A) date of allotment i.e. by November
2006-07 29, 2016 with a put/call option
exercisable at the end of 3 years
8.75% taxable 27.0 26.5 8.75 Repayable within 10 years from the
(Series 2-B) date of allotment i.e. by November
2006-07 29, 2016 with a put/call option
exercisable within 5 years from the
date of allotment
9.05% taxable 369.8 369.8 9.05 Repayable within a period of 10
(Series 2-C) years from the date of allotment i.e.
2006-07 by November 29, 2016
PNB 9.40% taxabl 2525 2525 9.4C Bonds will mature at the end of
Investment 2011 series A years from the date of allotment and
Services will be repayable by September 22,
Limited ™ 2016
UTI Bank 7.40% taxable 100 100 7.40 Repayable within 10 years from date
Limited" 2003 (SD-1) of allotment by i.e. March 05, 2013
7.90% taxable 47C 47C 7.9C Repayablewithin 10 years from dat
2003 (SD-11) of allotment by i.e. March 31, 2013
7.70% taxable 145.9 145.9 7.70 Repayable within 10 years frone dat
2003 (SD-lII) of allotment by i.e. March 27, 2013
with a put/call option exercisable at
the end of the 7 year.
7.90% taxable 50 50 7.9C Repayablewithin 10 years from dat
2003 (SD-1Vv) of allotment by i.e. March 28, 2013
7.35% taxable 350 350 7.35 Repayable within 10 years from the
2003 (SD-V) date of allotment by i.e. July 31,
2013
IDBI 8.30% taxable 50C 50C 8.3C Repayable within 7 years and
Trusteeship 2006 (SD-I1) month from the date of allotment i.e.
Services by April 28, 2013
Limited
PNB 9.75% taxable 413.9 413.9 9.75 Bonds will mature 5 years from the
Investment HBS 2011 date of allotment and shall be
Services series B repayable by November 18, 2016
Limited”

"Now Axis Bank Limited
™ The bonds are not listed
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Restrictive Covenants Our Company shall not without the prior writteermission of the trustees:
a. radically change its accounting system
b. change its Memorandum and Articles of Associatiffeciing the rights of the bondholders.
c. Effect any scheme for amalgamation merger or reoaction
d. Utilize any portion of the amounts raised by thadsfor purposes other than those for which theesam
are issued.

Tax free bonds
Set forth below is a brief summary of unsecuredp-convertible, redeemable tax free HUDCO bonds at

different face values, issued to various classeswefstors on private placement basis, each uraléous series,
of which¥ 439.78 crores is outstanding as on December 31,.Zthe bonds are currently listed on NSE.

Name of Nature of Total Amount  Interest/c = Redemption Terms and schedule
trustee bonds value of  outstandi oupon

bonds & ngason rate (%

crores) December p.a.)

31, 2011
(X crores)
9.00% tax free 40 40 9.00 Repayable within 10 years from the
(XXI-B) date of allotment i.e. by January 30,
2012
6.15% taxree 30 30 6.1¢t Repayablewithin 10 years from th
(XXX) date of allotment i.e. by March 08,
tjijnlited* Bank 2013 with a put/call option
exercisable at the end of 5 years.
6.10% tax free 3.0 1.0 6.10 Repayable within a period of 10
(XXXII-A) years from the date of allotment i.e.
by March 31, 2013 with a put/call
option exercisable at the end of 5
years.
6.50% tax free 3.5 3.5 6.50 Repayable within 10 years from the
(XXXII-B) date of allotment i.e. by March 31,
2013
IL&FS  Trust 5.15% tax free 50 50 5.15 Repayable within 10 years from the
Company (XXXIV) date of allotment i.e. by March 31,
Services 2014
Limited

" Now Axis Bank Limited

Restrictive Covenants Our Company shall not without the prior writteermission of the trustees:

radically change its accounting system

change its Memorandum and Articles of Associatiffeciing the rights of the bondholders.

Effect any scheme for amalgamation merger or re¢oaction

Utilize any portion of the amounts raised by thadmfor purposes other than those for which theesam
are issued.

apop

[1.2.2 HUDCO Gujarat Punarnirman Special tax free bonds

Set forth below is a brief summary of the unsecurezh-convertible, redeemable, tax free HUDCO Gaijar
Punarnirman Special bonds at different face valisssied to various classes of investors on a gripktcement

basis, each under various series, of wRidb3.1 crores is outstanding as on December 311.20Hese bonds
are listed on the NSE.

Name of Nature of Total Amount  Interest/c Redemption Terms and schedule
trustee bonds value of  outstandi oupon
bonds@ ng,ason rate (%
crores) December p.a.)
31, 2011
(X crores)
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Name of Nature of Total Amount  Interest/c Redemption Terms and schedule
trustee bonds value of  outstandi oupon

bonds@ ng,ason rate (%

crores) December p.a.)

31, 2011
(X crores)
UTI Bank 9.25% tax free 130.95 130.95 9.25 Repayable within 10 years from
Limited* bond series (I- date of allotment i.e. by March 06,
C) 2012
9.00% tax ree 14&.65 14€.65 9.0C Repayablewithin 10 years fron
bond series (lI- date of allotment i.e. by March 28,
C) 2012
5.90% tax free 7.5 7.5 5.90 Repayable within 10 years from
bond series (llI- date of allotment i.e. by March 08,
B) 2013 with a put/call option
exercisable at the end of 7 years
6.40% tax free 55 50 6.4C Repayabl within a period of 1(
bond series (IV- years i.e. by March 08, 2013 with a
A) put/call option exercisable at the
end of 5 years
6.80% tax free 16 16 6.8C Repayble within a period of 1(
bond series (IV- years i.e. by March 08, 2013

B)
* Now Axis Bank Limited

Restrictive Covenants Our Company shall not without the prior writteermission of the trustees:
a. radically change its accounting system
b. change its Memorandum and Articles of Associatiffeciing the rights of the bondholders.
c. Effect any scheme for amalgamation merger or reéoaction
d. Utilize any portion of the amounts raised by thadsfor purposes other than those for which theesam
are issued.

[1.2.3 Bonds-subordinated debt under tier-II
Set forth below is a brief summary of the bondsesdimated debt under tier-Il of face value3of,00,00,000

aggregating up t& 500 crores issued to Life Insurance Corporatioragrivate placement basis of which the
entire amount is outstanding as of December 311.20e bonds are listed on NSE.

Name of Nature of Total value Amount Interest/coupo Tenor/Redemption
trustee bonds of bonds € outstanding, nrate (% p.a.) Terms
crores) as on
December
31, 2011
[ crores)
UTI Bank 10.15% taxable 500 500 10.15 Repayable at par on
Limited.” 2002 (SD-II) March 27, 2012

" Now Axis Bank Limited

1.3 Loan from Government of India

Set forth below is a brief summary of the loan oi#d from Kreditanstalt Fur Wiederaufbau, Germany
(“KFW™), through the Government of India aggregatingta® 52.96 crores of which the entire amount is
outstanding as on December 31, 2011:

Name of Facility granted Total loan Amount Rate of interest Repayment
Lender and loan amount outstanding (% p.a.) schedule
documentation crores) as on December
31, 2011%
Crores)
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Name of
Lender

Facility granted
and loan
documentation

Amount
outstanding
as on December
31, 2011%
Crores)

Total loan
amount
crores)

Rate of interest
(% p.a.)

Repayment
schedule

Kreditanstall | Line of credit via
Fur loan agreement
Wiederaufba | dated June 19,
u through the 1995 between
Government | KFW and
of India HUDCO and
various sanction
letters from
Ministry of
Urban
Development,
Gol dated March
27, 1991, June
19, 1991,
December 11,
1992, March 30,
1992 and
September 2,
1992 for release
of loan amount to
HUDCO.

52.9¢ 52.96

6 % p.a. with Repayable inone

rebate of 0.25% lump sum, 22 years

for
payment

prompt after date of drawal
i.e different dates
from July 4, 2013
to December 30,
2037.

1.4 Loan from financial institutions

Set forth below is a brief summary of the loanstaky our Company from various financial institago

Name of the Lender Total loan Amount Rate of interest
and loan documentation granted outstanding (% p.a.)
crores) (X crores) as

on December
31, 2011

Repayment schedule

General Insurance Corporation and its subsidiaries

equal

General Insuranc 20 1.33 6.2t Repayable by larch 31, 201

Corporation

General Insurance 27 3.60 6.25 Repayable by March 31, 2013

Corporation

The New India 20 1.33 6.25 Repayable in 15

Assurance Company instalments by March 31, 2012

Limited

The New Indie 230 3.06 6.2t Repiyable by March 31, 20:

Assurance Company

Limited

National Insurance 84.03 10.53 6.25 Repayable in quarterly

Company Limited instalments by March 31, 2012

Oriental Insuranc 15 1.0 6.25 Repayabl in 10 years in ter

Corporation Limited equal instalments by March 31,
2012

Oriental Insurance 15 2.0 6.25 Repayable in 15 equal annual

Corporation Limited instalments by March 31, 2013

United India Insurance 10 0.67 6.25 Repayable in 15 equal annual

Company Limited instalments by March 31, 2012

United India Insuranc 18 24 6.2 Repayablein 15 equal annua

Company Limited

instalments by March 31, 2013

Life Insurance Corporation of India
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Name of the Lender Total loan Amount Rate of interest Repayment schedule
and loan documentation granted R outstanding (% p.a.)
crores) (X crores) as
on December
31, 2011
Life Insurance 10C 6.67 6.25 To be repaid irl5 equal annua

Corporation of India

instalments such that the loan
amount is repaid in full by April
1, 2012

1.5

Loan from various banks

Below is a brief summary of the loans obtained by ©@ompany from various banks as on December 3111:20

Name of the lender Total loan Amount Range of rate of Repayment schedule
amount outstanding interest (%)
(X crores) = (R crores) as
on December
31, 2011
Bank of Baroda 2000 1416.32 10.25-10.75 Repayabldifferent instalments
from December 29, 2012 to July
20, 2014
Bank of 70C 40C 1C.25-10.7¢ Repayable in different instalmer
Maharashtra from January 31, 2014 to October
22, 2015
Canara Bank 2800 2357.78 10.75 Repayable in diffemstalments
from March 31, 2014 to July 20,
2016
Chinatrust 12.0C 8.0 10.2¢ Repayable by March 22, 2C
Commercial Bank
Jammu & Kashmir 100 21.43 7.25 Repayable by March 1, 2013
Bank
Oriental Bank o 30C 8C.5 7.28 Repayable in different instalmer
Commerce from ranging from March 19, 2013
to May 5, 2013
State  Bank  of 650 362.53 10.55 Repayable in different instaltme
Bikaner & Jaipur from March 26, 2012 to October
24,2014
State  Bank  of 450 106.43 10.50 Repayable in different imseaits
Travancore from July 31, 2014 to March 19,
2015
Syndicate Bank 652 287.8 10.75 Repayable ifergifit instalments
from March 20, 2012 to July 29,
2016
Union Bank of India 89¢€ 51C.0 10.7¢ Repayable in different instalmer
from November 1, 2013 to July 22,
2014
United Bank of 970 144.78 9.85-10.10 Repayable in differentainsents
India, New Delhi from February 4, 2012 to January
18, 2013
United Bank of 40C 31€.69 9.85-10.6( Repayable in different instalmer
India, Kolkata from March 15, 2013 to July 20,
2014
Vijaya Bank 600 450 10.65 Repayable in differergtalments
from January 3, 2014 to March 31,
2014
1.6 Public deposits/Interest bearing cash secasti
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Below is a brief summary of the public deposits andrest bearing cash securities obtained by aum@ny:

Nature of facility Total Amount Average rate of Repayment schedule
amount outstanding as interest (%
of on December p.a.)
deposits 31, 2011
(X crores) (X crores)
Public deposits 1100.16 1100.16 8.69 Repayable over a period of one
(ason to seven years
November 30,
2011)
Interest  bearing cas 0.1t 0.1t 8.7t -
securities
1.7 Loans in foreign currency

The following is a brief summary of the foreign mncy loans obtained by our Company:

Name of the Facility Facility Amount Rate of Repayment schedule
lender granted and outstanding interest (%
loan as on p.a.)
documentation December 31,
2011

The Oversea Long term JPY 867C JPY 4888.3: 2.10% p.a Due for repayment b
Economic facility via loan  million million (fixed) semi- January 20, 2026
Cooperation = agreement dated annually
Fund, Japan January 25,
(now  called 1996.
Japan Bank of
International
Cooperation)
Asian Long term loar USD 100 USD 67.21 @ Six month Due for repaymenby June
Development = facility via loan  million million USD LIBOR | 15, 2022
Bank agreement dated plus 0.40 %

November 6, p.a. payable

1997 semi-annually
1.8 Loan from US capital market

Below is a brief summary of the loan obtained froi& capital

market wherein Riggs Bank N.A. actedhes

paying and transfer agency and which is guaraniged.S. Agency for International Development SAID”)

and counter guaranteed by Canara bank:

Loan Facility Amount
documentation (Usb outstandin p.a.
million) g
as
December
31, 2011

Rate of interest (%

Repayment schedule

)
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Loan Facility Amount Rate of interest (% Repayment schedule
documentation (Usb outstandin p.a.)
million) g
as
December
31, 2011
Paying and 10 UsD 9 6 month LIBOR for Repayable in 40 equal consecutive
transfer  agency million USD + 0.18% semi annual instalments commencing
agreement dated on March 24, 2010 and ending on
September 24, September 24, 2029
1999 between
HUDCO and the
Riggs Bank N.A.
and consented to
by USAID
Paying and 20 USD 19 6 month LIBOR for Repayable in 40 equal consecutive
transfer  agency million USD + 0.035% semi annual instalments commencing
agreement dated on March 15, 2011 and ending on
September 15, September 15, 2030
2000 between

HUDCO and the
Riggs Bank N.A.
and consented to
by USAID
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OUTSTANDING LITIGATION AND MATERIAL DEVELOPMENTS

Except as described below, there are no criminadguutions, tax proceedings and other outstandiggtions
against our Company that may have a material adweffect on our business, and there are no perodimgnal
prosecutions launched against our Directors.

A.

1.

B.

Criminal proceedings against our Company

M/s. Blue Heavens Agro Industries Limitedltie Heaven¥) has filed a complaint (No. 39(C)/2010)
against our Company, M/s. Friendly Estate and EidsrPrivate Limited (Friendly”), one of our
regional managers, and others, before the CIMaPaltaging that one of our regional managers had
conspired to sanction a loan to Friendly in viaatof the terms of the development agreement etere
into between Blue Heavens and our Company. The @®H¢ha has taken cognizance of the complaint
under sections 420, 467, 471 read with 120B offt@& Our Company has filed a petition under section
482 of the CrPC before the High Court of Patna doashing the order of the CJM, Patna taking
cognizance of the complaint. The matter is curyepénding.

The Union of India, through the Labour Enforcem®fficer (Central) has filed a complaint (No. 234
C/2010) against our Company and certain officiafolke the CIM, Patna alleging non-compliance of
the provisions of the Contract Labour (RegulatiorABolition) Act, 1970 including failure to register
the establishment with the appropriate governmgme. matter is currently pending. Our Company has
now complied with the relevant requirements asfieetiby the compliance verification report dated
October 3, 2011 issued by the Labour Enforcemefit@®f Patna. The complaint is yet to be formally
disposed of.

M/s. Goswami Developers Private Limited hasdfile complaint (No. 1473-C/2009) against our
Company and certain of its employees before the ,(BMna alleging among other thingsiminal
breach of trust and cheating in relation to norbulisal of a part of the loan sanctioned to it by ou
Company. The CJM, Patna has taken cognizance afoitmplaint under sections 406, 420 and 120B of
the IPC. Our Company and its officials have filegadition under section 482 of the CrPC before the
High Court of Patna for quashing the order of tlMCPatna taking cognizance of the complaint. The
High Court of Patna has granted an interim stayhenorder of the CJM, Patna taking cognizance. The
matter is currently pending.

Our Company has filed an application (CM No. #2810 in Contempt Case No. 19/2010) dated April
5, 2010 against Mr. D.K. Shrivastava before thehH@purt of Delhi under section 340 of the CrPC,
alleging fabrication of evidence by Mr. D.K. Sritaga in a contempt case (No. 19/2010) filed by him
before the High Court of Delhi. Mr. D.K. Shrivastakas also filed an application under section 340 o
the CrPC against our Company in the same matteéh tBe applications are pending.

Other material litigations involving our Company

Our Company, in the ordinary course of its businessvolved in legal proceedings including ciakbitration,
tax and labour matters. Material litigation invalgi our Company which may adversely affect our bessn
(wherever quantifiable, involving an amount gredtem? 20 crores which is less than 1% of the total rereen
of our Company for the Fiscal 2011 and 1% of the werth of our Company as on March 31, 2011) are
disclosed below.

Arbitration, writ and other matters of civil nature

1.

Our Company has filed an application (No. 56 of @08gainst Mr. Chandrakant Raghunath Patil, of
C.R. Patil Estate and others, before the DRT, Atabad to recover an amount3®8,56,90,890 which
was outstanding on loans given by our Company. déendants have filed a counter-claim dated
January 4, 2008 claiming an amount096.24 crores in lieu of, among other things, ant®urot
disbursed, fees paid, and loss of projected prdfite matter is currently pending.

Our Company has filed a contempt petition (No. 2242008) against the Municipal Corporation of
Delhi (“MCD”) before the Supreme Court of India alleging nompliance of its earlier order directing
MCD to pay an amount o¥ 24.47 crores to our Company as excessive progaxyand interest
thereon. The MCD filed a counter affidavit datedribfa 18, 2009 pleading for a set-off 3f27.92
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Service

1.

crores as tax payable from the period allegedlycooered by the order of the Supreme Court. MCD
has now issued a demand notice dated August 16, g9ising the amount t& 40.81 crores. The
matter is currently pending.

M/s. Leela Hotels Limited (‘eeld’) initiated arbitration proceedings against ourn@mny before
Justice R.S. Pathak, former Chief Justice of Iradtiaa sole arbitrator in relation to the canceltatod
land allotted by our Company to Leela for a hote.sThe arbitrator pursuant to order dated June 25
2002 directed our Company to refund the entire arhopaid by Leela along with interest.
Subsequently, the matter went up to the Supremeat@bdundia, which pursuant to its order dated
February 12, 2008, upheld the award passed by dhe arbitrator. Leela has filed an execution
application dated November 25, 2011 before the Hoglurt of Delhi, praying for an amount &f
154.41 crores due as on November 30, 2011, alothgimierest. The matter is currently pending.

MS Shoes East Limited MSSEL") filed a case (No. 2/1997) against our Companyoige the
Additional District Judge, Delhi challenging thencallation of the allotment of 9 blocks of guest
houses, restaurants, kitchens and shops to MSSEbubyCompany and praying for recovery of
possession of the aforementioned properties. Tée was subsequently transferred to the High Cdurt o
Delhi pursuant to its order dated December 17, 2088 consequently renumbered as No. 1551/2005.
Our Company has filed an application dated DecembBer2008 for rejection of plaint. The matter is
currently pending.

MSSEL has filed a suit (No. 1 of 1997) against Gempany before the Senior Civil Judge, New Delhi
(“SCJ’) challenging the cancellation of allotment of atdl plot to MSSEL by our Company. The SCJ
pursuant to its order dated July 3, 2010 has ida#did the cancellation of the hotel plot by our
Company. Our Company has filed an appeal dated #ut, 2010 before the District Judge, New
Delhi. The matter is currently pending.

S.G.S. Construction & Developers Pvt. Ltd. hasdfige writ petition against U.P. Awas Evem Vikas

Parishad, our Company and others before the Hight@d Allahabad praying among other thinfgs,

a direction commanding the respondent to demartiaearea of the lands mortgaged with our

Company. The High Court of Allahabad, pursuantt& drder dated January 6, 2012 directed the
Chairman of our Company, along with the Deputy Genh®anager (Law) to show cause as to why
contempt proceedings should not be initiated fokingacertain contemptuous and offensive averments
in an affidavit filed in this writ petition. The rttar is currently pending.

The Centre for Public Interest LitigationGPIL") has filed a writ petition (No. 573 of 2003) agsi

our Company and others before the Supreme Courtdid alleging among other things, arbitrary use
of power in the sanctioning of loans amounting3tcl4,500 crores, release &f 8,500 crores,
subscription in privately placed debentureK df250 crores and write off & 550 crores in financial
year 2002-03. CPIL prayed for an investigation hyirdependent investigative agency into the affairs
of our Company, among other reliefs. Pursuant ® ahbove, the Central Vigilance Commission
(“CVC”) conducted a vigilance audit, enquiry and submdita report dated March 27, 2006 reporting
irregularities in certain lending decisions of ddompany. Our Company has filed objections dated
September 20, 2006 against the report of the CMGrédhe Supreme Court. The matter is currently
pending.

The International Human Rights Association hasdfitewrit petition (No. 8254 of 2010) against the
Union of India, our Company and others alleginggdularities in the award of a contract to Samadhan
Sewa Samiti, a non-governmental organisation ferabnstruction of toilets for the urban poor and in
the rural areas under the Integrated Low Cost &@mit Scheme, a project appraised by our Company.
The matter is currently pending.

matters

Mr. A.N. Gupta filed a writ petition (No. 6972 0DQ@2) against the Public Enterprises Selection Board
our Company and others before the High Court ohDehallenging the termination of his services as
Director (Finance) in our Company. The High CodrDelhi, pursuant to an order dated May 8, 2003
dismissed the petition. Against this order, thetjoeter preferred a letters patent appeal (No. 898
2003) before the division bench of the High CourDelhi, which was also dismissed pursuant to its
order dated February 7, 2006. Mr. Gupta subsequéletti a review petition (No. 121/2006 in LPA No.
398/2003) before the High Court of Delhi, which vedso dismissed pursuant to order dated March 24,
2006. Mr. Gupta has now filed a special leave jpetitlated June 27, 2006 before the Supreme Court of
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India against the orders dated February 7, 2006Merdth 24, 2006 of the High Court of Delhi. The
matter is currently pending.

Mr. Kulwant Singh filed a writ petition (No. 1600& 2006) against our Company before the High
Court of Delhi challenging his removal from servfcem our Company. The petition was transferred to
the Central Administrative Tribunal, New DelhiGAT "), which pursuant to its order dated November
29, 2010 quashed the order of removal and direittiegayment of among other things, gratuity, full
pay and allowances during the period of suspensbanm. Company filed a writ petition (No. 756 of
2011) before the High Court of Delhi against théeorof the CAT. In the meanwhile, the CAT initiated
contempt proceedings (CP(C) 305/2011) against thehairman and managing Director of our
Company for non compliance of its order dated Ndven®9, 2010. The High Court of Delhi, pursuant
to order dated April 5, 2011 has stayed the contegnpceedings pending before CAT till the writ
petition is disposed of. The matters are currepdiyding.

Tax matters

1.

The Additional Commissioner of Income Tax, Newill (“ACIT ") passed an assessment order dated
December 28, 2007 against our Company disallowmgraount of 55.87 crores claimed as expenses
in relation to, among other things, interest acdrbat not due on foreign currency loans and revenue
derecognisation in accounts in the assessment 3@@5-06. Against this assessment order, our
Company has filed an appeal before the Commissiofielnhcome Tax (Appeals). The matter is
currently pending.

The ACIT passed an assessment order dated Fet28a2005 against our Company demanding an
additional amount &t 24.78 crores as tax and penalty payable for asmegs/ear 2003-04 with respect
to, among other things, prior period expenditunégriest accrued but not due on foreign currencydoa
and financial charges written off. Against thisesssnent order, our Company filed an appeal behare t
Commissioner of Income Tax (Appeals) which was|patiowed pursuant to an order dated January
31, 2006. Against this order, our Company has fied appeal before the Income Tax Appellate
Tribunal, New Delhi. The matter is currently perglin

The ACIT passed an assessment order dated M#&cl2004 against our Company demanding an
additional amount &t 21.76 crores as tax and penalty payable for assers/ear 2002-03 with respect
to among other things, interest accrued but not @udoreign currency loans and financial charges
written off and deductions made on account of ggerpayable to the government. Against this
assessment order, our Company filed an appeal éoéfier Commissioner of Income Tax (Appeals)
which was partly allowed pursuant to order datetbday 30, 2006. Our Company has filed an appeal
before the Income Tax Appellate Tribunal, New Delttie matter is currently pending.

Matters involving former Directors of our Compan

Mr. D.K. Srivastava, a former employee of oun@any, filed a first information report againstteén
senior officials of our Company, including our f@nChairman and Managing Director, under sections
218, 406, 403, 409, 467, 468 and 120B of the IR€ymg demands of money by various former and
current officials of our Company for releasing kiges pertaining to his period of suspension. The
Additional Chief Judicial Magistrate, Jaipur, passmn order dated July 14, 2010 accepting the final
report submitted by the police that poma faciecase was made out against the Company’s officials.
Mr. Srivastava has filed a revision petition dajedly 8, 2011 against this order, before the Distitd
Sessions Court, Jaipur. The matter is currentlyljmen
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OTHER REGULATORY AND STATUTORY DISCLOSURES

Authority for the Issue

The Central Board of Direct Taxes has, by a natifan (bearing no. No. 52/2011. F. No. 178/56/2011
(ITA.1)) dated September 23, 2011, authorised cam@any to raise the Bonds aggregating t®000 crores,
out of which our Company has already raised an amoiif 315.28 crores on a private placement basis through
an information memorandum dated dated Septembe2@®8l, October 12, 2011 and November 3, 2011. Our
Company proposed to raise the balaficg684.72 crores through a public issue of the Bandone or more
tranches prior to March 31, 2012.

The Board of Directors, at their meeting held onuay 10, 2012 have approved the Issue of ‘tax faels’ in
one or more tranche(s), of secured, redeemablecovertible, cumulative/ non-cumulative debentweface
value of¥ 1,000 each, having benefits under Section 100 of the Income Tax Act, for an amount Zip
4,684.72 crores, subject to the provisions of tbéfidation.

Eligibility to make the Issue

Our Company, the persons in control of our Companthe promoter have not been restrained, prolilite
debarred by SEBI from accessing the securities etamkdealing in securities and no such order @ction is
in force.

Consents

Consents in writing of the Directors, the Compliar@fficer, the Statutory Auditors, Bankers to then@any,
Escrow Collection Banks/ Bankers to the Issue, Lidadagers, the Consortium Member, Registrar tdgkee,
Legal Counsel to the Company, Credit Rating Agenaied the Debenture Trustee for the Bondholders¢ttn
their respective capacities, have been obtainedshalll be filed along with a copy of each Tranchespectus
with the RoC.

Our Company has appointed SBICAP Trustee Compamytéd as Debenture Trustee under regulation 4(4) of
the SEBI Debt Regulations. The Debenture Trusteedngen its consent to our Company for its appoénm
under regulation 4(4) and also in all the subsegpeniodical communications sent to the holdersdebt
securities.

Expert Opinion

Except the letters dated December 29, 2011 andrblese30, 2011 issued by Fitch and CARE, respegtivel
respect of the credit rating for the Bonds, andrép®rt on our financial statements and statemetstxobenefits
issued by the Auditor, our Company has not obtaargdexpert opinions.

Common Form of Transfer

There shall be a common form of transfer for thexdoheld in physical form and relevant provisiofghe
Companies Act and all other applicable laws shaldbly complied with in respect of all transfertbé Bonds
and registration thereof.

Minimum Subscription

Under the SEBI Debt Regulations, our Company islireq to stipulate a minimum subscription amountolth
it seeks to raise. The consequence of minimum siphise amount not being raised is that the Isduedl ot
proceed and the application moneys received avadef to the Applicants.

Our Company has decided to set no minimum subgamipor the issue.
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No Reservation or Discount

There is no reservation in this Issue nor will @igcount be offered in this Issue, to any categdinvestors.

Previous Public Issues by our Company during lastife years

Our Company has not made any public issue duriadgt$t five years.

Commission or Brokerage on Previous Public Issues

Our Company has not made any public issue duriadgist five years.

Change in auditors of our Company during the last iree years

For the Fiscal 2009, S.N. Dhawan & Co. were theustay auditors of our Company. In Fiscal 2010 20d1,

our Board, as approved by the Office of Comptroberd Auditor General of India, appointed Agiwal &

Associates as our statutory Auditors.

Revaluation of assets

Our Company has not revalued its assets in théilasyears.

Utilisation of Proceeds

The funds proposed to be raised through the Iskak Ise utilized towards lending purposes, augnmgnthe

resource base of our Company and other operatiegairements. For more information pertaining tiisation

of proceeds, see the section titled “Objects oflskae” on page 39.

Statement by the Board of Directors:

0] All monies received out of the each Tranche Isduthe Bonds to the public shall be transferred to a
separate bank account other than the bank acceferted to in sub-section (3) of section 73 of the
Companies Act;

(ii) Details of all monies utilised out of the each Tala@ Issue referred to in sub-item (i) shall be |d&sed
under an appropriate separate head in our Balaneet $hdicating the purpose for which such monies
were utilised; and

(i) Details of all unutilised monies out of the eaclriohe Issue referred to in sub-item (i), if anylisbe
disclosed under an appropriate separate head iBa@ance Sheet indicating the form in which such

unutilised monies have been invested.

The funds raised by us from previous bonds issage been utilised for our business as stated imetbgective
offer documents.

Disclaimer clause of NSE

The disclaimer clause as intimated by NSE shalhbleided here.

Listing

The Bonds will be listed on the NSE, which is thesignated Stock Exchange.

If the permission to list and trade the Bonds hasheen granted by the NSE, our Company shall fiotith
repay, without interest, all such moneys receivedfthe Applicant in pursuance of the Tranche Rrogs. If
any such money is not repaid within eight daysrajte Company becomes liable to repay it, our Camynd
every Director who is an officer in default shadlhy and from the expiry of the eighth day, be jgirdind
severally liable to repay that money with interastl5% per annum, as prescribed under section ABeof
Companies Act.

Our Company shall use best efforts to ensure thateps for the completion of the necessary foitieal for

listing at the Designated Stock Exchange will Bestawithin fifteen Working Days from the date ofiétment.
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Dividend

For details of dividends paid by our Company foe fancial years ended March 31, 2007, 2008, 2009
2011 and the six months ended September 30, 28&1the section titled “Annexure A- Financial Stagens”
on page 133.

Mechanism for redressal of investor grievances

Karvy Computershare Private Limited has been apedias the Registrar to the Issue to ensure thatiar
grievances are handled expeditiously and satigfiictand to effectively deal with investor complesn All

grievances relating to the Issue should be addiess¢he Registrar to the Issue and the Compliadifieer

giving full details of the Applicant, number of Bds applied for, amount paid on application and Basko the
Issue/ Designated Collection Centre/ Agent to whiehapplication was submitted.
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ISSUE STRUCTURE

The Central Board of Direct Taxes has, by a natifan (bearing no. No. 52/2011. F. No. 178/56/20UTA.1))
dated September 23, 2011, authorised our Compamgige the Bonds aggregating ¥05,000 crores, out of
which our Company has already raised an amour® 815.28 crores on a private placement basis through
information memorandums dated September 28, 20&thb®r 12, 2011 and November 3, 2011. The Issta is
the balance amount & 4,684.72 crores. Our Company shall issue the Baipdto an aggregate amount df
4,684.72 crores through this issue during FiscdR28s approved by its Board vide its resolutioredatanuary

10, 2012

The following are the key terms of the Bonds. Tdestion should be read in conjunction with, andualified in
its entirety by more detailed information in “Termisthe Issue” on page 97.

The key common terms and conditions of the Bondsarfollows:

Particulars Terms and Conditions
Minimum application size As specified in the Tranche Prospectus for a padicSeries.
Mode of allotment Both in dematerialised form as well as in physioah
Terms of Payment Full amount on application
Trading Lot 1 (one) Bond
Who can Apply Category 1:
. Public Financial Institutions, Statutory Corporap Scheduled Commercial

Banks, Co-operative Banks and Regional Rural Bamkih are authorised to
invest in the Bonds;

. Provident Funds, Pension Funds, SuperannuationsFand Gratuity Fund,
which are authorised to invest in the Bonds;

. Insurance companies registered with the IRDA,;

. National Investment Fund; Mutual Funds;

. Companies;

. Bodies corporate and societies registered undeagpécable laws in India
and authorised to invest in the Bonds;

. Public/private charitable/religious trusts whicte authorised to invest in the
Bonds;

. Scientific and/or industrial research organisatiombich are authorised to
invest in the Bonds;

. Partnership firms in the name of the partners; and

. Limited liability partnerships formed and registtreder the provisions of the

Limited Liability Partnership Act, 2008.

Category II:
The following investors applying for an amount aggting to abov&5 lakhs across all
Series in each tranche

. Resident Indian individuals; and
. Hindu Undivided Families through the Karta.
Category IlI:

The following investors applying for an amount agggting to up to and includif®
lakhs across all Series in each tranche

. Resident Indian individuals; and

. Hindu Undivided Families through the Karta.

Participation by any of the above-mentioned investoclasses in this Issue will be subject to applicéb statutory
and/or regulatory requirements. Applicants are advsed to ensure that applications made by them do not
exceed the investment limits or maximum number of Bnds that can be held by them under applicable
statutory and/or regulatory provisions.

In case of Application Form being submitted in jarames, the applicants should ensure that the tdseonaunt is
also held in the same joint names, and the naneem dhe same sequence in which they appear iApipécation
Form.

Applicants are advised to ensure that they have olined the necessary statutory and/or regulatory
permissions/consents/approvals in connection withpalying for, subscribing to, or seeking allotment & Bonds
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pursuant to the Issue.

For further details, see the section titled “IsBwecedure” on page 109.

95



TERMS AND CONDITIONS IN CONNECTION WITH THE BONDS

Nature of the Bonds

The Bonds being issued are in form of tax free boofiface value of 1,000 each in the nature of secured,
redeemable, non-convertible debentures, havindéaefits under Section 10(15)(iv)(h) of the Incoifrex Act,
1961, to be issued by Company in terms of this CBaklf Prospectus and the respective Tranche Bcasg(es).

The terms of each Series of Bondsre set out below:

Options

Series of Bonds*

Tranche [e] Series o] Tranche [e] Series fo]
Tenor 10 years 15 years
Redemption Date 10 years from the Deemed Date Of Allotment 15 years from the Deemed Date Of
Allotment

Redemption
Amount(3/Bond)

Frequency of Interest
Payment

Minimum  Application
Size

In Multiples of

Face Valueg/Bond)
Issue Price§/Bond)
Mode of Interest
Payment

Coupon Rate (%)p.a.

Annualized Yield

Credit Rating

Repayment of the Face Value plus any intereRepayment of the Face Value plus any

that may have accrued at the Redemption Datmterest that may have accrued at the
Redemption Date

As specified in the Tranche Prospectus for As specified in the Tranche Prospectus for a

particular Series of Bonds particular Series of Bonds

As specified in the Tranche Prospectus for &s specified in the Tranche Prospectus for a
particular Series of Bonds particular Series of Bonds

As specified in the Tranche Prospectus for a = As specified in the Tranche Prospectus for a
particular Series of Bonds particular Series of Bonds

¥1,000.00 ¥ 1,000.00

¥ 1,000.00 ¥ 1,000.00

Through various modes available Through various modes available

As specified in the Tranche Prospectus for As specified in the Tranche Prospectus for a

particular Series of Bonds particular Series of Bonds
As specified in the Tranche Prospectus for As specified in the Tranche Prospectus for a
particular Series of Bonds particular Series of Bonds

CARE has assigned a rating of ‘CARE AA+' 1o0CARE has assigned a rating of ‘CARE
the Bonds vide letter dated December 30, 20¥A+' to the Bonds vide letter dated
and Fitch has assigned a rating of ‘Fitch AA-Becember 30, 2011 and Fitch has assigned
(ind)’ to the Bonds vide letter dated Decembea rating of ‘Fitch AA+ (ind)’ to the Bonds
29, 2011. vide letter dated December 29, 2011.

“Number of Series of Bonds will be decided at thedhe Prospectus(es) stage
" Our Company shall allocate and Allot Bonds of Taiae [e] Series [o] maturity to all valid applications, wherein thepglicants have not
indicated their choice of the relevant Bond series.

Terms of Payment

The entire Face Value per Bond is payable on Apptio. In the event of Allotment of a lesser numbEeBonds
than applied for, our Company shall refund the amiqaid on application to the Applicant, in accorca with
the terms of the respective tranche prospectus.
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TERMS OF THE ISSUE

The Bonds being offered as part of the Issue abgesuito the provisions of the SEBI Debt Regulatiothe
Companies Act, CBDT Notification No. 52/2011.F.N68156/2011-(ITA.1) dated September 23, 2011, the
terms of this Draft Shelf Prospectus, the Shelspeatus, the Tranche Prospectus(es), the Applic&iom, the
terms and conditions of the Trustee Agreement hadDebenture Trust Deed, other applicable statwdad/or
regulatory requirements including those issued fraime to time by SEBI, the Gol, and other
statutory/regulatory authorities relating to théeofissue and listing of securities and any otteruments that
may be executed in connection with the Bonds.

1. Authority for the Issue

The Central Board of Direct Taxes, by virtue of gowonferred upon it under Section 10(15)(iv)(h) of
the Income Tax Act, 1961, has issued Notification. Nb2/2011.F.N0.178/56/2011-(ITA.1) dated
September 23, 2011 authorising our Company to iffiseiesaid Bonds up to an aggregate amout of
5,000 crores during Fiscal 2012.

Our Company shall issue the Bonds up to an aggeesgabunt of 4,684.72 crores through this issue
during Fiscal 2012 out of the amount®f5,000 crores, as approved by its Board vide itelugi®n
dated January 10, 2012. Our Company has alreasdaax free bonds through private placement for a
sum of% 315.28 crores till date. The Issue is for the badammount of 4,684.72 crores.

2. Issue and status of Bonds

2.1. Public issue of tax free, secured redeemable namertible Bonds in the nature of debentures
having tax benefits under Section 10(15) (iv) (hjh® Income Tax Act, 1961 not exceedfg
4,684.72 crores at par in one or more tranchesdriscal 2012.

2.2 The Bonds shall be secured pursuant to a Deberfwst Deed and underlying security
documents. The Bondholders are entitled to the fileofethe Debenture Trust Deed and are
bound by and are deemed to have notice of all tbeigions of the Debenture Trust Deed.

2.3. The Bonds are issued in the form of tax free bafdace value of 1,000 each in the nature of
secured, redeemable, non-convertible debenturesghtax benefits under Section 10(15)(iv)(h)
of the Income Tax Act, 1961, and are proposed tesdmured by a floating first pari-passu
charge on present and future receivables of ourg2om to the extent of amount mobilized
under the Issue. Our Company reserves the rigtitetate first pari-passu charge on present and
future receivables for its present and future faialhrequirements.

2.4, The claims of the Bond holders shall be superioth® claims of any unsecured creditors,
subject to applicable statutory and/or regulatequirements.

3. Form, face value, title and listing etc.
3.1.1. Form of Allotment

The Allotment of the Bonds shall be in a demateréal form as well as physical form. Our
Company has made depository arrangements with CRI8LNSDL for the issuance of the
Bonds in dematerialized form, pursuant to the ttifmagreement dated September 20, 2011
among our Company, the Registrar and CDSL andihertite agreement dated September 20,
2011 among our Company, the Registrar and NSDLgctively “Tripartite Agreements” ).

Our Company shall take necessary steps to creditDpository Participant account of the
Applicants with the number of Bonds allotted in @genialized form. The Bondholders holding
the Bonds in dematerialised form shall deal wit Bonds in accordance with the provisions of
the Depositories Act, 1996 [Pepositories Act) and/or rules as notified by the Depositories
from time to time.

3.1.2. The Bondholders may rematerialize the Bonds issnetmaterialised form, at any time after
Allotment, in accordance with the provisions of Depositories Act and/or rules as notified by
the Depositories from time to time.
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3.2.

3.3.

3.4.

3.5.

3.6.

3.1.3. In case of Bonds issued in physical form, whetherAlotment or on rematerialization of
Bonds allotted in dematerialised form, our Compueiilissue one certificate for each Series of
the Bonds to the Bondholder for the aggregate amofithe Bonds that are held by such
Bondholder (each such certificate, @dhsolidated Bond Certificat€). In respect of the
Consolidated Bond Certificate(s), our Company wiln receipt of a request from the
Bondholder within 30 days of such request, spliths€onsolidated Bond Certificate(s) into
smaller denominations in accordance with the applie regulations/rules/act, subject to a
minimum denomination of one Bond. No fees will Heged for splitting any Consolidated
Bond Certificate(s) and any stamp duty, if payabl#, be paid by the Bondholder. The request
to split a Consolidated Bond Certificate shall Eanpanied by the original Consolidated
Bond Certificate(s) which will, on issuance of thglit Consolidated Bond Certificate(s), be
cancelled by our Company.

Face Value

The face value of each BondRi4,000.
Title

3.3.1 Incase of:

i) the Bond held in the dematerialised form, the pefsothe time being appearing in
the register of beneficial owners maintained byDepositories; and

i) the Bond held in physical form, the person fortilve being appearing in the Register
of Bondholders (as defined below) as Bondholder,

shall be treated for all purposes by our Compamgy,Debenture Trustee, the Depositories and
all other persons dealing with such persons thddrahereof and its absolute owner for all

purposes whether or not it is overdue and regasdiésiny notice of ownership, trust or any

interest in it or any writing on, theft or loss thfe Consolidated Bond Certificate issued in

respect of the Bonds and no person will be liabtesb treating the Bondholder.

3.3.2 No transfer of title of a Bond will be valighless and until entered on the Register of
Bondholders or the register of beneficial ownersintained by the Depositories and/or our
Company or the Registrar to the Issue prior toRbeord Date. In the absence of transfer being
registered, interest and/or Maturity Amount, as tse may be, will be paid to the person,
whose name appears first in the Register of Bort#hielmaintained by the Depositories and /or
our Company and/or the Registrar to the Issueh@sase may be. In such cases, claims, if any,
by the purchasers of the Bonds will need to bdeskttith the seller of the Bonds and not with
our Company or the Registrar to the Issue.

Listing
The Bonds will be listed on the NSE.
Market Lot
3.5.1. The Bonds shall be allotted in physical as weldamaterialised form. As per the SEBI Debt
Regulations, the trading of the Bonds shall beamaterialised form only. Since, the trading of
Bonds is in dematerialized form, tradable lot i® &ond (Market Lot ).
3.5.2. For details of Allotment, see the section titledsiie Structure” on page 94.
Procedure for rematerialisation of Bonds
Bondholders who wish to hold the Bonds in physif@im, after having opted for allotment in

dematerialised form may do so by submitting a regte their Depository Participant, in accordance
with the applicable procedure stipulated by the @#pry Participant.
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Transfer of the Bonds, issue of Consolidated Bondettificates, etc.

4.1.

4.2.

4.3.

4.4

Register of Bondholders

Our Company shall maintain at its registered officesuch other place, as permitted by section
152A of the Companies Act, a register of Bondhadeontaining such particulars of the legal

owners of the Bonds. Further, the register of bei@fowners maintained by Depositories for

any Bond in dematerialised form under Section 1thefDepositories Act shall also be deemed
to be a register of Bondholders for this purpose.

Transfers
4.2.1 Transfer of Bonds held in dematerialised form:

In respect of Bonds held in the dematerialised fdamansfers of the Bonds may be
effected, only through the Depositories where dBichds are held, in accordance with
the provisions of the Depositories Act and/or ridesotified by the Depositories from
time to time. The Bondholder shall give delivergtiictions containing details of the
prospective purchaser’'s Depository Participantsoaat to his Depository Participant.
If a prospective purchaser does not have a DepgsiRarticipant account, the
Bondholder may rematerialize his or her Bonds aadsfer them in a manner as
specified in 4.2.2 below.

4.2.2 Transfer of Bonds in physical form:

The Bonds may be transferred in a manner as maydseribed by our Company for
the registration of transfer of Bonds. Purchasdr8ands are advised to send the
Consolidated Bond Certificate to our Company ostich persons as may be notified
by our Company from time to time. If a purchasertltd Bonds in physical form

intends to hold the Bonds in dematerialised forime, Bonds may be dematerialized
by the purchaser through his or her Depositoryi&pant in accordance with the

provisions of the Depositories Act and/or rulesnatified by the Depositories from

time to time.

Formalities free of charge

Registration of a transfer of Bonds and issuanage®f Consolidated Bond Certificates will be
effected without charge by or on behalf of our Camy but on payment (or the giving of such
indemnity as our Company may require) in respecrof tax or other governmental charges
which may be imposed in relation to such transd@d our Company being satisfied that the
requirements concerning transfers of Bonds, haea bemplied with.

Debenture Redemption Reserve (“DRR”)

Pursuant to Regulation 16 of the SEBI Debt Regutetiand section 117C of the Companies
Act, any company that intends to issue debentueesisito create a DRR to which adequate
amounts shall be credited out of the profits of sompany until the redemption of the
debentures. Further, the Ministry of Corporate &§¢"MCA") has, through its circular dated
April 18, 2002, specified that public financial fitstions shall create a DRR to the extent of
50% of the value of the debentures issued throudiliqissue. Accordingly, our Company
shall create DRR of 50% of the value of Bonds idsand allotted in terms of the Tranche
Prospectus(es), for the redemption of the Bonds. @umpany shall credit adequate amounts
to the DRR from its profits every year until ther®is are redeemed. The amounts credited to
the DRR shall not be utilized by our Company foy aarpose other than for the redemption of
the Bonds.

Application Amount

The Bonds are being issued at par and full amotifdae value per Bond is payable on application.
Eligible Applicants can apply for any amount of Bends subject to a minimum application size«f |
Bonds, across any of the Series(s) or a combinahiereof. The Applicants will be allotted the Bonds
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in accordance with the Basis of Allotment.

Deemed Date of Allotment

Deemed Date of Allotment shall be the date on whiehBoard of Directors of our Company or any
Committee thereof approves the Allotment of the @&ofor each Tranche Issue. All benefits under the
Bonds including payment of interest will accrue ttte Bondholders from the Deemed Date of
Allotment. Actual Allotment may occur on a date eatthan the Deemed Date of Allotment.
Subscription

7.1. Period of Subscription

The Issue shall remain open for the period mentidyeow:

Issue Opens on As specified in the Tranche Prospectus

Issue Closes on As specified in the Tranche Prospectus

The subscription list for the Issue shall remaiemjor subscription at the commencement of banking
hours and close at the close of banking hours, aitloption for early closure (subject to the Iskaimg
open for a minimum of 3 days) or extension by spehiod, upto a period of 30 days from the date of
opening of the Issue, as may be decided by thedBofbirectors/ Committee of our Company. In the
event of such early closure of the subscriptioh disthe Issue, our company shall ensure that publi
notice of such early closure is published on ombefthe day of such early date of closure through
advertisement/s in at least one leading nationdy dawspaper.

7.2. Underwriting
The Issue is not underwritten
7.3. Minimum Subscription
Under the SEBI Debt Regulations, our Company isuireq to stipulate a minimum subscription
amount which it seeks to raise. The consequenceeimmum subscription amount not being raised is
that the Issue shall not proceed and the applicationeys received are refunded to the Applicants.
Our Company has decided to set no minimum subgamifor the issue.
Interest
8.1. Interest
Tranche $] and Series#] and Tranche ] and Series$] Bonds shall carry interest at the
coupon rate o#]% and []% p.a., respectively, payable annually/semi-angugs may be
specified in the Tranche Prospectus(es)) from,iacldding, the Deemed Date of Allotment up
to, but excluding their respective Maturity Datpayable on the “Interest Payment Dates” (to
be specified in the Tranche Prospectus(es)), t@tmholders as of the relevant Record Date.
8.2. Day count convention
Interest on the Bonds shall be computed on an boasés for the broken period.

8.3. Interest on Application Money

8.3.1. Interest on application monies received which areised towards allotment of
Bonds

We shall pay interest on application money on theoant allotted, subject to
deduction of income tax under the provisions of theome Tax Act, 1961, as
applicable, to any applicants to whom Bonds arett@itl pursuant to the Issue from
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9.

10.

8.3.2.

Redemption

the date of realization of the cheque(s)/demanti(djeor three days from the date of
banking of the application (being the date of sigsinin of each application as duly
acknowledged by the Bankers to the Issue) whichevéater upto one day prior to
the Deemed Date of Allotment, at the rate &P per annum.

We may enter into an arrangement with one or margks in one or more cities for
direct credit of interest to the account of the lamts. Alternatively, the interest
warrant will be dispatched along with the Letterg§Allotment at the sole risk of the
applicant, to the sole/first applicant.

Interest on application monies received which aredble to be refunded

We shall pay interest on application money whicHiable to be refunded to the
applicants in accordance with the provisions of $Bl Debt Regulations, or other
applicable statutory and/or regulatory requiremestbject to deduction of income
tax under the provisions of the Income Tax Act, 1,.%s applicable, from the date of
realization of the cheque(s)/demand draft(s) athBe€) days from the date of receipt
of the application (being the date of presentatioh each application as
acknowledged by the Bankers to the Issue) whichevéater upto one day prior to
the Deemed Date of Allotment, at the rate @f% per annum. Such interest shall be
paid along with the monies liable to be refundedtedest warrant will be
dispatched/credited (in case of electronic paymalahg with the letter(s) of refund
at the sole risk of the applicant, to the soletfigplicant.

Provided that, notwithstanding anything containedeimabove, our Company shall
not be liable to pay any interest on monies ligblée refunded in case of (a) invalid
applications or applications liable to be rejectadd/or (b) applications which are
withdrawn by the applicant. See the section titlestue Procedure- Rejection of
Applications” at page 117.

9.1. The face value of the Bonds will be redeertegar, on the respective Maturity Dates of each
of the Bond Series.

9.2. Procedure for Redemption by Bondholders

The procedure for redemption is set out below:

9.2.1.

9.2.2.

Payments

Bonds held in electronic form:
No action is required on the part of Bondholderthattime of maturity of the Bonds.
Bonds held in physical form:

No action will ordinarily be required on the part the Bondholder at the time of
redemption, and the Maturity Amount will be paidtbmse Bondholders whose names
appear in the Register of Bondholders maintainedusyCompany on the Record Date
fixed for the purpose of redemption without theeénlg a requirement for the surrender
of the physical Consolidated Bond Certificate(s).

10.1. Payment of Interest on Bonds

Payment of interest on the Bonds will be made ts¢hBondholders whose name appears first
in the Register of Bondholders maintained by thed®&ories and/or our Company and/or the
Registrar to the Issue, as the case may be abedRecord Date.

10.2. Record Date
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10.3.

10.4.

10.5.

The record date for the payment of interest oMlagurity Amount shall be 15 days prior to the
date on which such amount is due and payatiRecbdrd Dat€). In case of redemption of
Bonds, the trading in the Bonds shall remain sudpdrbetween the record date and the
date of redemption.

Effect of holidays on payments

If the date of interest payment or redemption falts a Saturday, Sunday or a public
holiday in Delhi or any other payment centre netifiin terms of the Negotiable
Instruments Act, 1881the succeeding Working Day will be consideredheseffective date.
In case the date of payment of interest or prifajpany date specified falls on a holiday, the
payment will be made on the next Working Day, withany interest for the period overdue.

Whilst our Company will use the electronicdador making payments, where facilities for
electronic mode of payments are not availablehto Bondholder or where the information
provided by the Applicant is insufficient or incokate, our Company proposes to use other
modes of payment to make payments to the Bondhmldecluding through the dispatch of
cheques through courier, or registered post toaitdress provided by the Bondholder and
appearing in the Register of Bondholders maintaimgdhe Depositories and/or our Company
and/or the Registrar to the Issue, as the casebmag, on the Record Date. Our Company shall
pay interest atd]%, over and above the coupon rate of the reletamds, in the event that
such payments are delayed beyond a period of dmys after our Company becomes liable to
pay such amounts.

Our Company'’s liability to the Bondholddancluding for payment or otherwise shall stand
extinguished from the Maturity Date or on dispatfhthe amounts paid by way of principal
and/or interest to the Bondholders. Further, oum@any will not be liable to pay any interest,
income or compensation of any kind accruing subsegto the Maturity Date.

11. Manner and Mode of Payment

11.1.

11.2.

Manner of Payment:

All payments to be made by our Company to the Bold#rs shall be made in any of the
following manners:

11.1.1. For Bonds applied or held in electronic form:

The bank details will be obtained from the Depag® for payments. Investors who
have applied or who are holding the Bond in elegtroform, are advised to

immediately update their bank account details ggeapng on the records of their
Depository Participant. Failure to do so could tesudelays in credit of the payments
to investors at their sole risk and neither thed_&&anagers nor our Company shall
have any responsibility and undertake any liabifity such delays on part of the
investors.

11.1.2. For Bonds held in physical form

The bank details will be obtained from the Regrstta the Issue for effecting
payments.

Modes of Payment

The mode of interest/refund/redemption payment#l beaundertaken in the following order of
preference:

11.2.1. Direct Credit
Applicants having bank accounts with the RefundiBas per the demographic details
received from the Depositories shall be eligibleréaeive refunds through direct
credit. Charges, if any, levied by the Refund Béotkthe same would be borne by our
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11.3.

11.2.2.

11.2.3.

11.2.4.

11.2.5.

Company.
NECS

Through NECS for Applicants having an account at ainthe centers notified by the
RBI. This mode of payment will be subject to avhilidy of complete bank account
details including the Magnetic Ink Character Redtign (“MICR™) code as
appearing on a cheque leaf, from the Depositories.

Our Company shall not be responsible for any dedahie Bondholder receiving credit
of interest or refund or Maturity Amount so long @asr Company has initiated the
process in time.

Real Time Gross Settlement (“RTGS")

Applicants having a bank account with a bank brambich is RTGS enabled as per
the information available on the website of RBI amgose payment amount exceeds
%2.00 lacs (or as may be specified by the RBI frametto time) shall be eligible to
receive refund through RTGS, provided the demogcagétails downloaded from the
Depositories contain the nine digit MICR code of #hpplicant’'s bank which can be
mapped with the RBI data to obtain the correspandimdian Financial System Code
(“IFSC"). Charges, if any, levied by the Refund Bank ttee same would be borne by
our Company. Charges, if any, levied by the Appittsa bank receiving the credit
would be borne by the Applicant.

Our Company shall not be responsible for any deaihe Bondholder receiving credit
of interest or refund or Maturity Amount so long @asr Company has initiated the
process in time.

National Electronic Fund Transfer (“NEFT”)

Payment of refund shall be undertaken through N&f&rever the Applicants’ bank
branch is NEFT enabled and has been assigned 8@, Wwhich can be linked to an
MICR code of that particular bank branch. IFSC Cad# be obtained from the
website of RBI as on a date prior to the date gimpent of refund, duly mapped with
an MICR code. Wherever the Applicants have regstéheir MICR number and their
bank account number while opening and operatingotheeficiary account, the same
will be duly mapped with the IFSC Code of that mater bank branch and the
payment will be made to the Applicants through tisthod. The process flow in
respect of refunds by way of NEFT is at an evolvtage and hence use of NEFT is
subject to operational feasibility, cost and pracefficiency and the past experience of
the Registrar to the Issue. In the event NEFT tsoperationally feasible, the payment
would be made through any one of the other modeltsaassed in this section.

Our Company shall not be responsible for any dedahie Bondholder receiving credit
of interest or refund or Maturity Amount so long asr Company has initiated the
process in time.

Cheques or demand drafts

By cheques or demand drafts made in the name oBtraholders whose names
appear in the Register of Bondholders as maintaimgdour Company and/or as
provided by the Depositories. All cheques or demdradts as the case may be, shall
be sent by registered/speed post/courier at thellBwder’s sole risk.

Printing of bank particulars

As a matter of precaution against possible fraudulencashment of refund orders and
interest/redemption warrants due to loss or migptant, the particulars of the Applicant’s
bank account are mandatorily required to be pralifler printing on the orders/warrants.
Applications without these details are liable torbgcted. However, in relation to Applications
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12.

13.

14.

15

16.

for dematerialised Bonds, these particulars wiltddeen directly from the Depositories. In case
of Bonds held in physical form either on account refnaterialisation or transfer, the

Bondholders are advised to submit their bank adcdetails with the Registrar to the Issue
before the Record Date, failing which the amounil$ e dispatched to the postal address of
the Bondholders. Bank account particulars will banted on the orders/warrants which can
then be deposited only in the account specified.

Special Tax Benefit
For the details of tax benefits, see the sectitadi‘Statement of Tax Benefits” on page 41.
Taxation

The Bonds are tax free in nature and the intereghe Bonds will not form part of the total income.
For further details, see the section titled “Stagatrof Tax Benefits” on page 41

Security

The Bonds proposed to be issued are secured lmatinty first pari-passu charge on present and éutur
receivables of our Company to the extent of amonobilized under the Issue. Our Company reserves
the right to create first pari-passu charge ongmesind future receivables for its present andréutu
financial requirements.

Events of default

15.1. The Debenture Trustee at its discretion roayt so requested in writing by the holders of not
less than 75% in principal amount of the Bonds thetstanding or if so directed by a Special
Resolution shall (subject to being indemnified andsecured by the Bondholders to its
satisfaction), give notice to our Company specifythat the Bonds and/or any particular Series
of Bonds, in whole but not in part are and haveobez due and repayable at the early redemption
amount on such date as may be specified in suébenamong other things, if any of the events
listed in 15.2 below occur.

15.2. The complete list of events of default shellas specified in the Debenture Trust Deed.

15.3. The early redemption amount payable on tlceroence of an event of default shall be as detaile
in the Debenture Trust Deed.

15.4. If an event of default occurs which is coatitg, the Debenture Trustee may with the consent
of the Bondholders, obtained in accordance withpgravisions of the Debenture Trust Deed,
and with a prior written notice to our Company, da&ction in terms of the Debenture Trust
Deed.

15.5. In case of default in the redemption of Bxrid addition to the payment of interest and tileo
monies payable hereunder on the respective dus,aate Company shall also pay interest on the
defaulted amounts.

Bondholders’ rights, nomination, etc.
16.1. Rights of Bondholders
Some of the significant rights available to the Bloolders are as follows:

a) The Bonds shall not, except as provided in the Gorigs Act, confer on Bondholders
any rights or privileges available to members of @@ompany including the right to
receive notices or annual reports of, or to attand / or vote, at the Company’s
general meeting(s). However, if any resolution etffegg the rights of the Bondholders is
to be placed before the shareholders, such resoluwtill first be placed before the
concerned registered Bondholders for their conati®r. In terms of Section 219(2) of
the Companies Act, Bondholders shall be entitled tmpy of the balance sheet on a
specific request made to the Company.
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16.2.

16.3.

b) The rights, privileges and conditions attachedht® Bonds may be varied, modified
and/or abrogated with the consent in writing of Bemdholders of at least three-fourths
of the outstanding amount of the Bonds or with sh@ction of a special resolution
passed at a meeting of the concerned Bondholdenaettr, in the event that such
consent or special resolution pertains to modifyvary the terms and conditions
governing the Bonds, such consent or resolutionl sitd be operative against our
Company in the event that such consent or resoluis not acceptable to the
Company.

c) The registered Bondholder or in case of joint-hiddé¢he person whose name stands
first in the Register of Bondholders shall be éditto vote in respect of such Bonds,
either by being present in person or, where progiespermitted, by proxy, at any
meeting of the concerned Bondholders summoned ufoh purpose and every such
Bondholder shall be entitled to one vote on a skéwands and on a poll, his or her
voting rights shall be in proportion to the outsteng nominal value of Bonds held by
him or her on every resolution placed before suekting of the Bondholders.

d) Bonds may be rolled over with the consent in wgitof the holders of at least three-
fourths of the outstanding amount of the Bonds dh whe sanction of a Special
Resolution passed at a meeting of the concernediti®iders after providing at least
21 days prior notice for such roll-over and in ademce with the SEBI Debt
Regulations. Our Company shall redeem the Bondsdldhe Bondholders, who have
not given their positive consent to the roll-over.

The above rights of Bondholders are merely indieatiThe final rights of the

Bondholders will be as per the terms of the Shetispectus, respective Tranche
Prospectus(es) and Debenture Trust Deed to be &xkby our Company with the
Debenture Trustee.

Special Resolution for the purpose of this seciom resolution passed at a meeting of
Bondholders of at least three-fourths of the outditeg amount of the Bonds, present
and voting.

Succession

Where Bonds are held in joint names and one ofdime holders dies, the survivor(s) will be
recognized as the Bondholder(s) in accordance thith applicable laws. It will be sufficient
for our Company to delete the name of the dece8sediholder after obtaining satisfactory
evidence of his death, provided that a third penmsay call on our Company to register his
name as successor of the deceased Bondholderoatining evidence such as probate of a
will for the purpose of proving his title to the Bds. In the event of demise of the sole or first
holder of the Bonds, our Company will recognize ¢fxecutors or administrator of the deceased
Bondholders, or the holder of the succession @eaté or other legal representative as having
title to the Bonds only if such executor or admntir@tor obtains and produces probate of will or
letter of administration or is the holder of thesession certificate or other legal representation,
as the case may be, from an appropriate courtdialThe Board of Directors of our Company
in their absolute discretion may, in any case, @ise with production of probate of will or
letter of administration or succession certificateother legal representation.

Nomination Facility to Bondholder

16.3.1. The sole Bondholder or first Bondholdegngl with other joint Bondholders (being
individual(s)) may nominate any one person (beingnaividual) who, in the event of
death of the sole holder or all the joint-holdeas, the case may be, shall become
entitled to the Bond. A person, being a nomineeobeng entitled to the Bond by
reason of the death of the Bondholders, shall tidezhto the same rights to which he
will be entitled if he were the registered holdétlee Bond. Where the nominee is a
minor, the Bondholders may make a nomination tooayppany person to become
entitled to the Bond(s), in the event of his deallwing the minority. A nomination
shall stand rescinded on sale of a Bond by theoper®minating. A buyer will be
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entitled to make a fresh nomination in the mannesgibed. When the Bond is held
by two or more persons, the nominee shall becortideghto receive the amount only
on the demise of all the Bondholders. Fresh norignatcan be made only in the
prescribed form available on request at our Comigaagiministrative office or at
such other addresses as may be notified by our @oyap

16.3.2. The Bondholders are advised to providesgigeimen signature of the nominee to our
Company to expedite the transmission of the Bonid(she nominee in the event of
demise of the Bondholders. The signature can beded in the Application Form or
subsequently at the time of making fresh nominatidrhis facility of providing the
specimen signature of the nominee is purely optiona

16.3.3. Any person who becomes a nominee under appficable laws shall on the
production of such evidence as may be required by @ompany's Board or
Committee of Directors, as the case may be, eldwtre

(a) to register himself or herself as the holafethe Bonds; or
(b) to make such transfer of the Bonds, as tleeated holder could have made.

16.3.4. Notwithstanding anything stated above, Agapits who are allotted bonds in
dematerialised form need not make a separate ndiorinavith our Company.
Nominations registered with the respective DepogiRarticipant of the Bondholder
will prevail. If the Bondholders require changirigeir nomination, they are requested
to inform their respective Depository Participafor Applicants who opt to hold the
Bonds in physical form, the Applicants are requadill in the details for ‘nominees’
as provided in the Application Form.

16.3.5. Further, our Company’s Board or CommitiEBirectors, as the case may be, may at
any time give notice requiring any nominee of teeehsed holder to choose either to
be registered himself or herself or to transfer Bwnds, and if the notice is not
complied with, within a period of 90 days, our Cang’'s Board or Committee of
Directors, as the case may be, may thereafter wlthpayment of all interests or
other monies payable in respect of the Bonds, uhélrequirements of the notice
have been complied with.

17. Debenture Trustee

17.1.

17.2.

17.3.

Our Company has appointed SBICAP Trustee @omhimited to act as the Trustee for the
Bondholders. Our Company intends to enter into bdb&ure Trust deed with the Debenture
Trustee, the terms of which will govern the appwient and functioning of the Debenture
Trustee and shall specify the powers, authoritied abligations of the Debenture Trustee.
Under the terms of the Debenture Trust Deed, oumgamy will covenant with the Debenture
Trustee that it will pay the Bondholders the pnpatiamount on the Bonds on the relevant
Maturity Date and also that it will pay the interdsie on Bonds on the rate specified under the
respective Tranche Prospectus(es) under whichaiot has been made.

The Bondholders shall, without further actleed, be deemed to have irrevocably given their
consent to the Debenture Trustee or any of theenegor authorised officials to do all such
acts, deeds, matters and things in respect oflatirrg to the Bonds as the Trustee may in their
absolute discretion deem necessary or require tdobe in the interest of the Bondholders.
Any payment made by our Company to the Debentutsst&e on behalf of the Bondholders
shall discharge our Compapyo tantoto the Bondholders. All the rights and remedieshef
Bondholders shall vest in and shall be exercisethbyDebenture Trustee without reference to
the Bondholders. No Bondholder shall be entitleptoceed directly against our Company
unless the Debenture Trustee, having become salioyroceed, failed to do so.

The Debenture Trustee will protect thieriest of the Bondholders in the event of defayilt
our Company in regard to timely payment of intest repayment of principal and they will
take necessary action at our Company's cost. Ruyrthe Debenture Trustee shall ensure that
the assets of our Company are sufficient to diggh#ne principal amount at all time under this
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18.

Issue.

Miscellaneous

18.1.

18.2.

18.3.

18.4.

18.5.

18.6.

18.7.

18.8.

Loan against Bonds

The Bonds can be pledged or hypothecated for dbgpilbpans from lending institutions in
accordance with the lending policies of the conedrimstitutions.

Lien

Our Company shall have the right of set-off and,lipresent as well as future on the moneys
due and payable to the Bondholder or deposits inefide account of the Bondholder, whether
in single name or joint name, to the extent ofaltstanding dues by the Bondholder to our
Company.

Lien on pledge of Bonds

Subject to applicable laws, our Company, at itsrditon, may note a lien on pledge of Bonds
if such pledge of Bond is accepted by any bankitinin or others for any loan provided to
the Bondholder against pledge of such Bonds asop#ne funding.

Joint-holders

Where two or more persons are holders of any Bont{gy shall be deemed to hold the same
as joint holders with benefits of survivorship sedijto applicable laws.

Sharing of information

Our Company may, at its option, use its own, asl welexchange, share or part with any
financial or other information about the Bondhoklawailable with our Company and affiliates
and other banks, financial institutions, creditdaus, agencies, statutory bodies, as may be
required and neither our Company nor its affiliates their agents shall be liable for use of the
aforesaid information.

Notices

All notices to the Bondholders required to be gil®nour Company or the Trustee shall be
published in at least one national daily newspdyaing wide circulation and/or, will be sent
by post/courier to the registered Bondholders ftione to time.

Issue of duplicate Consolidated Bond Certificate(s)

If any Consolidated Bond Certificate is mutilated defaced it may be replaced by our
Company against the surrender of such ConsolidBted Certificates, provided that where the
Consolidated Bond Certificates are mutilated oradedl, they will be replaced only if the
certificate numbers and the distinctive numberdegible.

If any Consolidated Bond Certificate is destroysthlen or lost then on production of proof
thereof to the Issuer’s satisfaction and on furiniglsuch indemnity/security and/or documents
as it may deem adequate, duplicate Consolidated Bentificate(s) shall be issued.

The above requirement may be modified from time tatime as per applicable law and
practice.

Future borrowings

Our Company shall be entitled at any time in theurfe during the term of the Bonds or
thereafter to borrow or raise loans or create efcantes or avail of financial assistance in any
form, and also to issue promissory notes or bomdmg other securities in any form, manner,
ranking and denomination whatsoever and to anybédigpersons whatsoever and to change its
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18.9.

capital structure including through the issue afrel of any class, on such terms and conditions
as our Company may deem appropriate, without reguihe consent of, or intimation to, the
Bondholders or the Debenture Trustee in this cotimrec

Jurisdiction
The Bonds, the Trust Deed and other relevant dontsrghall be governed by and construed in

accordance with the laws of India. For the purpokéhis Issue and any matter related to or
ancillary to the Issue the Courts of New Delhi,itnghall have exclusive jurisdiction.
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ISSUE PROCEDURE

Our Company and the Lead Managers would not beldidor any amendment, modification or change in
applicable law, which may occur after the date tu§tDraft Shelf Prospectus. Investors are advisednake
their independent investigations and ensure thairtipplication does not exceed the investmenttdiror
maximum number of Bonds that can be held by theseruepplicable law or as specified in this Drafte®h
Prospectus and the respective Tranche Prospecius(es

Availability of Abridged Prospectus and Application Forms

The abridged Prospectus containing the salienufeatof the Tranche Prospectus together with Aafitio
Forms and copies of the Shelf Prospectus may banaat from our Registered Office, Lead Managersh®
Issue, Consortium Member, Lead Brokers and thed®agito the Issue, as mentioned on the Applicetiam.

In addition, Application Forms would also be madaitable to NSE where the listing of the Bondsasght.

Our Company may, in consultation with the Lead Myara, also provide Application Forms for beingefdland
downloaded at such websites as our Company may fieem

Who can apply:

The following categories of persons are eligiblapply in the Issue:

Category I:

. Public Financial Institutions, Statutory CorporagpScheduled Commercial Banks, Co-operative Banés
Regional Rural Banks, which are authorised to invethe Bonds;

. Provident Funds, Pension Funds, Superannuationsramdi Gratuity Fund, which are authorised to inirest
the Bonds;

. Insurance companies registered with the IRDA;

. National Investment Fund; Mutual Funds;

. Companies;

. Bodies corporate and societies registered undeaghbcable laws in India and authorised to inveghe
Bonds;

. Public/private charitable/religious trusts whick authorised to invest in the Bonds;

. Scientific and/or industrial research organisatieviich are authorised to invest in the Bonds;

. Partnership firms in the name of the partners; and

. Limited liability partnerships formed and registender the provisions of the Limited Liability Breaership
Act, 2008.

Category ll:

The following investors applying for and amount eggating to abov&5 lakhs across all Series in each tranche

. Resident Indian individuals; and
. Hindu Undivided Families through the Karta.
Category lll:

The following investors applying for and amount egating to upto and includir®p lakhs across all Series in
each tranche

. Resident Indian individuals; and
. Hindu Undivided Families through the Karta.

Note: Participation of any of the aforementioned persongntities is subject to the applicable statutmng/or
regulatory requirements in connection with the stiption to Indian securities by such categoriepefsons or
entities.

Applicants are advised to ensure that applicationsnade by them do not exceed the investment limits or
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maximum number of Bonds that can be held by them wter applicable statutory and or regulatory provisims.

Applicants are advised to ensure that they have obined the necessary statutory and/or regulatory
permissions/consents/approvals in connection withpalying for, subscribing to, or seeking allotment 6 Bonds
pursuant to the Issue.

The Lead Managers, their respective associatesaffilites and the Consortium Member are permitted
subscribe in the Issue.

The information below is given for the benefit bétinvestors. Our Company and the Lead Managensati@ble
for any amendment or modification or changes irliagple laws or regulations, which may occur after date of
this Draft Shelf Prospectus.

Applications cannot be made by:

a) Minors without a guardian name;
b) Foreign nationals;

C) Persons resident outside India;
d) Overseas Corporate Bodies;

e) Non Resident Indians; and

f) Foreign Institutional Investors.

However, where the applications by a minor for Atient in electronic form, based on the informatiwavided
by the depository, our Company shall have the righiccept Bids belonging to an account for theekie of a
minor (under guardianship).

Applications by Mutual Funds

In terms of SEBI (Mutual Fund) Regulation, 1996 aazended, no mutual fund scheme shall invest nhene 15%
of its Net Asset Value ("NAV”) in debt instrumentssued by a single company which are rated notwbelo
investment grade by a credit rating agency autbdri® carry out such activity. Such investmenttimay be
extended to 20% of the NAV of the scheme with therpapproval of the Board of Trustees and the Baafr
Asset Management Company (“AMC”).

A separate application can be made in respectdf seheme of an Indian mutual fund registered BiEBI and
such applications shall not be treated as multiplglications. Applications made by the AMCs or odgins of a
Mutual Fund shall clearly indicate the name of ¢tbacerned scheme for which application is beingenéadcase
of Applications made by Mutual Fund registered W8EBI, a certified true copy of their SEBI regisiva

certificate must be submitted with the Applicatieorm. The applications must be also accompanieckbyfied

true copies of (i) Trust Deed (ii) resolution autBimg investment and containing operating insinng and (iii)
specimen signatures of authorised signatoriesingaihis, Our Company reserves the right to acoepéject any
Application in whole or in part, in either casethlaut assigning any reason thereof.

Application by Commerical Banks, Co-operative Banksand Regional Rural Banks

Commerical Banks, Co-operative banks and RegionahlRBanks can apply in this public issue basedupeir
own investment limits and approvals. The applicatioust be accompanied by certified true copies)ddard
Resolution authorising investments; (ii) LetterAadthorisation. Failing this, Our Company reservies tight to
accept or reject any Application in whole or intpar either case, without assigning any reasoretfe

Application by Insurance Companies

In case of Applications made by insurance compamgsstered with the Insurance Regulatory and Depraekbnt
Authority, a certified true copy of certificate ofgistration issued by Insurance Regulatory andel@ment
Authority must be lodged along with Application FarThe applications must also be accompanied hifiedr
true copies of (i) Memorandum and Articles of Adation (ii) Power of Attorney (iii) Resolution aushising
investment and containing operating instructioms] éiv) Specimen signatures of authorised signasorfailing
this, Our Company reserves the right to accepteg@ct any Application in whole or in part, in eithease,
without assigning any reason thereof.

Applications by Trusts
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In case of Applications made by trusts, settledeurttie Indian Trusts Act, 1882, as amended, or ahgr
statutory and/or regulatory provision governing #e¢tlement of trusts in India, must submit a @jtified true
copy of the registered instrument for creation wétstrust, (ii) Power of Attorney, if any, in favoof one or
more trustees thereof, (iii) such other documentddemcing registration thereof under applicable
statutory/regulatory requirement&ailing this, our Company reserves the right toeatcor reject any
Applications in whole or in part, in either casatheut assigning any reason therefor.

Further, any trusts applying for Bonds pursuanthe Issue must ensure that (a) they are authouseleér
applicable statutory/regulatory requirements amf ttonstitution instrument to hold and invest onds, (b) they
have obtained all necessary approvals, consent®ther authorisations, which may be required eund
applicable statutory and/or regulatory requiremeatsmvest in bonds, and (c) applications madehsynt do

not exceed the investment limits or maximum numdfeBonds that can be held by them under applicable
statutory and or regulatoprovisions

Applications under Power of Attorney

In case of Investments made pursuant to a powattofey by Category | investors, a certified tcopy of the
power of attorney or the relevant resolution ohatity, as the case may be, along with a certified copy of

the memorandum of association and articles of @s$mc and/or bye laws and/or charter documents, as
applicable, must be lodged along with the Appli@at-orm.

In case of Investments made pursuant to a poweattofney by Category Il and Category Il investoss,
certified true copy of the power of attorney mustidged along with the Application Form.

Application Size

Applications are required to be for a minimum o€lsBonds and multiples of such Bond thereafterpaesified
in the Tranche Prospectus(es).

Application Form
The prescribed colour of the Application Form floe tvarious categories is as follows:

Application Form

CATEGORY COLOUR OF APPLICATION FORM ~
Following investors under Category | which areibligy to invest in the Bonds: As specified in the Tranche Prospectus(es)
Public Financial Institutions, Statutory Corporatip Scheduled Commercial
Banks, Co-operative Banks and Regional Rural Bamkigh are authorised to
invest in the Bonds; Provident Funds, Pension FuBdperannuation Funcls
and Gratuity Fund, which are authorised to investhe Bonds; Insurance
companies registered with the IRDA; National Inwestt Fund; Mutual Funds;
Companies; bodies corporate and societies registerder the applicable laws
in India and authorised to invest in the Bonds; leldivate
charitable/religious trusts which are authoriseshtest in the Bonds; Scientific
and/or industrial research organisations, whichaathorised to invest in the
Bonds; Partnership firms in the name of the pastnand Limited liability
partnerships formed and registered under the poogi®f the Limited Liability
Partnership Act, 2008 .
All other category of Investors, eligible to invastthe Issue as not covereds specified in the Tranche Prospectus(es)
above.

Instructions for Completing the Application Form

. Applications to be made in prescribed form only.

. The forms to be completed in block letters in Eslglias per the instructions contained in the
respective Tranche Prospectus(es) and in the Agtpdic Form, and are liable to be rejected if not so
completed. Applicants should note that the Bankerthe Issue will not be liable for errors in data
entry due to incomplete or illegible Applicationrifts

. Applications are required to be for a minimum ofclsuBonds and in multiples of such Bonds
thereafter as specified in the Tranche Prospectys(e
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. Applications should be in single or joint names nuatre than three, and in the same order as their
Depository Participant details (in case of applisappting for allotment in dematerialized form) and
should be applied by Karta in case of HUF

. Thumb impressions and signhatures other than in iEm@indi/Gujarati/Marathi or any other
languages specified in the 8th Schedule of the atisn needs to be attested by a Magistrate or
Notary Public or a Special Executive Magistrate emiis/her seal.

. All Application Forms duly completed together withheque/bank draft for the amount payable on
application must be delivered before the closinghef subscription list to any of the Bankers to the
Public Issue or collection centre(s) as may be ifipelchefore the closure of the Issue. No receijt w
be issued for the application money. However, Basike the Issue and/or their branches receiving
the applications will acknowledge the same by staggmandatorily having a date stamp) and
returning the acknowledgement slip to the applicant

. Every applicant should hold valid Permanent Accodomber (PAN) and mention the same in the
Application Form.

. All applicants are required to tick the relevantueon of “Category of Investor” in the Application
Form.

All Applications by Public Financial Institutions, Statutory Corporations, Commercial Banks,
Co-operative Banks and Regional Rural Banks, Providnt Funds, Pension Funds,
Superannuation Funds and Gratuity Fund, Insurance ompanies registered with the IRDA,
National Investment Fund, Mutual Funds applicantsshall be received only by the Lead
Managers, their respective affiliates and the Constum Member.

APPLICANTS MAY NOTE THAT THE ALLOTMENT SHALL BE ON THE BASIS AS
DESCRIBED UNDER THE HEADING-“BASIS OF ALLOTMENT".

. Applications for all the Series of Bonds may be malin a single Application Form only.

Our Company shall allocate and Allot Bonds of Tranbe [e] Series [] maturity to all valid
applications, wherein the applicants have not indiated their choice of the relevant Bond series.

General Instructions

Dos:

. Check if you are eligible to apply;

. Read all the instructions carefully and complete te Application Form;

. If the allotment is sought in dematerialized foremsure that the details about Depository Partidipan
and Beneficiary Account are correct and the bergfjcaccount is active;

. Applications are required to be in single or jamames (not more than three)

. In case of an HUF applying through its Karta, thpphcant is required to specify the name of an
Applicant in the Application Form as ‘XYZ Hindu Uindded Family applying through PQR’, where
PQR is the name of the Karta;

. Ensure that the Applications are submitted to tlaak®rs to the Issue before the closure of banking
hours on the Issue Closing Date;

. Ensure that the Applicant’s name(s) given in theligation Form is exactly the same as the name(s) i
which the beneficiary account is held with the Dgfmyy Participant. In case the Application Form is
submitted in joint names, ensure that the beneficacount is also held in same joint names anti suc
names are in the same sequence in which they ajppter Application Form

. Ensure that you mention your PAN allotted under Ifhé\ct, Please note that it is mandatory for all
applicants to furnish their PAN number as per CB&¥Tular.

. Ensure that the Demographic Details as providedhan Application Form are updated, true and
correct in all respects.

. Ensure that you have obtained all necessary apfgdram the relevant statutory and/or regulatory
authorities to apply for, subscribe to and/or sakk&tment of Bonds pursuant to the Issue.

. Applicant’'s Bank Account Details: The Bonds shall be allotted in dematerialised phgsical form.

For instructions on how to apply for Allotmiem the physical form, see the sub-sectidadit —

Applications for Allotment of Bonds in thehysical form” on page 113. The Applicant should
note that on the basis of the name of the Applic@gpository Participant's name, Depository
Participant’s identification number and beneficiaccount number provided by them in the Application
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Form, the Registrar to the Issue will obtain frame tApplicant’s beneficiary account, the Applicant’s
bank account details. The Applicants are advisezhsure that bank account details are updateckin th
respective beneficiary accounts as these bank atdetails would be printed on the refund orderifs),
any. Failure to do so could result in delays irdiref refunds to Applicants at the Applicants sdkk

and neither the Lead Managers nor our Company ®mRefund Bank nor the Registrar to the Issue
shall have any responsibility and undertake aryilits for such delay.

Applications under Power of Attorney. Unless our Company specifically agree in writirapd
subject to such terms and conditions as our Compaany deem fit, in the case of Applications made
under power of attorney, a certified true copy bé tpower of attorney is required to be lodged
separately and relevant documents as specifiedage 11 of the Draft Shelf Prospectus, along with
the submission of the Application Form, indiogtithe name of the Applicant along with the address
Application number, date of submission of the Apation Form, name of the bank and branch where
it was deposited, cheque/demand draft number amdbank and branch on which the cheque/demand
draft was drawn.

Permanent Account Number All Applicants should mention their PAN allotteshder the Income Tax
Act in the Application Form. In case of joint apgants, the PAN of the all the Applicants should be
provided and for HUFs, PAN of the HUF should beviled. The PAN would be the sole identification
number for participants transacting in the seasitimarkets, irrespective of the amount of the
transaction. Any Application Form without the PAN liable to be rejected. Further as per CBDT
notification it is mandatory for all subscribers provide their PAN numbers to our Company.
Applicants should not submit the GIR Number insteéidhe PAN as the Application is liable to be
rejected on this ground.

Joint Applications: Applications may be made in single or joint nanfest exceeding three). In the
case of joint Applications, all refunds/interestsiemption amounts will be made out in favour of the
first Applicant. All communications will be addreskto the first named Applicant whose name appears
in the Application Form at the address mentionexdletim.

Multiple Applications: An Applicant may make multiple applications fdrettotal number of Bonds
required and the same shall be considered validthieopurposes of allotment of Bonds under thedssu
applications shall be grouped based on the PANapplications under the same PAN shall be grouped
together. Two or more applications will be deemedbe multiple applications if the sole or first
applicant is one and the same. For the sake dfylavo or more applications shall be deemed tabe
multiple application for the aforesaid purposehié PAN number of the sole or the first applicanbng
and the same.

Applicants are requested to write their names and Pplication serial number on the reverse of
the instruments by which the payments are made.

All Applicants are requested to tick the relevasiumn “Category of Investor” in the Application For
Tick the Series of Bonds in the Application Forrattiiou wish to apply for.

Do not apply for lower than the minimum applicaticize;
Do not pay the application amount in cash, by mooreler, postal order, stock invest;

Do not fill up the Application Form such that therils applied for exceeds the issue size and/or
investment limit or maximum number of Bonds thanhdae held under the applicable laws or
regulations or maximum amount permissible underajnglicable regulations; and

Do not submit the Application Forms without thel #ipplication Amount.

For further instructions, investors are advisedrdad the relevant Tranche Prospectus and Applitafiaorm
carefully.

Applications for Allotment of Bonds in the physicalform

Applicant(s) who wish to subscribe to, or hold, Bends in physical form can do so in terms of Sec8(1) of
the Depositories Act and our Company is obligatedutfill such request of the Applicant(s). Accandly, any
Applicant who wishes to subscribe to the Bondshigsgical form shall undertake the following steps:

@)

Please complete the Application Form in all respest by providing all the information
including PAN and demographic details. However, daot provide the Depository Participant
details in the Application Form. The requirement for providing Depository Participdetails shall be
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(ii)

mandatory only for the Applicants who wish to sulise to the Bonds in dematerialised form.
Please provide the following documents along whith Application Form:
(@) Self-attested copy of the PAN card;

(b) Self-attested copy of the proof of residence. Ahthe following documents shall be
considered as a verifiable proof of residence:

. ration card issued by the Gol; or

. valid driving license issued by any transport atitiof the Republic of India; or

. electricity bill (not older than three months); or

. landline telephone bill (not older than three mahtlor

. valid passport issued by the Gol; or

. Voter’s Identity Card issued by the Gol; or

. passbook or latest bank statement issued by adgeriating in India; or

. registered leave and license agreement or agredimesale or rent agreement or flat

maintenance bill;

(c) Self-attested copy of a cancelled cheque of lfamk account to which the amounts
pertaining to payment of refunds, interest and mguteon, as applicable, should be credited.

The Applicant shall be responsible for providing #ibove information accurately. Delays or
failure in credit of the payments due to inaccurdégails shall be at the sole risk of the
Applicants and neither the Lead Managers nor ounamy shall have any responsibility and
undertake any liability for the same.

Applications for Allotment of the Bonds in physicérm, which are not accompanied
with the aforestated documents, may be rejectéiteatole discretion of our Company.

In relation to the issuance of the Bonds in phydiman, note the following:

@)

(ii)

(iii)

(iv)

V)

An Applicant has the option to seek Allotment obri8ls in either electronic or physical mode.
No partial Application for the Bonds shall be petted and is liable to be rejected.

In case of Bonds that are being issued in phydmah, our Company will issue one certificate to
the Bondholder for the aggregate amount of the Bdod each Series that are applied for (each such
certificate a Consolidated Bond Certificate).

Any Applicant who provides the Depository Participant details in the Application Form shall be
Allotted the Bonds in dematerialised form only. Sulk Applicant shall not be Allotted the Bonds in
physical form.

No separate Applications for issuance of the Bandshysical and electronic form should be made. If
such Applications are made, the Application for Bands in physical mode shall be rejected. Thidl sha
be considered as a ground for technical rejection.

Our Company shall dispatch the Consolidated Bondtificate to the address of the Applicant
provided in the Application Form.

All terms and conditions disclosed in relation e BBonds held in physical form pursuant to remalisgtion
shall be applicablenutatis mutandiso the Bonds issued in physical form.

Applications for Allotment of Bonds in the demateralised form

As per the provisions of the Depositories Act, Bends can be held in dematerialised form, i.e.y theall be
fungible and be represented by a statement issexigh electronic mode. In this context, the Tripar
Agreements have been executed between our Compaey,Registrar to the Issue and the respective
Depositories (CDSL/NSDL) for offering depositorytigm to the Bondholders, for issue and holding Bomds

in dematerialized form.
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a) All Applicants can seek Allotment in demasdised mode or in physical form. Applications
made for receiving Allotment in the demateriali$edn without relevant details of his or her deposit
account are liable to be rejected.

b) An Applicant applying for the Bonds must have asleone beneficiary account with either of the
Depository Participants of either of the Deposésriprior to making the Application.

C) The Applicant must necessarily fill in the detaflacluding the Beneficiary Account Number and
Depository Participant’s identification number)tive Application Form.

d) Allotment to an Applicant will be credited in elemhic form directly to the beneficiary account
(with the Depository Participant) of the Applicant.

e) Names in the Application Form should be identicalthose appearing in the account details in the
Depositories. In case of joint holders, the nantesukl necessarily be in the same sequence as they
appear in the account details in the Depositories.

f) If incomplete or incorrect details are given unttex heading ‘Applicant’s Depository Account Details
in the Application Form, it is liable to be rejedte

0) The Applicant is responsible for the correctnesshisf or her demographic details given in the
Application Form vis-a-vis those with his or hergdsitory Participant.

h) Bonds in electronic form can be traded only ongteek exchange having electronic connectivity with
the Depositories. NSE, where the Bonds arepgsed to be listed, has electronic conniggtiv
with the Depositories.

i) The trading of the Bonds shall be in demateriali®ech only.

Allottees will have the option to re-materialise te Bonds so Allotted as per the provisions of the
Depositories Act.

In addition to the above, certain additional docotaere required to be submitted by the followingtes:

(a) With respect to Investments by Mutual Fundsewified true copy of their SEBI registration tigcate
must be lodged along with the Application Form.

(b) With respect to Investments by insurance corigsanegistered with the Insurance Regulatory and
Development Authority, in addition to the aboveseatified true copy of the certificate of registoat
issued by the Insurance Regulatory and Developmanhority must be lodged along with the
Application Form.

(c) With respect to Investments made by limitedbility partnerships registered under the Limiteability
Partnership Act, 2008, a certified true copy otifieate of registration issued.

PAYMENT INSTRUCTIONS
Escrow Mechanism

Our Company shall open Escrow Account(s) with onenore Escrow Collection Bank(s) in whose favow th
Applicants shall make out the cheque or demand drafespect of his or her Application. Chequesdemand
drafts received for the Application Amount from Aigants would be deposited in the Escrow Account.

The Escrow Collection Banks will act in terms oé tttanche prospectus (es) and the Escrow Agreerfiaet.
Escrow Collection Banks, for and on behalf of thephcants, shall maintain the monies in the Escrow
Account until the creation of security for the Bend’he Escrow Collection Banks shall not exercisg leen
whatsoever over the monies deposited therein aalll lsbld the monies therein in trust for the Applits. On the
Designated Date, the Escrow Collection Banks dafisfer the funds represented by Allotment of Buomds
from the Escrow Account, as per the terms of therdg Agreement, into the Public Issue Account nemed
with the Bankers to the Issue, provided that thessteceived in respect of the Issue will be kephi& Escrow
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Account and our Company will have access to suctdduonly after creation of security for the Bondibe
amount representing the Applications that have besected shall be transferred to the Refund Actoun
Payments of refund to the Applicants shall be miadm the Refund Account are per the terms of ther@s
Agreement and the tranche prospectus(es).

Payment into Escrow Account
Each Applicant shall draw a cheque or demand doafthe Application Amount as per the followingrnes:

a) All Applicants would be required to pay the full plcation Amount for the number of Bonds applied
for, at the time of the submission of the ApplicatiForm.

b) The Applicants shall, with the submission of thepAgation Form, draw a payment instrument for the
full Application Amount in favour of the Escrow Acant and submit the same to Bankers to the Issue.
If the payment is not made favouring the Escrow dAot along with the Application Form, the
Application shall be rejected.

C) The payment instruments from the Applicants shallpgayable into the Escrow Account drawn in
favour of “[e]”.

d) The monies deposited in the Escrow Account willhedd for the benefit of the Applicants until the
Designated Date.

e) On the Designated Date, the Escrow Collection Bashigdl transfer the funds from the Escrow Account
as per the terms of the Escrow Agreement into thidi® Issue Account with the Bankers to the Issue.
The Escrow Collection Bank shall also refund alloamts payable to Applicants whose Applications
have not been allotted Bonds.

f) Payments should be made by cheque, or a demandddaafn on any bank (including a co-operative
bank), which is situated at, and is a member aful-member of the bankers’ clearing house located a
the centre where the Application Form is submit@dtstation cheques/bank drafts drawn on banks not
participating in the clearing process will not becepted and applications accompanied by such
cheques or bank drafts are liable to be rejected.

s)] Cash/stock invest/money orders/postal orders willbe accepted.
Submission of Application Forms

All Application Forms duly completed and accompaniey account payee cheques or drafts and relevant
documents, as applicable, shall be submitted taéiseggnated collection banks during the Issue Herio

No separate receipts shall be issued for the mpaggble on the submission of Application Form. Heare the
collection banks will acknowledge the receipt ot tApplication Forms by stamping and returning te th
Applicants the acknowledgement slip. This acknogtdent slip will serve as the duplicate of the Agaiion
Form for the records of the Applicant.

Applications shall be deemed to have been recdiyeds only when submitted to Bankers to the Isqutheir
designated branches as detailed above and notwateer

All applications by Public Financial Institutions, Statutory Corporations, Commercial Banks, Co-
operative Banks and Regional Rural Banks, Providentunds, Pension Funds, Superannuation Funds
and Gratuity Fund, Insurance companies registered wh the IRDA, National Investment Fund, Mutual
Funds should be made in the form prescribed for th&e applicants and shall be received only by the
Lead Managers,their respective affiliates and the @Gnsortium Member.

Online Applications

Our Company, in consulation with the Lead Managenay decide to offer an online Application facilifgr

the Bonds, as and when permitted by applicable ,lssubject to the terms and conditions prescribed.
Accordingly the investors may download forms faisthse and submit the same together with chequesiule
drafts and the documents, as applicable, to th&&arto the Issue and their collecting centresoweélver, Public
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Financial Institutions, Statutory Corporations, GQuercial Banks, Co-operative Banks and Regional Rura
Banks, Provident Funds, Pension Funds, Superammudtunds and Gratuity Fund, Insurance companies
registered with the IRDA, National Investment FuMutual Funds can apply only througle][coloured
physical application forms provided by the Lead Mgers,their respective affiliates and the Consortiu
Member.

Other Instructions

A.

Joint Applications

Applications may be made in single or joint namest(exceeding three). In the case of joint
applications, all payments will be made out in fawof the first applicant. All communications wilke
addressed to the first named applicant whose ngpeaas in the Application Form and at the address
mentioned therein.

Additional/Multiple Applications

An applicant is allowed to make one or more appilices for the Bonds for the same or other series of
Bonds, subject to a minimum application size of Bonds and in multiples ofe] Bond, for each
application. Any application for an amount belowe thforesaid minimum application size will be
deemed as an invalid application and shall be rejedHowever, any application made by any person in
his individual capacity and an application madeshbgh person in his capacity as a karta of a Hindu
Undivided family and/or as joint applicant, shatitibe deemed to be a multiple application.

For the purposes of allotment of Bonds under 8wmié, applications shall be grouped based on the
PAN, i.e. applications under the same PAN shalbgtmiped together and treated as one application.
Two or more applications will be deemed to be nplatiapplications if the sole or first applicanbise

and the same. For the sake of clarity, two or mepelications shall be deemed to be a multiple
application for the aforesaid purpose if the PANniber of the sole or the first applicant is one #rel
same

Depository Arrangements

We have entered into Tripartite Agreements d&eg@tember 20, 201dmong us, the Registrar to the
Issue and NSDL and datefleptember 20, 201lamong us, the Registrar to the Issue and CDSL,
respectively for offering depository option to tmvestors and for issue and holding of the Bonds in
dematerialized form.

As per the provisions of the Depositories Act, 69%e Bonds issued by us can be held in a
dematerialized form as described under the headirigpplications for Allotment of Bonds in
dematerialized form” in this chapter.

Communications

All future Communications in connection with Apgditions made in the Issue should be addressed to
the Registrar to the Issue quoting all relevanaiteis regards the applicant and its application.

Applicants can contact the Compliance Officer of Gompany, Lead Managers or the Registrar to the
Issue in case of any Pre-Issue related problemsase of Post-Issue related problems such as non-
receipt of Allotment Advice/credit of Bonds in degiiry’s beneficiary account/refund orders, etc.,
applicants may contact the Compliance Officer of @@mpany, Lead Managers or Registrar to the
Issue.

Rejection of Applications

Our Company reserves its full, unqualified and &ldsoright to accept or reject any Application in
whole or in part and in either case without assigrany reason thereof.

Application would be liable to be rejected on omermre technical grounds, including but not regidc
to:
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. Number of Bonds applied for is less than the minimApplication size;

. Applications not duly signed by the sole/joint Aiggints;

. Application amount paid not tallying with the numlzé Bonds applied for;

. Applications for a number of Bonds which is noaimultiple of one;

. Investor category not ticked;

. Bank account details not given;

. Applications by persons not competent to contractlen the Indian Contract Act, 1872
including a minor without a guardian name;

. In case of Applications under Power of Attorney veheelevant documents not submitted;

. Application by stock invest or accompanied by carirley order/postal order;

. Applications without PAN;

. GIR number furnished instead of PAN;

. Applications for amounts greater than the maximuernpssible amounts prescribed by
applicable regulations;

. Applications by persons/entities who have been debdrom accessing the capital markets by
SEBI;

. Applications by any persons outside India,;

. For option to hold Bonds in electronic/demateridis form, Depository Participant

identification number, Client ID and PAN mentiongdthe Application Form do not match
with the Depository Participant identification nuemp Client ID and PAN available in the
records with the depositories;

. Application under power of attorney or by limitednepanies, corporate, trust etc., where
relevant documents are not submitted;

. Address not provided in case of exercise of optiiohold Bonds in physical form;

. Copy of KYC documents not provided in case of apti@ hold Bonds in physical form; and

. Public Financial Institutions, Statutory Corporatip Commercial Banks, Co-operative Banks

Regional Rural Banks, Provident Funds, Pension §uBdiperannuation Funds and Gratuity
Fund, Insurance companies registered with the IRDAtional Investment Fund, Mutual

Funds applications not procured by the Lead Marsggdreir respective affiliates or the

Consortium Member.

. Applications made by investors belonging to a pattir Category on an application form
meant for other applicants and vice-versa.
. Applications providing an inoperative demat accawnnber.

Our Company, the Lead Managers, their affiliated e Consortium Member and the collecting bankl stw
be responsible for rejection of the Applicationany of the technical grounds mentioned above.

Application Forms received after the closure oflgsie shall be rejected.

In the event, if any Bond(s) applied for is/are Adibtted, the Application monies in respect of kuBonds
will be refunded, as may be permitted under theigions of applicable laws.

Basis of Allotment

The subscription list for the Issue shall remaiemfor subscription at the commencement of bankimgs and
close at the close of banking hours, with an opfionearly closure (subject to the Issue being ofmna
minimum of 3 days) or extension by such periodpupmaximum period of 30 days from the date of apgof
the Issue, as may be decided by the Board, or amittee constituted by the Board, subject to neagssa
approvals. In the event of such early closure efghbscription list of the Issue, our Company seafiure that
public notice of such early closure is published ainbefore the day of such early date of closureuph
advertisement/s in a leading national daily newspafhe issue shall remain open for subscription &o
minimum period of 3 days.

Our Company shall finalise the Basis of Allotmemtcionsultation with the Lead Managers and the Dedeyl
Stock Exchange and in compliance with the aforeroret provisions of the relevant Tranche Prospecths
Designated Stock Exchange along with our CompaegdLManagers and the Registrar shall be resporfsible
ensuring that the Basis of Allotment is finalisedai fair and proper manner.

Grouping of Applications and Allocation Ratio:
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Applications received from various applicants shallgrouped together on the following basis:

i) Applications received from Category | applicanégplications received from Category I, shall be
grouped together, Category | Portion”);

i) Applications received from Category |l applicantspplications received from Category Il shall
be grouped together,Category Il Portion™);

iii) Applications received from Category lll applicant8pplications received from Category Il
applicantsshall be grouped togetherGategory Il Portion ™).

For removal of doubt, “Category | Portion”, Categdir Portion” and the “Category Il Portion” aredividually
referred to as “Portion” and collectively refertedas “Portions”.

For the purposes of determining the number of Bamdslable for allocation to each of the abovenmmed
Categories, our Company shall have the discretfaetermining the number of Bonds to be allotteéroand
above the Base Issue Size, in case our Companyt@pesain any oversubscription in the Issue upw $helf
Limit of ¥ [e]. The aggregate value of Bonds decided to betadabver and above the Base Issue Size, (in case
our Company opts to retain any oversubscriptiothin Issue), and/or the aggregate value of Bonds thyt
Base Issue Size shall be collectively termed as @heerall Issue Size

Allocation Ratio

Reservations shall be made for each of the Porfiotise below mentioned format and shall be indidadt the
relevant Tranche Prospectus(es):

Particulars Category | Category |l Category Il

Size in % [#]% of the Overall Issue [e]% of the Overall Issue [¢]% of the Overall Issue
Size Size Size

Basis of Allotment for Bonds
(a) Allotments in the first instance:

i. Applicants belonging to the Category I, in theffirsstance, will be allocated Bonds upwd [
% of Overall Issue Size on first come first sebasis (determined on the basis of date of
receipt of each application duly acknowledged heyBlankers to the Issue);

. Applicants belonging to the Category I, in thesfiinstance, will be allocated Bonds upto
[e]% of Overall Issue Size on first come first sebasis (determined on the basis of date of
receipt of each application duly acknowledged leyBankers to the Issue);

iii. Applicants belonging to the Category lll, in thesfiinstance, will be allocated Bonds upto
[e]% of Overall Issue Size on first come first sebasis (determined on the basis of date of
receipt of each application duly acknowledged leyBankers to the Issue);

(b) Under Subscription:

If there is any under subscription in any Portiprigrity in allotments will be given in the followg

order:
i. Category Il Portion
ii. Category Il Portion
iii. Category | Portion
(c) For all Portions, all applications received on siaene day by the Bankers to the Issue would beetleat

at par with each other.

(d) Minimum allotments of ] Bond and in multiples of 1 Bond thereaftgould be made in case of each
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valid Application.

(e) Allotments in case of oversubscription:

In case of an oversubscription in any of the Catiegmllotments to the maximum extent, as possible,
will be made on a first-come first-serve basis Hreteafter on proportionate basis, i.e. full alletrhof
Bonds to the applicants on a first come first bagido the date falling 1 (one) day prior to theedaf
oversubscription and proportionate allotment of @oto the applicants on the date of oversubscriptio
(based on the date of submission of each applitatidhe Bankers to the Issue, in each Portiohg T
method of proportionate allotment is as describeddvb:

i. Allotments to the applicants shall be made in pripo to their respective application size,
rounded off to the nearest integer,

. If the process of rounding off to the nearest iategesults in the actual allocation of Bonds
being higher than the Issue size, not all applEavill be allotted the number of Bonds arrived
at after such rounding off. Rather, each applizaimbse allotment size, prior to rounding off,
had the highest decimal point would be given pegiee,

iii. In the event, there are more than one applicantsehentitiement remain equal after the
manner of distribution referred to above, our Compwill ensure that the basis of allotment is
finalised by draw of lots in a fair and equitablamer.

) Applicant applying for more than one series of Band

If an applicant has applied for more than one sesieBonds, and in case such applicant is entithed
allocation of only a part of the aggregate numifeBonds applied for, the Series-wise allocation of
Bonds to such applicants shall be in proportiorth® number of Bonds with respect to each Series,
applied for by such applicant, subject to roundioi to the nearest integer, as appropriate, in
consultation with the Lead Managers and Design&tedk Exchange.

All decisions pertaining to the basis of allotmeftBonds pursuant to the Issue shall be taken by ou
Company in consultation with the Lead Managers #mel Designated Stock Exchange and in
compliance with the aforementioned provisions @ fraft Shelf Prospectus/Shelf Prospectus/Tranche
Prospectus.

Our Company has the discretion to close the Isstespective of whether any of the Portion(s) are
fully subscribed.

Our Company would allot Tranche][Series p] Bonds to all valid applications, wherein the apghts have not
indicated their choice of the relevant Series oh@

Allotment Advice/Refund Orders

The unutilised portion of the application moneylwi refunded to the applicant by an a/c Payeeusidgmand
draft. In case the at par facility is not availatdar Company reserves the right to adopt any athigable mode of
payment. We may enter into an arrangement withoomeore banks in one or more cities for refunchsaccount
of the applicants through Direct Credit/RTGS/NEFT.

Our Company shall credit the allotted Bonds to thspective beneficiary accounts/dispatch the L{sjtenf
Allotment or Letter(s) of Regret/Refund Orders tioagplicants by Registered Post/Speed Post aappticant’s
sole risk, within 30 days from the date of closof¢he Issue.

Further,

a) Allotment of Bonds offered to the public shall bede within a time period of 30 days from the
date of closure of the Issue;

b) Credit to demat account will be given within 2 Wimgx Days from the date of allotment

c) Interest at a rate of 15 per cent per annum wilbaiel if the allotment has not been made and/or the
Refund Orders have not been dispatched to the appd within 30 days from the date of the
closure of the Issue, for the delay beyond 30 days.
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d) Our Company will provide adequate funds to the Biegjis to the Issue, fohis purpose.
Filing of the tranche prospectus (es) with the StécExchanges

A copy of the tranche prospectus (es) shall bel fith the Designated Stock Exchange.
Pre-Issue Advertisement

Our Company shall, on or before the Issue OpeniageDpublish a pre- Issue advertisement, in thenfor
prescribed by the SEBI Debt Regulations, in atleast national daily newspaper, with wide circulatio

IMPERSONATION

Attention of the Applicants is specifically drawo the provisions of sub-section (1) of Section 6&fAthe
Companies Act, which is reproduced below:

“Any person who:

a) makes in a fictitious name, an application to a pamy for acquiring or subscribing for, any shares
therein, or
b) otherwise induces a company to allot, or registay &ransfer of shares, therein to him, or any other

person ina fictitious name,
shall be punishable with imprisonment for a ternmicihmay extend to five yeadrs.
Listing
The Bonds will be listed on the NSE.
If the permission to deal in and for an officialogation of the Bonds is not granted by the NSE, shall
forthwith repay, without interest, all such moneyeived from the Applicants in pursuance of tlaac¢he

prospectus (es).

Our Company shall use best efforts to ensure thateps for the completion of the necessary foitiesl for
listing at the Stock Exchange are taken withireft Working Days from the date of Allotment.

Utilisation of Application Money

The sums received in respect of the Issue will dyat kn the Escrow Account and our Company will haeeess
to such funds only after creation of security foe Bonds and as per applicable provisions of lgwégulations
and approvals.

Undertaking by the Issuer

We undertake that:

a) the complaints received in respect of the Issu# bhaattended to by us expeditiously and satisi@gt
b) we shall take necessary steps for the purposettfigéhe Bonds listed within the specified time;
C) the funds required for dispatch of refund ordelstalent advice/certificates by registered postIsbal

made available to the Registrar to the Issue byGmmpany;

d) necessary cooperation to the credit ratingnag(ies) shall be extended in providing traed
adequate information until the debt obligationsaspect of the Bonds are outstanding;

e) we shall forward the details of utilisation of thends raised through the Bonds duly certified by ou
statutory auditors, to the Trustee at the end of élf year;
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9)

h)

we shall disclose the complete name and addretbe dfrustee in our annual report; and

we shall provide a compliance certificate ttoe Trustee (on an annual basis) in respect
compliance with the terms and conditions of issuBands as contained in the tranche prospectus(es).

we shall make necessary disclosures/ reporting ruadg other legal or regulatory requirement as
may be required by our Company from time to time.
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MAIN PROVISIONS OF ARTICLES OF ASSOCIATION OF THE C OMPANY

Pursuant to Schedule 1l of the Companies Act ard SEBI Debt Regulations, the main provisions of the
Articles of Association relating to voting rightglividend, lien, forfeiture, restrictions on transfand
transmission of equity shares or debentures anldéar consolidation/splitting are as detailed bel®ease note
that each provision herein below is numbered as tpercorresponding article number in the Articlds o
Association and defined terms herein have the meagiven to them in the Articles of Association.

SHARE CAPITAL

Capital

V (MoA) The Authorised Share Capital of the CompaRs 25,00,00,00,000 (Rupees two thousand and
five hundred crores) divided into 2,50,00,000 (twoore and fifty lacs) equity shares
of Rs. 1000/- (Rupees Thousand) each.
Company’s Shares not to be purchased

6. Except to the extent allowed by Section 77, act pf the funds of the company shall be
employed in the purchase of or in loans upon teerdy of the company’s shares.
Allotment of Shares

7. Subiject to the provisions of the Act and theselas and to the rights of the President, theesha
shall be under the control of the Board of Direstatho may allot or otherwise dispose off the
same to such person and on such terms and corsdégothey think fit.
CERTIFICATES
Share Certificate

9. Every person whose name is entered as a membée iregister shall, without payment, be
entitled to a certificate under the common seathef Company specifying the share or shares
held by him and the amount paid thereon, provided ho certificate of any share or shares in
the Company shall be issued except in pursuaneeresolution passed by the Board and on
surrender to the Company of its letter of allotmenbf its fractional coupons of requisite value
save in cases of issues against letters of acaaptarrenunciation or in cases of issue of bonus
shares. If the letter of allotment is lost or degtd, the Board may impose such reasonable
terms, if any, as to evidence and indemnity andotiment of out of pocket expenses incurred
by the Company in investigating evidence as the@®t#nks fit.
In respect of share or shares held jointly by sdvgersons, the Company shall not be bound to
issue more than one certificate, and delivery cfdificate for a share to one of several joint
holders and shall be sufficient delivery to all.
Issue of new share, debenture certificate etc. ingre of defaced, lost or destroyed

10. No certificate of any share(s), debenture(s)etter(s) of allotment shall be issued either in
exchange for those which are sub-divided or codatéd or in replacement of those, which are
defaced, torn or old decrepit, worn out; or whére ¢ages on reverse for recording transfers have
been fully utilised, unless the certificate or #ilotment letter in lieu of which it is issued is
surrendered to the Company. The Company shall hatge any fee for sub-division and
consolidation of shares and debenture certificatas;division of letter(s) of allotment, splitting,
consolidation, renewal and Pucca transfer Receijits denominations corresponding to the
market units of trading, issue of new certificateieu of old, decrepit or worn out or where the
cages on the reverse 'for recording transfers hage fully utilised, registration of transfer of it
shares and debentures, sub-division of renouncdatitgs of Right and registration of .any
Power of Attorney, Probate, letter of Administratior similar other documents.
Provided that the Company may charge fees which lmeaagreed upon by the Stock Exchange
for sub-division and consolidation of share andettbre certificates, sub-division of letters of
allotments and' splitting, consolidation renewadl &ucca Transfer receipts into denominations
other than those fixed for the market units ofitngd
No duplicate share/debenture certificate shallidseied in lieu of those that are lost and/or
destroyed without the prior consent of the Boardvihout payment of such fees as may be
agreed upon by the Stock Exchange and on suchnalalsoterms, if any, as to evidence and
indemnity and the payment of out of pocket expemsegrred by the Company in investigation
of evidence as the Board thinks fit.
CALLS
Calls on shares

11. The board may, from time to time, make calleruphe members in respect of any moneys
unpaid on their shares and specify the time orgiofepayments, and each member shall pay to
the Company at the time or times so specified theumt called on his shares:
Provided, however, that the board may, from timérhe, at its discretion, extend the time fixed
for the payment of any call and may extend suctetbm any of the members whom for
residence at a distance or other cause, the disectay deem entitled to such extension, but no
member shall be entitled to such extension saweraatter of grace and favour.
When interest on call payable
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12.

If a sum payable in respect of any call bepatl on or before the day appointed for payment
thereof the holder for the time being or allotté¢h@ share in respect of which a call shall have

been made shall pay interest on the same at steinoaexceeding 6 per cent per annum as the
board shall fix from the day appointed for the papinthereof to the time of actual payment but

the board may waive payment of such interest whalliy part.

Payment in anticipation of calls may carry interest

13.

The board may, if they think fit, receive framy member willing to advance the same, all or any
part of the moneys due upon the shares held byobyond the sums actually called for and upon
the moneys so paid in advance or so much therefobistime to time exceeds the amount of the
calls then made upon the shares in respect of whigth advances have been made, the
Company may pay interest at such rate not exceeglipgr cent per annum as the members
paying such sum in advance and the board agree apdrthe board may, at any time, repay the
amount so-advanced upon giving to such member thogghs notice in writing.

Joint-holders’ liability to pay.

14.

The joint-holders of a share shall be jointigd &everally liable to pay all calls in respect&ué.

FORFEITURE, SURRENDER ANDLIEN

Company’s Lien on shares

15.

The Company shall have a first and paramoentdn every share (not being a fully-paid share)
for all moneys (whether presently payable or naf)ed or payable at a fixed time in respect of
that share, and the Company shall also have aoleall shares (other than fully paid shares)
standing registered in the name of a single perfeorall money presently payable by him or his
estate to the Company but the board of directong ataany time, declare any share to be wholly
or in part exempt from the provisions of this deticThe Company's lien, if any, on a share shall
extend to all dividends payable thereon.

TRANSFER AND TRANSMISSION OF SHARES

Register of transfer

22.

The Company shall keep a book to be calledRegister of transfers and therein enter the
particulars of several transfers or transmissidreng share.

Transfer & Transmission of Shares

23.

a)

b)

The right of members to transfer their shahedl e restricted as follows:-

a share may be transfelbged member or other person entitled to transfer person approved
by the President; and

subject as aforesaid, divectors, may in their absolute and uncontrollé&trmrttion, refuse to
register any proposed transfer of shares.

Notice of refusal to register transfer

24.

If the directors refuse to register the transfeany shares they shall, within two months fribva
date on which the instrument of transfer or thémation of such transmission, as the case may
be, is delivered to the Company send to the traesfand the transferor or to the person giving
intimation of such transfer, as the case may begaof the refusal.

In case of debentures/bonds, the transfer, trasgmisub-division or consolidation shall be
effected within one month from the date of lodgethtbereof Provided that the notice of refusal
to register transfer transmission, sub-divisionconsolidation shall be sent within one month
from the date on which the instrument of transfethe intimation/request of transmission/ sub-
division or consolidation, as the case may beydgéd with the company

Company not bound to recognize any interest in shas other than that of the registered
holders.

25.

Save as herein otherwise provided, the directball be entitled to treat the person whose name
appears on the register of members as the holdenythare as the absolute owner thereof and
accordingly shall not (except as ordered by a cofirtompetent jurisdiction or as by law
required) be bound to recognise any benami trustquity or equitable contingent or other
claims to or interest in such share on the pa# pérson, whether or not it shall have express or
implied notice thereof.

Execution of transfer

26.

The instrument of transfer of any share inGoenpany shall be executed both by the transferor
and transferee, and the transferor shall be dedéonezmain a holder of the share until the name
of the transferee is entered in the register of br@snin respect thereof.

Form of transfer

27.

Shares in the Company shall be transferredhénprescribed form as-given in the Company
(Central Government) General Rules and Forms 18a@yamendment thereof.

Transfer to be left at office and evidence of titldo be given

28.

Every instrument of transfer shall be left dte toffice for registration accompanied
by the certificate of the shares to be transfereswl such evidence as the Company
may require to prove the title of the transferor, los right to transfer the shares. All
instruments of transfer shall be retained by them@any but any instrument of
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transfer which the directors may decline to registhall be returned to the person
depositing the sarr

Transmission by operation of law

29.

Nothing contained in article 23 shall prejudésey power of the Company to register as share-
holder any person to whom the right to any shanethé Company has been transmitted by
operation of law.

When transfer books and register may be closed

30.

The transfer books and register of membe-the-register of debenture holders may be clc

for any time or times not exceeding in the aggredd days in each year but not exceeding 30
days at a time, by giving not less than seven gaggious notice and in accordance with Section
154 of the Act.

Director’s right to refuse registration

31.

The directors shall have the same right tosesfio register a person entitled by transmission to
any shares or his nominee, as if he were the gegsfnamed in the ordinary transfer presented
for registration.

INCREASE, REDUCTION AND ALTERATION OF CAPITAL

Transfer & Transmission of bonds/debentures

10

©)

For the transfer/transmission of security/bond/debenture of the Company the
security/bond/debenture holder (hereinafter retetceas the Bond holder) and the heirs of the
bond holders will be required to comply with thernts and conditions of the
security/bond/debenture issue. If the bond holdehie legal heir fails to comply with the
required formalities like submission of the probafewill/letter of administration/ succession
certificate or any other document required then KIID Board will have right to refuse
transfer/transmission of security/bond/ debenturd eonvey refusal as provided under these
Articles. However, in the event of death, bankrypic insolvency of an existing bond holder if
the compliance of the required formalities createdbhip to any of the bond holder of HUDCO
or his legal heir and HUDCO Board is convincedto$ fact, HUDCO Board may in its absolute
discretion (which discretion shall not be quest@)nelispense with the requirement of the
production of the probate of will, letter of adngtration or succession certificate or compliance
of any other requirement by the bond holder orhieis and authorise the company to register the
name of the bond holder or his heirs on the bakith® indemnity bond and/or any other
document as the Board may deem fit.

Increase of Capital

32.

Subject to the approval of the President thectbrs may, with the sanction of the Company in
general meeting increase the share capital by surch) to be divided into shares of such amount,
as the resolution shall prescribe.

On what condition new shares may be issued

33.

Subject to such direction as may be issuechbyPresident in this behalf, new shares shall be
issued upon such terms and conditions and with 6gbts and privileges attached thereto as the
general meeting resolving upon the creation theskafl direct and if no direction be given, as
the directors shall determine.

How far new shares to rank with shares in originatapital.

34.

Except so far as otherwise provided by the itiom$ of issue, or by these articles, any capital
raised by the creation of new shares shall be densil part of the original capital and shall be
subject to the provisions herein contained witlerefice to the payment of calls and instalments,
transfer and transmission, lien, voting, surreradet otherwise.

New shares to be offered to members

35.

The new shares shall be offered to the membegmoportion to the existing shares held by each
member and such offer shall be made by notice Sfmgithe number of shares to which the

member is entitled and limiting a time within whittke offer, if not accepted, will be deemed to

be declined; and after the expiration of such tanen receipt of an intimation from the member

to whom such notice is given that he declines tweptcthe shares offered, the directors may
dispose of the same in such manner as they thirgt bemeficial to the Company.

Reduction of Capital etc

36.

(C)
(b)

0)
(ii)

Subject to such direction as may be issuedthg President in this behalf and to the provisions
of Sections 100 to 104 of the Act, the Company nfieym time to time, by special resolution
reduce its capital in any way and in particular avithout prejudice to the generality of the
foregoing power may:
extinguish or reduce the liability on any of theusds in respect of share capital not pai

either with or without extinghing or reducing liability on any of its shares,

cancel any paidsifare capital which is lost or is unrepresentee\ajilable assets; or
payoff any paid up share capital which is in exadsthe wants of the Company upon the footing
that it may be called up again or otherwise, arddihectors may subject to the provisions of the
Act, accept surrender of shares.

Sub-division and consolidation of share
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37.

(@)
(b)

(©
(d)

(e)

Subject to the approval of the President, the Comjageneral meeting may, from time to time:
increase its share capital by such amount asnkshéxpedient by issuing new shares;
consolidate and divide all or any of its share tdpnto shares of larger amount than its existing
shares;

convert all or any of its fully paid up shares istock and reconvert that stock into fully paid
shares of any other denomination;

sub-divide its shares or any of them into sharessmller amount than is fixed by the
Memorandum so, however, that, in the sub-divisibe,proportion between the amount paid and
the amount, if any unpaid on each reduced sharé l#hahe same as it was in the case of the
share from which the reduced share is derived;

cancel shares which at the date of the passingeafesolution in that behalf, have not been te

or agreed to be taken by any person, and dimihistatmount of its share capital by the amount
of the shares so cancelled.

And shall file with the Registrar such notice okesise of any such powers as may be required
by the Act.

MODIFICATION OF CLASS RIGHTS

Power to modify

38.

@)
(b)

If at any time, the capital, by reason of the issfipreference shares or otherwise, is divided into
different classes of shares, all or any of thetsgind privileges attached to each class may,
subject to the provisions of Sections 106 and df@fe Act, and subject to the prior approval of
the President be modified, abrogated or dealt itlagreement between the Company and any
person purporting to contract on behalf of thasg)grovided such agreement is:

ratified in writing by the holders of at least tarfourth of the nominal value of the issued shares
of that class; or

confirmed by a special resolution passed at a agpgeneral meeting of the holders of shares of
that class and all the provisions hereinafter doeth as to general meeting shaflutatis
mutandis

apply to every such meeting, except that the quotoeneof shall be members holding or
representing by proxy one-fifth of the nominal amioof the issued shares of that class.

This article is not by implication to curtail theyer of modification which the Company would
have if the article was omitted.

BORROWING POWERS

Power to borrow

39.

40.

Subiject to the provisions of the Act, the board nfegym time to time, borrow and/or secure the
payment of any sum or sums of money for the purpafethe Company, by means of a
resolution passed at the meeting of the Board.

Provided that the borrowings will be regulated amyrbe decided by the Board of Directors
keeping -in view the guidelines and subject todhections issued by the Government of India
from time to time.

The Board may, keeping in view the guidelines anbject to the directions issued by the
Government of India from time to time, raise orwgecthe payment or repayment of such sum or
sums in such manner and upon such terms and comglitn all respects as it thinks fit and in
particular, by the issue of bonds, perpetual, deeenable debentures or debenture stock, or any
mortgage charge or other security on the undergagirthe whole or any part of the property of
the Company (both present and future) includingiitsalled capital for the time being.

Securities may be assignable free from equities

41.

Debentures, debenture stock, bonds or other sesjrinay be made assignable free from any
equities between the Company and the persons towihe same may be issued.

Issue of debentures etc. at discount or with spediprivilege

42.

Subject to the approval of the President and Sextik® and 117 of the Act, any debentures,
debenture stock, bonds or other securities maysged at a discount,- premium or otherwise,
and with any special privileges to redemption, soder, drawings, appointment of directors and
otherwise.

Persons not to have priority over any prior charge

43.

Whenever any uncalled capital of the Company iggdd all persons taking any subsequent
charge thereon shall take the same subject tomimhcharge and shall not be entitled by notice
to the share-holders or otherwise to obtain psiariter such prior charge.

GENERAL MEETINGS

General Meeting

45.

The first annual general meeting of the Companyl bleaheld within 18 months from the date of
its incorporation and thereafter the next annualegal meeting of the Company shall be held
within 6 months after the expiry of the financiaay in which the first annual general meeting
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was held and thereafter an annual general medtaiflse held by the Company within 6 months
after the expiry of each financial year, in accomwith the provisions of Section 166 of the
Act. Such general meetings shall be called "angeakral meetings" and all other meetings of
the Company shall be called "extra-ordinary geneiedtings".

Extraordinary General Meeting

46.

@

@

©)

The board may, whenever it thinks fit, and it sheflen so required by the President or on the
requisition of the holders of not less than onektef the paid-up 'capital of the Company upon
which all calls or other sums then due have beed, parthwith proceed to convene an extra-
ordinary meeting of the Company and in the cassuoh requisition the following provisions
shall have effect :-

The requisition must state the objects of meetimg must be signed by the requisitionists
deposited at the office and may consist of sev@waliments in like form each signed by one or
more requisitionists.

If the board does not proceed within 21 days frbendate of deposit of valid requisitions to «

a meeting on a day not later than 45 days from slatd, the meeting may be called by such of
the requisitionists as represent either a majamityalue of the paid-up share capital held by &ll o
them or not less than one-tenth of such of the-ppidhare capital of the Company as is referred
to in clause (a) of sub-section (4) of Section @6€he Act whichever is less.

Any meeting convened under this article by the igtianists shall be convened in the same
manner as nearly as possible as that in which ngetire to be convened by the directors.

If, after a requisition has been received, it i$ possible for a sufficient number of directors to
meet in time so as to form a quorum, any directay scbnvene an extraordinary general meeting
in the same manner as nearly as possible as thahich meetings may be convened by the
directors.

Notice of Meeting.

47.

At least twenty one clear days' notice in writirgesifying the place, day and hour of General
Meetings, with a statement of business to be triedaat the meeting shall be served on every
member in the manner provided by the Act, but lith consent in writing of all the members
entitled to receive notice of same, any GeneraltiMgenay be convened by such shorter notice
and in such manner as those members may think fit.

Business at the Annual General Meeting.

58.

The business of any annual general meeting shalb beceive and consider the profit and loss

account, the balance sheet and the report of teetdrs and of the auditors, to declare dividends,
and to transact any other business which undee theiles ought to be transacted at any annual
general meeting. All other business transactednaarmual general meeting, and all business
transacted at an extra ordinary general meetindjlsbaeemed special.

PROCEEDINGS AT GENERAL MEETINGS

Quorum

59.

Five members present in person, of whom one sleadl tepresentative of the President, shall be
a quorum for a general meeting.

Right of President to appoint any person as his repsentative.

60.

@

@)

(©)

4)

(©)

The President, so long as he is a shareholdereo€ttmpany, may, from time to time appoint
such person as he thinks fit (who need not be abmermor members of the Company) t£
represent him at all or any meetings of the company

Any person appointed under sub-clause (1) of thieler who is personally present at the
meeting, shall be deemed to be a member entitledt® and be present in person and shall be
entitled to represent the President at all or amghsneetings and to vote on his behalf whether
on a show of hands or on a poll.

The President may, from time to time, cancel argoagment made under sub-clause (1) of this
article and make fresh appointments.

The production at the meeting of an order of theesilent, evidenced as provided in the
Constitution of India shall be accepted by the Camypas sufficient evidence of any such
appointment or cancellation as aforesaid.

Any person appointed by the President under. thisle may, if so authorised by such order,
appoint a proxy whether specially or generally.

Chairman of general meeting

61.

The Chairman of the board of directors shall béledtto take the chair at every general meeting
or if there be no such Chairman, or if at any nmgetie shall not be present within fifteen
minutes after the time appointed for holding suaeting or is unwilling to act as Chairman, the
members present shall choose another director agr@dm, and if no director shall be present or,
if all the directors present decline to take thaictthen the members present, shall choose one of
the members to be Chairman.

Proceeding when quorum not present

62.

If within fifteen minutes from the time appointedrfthe meeting a quorum is not present,
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meeting, if convened upon any requisition of thenbers as aforesaid shall be dissolved but in
any other case it shall stand adjourned to the sdayein the next week not being a public

holiday (but if the same be a public holiday theetimgy shall stand adjourned to the succeeding
date of such public holiday) at the same time aladepand if, at such adjourned meeting, a
quorum is not present, those members who are grebali be a quorum and may transact the
business for which the meeting was called.

How questions to be decided at meetings

63.

Every question submitted to a meeting shall bed#etin the first instance by a show of hat
and in the case of an equality of votes the chairstell, both on a show of hands and at a poll
(if any), have a casting vote in addition to théevio which he may be entitled as a member.

What is to be evidence of the passing of resolutiamhere poll not demande:

64.

At any general meeting, a resolution put to the\aftthe meeting shall be decided on a show of
hands, unless a poll is, before or on the dectaraif the result of the show of hands, demanded
by a member present in person or proxy or by dutharised representative, .find unless a poll
is so demanded a declaration by the chairman ltieatesolution has, on a show of hands been
carried or carried unanimously or by a particulajenity or lost, and an entry to that effect in the
book of proceedings of the Company shall be congusvidence of the fact, without proof of
the number or proportion of the votes recordedimiir of or against that resolution.

Poll

65.

If a poll is duly demanded, it shall be taken iclsunanner and at such time and place as are in
accordance with Sections 179 and 180 of the Act.

Power to adjourn general meetig.

66.

The chairman of a general meeting may, with thesenhof the member, adjourn the same from
time to time and from place to place, but no bussnshall be transacted at any adjourned
meeting other than the business left unfinishetth@tmeeting from which the adjournment took
place.

In what cases poll taken without adjournment

67.

Subject to provisions of Section 180 of the Acty amoll duly demanded on the election of a
chairman of a meeting or on any question of adjmemt shall be taken at the meeting without
adjournment.

68.

Business may proceed not withstanding demand of pol

The demand of a poll shall not prevent the contionaof a meeting for the transaction of any
business other than the question on which a pslbean demanded.

Chairman’s decision conclusiv:

69.

The chairman of any meeting shall be the sole juddbe validity of every vote tendered at such
meeting. The chairman present at the taking oflaghall be the sole judge of the validity of
every vote tendered at such poll.

VOTES OF MEMBERS

\Votes

70.

Upon a show of hands every member present in peskalh have one vote, and upon a poll,
every member present in person or by proxy or Hy duthorised representative shall have one
vote for every share held by him.

BOARD OF DIRECTORS

Number of Directors

82.

Until otherwise determined in a general meetingrthmber of directors of the Company shall be
not less than three and not more than ten. Thetdireare not required to hold any qualification
shares.

Appointment of Chairman, Managing Director and othe Directors

83.

)

)

©)

(4)

The President shall appoint the chairman and sipgdbint other directors in consultation with
the chairman provided that no such consultationnégessary in respect of government
representatives on the board of directors of then@my. The directors (including the
chairman/managing director) shall be paid suchrgalad/or allowances as the President may,
from time to time, determine.

The President may, from time to time, appoint a agamg director and other whole-time
director/directors on such terms and remuneratidrether by way of salary or otherwise) as he
may think fit.

Subject to the relevant provisions of the Act, :Bresident shall have the right to remove or
dismiss the chairman, the managing director/whulettlirector and the directors for any reasons
whatsoever and shall have the right to fill in aagancy in the office of the chairman, managing
director/ whole-time director or the directors caadidy removal, dismissal. resignation, death, or
otherwise.

Subject to the provisions of Section 292 of the @ames Act, the directors may, from time to
time, entrust and confer upon the chairman or theaging director, for the time-being such of
the powers as they may think fit and may confehspowers for such time and to be exercised
for such objects and purposes and on such termsamitions and with such restrictions as they
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may think expedient and may from time to time, teyowithdraw, alter or vary all or any of
such powers.

The President may, from time to time, appoint Gahevlanager(s) Constituent units, in
consultation with the Board of Directors, on suetnts and remuneration as he may think fit and
remove or dismiss them for any reasons whatsoeweskall have the right to fill in any vacancy
in the office of the General Manager(s) caused dmpaval, dismissal, resignation, death or
otherwise.

Disqualifications of and vacating of office by Diretors

84.

A person shall not be capable of being appointea disector of the Company if he suffers from
any of the disqualifications enumerated in Sec#@d of the Act. The office of a director shall
be vacated if any of the conditions set out in ®ec283 of the Act comes to happen. This is
without prejudice to the right of the Presidentr&mnove any director without assigning any
reasons whatsoever.

Powers of Chairman

93.

0]

(if)
(iii)
(iv)

The Chairman shall reserve for the orders of Pegsidny proposals or decisions of the directors
in any matter which, in the opinion of the Chairmenof such importance as to be reserved for
the approval of the President. No action shall &keen by the Company in respect of any
proposal or decision of the directors reservedtierapproval of the President as aforesaid until
his approval to the same has been obtained. Withmjtidice to the generality of the above
provision the directors shall reserve for the omfethe President any proposal or decision for:
the sale, lease or disposal otherwise of the whmlsubstantially the whole of the undertaking of
the Company.

the formation of asubsidiary Company.

the winding up of the Company; and

the division of capital into different classes bages.

Right of the President

127.

0]
(ii)
(ii)
(v)
v)
(vi)
(vii)

Notwithstanding anything contained in any of thésécles the President may, from time to
time, issue such directives or instructions as rhayconsidered necessary in regard to the
finances, conduct of business and affairs of then@my. The Company shall give immediate
effect to the directives or instruction so issuadparticular the President will have the powers:

to give directions to the Company as to the exereisd performance of its functions in matter
involving national security of substantial publterest;

to authorise the amount of capital to be raisedtaaderms and conditions on which it may be
raised;

to approve the corporation's revenue budget in theee is an element of-deficit which is
proposed to be met by obtaining funds from the Guwvent;

to approve purchases and contracts of a major enatuolving substantial capital out-lay which
are in excess of the powers vested in the corporati

to call for such returns, accounts and other infdgiom with respect to the property and activities
of the Company as may be required from time to time

to approve the enterprise's five-year and annwaigpbf development and the Company's capital
budget;

to approve agreements involving foreign collabaratproposed to be entered into by the
Company.

Provided that all directives issued by the Pregidball be in writing addressed to the Chairman.
The Board shall, except where the President eorssithat the interest of the national security
requires otherwise, incorporate the contents aéctives issued by the President in the annual
report of the Company and also indicate its imjpacthe financial position of the Company

General powers of the company vested in Directors

88.

()

2

Subject to the provisions of the Act, the boardliméctors of the Company shall be entitled to
exercise all such powers and to do all such actsthimgs as the Company is authorised to
exercise and do, provided that the board shallemetcise any power or do any act or thing
which IS directed or required, whether by the Actny other Act or by the memorandum and
articles of the Company or otherwise, to be exettisr done by the Company in general
meeting.

Provided further that in exercising any such poeredoing any such act or thing, the board shall
be subject to the provisions contained in that Weilnathe Act or any other Act or in the
memorandum and articles of the Company, or in agylations not inconsistent therewith and
duly made thereunder, including regulations madébyCompany in general meeting.

No regulation made by the Company in general mgetimall invalidate any prior act of the
board which would have been valid if that regulati@d not been ma

DIVIDENDS
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Dividends

100 The profits of the Company available for paymentdofidends, subject to any special rights
relating thereto created or authorized to be cdelgethese presents and subject to Section 93 of
the Act and subject to the provisions of theseqmissas to reserve fund shall, with the approval
of the President, be divisible among members irptioportion to the amount of the capital held
by them respectively.

Paid up in Advance

101 Where capital is paid up on any shares in advahcells, such capital shall not, confer a right to
participate in profits.
Declaration of Dividends

10z the Company in general meeting may declare a didde be paid to the members accordin
their rights and interests in the capital, and riayhe time for payment but no dividend shall
exceed the amount recommended by the directors.

Dividends out of Profits only

103 No dividend shall be payable, otherwise than ouhefprofits of the year or other period or any
other undistributed profits of the Company and madénd shall carry interest as against the
Company.

Interim Dividend

105. The directors may from time to time pay to the mermbsuch interim dividends as
in their judgement the position of the Companyifiest.
Unclaimed dividend

113. All dividends unclaimed for one year, after havigen declared, may be invested or otherwise
made use of by the directors for the benefit of @@mpany until claimed. No unclaimed
dividend shall be forfeited.

WINDING UP
Distribution of assets on winding up
128. If the Company shall be wound up and the asset&ablafor distribution among the members

as such shall be insufficient to repay the wholetraf paid up capital, such assets shall be
distributed so that, as nearly as may be the lastsaé be borne by the members in proportion to
the capital paid up or which ought to have beed pgi at the commencement of the winding up
of the shares held by them respectively. And if, wnding up, the assets available for
distribution among the members shall be more thdficient to repay the whole of the capital
paid up at the commencement of the winding up,etkeess shall be distributed amongst the
members in proportion to the capital at the comraerent of the winding up, paid up or which
ought to have been paid up on the shares held diy tiespectively. But this clause is to be
without prejudice to the rights of the holders loles issued upon special terms and condi
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MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION

The following contracts (not being contracts erdeir@o in the ordinary course of business carriadoyg our
Company or entered into more than two years bef@elate of this Draft Shelf Prospectus) whicharmay be
deemed material have been entered or are to beednitgo by our Company. These contracts and diso t
documents for inspection referred to hereunder, i@yinspected on Working Days at the Registered and
Corporate Office of our Company situated at HUDC@a®an, Core- 7A, India Habitat Centre, Lodhi Road,
New Delhi 110003, India, from 10.00 a.m. and 11060n on any working day (Monday to Friday) duringieh
issue is open for public subscription under thpeetive tranche prospectus(es).

MATERIAL CONTRACTS

1. Memorandum of Understanding dated January 10, Beéf#een our Company and the Lead Managers.

2. Memorandum of Understanding dated January 10, @h®een our Company and the Registrar to the
Issue.

3. Debenture Trustee Agreement dated January 10, @3@ited between our Company and the Debenture
Trustee for the Bondholders.

4. Escrow Agreement date®] between our Company, the Registrar, the Escrole€mn Bank(s), and
the Lead Managers.

5. Tripartite Agreement dated September 120, 2011ydoet CDSL/NSDL, our Company and the

Registrar to the Issue.

MATERIAL DOCUMENTS

1. Memorandum and Articles of Association of our Compaas amended to date.

2. Copy of shareholders resolution dated Decembe2@06 under section 293 (1) (d) of the Companies
Act on borrowing limit.

3. Copy of the Board resolution dated January 10, 2qif#2oving the Issue.

4, Letter dated November 4, 2011 from SEBI to our Campregarding disclosure of financial statements

in the Draft Shelf Prospectus.

5. Letter dated December 30, 2011 by CARE assigniragiag of ‘CARE AA+’ to the Bonds.

6. Letter dated December 29, 2011 by Fitch assigniradiag of ‘Fitch AA+ (ind)’ to the Bonds.

7 Consents of each of the Directors, the Complianffe®, Lead Managers, the Consortium Member,
Legal Counsel to the Company, Registrar to theelsBankers to the Issue, Bankers to our Company,
the Debenture Trustee for the Bonds and the CRating Agencies to include their names in the Draft
Shelf Prospectus, in their respective capacities.

8. Consent of the Auditors, for inclusion of their rarand the report on the Accounts in the form and
context in which they appear in the Draft Shelfdperctus and their statement on tax benefits mesdion
herein.

9. Auditor’'s Report dated January 10, 2012 on therneéited financial information prepared under Indian
GAAP for the financial year March 31, 2007, 2008092, 2010 and 2011.

10. Limited review financial information for the halégr ended September 30, 2011.

11. Notification No. 52/2011. F. No. 178/56/2011 - (ITA dated September 23, 2011 issued by the Central
Board of Direct Taxes, Department of Revenue, Migisf Finance, Government of India.

12. Annual Report of our Company for the last five Bisc

13. In-principle listing approval from NSE vide thegtler no. p] dated p].

14, Due Diligence Certificate dated] filed by the Lead Managers with SEBI.
15. Due Diligence Certificate date#] from the Debenture Trustee.

Any of the contracts or documents mentioned above ay be amended or modified at any time, without
reference to the Bondholders, in the interest of cuCompany in compliance with applicable laws.
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DECLARATION

We, the undersigned, hereby declare that all thevaeat provisions of the Companies Act, 1956, thalglines
issued by the Government of India and the regulatiand guidelines issued by the Securities and dhggh
Board of India established under Section 3 of theuBities and Exchange Board of India Act, 1992hascase
may be, including the Securities and Exchange Boéitddia (Issue and Listing of Debt Securities)gRkations,
2008, have been complied with and no statement rmaithés Draft Shelf Prospectus is contrary to phevisions
of the Companies Act, 1956, the Securities and Brgh Board of India Act, 1992 or rules and regatetimade
thereunder, as the case may be.

We further certify that all the statements in tbigft Shelf Prospectus which is to be read with thlevant
Tranche Prospectus for each Tranche Issue, aratieorrect and do not omit disclosure of any nitéact
which may make the statements made therein, in ifjbircumstances under which they were made,eaishg
and that this Draft Shelf Prospectus does not domtay mis-statements.

Signed by the Board of Directors of the Company

Veerappa Parameshwarappa Baligar
Chairman and Managing Director

Aruna Sundararajan
Director

Sudha Krishnan
Director

Dr. Radha Binod Barman
Director

Nassereddin Munjee
Director

Nirmala Samant Prabhavalkar
Director

Place: New Delhi

Date: January 11, 2012
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ANNEXURE A: FINANCIAL STATEMENTS

PART I: LIMITED REVIEW FINANCIAL STATEMENTS
Review Report

To the Board of Directors of
Housing& Urban Development Corporation Limited
New Delhi

We have reviewed the accompanying statement of ditegl financial results oHOUSING & URBAN
DEVELOPMENT CORPORATION LIMITED for the six months ended September 30, 20hls statement

is the responsibility of the Company's Management has been approved by the Board of Directors. Our
responsibility is to issue a report on these fiiagtatements based on our review.

We conducted our review in accordance with the &tethon Review Engagement (SRE) 2400, Engagements t
Review Financial Statements issued by The Institdit€hartered Accountants of India. This standamguires
that we plan and perform the review to obtain matieassurance as to whether the financial statesnaeatfree

of material misstatemenfA review is limited primarily to inquiries of compg personnel and analytical
procedures applied to financial data and thus pewess assurance than an audit. We have not pexfoan
audit and accordingly, we do not express an auygdition.

Based on our review conducted as above, nothingchaee to our attention that causes us to belieat ttie
accompanying statement of unaudited financial tesptepared in accordance with applicable accogntin
standards and other recognised accounting pragimgolicies, has not disclosed the informatiauined to be
disclosed in terms of Clause 29 of the Listing Agnent for debt securities including the manner niclv it is

to be disclosed, or that it contains any materialstatement, except thatie additional adhoc provision of the
company amounting to Rs. 230 crores is beyond NHBdXms, on Loans, as a result of which, the profit
before tax for the six months is lower by Rs. 230rares.

Place:New Delhi For AGIWAL & ASSOCIATES
Date: 4/11/2011 (Firm Registration No. 000181N)
Chartered Accountants

(V. K. Gupta)

Partner
M. No. 081979
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HOUSING AND URBAN DEVELOPMENT CORPORATION LTD.
(A GOVT. OF INDIA UNDERTAKING)

REGISTERED OFFICE: HUDCO BHAWAN, INDIA HABITAT CENT RE, LODHI ROAD, NEW

DELHI -110003

UNAUDITED FINANCIAL RESULTS (PROVISIONAL) FOR THE S IX MONTHS ENDED 30.09.2011

(Rs. in crores)

Particulars 6 months Corresponding 6 Previous
ended months ended in  accounting year
(30.09.2011) the previous year ended
(Reviewed) (30.09.2010) (31.03.2011)
(Reviewed) (Audited)
1 a) Net Sales/Income from Operation 1192.29 BO5. 2209.80
b) Other Operating Income 31.60 28.35 66.40
2 Total Expenditure
a) Interest and other financial char 72500 618.6: 1263.4!
b) Exchange Gain (-) / Loss 45.64 11.18 9.61
c) Staff Cost 51.31 50.42 114.45
d) Depreciation 2.50 2.50 11.42
e) Other Expenditure 13.55 12.57 29.25
f) Provision on Loans (Net) 5.44 29.27 29.23
3 Profit from Operations before Other Income 380.45 409.38 818.79
4 Other Income 0.72 0.85 2.39
5 Profit before Exceptional ltems 381.17 410.23 .21
6 Exceptional items - - -
7  Profit (+)/ Loss (-) from Ordinary Activities bafe tax 381.17 410.23 821.18
8  Prior Period Adjustments (Net) (0.03) 0.05 (0.29)
9  Provision for Tax
- Current Tax (Including Prior Period Tax Adjongnts) 97.48 113.61 226.95
- Deferred Tax 21.14 16.82 44.49
10 = Net Profit (+)/ Loss (-) from Ordinary Activiteafter tax 262.58 279.75 550.03
11 Extraordinary Iltems (net of tax expense) - - -
12 = Net Profit(+)/ Loss(-) for the period 262.58 PI(3) 550.03
13 Paid-up Equity Share Capital (Face Value - R80Iper 2001.90 2001.90 2001.90
share)
14 = Reserves excluding Revaluation Reserves (As at 3519.07
31.03.2011)
15 Basic/ Diluted Earnings per Share (Rs.) 181.1 139.74 274.75
Note:
1 The Corporation does not have more than one segetigible for reporting in terms of Accounting
Standard - 17.
2 As per NHB Norms, provision is Rs. 1031.23 cragereas the cumulative provision is Rs. 1261.23
crore as on 30.09.2011. As such additional promigibRs. 230 crore is available beyond NHB norms
as on 30.09.2011 as against Rs. 630 crore whictawaitable on 31.03.2011.
3 The main audit observations on the accountdfihancial year 2010-2011 are under review.
4 A provision of Rs. 6.50 crore has been made énatcounts towards Employee Benefits as per AS-15
pending Actuarial Valuation.
5 There is no Investor complaint pending with HUDCO
6 All the shares are held by Government of Indid s nominees.
7 The unaudited financial results for the half yesded 30th September, 2011 have been Limited
Reviewed by the Statutory Auditors.
8 Figures of corresponding period in the previoeiaryhave been regrouped, wherever necessary.
9 The above unaudited financial results as revielmethe Audit Committee were taken on record by the
Board of Directors at their meeting held on 31.002
DATE: 31.10.2011 for and on behalf of Board of Directors
PLACE: NEW DELHI V P Baligar

Chairman and Managing Director
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PART Il: REFORMATTED AUDITED FINANCIAL STATEMENTS

AUDITORS’ REPORT

The Board of Directors

Housing and Urban Development Corporation Ltd.
HUDCO Bhawan, Core-7-A,

India Habitat Centre,

Lodhi Road,

New Delhi - 110 003

Dear Sir,

Re: Proposed public issue by the Housing and Urbabevelopment Corporation Ltd. (“Issuer”) of Tax
Free Bonds (the “Bonds”) of face value of Rs.1,000 each, in the nature of secured, redeemableom
convertible debentures, up to Rs4684.72 Crores (“Issue”) by way of issuance of Bosdat par in one or
more tranches.

1. We have examined the reformatted financial rimfition of Housing and Urban Development
Corporation Ltd. (the “Company”) annexed to this report and initialby us for identification
purposes only. The said reformatted financial imfation has been prepared by the Company in
accordance with the requirements of paragraph B{Bart Il of Schedule Il to the Companies Act,
1956 (the “Act”) and the Securities and Exchangear8of India (Issue and Listing of Debt Securities)
Regulations, 2008 (“SEBI Regulations”) as amendstdieéd by the Securities and Exchange Board of
India, in pursuance of Section 11 of the Securitied Exchange Board of India Act, 1992, and related
clarifications and in terms of our engagement tettated 2* January, 2012 in connection with the
Company’s Proposed Issue of secured, redeemabiecorovertible debentures, having Benefits Under
Section 10(15)(iv)(h) of the Income Tax Act, 196lhe reformatted financial statements are the
responsibility of the Company management. Thisrmefdted Financial Information is proposed to be
included in the Draft Shelf Prospectus, Shelf Peosyps and tranche Prospectus (collectively refeiwed
as “offer document”) of the Company.

2. Financial Information as per Audited Financial Statements

We have examined the attached ‘Statements of Aasetd iabilities’ of the Company for the financial
year as at 31st March, 2007 to 31st March, 201InéXare 1), ‘Statement of Profits’ of the Company
for the financial years from 31st March, 2007 tst3March, 2011 (Annexure 1), and ‘Statement of
Cash Flows’ of the Company for the financial yefnam 31st March, 2007 to 31st March, 2011
(Annexure 1l1), referred to aseformatted financial statements’. The reformatted financial statements
have been extracted from the audited financiakstants of the Company. The financial statements of
the Company for the year ended 31st March 201134fdVarch 2010 have been audited by Agiwal &
Associates , Chartered Accountants and by S.N.Dha&&o., Chartered Accountants, for the year
ended 31st March,2009, S3March , 2008 and 31March, 2007. The Financial statements for the year
as at 31st March, 2007 to 31st March, 2011 haven lstopted by the members. Based on our
examination of these reformatted financial stateisieme state that:

i. These have to be read in conjunction with tignicant Accounting Policies and Significant
Notes to the Accounts given in Annexure IV and ¥pectively to this report.

. The figures of earlier years / periods haverbeegrouped (but not restated retrospectively for
change in any accounting policy), wherever necgssarconfirm to the classification adopted
for the reformatted financial statements.

iii. There are no extraordinary items that needbto disclosed separately in the reformatted
financial statements.

iv These reformatted financial statements havenhgepared in “Rs. in Crore” for the year
convenience of the readers.
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There are qualifications in the auditor’'s repaon financial statements as on and for the year
ended 31st March 2011 which are as under :

i) The Company has made an additional provision omdoamounting to Rs.30

crores during the year beyond National Housing Bsnkorms. The cumulative
additional provision on loans beyond NHB norms &s34.3.2011 stood at Rs. 630
crores. As a result, the profit for the year is &avby Rs.630 crores [refer Note 4(b) of
Annexure 5].

ii) The Company is accounting for application feesntfiend-fee, administrative fees and

ii)

processing fees on loans on realization basis atstef accounting for on accrual basis,
the effect of which has not been ascertained [r8ignificant Accounting Policy 2 (b)
of Annexure 4].

Attention is further invited to the following :

a) Some of the balances of loan Accounts are subjeconfirmation/reconciliation.
[refer Note 4(a) of Annexure 5]

b) Non-implementation of Default Resolution Paekdgy Cochin International
Airport Ltd. [refer Note 4(c) of Annexure 5]

c) In respect of disputes relating to Andrews G&mpject undertaken by the
Company on behalf of the Ministry of Urban Develeptm the ministry has
intimated the Company that it cannot pass on tmanitial liability to the
Government Account on account of various disputae. Company on its part has
refused to accept any liability on account of diggu We are unable to comment
upon the financial implication, if any. [refer No2¢b) of Annexure 5]

d) The Company is not able to comply with Natiomddusing Bank’s credit
concentration norms in respect of lending to soneteSGovernments / State
Governments Agencies. [refer Note 8 of Annexure 5]

There are qualifications in the auditor’s report financial statements as on and for the year
ended 31st March 2010 which are as under :

i) The Company has during the year changed its acaaypolicy from deferring borrowing

cost such as brokerage charges, arranger fees,sthuty etc to treat these expenses as
expenditure. As a result, the profit for the yesalower by Rs. 14.10 crores [refer Note
15 of Annexure 5].

i) The Company has made an additional provision omdoamounting to Rs.600 Crores

ii)

iv)

beyond National Housing Bank’s norms. As a reshé, profit for the year is lower by
Rs.600 Crores [refer Note 5(b) of Annexure 5].

The Company is accounting for application feesntfiend-fee, administrative fees and
processing fees on loans on realization basis atst# accounting for on accrual basis,
the effect of which has not been ascertained [r8ignificant Accounting Policy 2 (b)

of Annexure 5].

Attention is further invited to the following :

a) Non confirmation/reconciliation of balanceslafan Accounts and consequential
adjustments, if any. [refer Note 5(a) of Annexure 5

b) Non-implementation of Default Resolution Pagkdgy Cochin International
Airport Ltd. [refer Note 5(c) of Annexure 5]

c) In respect of disputes relating to Andrews G&mpject undertaken by the
Company on behalf of the Ministry of Urban Develeptm the ministry has
intimated the Company that it cannot pass on theaniial liability to the
Government Account on account of various disputhe. Company on its part has
refused to accept any liability on account of diggu We are unable to comment
upon the financial implication, if any. [refer No2¢b) of Annexure 5]

d) The Company is not able to comply with Natiom#dusing Bank’s credit
concentration norms in respect of lending to sorneteSGovernments / State
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Governments Agencies. [refer Note 10 of Annexure 5]

There are qualifications in the auditor’s ogpon financial statements as on and for the year
ended 31st March 2009 which are as under :

i) The Company has made an additional provision omdoamounting to Rs.180 Crores
beyond National Housing Bank’s norms. As a reghk, profit for the year is lower
byRs.180 Crores [refer Note 5(b) of Annexure 5].

i) The Company is accounting for application feesntfiend-fee, administrative fees and
processing fees on loans on realization basis atstef accounting for on accrual basis,
the effect of which has not been ascertained [r8ignificant Accounting Policy 2 (b)
of Annexure 5].

iii) Attention is further invited to the following :

a) Non confirmation/reconciliation of balances of LoArscounts and consequential
adjustments, if any. [refer Note 5(a) of Annexure 5

b) Non-implementation of Default Resolution Package ®gchin International
Airport Ltd. [refer Note 5(c) of Annexure 5]

c) In respect of disputes relating to Andrews Ganj j€eb undertaken by the
Company on behalf of the Ministry of Urban Develeptm the ministry has
intimated the Company that it cannot pass on tmanitial liability to the
Government Account on account of various disputee. Company on its part has
refused to accept any liability on account of diggu We are unable to comment
upon the financial implication, if any. [refer No2¢b) of Annexure 5]

d) The Company is not able to comply with National $iog Bank’s credit
concentration norms in respect of lending to soneteSGovernments / State
Governments Agencies. [refer Note 10 of Annexure 5]

There are qualifications in the auditor’s repon financial statements as on and for the year
ended 31st March 2008 which are as under :

i) The Company has not complied with the assets @itz&n and provisioning requirement
as per the Housing Finance Companies (NHB) Dirextjd2001. The amount of short
provisioning has not been ascertained. [refer N&(@ of Annexure 5]

i) The Company has made an additional provision omdoamounting to Rs.315 Crores
beyond National Housing Bank’s norms. As a reghk, profit for the year is lower
byRs.315 Crores. [refer Note 5(d) of Annexure 5]

i)  The Company has not given effect to the opiniorergiby the Expert Advisory
Committee of the Institute of Chartered Accountafitidia on treatment of Deferred
Tax Liability (DTL) amounting to Rs.120.97 Croresated on the special reserve
under Section 36(1)(viii) of the Income Tax Ac61L%or the period 2001-02 to 2003-04
on 3F"'March 2005.The committee is of the view that Dflated out of the reserves in
respect of the aforesaid years should be treatetPeaer Period Item” by charging the
same to the Profit and Loss Account & crediting@eneral Reserve. As a result, the
profit for the year is higher by Rs.120.97 Crorjesfer Note 12 of Annexure 5]

iv)  Attention is further invited to the following :

a) Non-reconciliation of outstanding balances ianking sector loans. [refer Note
3(b) of Annexure 5]

b) The balances shown under loans, advances dret debits/credits have not been
confirmed are subject to reconciliation and consatial adjustments, if any.
[refer Note 5(a) & 5(b) of Annexure 5]

c) Non-implementation of Default Resolution Pagkagy Cochin International
Airport Ltd (CIAL). [refer Note 5(f) of Annexure 5]

d) In respect of disputes relating to Andrews G&mpject undertaken by the
Company on behalf of the Ministry of Urban Develeptn the ministry has
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intimated the Company that it cannot pass on theaniial liability to the
Government Account on account of various disputae. Company on its part has
refused to accept any liability on account of diggu We are unable to comment
upon the financial implication, if any. [refer Noféa) of Annexure 5]

e) The Company is not able to comply with NatidAaalising Bank’s norms: i)credit
concentration norms in respect of lending to soneteSGovernments / State
Governments Agencies and ii) creation of a floatthgrge in terms of Paragraph
14A of the Housing Finance Company (NHB) Directj@®01. [refer Note 10(a)
&10(b) of Annexure 5]

iX There are qualifications in the auditor’s repan financial statements as on and for the year
ended 31st March 2007 which are as under :

i) The Company has made an additional provision omdoamounting to Rs.175 Crores
beyond National Housing Bank’s norms. As a reghk, profit for the year is lower
byRs.175 Crores. [refer Note 8(c) of Annexure 5]

i) The Company has not given effect to the opinioergby the Expert Advisory Committee of
the Institute of Chartered Accountants of Indiatmratment of Deferred Tax Liability
(DTL) amounting to Rs.120.97 Crores created on gpecial reserve under Section
36(1)(viii) of the Income Tax Act, 1961 for the ipdr2001-02 to 2003-04 on %1
March 2005.The committee is of the view that DTeated out of the reserves in
respect of the aforesaid years should be treatetPeasr Period Item” by charging the
same to the Profit and Loss Account & crediting@eneral Reserve. As a result, the
profit for the year is higher by Rs.120.97 Crorjesfer Note 16 of Annexure 5]

i)  The Company has during the year changed its acaugypblicy on revenue recognition
regarding accounting of application fees, front-ded, administrative fees and
processing fees on loans on realization basis atstef accounting for on accrual basis.
As a result, the profit for the year is lower by.R28 Crores. [refer Note 20 of
Annexure 5]

iv)  Attention is further invited to the following :

a) Non-reconciliation of outstanding balances in bangkisector loans. [refer Note
4(b) of Annexure 5]

b) Non confirmation/ reconciliation of balances andnsequential adjustments, if
any.[refer Note 8(a) and 8(b) of Annexure 5]

c) Non-implementation of Default Resolution Package Gychin International
Airport Ltd (CIAL). [refer Note 8(e) of Annexure 5]

d) In respect of disputes relating to Andrews Ganj j€eb undertaken by the
Company on behalf of the Ministry of Urban Develeptn the ministry has
intimated the Company that it cannot pass on theaniial liability to the
Government Account on account of various disputhe. Company on its part has
refused to accept any liability on account of diggu We are unable to comment
upon the financial implication, if any. [refer Not®(a) of Annexure 5]

e) The Company is not able to comply with National siog Bank's credit
concentration norms in respect of lending to sonwteSGovernments / State
Governments Agencies. [refer Note 14 of Annexure 5]

f) The Company is not able to constitute the Audit @dtee in terms of section
292A of the Companies Act 1956 and/ or clause 4Beof isting Agreement. [refer
Note 22 of Annexure 5]

g) Non Receipt of bonds from Maharashtra Jeewan Piadhn. [refer to Note 23 of
Annexure 5]

h) Other liabilities shown under Schedule-L, lying iBuspense Account.
Consequential impact of adjustments of debits ammogito Rs.24 lacs and credits
amounting to Rs.39lacs, if any, is unascertainezfef Note 24 of Annexure 5]

We have examined these reformatted financia¢stants taking into consideration the guidance note
on reports in company prospectus (Revised) issyelid Institute of Chartered Accountants of India,
except that these reformatted financial statemeh&ve not been adjusted for changes in accounting
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policies retrospectively in the respective finaricieears to reflect the same accounting policies for
all the reporting periods and for adjustments of ammnts pertaining to previous years in the
respective financial years to which they relate.

Other Financial Information of the Company:

We have examined the following information relatiogthe Company as at and for each of the years
ended 31st March, 2011, 31st March, 2010, 31st Ma@an9, 31st March 2008 and*3Warch 2007
proposed to included in the offer document as agaidy the Board of Directors annexed to this
report:

i. Significant Accounting Policies as at and fack of the years ended 31st March, 2011, 31st
March, 2010, 31st March 2009, %8March 2008 and 31st March 2007 (Annexure 1V)

. Significant Notes to Accounts as at and focteaf the years ended 31st March, 2011, 31st
March, 2010, 31st March 2009, 31st March 2008 drd Blarch 2007 (Annexure V)

iii. Related Party Information as at and for ea€the years ended 31st M arch, 2011, 31
March, 2010, 31st March 2009, 31st March 2008 dred Blarch 2007 (Annexure VI)

iv. Statements of Accounting Ratios as at ancefarh of the years ended 31st March, 2011, 31st
March, 2010, 31st March 2009, 31st March 2008 arsd Blarch 2007 (Annexure V1)

V. Statement of the Dividend as at and for eadh@fyears ended 31st March, 2012 Btarch,
2010, 31st March 2009, 31st March 2008 and 31stM2a007 (Annexure VIII)

Vi. Statement of Tax Shelter as at and for eacth®fyears ended 31st March, 2012 Blarch,
2010, 31st March 2009, 31st March 2008 and 31stMa007 (Annexure 1X)

Vii. Capitalization statement as at 31st MarcH 2QAnnexure X)

Viil. Statement of Contingent Liabilities as atdafor each of the years ended 31st March, 2011,

31st March, 2010, 31st March 2009, 31st March 20@831st March 2007 (Annexure XI)

This report should not, in any way, be constras a reissuance or redrafting of any of the previ
audit reports nor should this be construed as a apiwion on any of the reformatted financial
statements.

This report is intended solely for your infotioa and for inclusion in the offer document, in
connection with the proposed issue of Bonds, haBegefits Under Section 10(15)(iv)(h) of the
Income Tax Act, 1961 and is not to be used, refetoeor distributed for any other purpose without
our prior written consent.

We have no responsibility to update our repartevents and circumstances occurring after the da
the report.

For AGIWAL & ASSOCIATES
(Firm registration No. 000181N)
Chartered Accountants

Place: New Delt (P.C. Agiwa)

Dated: January 10, 2012 Partner
Membership no. 80475
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Annexure |

HOUSING & URBAN DEVELOPMENT CORPORATION LIMITED

Statement of Assets & Liabilities

(Rs. in crore)

As a As ai As a As ai As a
SCHED 3 31 3 31 3
ULE March, March, March, March, March,
2011 2010 2009 2008 2007
. SOURCES OF FUNDS
(1) Shareholders' Funds
(a) Share Capital A 2,001.90 2,001.90 2,001.90 2,001.90 2,001.90
(b) Reserves and Surp B 3,519.00 3,095.1¢ 2,665.9¢ 2,188.7¢ 1,911.6(
5,520.97 5,097.09 4,667.86 4,190.69 3,913.50
(2) Loan Funds
Secured Loans C 179.09 189.53 199.19 208.35 217.04
Unsecured Loans D 15,599.57 15,330.95 19,050.13 18,694.63 20,165.56
15,778.66  15,520.48 19,249.32 18,902.98  20,382.60
(3) Deferred Tax Liabilities (Net) 281.85 237.36 234.40 163.33 205.91
21,581.48 20,854.93 24,151.58  23,257.00/ 24,502.01
Il. | APPLICATIONS OF FUNDS
(1) Fixed Assets
Gross Block 158.78 14251 141.86 133.78 132.22
Less: Depreciation 84.57 73.62 69.89 66.12 62.18
Net Block 74.21 68.89 71.97 67.66 70.04
Capital Work in Progress 11.81 9.58 9.07 8.72 6.95
E 86.02 78.47 81.04 76.38 76.99
(2) Investments F 1,298.98 1,523.99 2,043.19 2,062.56 2,450.50
(3) Loans G 19,988.77 19,026.73  21,426.97 21,072.94  21,065.30
(4) Net Current Assets
Current Assets, Other Loans &
Advances - (A)
(a) Sundry Debtors H 16.57 12.15 21.82 8.76 1.01
(b) Cash and Bank Balances | 716.20 755.87 1,052.39 746.70 1,607.25
(c) Other Current Assets J 230.28 190.80 269.13 287.24 333.81
(d) Other Loans and Advances K 332.00 342.39 340.14 274.38 271.09
1,295.05 1,301.21 1,683.48 1,317.08 2,213.16
Less: Current Liabilities & Provisions
-(B)
Current Liabilities and Provisions
(a) Current Liabilities L 844.30 916.34 940.03 1,128.19 1,277.53
(b) Provisions M 243.04 159.13 163.46 171.78 61.67
1,087.3¢ 1,075.4° 1,103.4¢ 1,299.9° 1,339.2(
Net Current Assets (A) - (B) 207.71 225.74 579.99 17.11 873.96
21,581.48 20,854.93 24,131.19  23,228.99 24,466.75
(5) Miscellaneous Expenditure
(to the extent not written off or adjusted)
Ancillary cost on raising of Bonds - - 20.39 28.01 35.26
Public Deposits and Term Loans
- - 20.39 28.01 35.26
21,581.48 20,854.93 24,151.58  23,257.00/ 24,502.01
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HOUSING & URBAN DEVELOPMENT CORPORATION LIMITED

Statement of Profits

Annexure |l

(Rs in crore)

Year endec  Year ndec  Year endd Year ened Year ende
SCHEDULE 31%March, 31 March, 31% March, 31" March 31°' March,
2011 2010 2009 2008 2007

INCOME
Operaing Income N 2,276.20 2,50994 2,70840 2,606.30 2,44540
Other Income 29 1841 4,78 3.60 2.05
Total 2,27859 2,52835 2,71318 2,60990 2,44745
EXPENDITURE
Interest and other charges o 1,27306 1,41247 1,902.45 1,72561 1,79378
Personnel expenses P 11445 9248 75.75 85.67 51.68
Administrative and other expens Q 29.25 2312 2413 21.03 22.74
Deprecation 1141 452 4.67 5.29 4.74
Provision onloans (Refer Nde No. 4(b) ) 2780 210.67 (65.35) 21358 10467
Provision on debtorstecoverabes ad other 143 0.14 0.15 0.11 0.39
loans & alvances
Provision on Invesment - - 0.16 0.22 251
Total 1,457.40 1,74340 1,941.96 2,05151 1,98051
Profit before tax 82119 78495 77122 55839 46694
Prior period agustmentqnet) R 0.29 0.87 6.25 (0.29 (2.67)
Deferred Ta Liability for prior years transfeed - - (12096) - -
to General Reserve
Prousion for taxation

- Current Ta | Wealth T (224.15) (269.15) (186.25) (217.30) (12000)

- Defared Ta - Current year (44.49) (2.97) (71.07) 3354 (34.28)
- Fringe Benét Tax - - (0.85 (0.85 (0.90)
Adjustment of tax for earier yearqNet) (2.81) (18.39) 2.65 0.24 (2.71)
Profit after tax 55003 49531 40099 37373 30838
Add Transferredrfom Specil Reseve - - - - 2187
Add Transfered from Bonds Redeniph - - - 12212 0.38
Resere
Add: Transferredrom Wdfare Reserve - 2.36 - 2.35 4.24
Less Transferred to WHare Reserve 3.59 - 0.28 - -

54644 49767 40071 49820 33487

Add: Balance bought forward from previot 130.00 12547 12547 125.47 92.12
yea
Profit avalable for appropaton 67644 62314 526.18 623.67 426.99
Significant Accounting Policies S
Notes to Account T
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Schedules Ato T

Annexed to and forming part of the Accounts

SCHEDULE A
SHARE CAPITAL

(Rs. in crore)

As at
318 March,
2011

As at As at
318 March, 318 March,
2010 2009

As at
318" March,
2008

As at
31% March,
2007

Authorised :

25,000,000 equity shares ¢«
Rs.1,000/- each

(previous year 25,000,000
equity

shares of Rs. 1,000/- each) 2,500.00

2,500.00 2,500.00

2,500.00

2,500.00

Issued, Subscribed and Paid
up :

20,019,000 equity shares ¢«

Rs.1,000/- each fully paid up

(previous year 20,019,000

equity

shares of Rs. 1,000/- each

fully 2,001.90

2,001.90 2,001.90

2,001.90

2,001.90

paid up in cash) 2,001.90

2,001.90 2,001.90

2,001.90

2,001.90
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SCHEDULE B

RESERVE AND SURPLUS

(Rs in crorg
Desaiption As at As at As at As a As at
3 151 3 151 3 151 3 151 3 151
March, 2011 March, 2010 March,2009 March,2008  March,2007
Capital (KfW) Rese ve
Balance from pviousyear 56.77 5397 4581 4511 4332
Add: Transferred diing the yea 172 2.80 8.16 0.70 1.79
5849 56.77 5397 4581 4511
Special Reserve
(a) Createdu/s36(1 )(viii) of the Income
Tax Act 1961 upto RFnancial Year 199697)
Balance from previous year 185 18175 18175 18175 18175
(b) Created and Maintainéd/s36(1 )(vii) of the Income
Tax Act, 1961 from Finarial Yeer 199798 onwards
Balance from prewus yea 1,87006 1,67006 1,49506 1,33006 1,14693
Less Trandemed to Proft and Loss Appropriatio - - - - 21.87
Accourt
Add: Tranderred from Profit and Loss Appropriatic 21400 20000 17500 16500 20500
Account
2,084.06 1,87C.06 1,67C.06 1,495.06 1,33C.06
2,26581 2,05181 1,851.81 1,67681 1,511.81
Boncs Redemttion Reserve
Balance from previous year - - - 12212 12251
Less Transferred to Profit and Loss éaunt - - - 12212 0.39
- - - - 12212
Geneal Reserve
Balance from preiousyear 81C.05 588.06 30053 70.00 -
Less Utilised forleave ertashment on@oountof AS - 15 - - - 117 -
*
Less Utilised for post rirement meical beneit on - - - 13.80 -
accaunt d AS-15*
Less Utilised for Gratity on acountof AS - 15 * - - - 259 -
Add: Transferred fom Piofit and Loss Acccunt or - - 120.96 - -
account d prior yeas
Deferred Ta Liability
Add: Transferred from Praf and Lloss Appropriatio 19777 221.99 16657 248.09 70.00
Account
100782 81005 58806 30053 70.00
Welfare Reserve
Balance from previus year 46.56 46.65 4017 37.09 39.00
Less Tranderredto Prdit and Loss Accouat - 2.36 - 235 424
Add: Transferredfrom Profit and Loss Accaint 359 - 0.28 - -
Add: Tranderred fron Pofit and Loss Appropriatio 6.80 227 620 543 2.33
Account
56.95 46.56 465 4017 3709
Surplusin Proft and Loss Account
Balance from previous year 3200 12547 12547 12547 @12
Less Transferred to Profit and Loss éaunt 130.00 12547 12547 125.47 9212
Add: Transfer from Praf andLoss Account 30.00 13000 12547 12547 125.47
130.00 13C.00 12847 125.47 125.47
3,51907 309519 266596 2,18879 1,91160

* Net of Defared Ta of Rs 9.04 crore for 2007-@.
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SCHEDULE C
SECURED LOANS

(Rs. in crore)

As a As a As a As a As ai
3 151 3 1Sl 3 1SI 3 1Sl 3 151
March, March, March, March, March,
2011 2010 2009 2008 2007
Loan from Bank
Bank of India * # 107.44 113.68 119.54 125.05 130.24
[Due for repayment within one year Rs. 6.63 crore 107.4¢ 113.6¢ 119.5¢ 125.0¢ 130.2¢
(Previous year Rs. 6.23 crore)]
Special Priority Sector Bonds ##
SPS Bond Series A, B and C (Bank of India) ** 71.65 75.85 79.65 83.30 86.80
[Due for repayment within one year Rs. 4.45 crore 71.65 75.85 79.65 83.30 86.80

(Previous year Rs. 4.20 crore)]

179.09 189.53 199.19 208.35 217.04

(For 2010-11)

* Secured by lien over Certificate of Deposit fob § 21.49 milion (Previous year U$ 23.91 milion) placed under swap
arrangement with Bank dhdia Caymanislands BranchNew York The deposits are eéerminus with the loan maturity
schedule othe underling ADB loan

**Bonds secured by lien over Certificate of Depdsit US $ 14.32 million (Previous year US$ 15.94 million) placed
under swap arrangement with Bank of Indimaymanlslands Branh, New York. The deposits are g¢erminus with the
loan maturity scheda of the unerlying ADB loan

# Repayable from 1022002 to 1006.2022.

## The repayment dates for SPS bonds series B and@rnisanud: for Sefes B from10.12.2008 to 1006.2015 and for series C

from 1012.2015 to 1006.2022
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SCHEDULE D

UNSECURED LOANS

(Rs in crore
As at As at As at As at As at
31 31 31 37" 31

March,2011 March2010 March2009

March2008 March2007

DEBENTURES: ###

Subscribed by Bank€ompanies and Trusts; 77.00 147.00 228.00 30350 45150
77.00 14700 22800 30350 45150
BONDS ###
Hudco Bonds Series 81291 629259 6,58959 7,19894 7,69917
HUDCO Gujarat Punarnirman Special Tax 35310 35310 353.10 37485 38485
Bonds
Infrastructure Bonds - - - - 24424
Bonds(Short Term) - - - - 50000
Bonds - Subdtinated Debt unde Tier - 1 50000 50000 50000 50000 50000
Capital *
6,99601 714569 7,44269 8,07379 9,32826
LOANS FROM GOVERNMEN T OF INDIA
UNDER:
Line of credi from Kfw 5296 5296 52.96 52.96 52.96
5296 5296 52.96 5296 52.96
LOAN FROM FINANCIAL
INSTITUTIONS #:
Geneal Insurance Qporation
of India and its four subsidiees 26.73 6986 12602 20501 28701
National Housng Bank - 31560 40000 - -
Life Insurance Corpmation of India 1333 12333 28333 44667 613.33
40.06 50879 80935 65168 90034
LOAN FROM VAR |0OUS BANKS
Against Banking SectofFund # @ @ @ 6,163.50 425948 8,07046 7,294.82 6,444.59
AgainstBanking Sector &nd (Short Term 10000 220.00 - - 32750
6,26350 447948 8,07046 7,294.82 6,77208
PUBLIC DEPOSTS 1,465.01 229079 1,66568 1,58858 1,88152
1,465.01 229079 1,66568 1,58858 1,88152
INTEREST BEARING CASH 0.18 0.41 041 352 3.60
SECURITIES
0.18 041 041 3.52 3.60
LOANS IN FOREIGN CURRENCY
Loan from JBIC 262.31 237.56 25€.14 24411 26250
Loan from Asian Deelopment Bank 31532 33548 37594 34751 37763
Loan from US Capital Market
(Guaranteed by US® and Coumter Guaranteed | 12722 13279 14550 13416 13416
CanaaBank)
704.85 70E.83 780.58 72578 77529
1559957 1533095 1905013 @ 18,69463 20,16556
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Note to Schedule D (pertaining to Loan outstandings on 31.03.2011):

(Rs. in crore)

1 The details of Debentures outstanding as &332011 are as follows:

315" March, 2011

DEBENTURES * ###

Subscribed by Banks, Companies and T
11.50% Paid on 26.06.2010
11.50% Paid on 05.10.2010

35.00

11.50% Repayable on 25.09.2011
12.00% Repayable on 07.01.2012 42.00
77.00

2 The details of Bonds outstanding as at 31.03.20e as follows:

BONDS ###

Hudco Bonds Series

Non-cummulative
8.25% Tax free (XVII-A) Paid on 19.09.2010 -
8.25% Tax free (XVII-B) Paid on 28.09.2010 -
8.25% Tax free (XVII-C) Paid on 15.03.2011 -

12.40% Taxable (XVIII-C) Paid on 19.09.2010 -

12.40% Taxable (XVIII-F) Paid on 28.09.2010 -

11.15% Taxable (XX-C) Repayable on 20.07.2011 444.06
9.00% Tax free (XXI-B) Repayable on 30.01.2012 40.00
9.75% Taxable (XXII-C) Repayable on 28.03.2012 3.00

10.00% Taxable XXIIl -C) Repayable on 27.03.20 312.5¢

10.00% Taxable (XXIV-C) Repayable on 28.03.2012 73.10
9.75% Taxable (XXV-B) Repayable on 28.06.2012 165.00

10.00% Taxable (XXV-C) Repayable on 28.06.2014 210.00
7.60% Taxable ( XXVI ) Repayable on 20.01.201@ 217.90
7.10% Taxable (XXVIII') Repayable on 06.03.201@@ 29.8(
7.40% Taxable (XXIX-A) Repayable on 06.03.201@ 31.40
7.60% Taxable (XXI-B) Repayable on 06.03.2013 (¢ 38.4(
7.80% Taxable (XXIX-C) Repayable on 06.03.2013 62.40
6.15% Tax free ( XXX ) Repayable on 08.03.201@ 30.00
7.10% Taxable (XXXI-A) Repayable on 31.03.201@ 1.50
7.30% Taxable (XXXI-B) Repayable on 31.03.20 8@ 1.00
7.50% Taxable (XXX*-C) Repayable on 31.03.201 45.4(
7.10% Taxable (XXXI-D) Repayable on 31.03.2013 @ 7.00
7.30% Taxable (XXX-E) Repayable on 31.03.201 2.5C
6.10% Tax free (XXXII-A) Repayable on 31.03.201@ 1.00
6.50% Tax free (XXXII-B) Repayable on 31.03.2013 3.50
6.70% Taxable (XXXIII-A) Repayable on 29.08.20@3 315.10
6.80% Taxable (XXXIII-B) Repayable on 29.08.20@8@ (Put option excercised on 29.08.20: 127.00
6.90% Taxable (XXXII-C) Repayable on 29.08.20 194.3(
5.15% Tax free (XXXIV) Repayable on 31.03.2014 50.00
7.00% Taxable (XXXV-A) Repayable on 29.03.201Z2 62.2(
7.30% Taxable (XXXVI-C) Repayable on 29.03.2012 98.50
7.30% Taxable (XXXVII-A) Repayable on 20.01.20@6 34.60
7.50% Taxable (XXXVII-B) Repayable on 20.01.20@6 16.80
7.80% Taxable (XXXVII-C) Repayable on 20.01.2016 590.00
8.05% Taxable (XXXI>-A) Repayable on 29.03.2016 @ (Put option excedaise29.03.201: 14.7C
8.12% Taxable (XXXIX-B) Repayable on 29.03.201&@ 1.90
8.35% Taxable (XXXIX-C) Repayable on 29.03.2016 160.40
8.60% Taxable (1-A) 2006-07 Repayable on 29.08620 38.20
8.85% Taxable (1-B) 2006-07 Repayable on 29.0%20 14.50
9.10% Taxable (1-C) 2006-07 Repayable on 29.0%20 @ 8.70
9.30% Taxable (1-D) 2006-07 Repayable on 29.0&20 128.80
8.65% Taxable (-A) 200€-07 Repayable on 29.11.201 55.0(
8.75% Taxable (2-B) 2006-07 Repayable on 29.1620 27.00
9.05% Taxable (2-C) 2006-07 Repayable on 29.16.20 369.80
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7.40% Taxable 2003 ( SD-1) Repayable on 05.0320@ 100.00

7.90% Taxable 2003 (<11 ) Repayable on 31.03.20: 470.0(

7.70% Taxable 2003 (SD-IIl) Repayable on 27.0B0@ @ 145.90

7.90% Taxable 2003 (SD-1V) Repayable on 28.033201 50.00

7.35 % Taxable 2003 (SD-V) Repayable on 31.083201 350.00

7.95 % Taxable 2006 (SD-1) Repayable on 20.07.201 500.00

8.30 % Taxable 2006 (SD-II) Repayable on 28.04320 500.00

6,142.91
HUDCO Guijarat Punarnirman Special Taxfree Bonds

9.25% Tax free Bond Series ( I-C ) Repayabl@®03.2012 130.95

9.00% Tax free Bond Series ( II-C ) Repayabl8193.2012 148.65

5.90% Tax free Bond Series ( IlI-B ) Repayabled8r03.2013 @@ 7.50

6.40% Tax free Bond Series (-A) Repayable on 08.03.2013 50.0C

6.80% Tax free Bond Series (IV-B) Repayable 0082013 16.00

353.1(
Bonds - Subordinated Debt under Tier - || Capital *
Redeemable Bonds of Rs. 1,00,00,000 each
Repayable at par on 27.03.2 500.0(
500.00
6,996.0:
3 The details of Govt. Loan outstanding as ad32011 are as follows:
LOANS FROM GOVERNMENT OF INDIA UNDER :
Line of credit from KfW
(Repayable after 22 years from the date of drawal)

5.75% p.a. (ne 52.9¢
[Due for repayment within one year Rs.Nil (Previgear Rs. Nil)] 52.96
4 The details of Loan from Financial Inistitutbautstanding as at 31.03.2011 are as follows:

LOAN FROM FINANCIAL INSTITUTIONS # :
General Insurance Corporation

of India and its four subsidiaries

(Repayable within 16th year from the date

of drawal)

6.25% p.a. (net) 26.73
[Due for repayment within one year Rs. 21.19 c(@mvious year Rs. 43.12 crore)] 26.73
National Housing Bank
(Repaid on 31.03.2011)

7.00% p.a. -
[Due for repayment within one year Rs.Nil (Previgesar Rs. 63.30 crore)] -
Life Insurance Corporation of India
(Repayable from 2nd to 16th year from the daterafval)

6.25% p.a. 13.33
[Due for repayment within one year Rs. 6.67 créheyious year Rs. 96.67 crore)] 13.33

40.06
5 The details of Loan from various Banks outstagi@s at 31.03.2011 are as follows:
LOAN FROM VARIOUS BANKS
Against Banking Sector Fund # @ @@
(Repayable within 7 years from the date of drawal)
[Due for repayment within one year Rs. 2028.35&(&revious year Rs. 2534.73 crore)]

4.00% p.e -

6.83% p.a. -

6.96% p.a. -

7.37% p.a. -

7.25% p.a. 28.57
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7.50% p.a.

8.55% p.¢ -
8.75% p.a. -
Term Loan From Banks ( PLR / Base Rate ) 6,134.93

6,163.50
Against Banking Sector Fund (Short Term)
(Repayable within one yei
6.25% p.a. -
6.50% p.a. -
7.65% p.a. 100.00
[Due for repayment within one year Rs. 100 cromeyi®us year Rs. 220 crore)] 100.00
6,263.5(
6 The details of Loan from Public Deposits outdtag as at 31.03.2011 are as follc
PUBLIC DEPOSITS 1,465.01
[Due for repayment within one year Rs.626.87 c(Br@vious year Rs.1256.85 crore)] 1,465.01
7 The details of Interest Bearing Cash Securitiestanting as at 31.03.2011 are as follc
INTEREST BEARING CASH SECURITIES 0.1¢
0.18
8 The details of Loan in Foreign Currency outdiag as at 31.03.2011 are as follows:
LOANS IN FOREIGN CURRENCY
Loan from JBIC *
(Repayable from 20 January 2006 to 20 July 2
- Swapped in two tranches with SBI ## -
- Swapped in one tranche with ICICI Bank Ltd### 24.74
- Unswapped portion of JBIC 237.57
[Due for repayment within one year Rs.14.90 crémeeyious year Rs. 16.33 crore)] 262.31
Loan from Asian Development Bank * "
6 months LIBOR for US $ + 0.40% p.a.** 315.32
[Due for repayment within one year Rs.9.59 cromeyus year Rs. 9.02 crore)] 315.32
Loan from US Capital Market
(Guaranteed by USAID and Counter Guaranteed by Cana Bank)
(i) (Repayable from March 2010 to September 2029)
6 months LIBOR for US $ + 0.18% p.a. (USAID*1) 40.33
(ii) (Repayable from March 2011 to September 2030)
6 months LIBOR for US $ + 0.035% p.a. (US/-2)
- Swapped with ICICI Bank (US $ 10 million)** 42.24
- Unswapped Portion 44.65
[Due for repayment within one year Rs. 4.44 créheyious year Rs.2.22 crore)] 127.22
704.85

(For 2010-11)

*  Guaranteed by Central Government as to thayment of principal and interest.

** Hudco has received a loan of US $ 100 millioronfi ADB out of which US $ 50 million (received dogi the years 1997-98 and 1998-

99) has been placed as deposit as per arrangeriterBank of India, Cayman Islands Branch, USA. Teeosits are co-terminus with

the loan maturity schedule of the underlying ADBrio The balance US $ 50 million (received during ylear 1999-00) has been

swapped with EXIM Bank and under the arrangemenMEBank has subscribed to 12.75% Special PriorégtSr Bonds (ll) (rate of

interest for the next 7 years reset to 12.50% wi&.f12.2006) for Rs. 217 crore which are co-teusiwith the loan maturity schedule

of the underlying ADB loan. Repayment of the ab&&B loan and redemption of the corresponding digaswvap has started w.e.f.

15.12.2002 as per the amortisation schedule(s).

** Under the swap arrangement with EXIM Bank, HUDCas remitted US $ 10 million to EXIM Bank agaimgtich EXIM Bank has

subscribed to 12.75% Hudco Special Infrastructuwed3 (l1) (rate of interest for the next 7 yeaeset to 12.50% w.e.f. 23.09.2006)

amounting to Rs. 43.60 crore which are co-terminitis the loan maturity schedule of the underlyinGAIJD guaranteed loan.
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*** Currency and Interest Rate Swap (CIRS) for 8SLO million executed with ICICI Bank on 26.10.20(or 7 years

upto 28.10.2017) in respect of USAID — 2 loan aitspte of Rs. 44.46 and swap premium of 6.18% lpaysemi-
annually.

#  Covered by irrevocable power of attorney in favofilenders / trustee and further Loans from BaglSector are
covered by irrevocable Power of Attorney to theeakbf Rs. 10 crore (Previous year Rs. 64.50 crore)

## The SBI swap in respect of JBIC loan has matareti6.10.2010.

### Debentures and bonds are redeemable at par.

#### Principal only swap amounting to JPY 1746.1an (Previous year JPY 1746.13 million) enteriatb with ICICI

Bank Ltd. on 25.04.2007 {6%2 years (approx.) upt@2®013} against Rupee fund of Rs. 61.54 crofec@ premium
of 7.65% p.a.

$  Putand call option at the end of 3rd year fthedate of allotment.
@ Putand call option at the end of 5th year frbmdate of allotment.
@@ Put and call option at the end of 7th year filbendate of allotment.

@@@ Includes Rs. nil (US $ nil) [previous y&a. 150.45 crore (US $ 33.33 million)] as loarmsrfrbanks against
FCNR Deposits.

N

Converted to Tier Il Capital on 30.03.2004 frét15% Taxable 2002 (SD - Il) bonds repayable 0822012.

N Repayable from 15.12.2002 to 15.06.2022.
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SCHEDULE E
FIXED ASSETS

(Rs.In core)
GROSS BLOCK DEPRECIATIONI NET
AMORTISATION BLOCK
Total Cost Total Cos Total Cost Total Cast Total Cost  Totd Totd Total Totd Totd Total Cost Total Cast Total Cost Total Cos Total Cost
ITEMS asat as at as at as at asat as at asat as at as at asat asat asat asat asat asat
31.03.2011 31.03.20L 31.03.2009 31.03.200 31.03.200 31.03.2011 31.03.2010 31.03.200 31.03.200€ 31.03.2007 31.03.2011 31.03.201C 31.03.2009 31.03.20( 31.03.2007
0 8 7 9 8
Land (Freehold) 4.86 486 486 0.85 0.85 - - - - - 4.86 4.86 486 Q85 Q85
Land (Leaséold) * # 8.09 8.09 8.09 941 9.41 125 1.15 1.06 177 166 684 6.94 7.03 764 7.75
Building ** # 85.86 7121 71.21 66.37 6637 3886 2953 2733 2492 2274 47.00 4168 43.88 4145 .63
Flat# 20.97 20.97 2097 21.02 21.02 11.23 10.72 10.18 9.66 9.06 9.74 10.25 10.79 11.36 11.96
Aircondtioner anc 1.70 1.67 159 159 157 123 117 112 108 101 Q47 0.50 0.47 0.51 Q56
Cooler
Office Equipnents ## 26.15 25.03 24.84 2472 23.40 22.84 22.15 21.36 2007 19.53 3.31 2.88 3.48 4.65 3.87
Furnitue aml Fixtures 4.48 4.44 431 4,16 4.09 3.68 352 333 317 296 0.80 0.92 0.98 099 1.13
Vehicle 232 2.00 190 165 165 112 1.13 141 142 134 120 087 0.49 023 0.31
Library Books 0.89 0.86 Q83 081 077 0.89 0.86 0.83 0.81 077 - - - - -
Miscellaneous As<ts 3.70 362 350 3.44 3.33 370 3.62 350 3.44 3.33 - - - - -
159.02 14275 14210 13402 | 132.46 8480 73.85 702 6634 6240 74.22 6890 71.98 668 7006
Less Grants
Building - - - - - - - - - - - - - - -
Air Conditioner 0.03 0.03 Q03 003 0.03 003 0.03 0.03 Q03 0.03 - - - - -
Office Equipment 020 Q20 Q20 Q20 0.20 0.19 0.19 0.19 0.18 0.18 001 001 001 002 Q02
Furniture and Fktures - - - - - - - - - - - - - - -
Library Books - - - - - - - - - - - - - - -
Miscell aneous Assets 0.01 0.01 0.01 0.01 0.01 0.01 0.01 0.01 0.01 0.01 - - - - -
0.24 0.2 0.24 Q24 0.24 Q23 023 Q23 Q022 Q22 0.01 m1 Q01 Q02 Q02
15878 142.51 14.86 13378 | 132.22 .57 7362 69.89 6482 6218 7421 6889 7197 6766 7004
Capital Work-In- 11.81 9.58 D7 872 695 - - - - - 1181 958 907 8.72 @5
Progress
(For 201011)

*Includes land of R9.09 aore on perpetual leagBreviots yearRs. 0.09 aore) henceno depreciabn has bea provided

** Includesleasehtdl buiding grossblock of Rs 84.78 crore (previous year Rs 70.12 crore), total depeciation of Rs37.67 aore (Previousyear Rs28.74 croe)and néblock of Rs 53.97 crae (Previous yea Rs. 41.38 aore) as on
31.032011

# The lease(swb1easg | conveyance deeds iaspet of certain proprties (Land Building andFlat) of the valuef Rs. 42.33 crore(previous year Rs42.08 aore) are yet tdbe executed

## Includes Intangibes assetsrgss blo& of Rs 1.62 crore (Previous yea Rs. 1.62 crore), amortisaibn during the year R. 0.0045 aore (Previous year Rs 0.0045 crore) total mortisation of Rs1.62 crore (Previous year R<.62
crore) and ret Hock ofRs. 0.0046 crore (Preious year Rs0.01 crore) as @ 31.03.2011
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SCHEDULE F

INVESTMENTS
(Rs. in crore)
As at As at As at As at As at
31 March, 31 March, 31st March, 31st March, 31st March,
2011 2010 2009 2008 2007
Equity Shares (Long Term) 4.97 4.97 4.97 4.97 4.97
(Trade Investments)
Less: Provision 3.01 3.00 3.00 3.00 3.01
1.96 1.97 1.97 1.97 1.96
Equity Shares (Long Term)) - 241 241 241 2.41 2.39
Joint Venture
Less: Provision 0.39 0.39 0.39 0.23 -
2.02 2.02 2.02 2.18 2.39
Bonds 1,295.00 1,520.00 2,039.20 2,058.41 2,446.15
1,298.98 1,523.99 2,043.19 2,062.56 2,450.50
Aggregate of quoted
investments :
Cost 2.60 2.60 2.60 2.60 2.60
Market value 4.78 3.71 1.90 4.53 3.75
Aggregate of unquoted
investments :
Cost 1,299.78 1,524.78 2,043.98 2,063.19 2,450.91
(I) Equity Shares ( Long
Term ) (Trade Investments)
(Rs. in crore)
Number Face As at As at As at As at As at
Value (Rs.) 315" March, 31%" March, 31st March, 31st March, 31st March,
2011 2010 2009 2008 2007
(A) Quoted Investments
Indbank Housing Lt 2,500,00 10 2.5C 2.5C 2.5C 2.5C 2.5C
Bhagyanagar Wood Plast Ltd. 100,000 10 0.10 0.10 0.10 0.10 0.10
Total Quoted 2.60 2.60 2.60 2.60 2.60
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As at As at As at As at As at
318" March, 31%" March, 31st March, 31st March, 31st March,
2011 2010 2009 2008 2007
(B) Unquoted Investments
TN Urban Finance 20,000 100 0.20 0.20 0.20 0.20 0.20
Infrastructure Dev. Corpn. Ltd.
Cent Bank Home Finance Ltd. 170,000 100 1.70 1.70 1.70 1.70 1.70
Intra Consolid (India) Lt. 100,00( 10 0.1C 0.1C 0.1C 0.1C 0.1C
Nagarjuna Ceramics Ltd. * 100,000 10 0.10 0.10 0.10 0.10 0.10
Marnite Polycast Ltd. 100,000 10 0.10 0.10 0.10 0.10 0.10
Periwal Bricks Ltd. 100,000 10 0.10 0.10 0.10 0.10 0.10
Trans Fibre Pipes (I) Ltd. 71,900 10 0.07 0.07 0.07 0.07 0.07
2.37 2.37 2.37 2.37 2.37
4,97 4.97 4,97 4,97 4.97
(C) Equity Shares ( Long
Term ) - Joint Venture
Pragati Social Infrastructure & 130,000 10 0.13 0.13 0.13 0.13 0.13
Development Ltd.
MCM Infrastructure Private 260,000 10 0.26 0.26 0.26 0.26 0.26
Ltd.
Shristi Urban Infrastructure 2,000,000 10 2.00 2.00 2.00 2.00 2.00
Development Ltd.
Signa Infrastructure India Ltd. 13,000 10 0.01 0.01 0.01 0.01 -
2.40 2.40 2.40 2.40 2.39
(I Bonds
(Rs. in crore)
Rate of Number Face As at As at As at As at As at
Interest Value (Rs.) 315" March, 31%" March, 31st March, 31st March, 31st March,
(%) 2011 2010 2009 2008 2007
Karnataka Renewable Energy 14.00 3,880 100,000 - - 19.20 38.41 57.62
Development Ltd. **
TAPI Irrigation Development 11.00 17,500 100,000 - - - - 175.00
Corporation
Gujarat Electricity Board ** 11.50 25,000 100,000 175.00 250.00 250.00 250.00 250.00
West Bengal Infrastructure 11.85 25,000 100,000 250.00 250.00 250.00 250.00 250.00
Dev. Finance Corpn. Ltd.
West Bengal Infrastructure 8.00 - 100,000 - - 500.00 500.00 500.00
Dev. Finance Corpn. Ltd.
West Bengal Infrastructure 8.00 2,000 1,000,000 200.00 200.00 200.00 200.00 200.00
Dev. Finance Corpn. Ltd.
Vidarabha Irrigation 11.00 10,000 100,000 - - - - 100.00
Development Corporation
Godawari Marathwada 11.00 5,000 100,000 - - - - 50.00
Irrigation Deve. Corpn.
EDC Ltd. 10.50 3,000 100,000 - - - - 30.00
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As at As at As at As at As at

318 March, 31%" March, 31st March, 31st March, 31st March,
2011 2010 2009 2008 2007
HP Infrastructure Development 11.30 20,000 100,000 200.00 200.00 200.00 200.00 200.00
Board $
J & K Power Development 11.10 15,000 100,000 - 150.00 150.00 150.00 150.00
Corporation Ltd.
A P Power Finance Corporatio 8.15 2,700 1,000,000 270.00 270.00 270.00 270.00 270.00
Ltd. $
Maharashtra Jeewan 8.00 2,000 1,000,000 200.00 200.00 200.00 200.00 200.00
Pradhikaran $
Maharashtra Jeewan 11.50 - - - - 13.53
Pradhikaran
1,295.00 1,520.00 2,039.20 2,058.41 2,446.15
Total Unquoted 1,299.7 1,524.7 2,043.9° 2,063.1¢ 2,450.9:

(For 2010-11)

*Share Certificates sent for correction but noereed back.

**Held with Jammu & Kashmir Bank Depository Sengceho are showing a balance of Rs. 135.80 croiaafiataka Renewable Energy Development Ltd. agairfiate value of Rs. Nil and Rs. 250 crore of Gatj&lectricity
Board against a Face Value of Rs.175 crore ajgea HUDCO's books. The difference is becaudsedemption of these bonds. The intimation ofakhivas not given by investee to Depository Services

$Floatling charge has been created on Statutomyidigssets by way of trust deed with M/s IL & FSut Company Ltd. In terms of Sub-section (1) &¢2Bection 29B of National Housing Bank Act, 1987.

154



SCHEDULE G

LOANS
(Rs in crore)
As at As at As at As at As at
31" March  31% March  31%March 31% March, 31" March,
2011 2010 2009 2008 2007
Loans
Opering Balance 20,289.53 22,434.75 22,148.65 21,94024 22,050.13
Add. Advanced during the ye 5,104.55 3,098.07 4,020.08 3,754.0¢ 3,452.41
Less Repayment received during thear 418833 524329 3,73398 3,545.62 3,56230
21,205.75 | 20,289.5¢ 22,43.75 22,148.65 21,940.24
Less KfW Releases 7.92 13.00 19.98 43.18 44,02
21,197.83 27653 @ 22414.77 22105.47 21,896.22
Less Excess amour{Pendingadjustmen} 0.20 34.28 0.50 0.10 0.11
21,197.63 242,25  22414.27 2210537 21,896.11
Less: Provision on loan 1,255.78 1,227.99 1,017.32 1,082.67 86€.80
19941.85 1914.26 | 21,396.95 21,022.70 21,027.31
Add : Interest accrued and due on above 46.92 12.47 30.02 50.24 37.99
1998877 19026.73 | 21,42697 21,072.94 21,065.30
Loans and advances considered good in respect of  9,450.76 7810.42 7,83211 6,439.20 5,142.80
the companis fully secured by mortgag
Loans and advances considered good in respect of  7,123.71 7896.05 9,31132 9,187.61 9,973.29
the company holds guarantees from GovernrhBanks
Loans and advances to Central and State Gover  4,335.52 4530.83 5,203.66  6,39597 6,502.21
departments considered good for which the com
holds no security
(The Government guarantee is considered im).
Loars and advances considered good fehich the 287.84 39.23 67.68 82.69 27792
company holds no security other than the borro
personal security
21,197.83 2Q76.53 | 2241477 @ 22,105.47 21,896.22
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SCHEDULE H
SUNDRY DEBTORS

(Rs. in crare)
As at As at Asat As & As at
3 15[ 3 151 3 1S| 3 151 3 15]
March2011 March,2010 March,2009 March,2008  March, 2007
Unsecured
Debts outstanding for a perioc
exceedng sx months
- Considered good 13.13 10.48 18.95 7.44 0.47
- Considered doubtful 185 0.43 0.32 1.03 1.03
14.98 1091 19.27 8.47 1.50
Less Provision for doubtful debts 185 0.43 0.32 1.03 1.03
1313 1048 18.95 7.44 0.47
Other Debts
- Considered god 3.44 167 2.87 1.32 0.54
16.57 1215 21.82 8.76 1.01
SCHEDULE |
CASH AND BANK BALANCES
(Rs. in crore)
As at As at As at As at As at
3 151 3 151 3 1Sl 3 151 3 1Sl
March, March, March, March, March,
2011 2010 2009 2008 2007
Cash and Revenue stamps in hand 0.03 0.04 0.03 0.06 0.05
Imprest - - - - 0.01
Demand Drafts in hand - - 0.41 - -
Stamps in hand (Including franking machine - - - - 0.01
balance)
Remittance in transit (Inter office) 0.11 1.39 - 0.16 1.52
With Schedule Bank
- In Current Account - Indian Branches * 186.18 242.64 565.68 394.22 125.11
- In Deposit Account - Indian Branches 369.64 340.64 276.62 185.43 1,291.31
- In Deposit Account - Foreign Branches ** 159.91 171.05 203.02 166.61 189.24
715.73 754.33 1,045.32 746.26 1,605.66
Balance with Reserve Bank of India 0.33 0.11 6.63 0.22 -
716.20 755.87 1,052.39 746.70 1,607.25

(For 2010-11)

* Includes Rs. 0.08 crore (Previous year Rs. @r@8e ) held under No-lien account of Andrews G@naject.

** Under lien with Bank of India, Cayman IslanBsanch, USA.
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SCHEDULE J

OTHER CURRENT ASSETS

(Rs in crore)

As at As at As at Asat As at
31 March, 31"March 31" March, 3% March 315 March
2011 2010 2009 2008 2007
Interest accrued but not due on
Bonds 49.60 34.29 72.62 9111 104.66
Fixed Depost with Scheduled Bank- Indian 3.67 211 0.40 1.86 3.68
Branches
Derosit with ScheculedBark - Foreign Branches 044 0.47 1.68 2.60 3.28
Loans 14326 110.76 15311 10621 7854
19697 14763 22781 20178 190.16
Work-in-Progress
- Andrews Garj projed (AGP)
Opering bdarce 2691 26.91 71.05 12¢€.24 11686
Add: Work done duing the year
- Andrews Ganjproject(AGP)
- Congiltancy fees - - - - 0.06
- Civil work - - 3.47 114 12.32
2691 26.91 74.52 130.38 12924
Less Work Competed (AGP) - - 47.61 59.33 -
2691 26.91 26.91 7105 12924
- BSUP Frgject 6.40 1.85 - - -
Closing Work In Progress 3331 28.76 2691 7105 12924
Work Completed
Opening balance 1441 14.41 1441 1441 31.66
Adjustment during the year 1441 - - - 17.25
- 14.41 14.41 1441 1441
Others
- Amount receivable from Government of India
under
Jalalpur Earthquake Scleme 500 5.00 5.00 5.00 5.00
Less Frovision 5.00 5.00 5.00 5.00 5.00
230.28 190.80 26913 28724 33381
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SCHEDULE K

OTHER LOANS AND ADVANCES

(Rs. in core)
As at Asat As at Asat As at
31" March, 31%March 31% 31 31° March,
2011 2010 March2009 March,2008 2007
Staff loans* 36.32 31.87 3133 32.74 34.01
Add: Interest accruedon above * 11.86 11.39 1107 1073 10.10
4818 43.26 42.40 4347 4411
Less: Provision 0.09 0.09 0.09 0.09 -
4809 4317 4231 4338 4411
Loan (Secured against Hudco Public Deposits) 0.60 0.15 9.17 8.66 0.17
Add : Interestaccruedon above Qo1 0.01 1.55 0.68 0.01
061 0.16 10.72 9.34 0.18
Advances recoverable in cash or in kind or for
value to be received or pending adjustments
(Unsecured conglered good)
Advances 6r works ** 14.85 28.31 2811 28.28 29.63
EmpoyeesAdvances 018 0.19 0.39 0.17 0.20
Prepad Expengs 0.46 0.52 0.48 0.4 0.53
Depost for Sevices 022 0.22 0.19 0.21 0.2
Advance agping capital puchases 120 120 121 3.64 2.43
AdvancelncomeTax (Including TDS) 22€.88 27276 191.37 172.01 10€.27
Less: Provision for Income Ta 22400 269.00 18610 21718 119.70
2.88 4.76 5.27 (45.17) (1343)
Income Tax Paymerts subject to litigation 22309 220.62 21483 197.34 160.82
Interest Tax Paymerts sulject toliti gation 6.59 7.02 7.02 8.75 1373
ServiceTax Payments aubject to liti gation 0.25 - - - -
Others 34.03 36.67 30.07 2846 3341
283.75  29¢51 287.57 22212 221754
Less Provision 0.45 0.45 0.46 0.46 0.74
28330 29906 28711 22166 22680
33200 34239 34014 274.38 27109

(For 2010-11)

* Indudessecured by way of mortgageof Rs. 39.78 ciore (Previousyea Rs. 36.69 crore).
** |ncludesRs.14.37 crore (Previous yearRs. 27.81 ciore) on account ofAndrews Gaj

(Rs in crore)

Paticulas As at As at Asat As at As &

31t 31st 3lat 3let 31
March,2011 March,2010 March,2009 March2008 March2007
Due by Directors of the Compan - 0.01 0.01 0.01 -
Due by dher officers of the Compan 0.08 0.09 0.10 - 0.01
Maximum amount duetaany ime duing the year by 0.01 0.01 0.01 0.01 0.09

Directors of he Company

Maximum amount due & ary time during the year by 0.09 0.10 0.10 0.01 0.01

offices d the Company
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SCHEDULE L
CURRENT LIABILITIES

(Rs. in crore)

As at As at As at As at As at
31° March, 31 March, 31% March, 31° March, 31% March,
2011 2010 2009 2008 2007
Sundry Creditors (Refer Note No.10) 0.38 0.95 0.73 0.72 0.85
Security, Earnest money and other deposits 17.27 15.94 7.28 6.34 5.67
Amount received in advance 6.66 5.23 7.35 5.12 6.10
Liability towards Investors Education and
Protection Fund *

i) Unpaid Debentures - - - - -
ii) Unpaid Bonds 17.30 17.68 24.03 29.02 4.78
iii) Unpaid Public Deposits 3.45 6.41 11.63 4.84 31.75
iv) Interest accrued and due on above 8.84 8.75 10.48 9.96 36.86

KfW R and D account 49.95 49.45 48.67 45,12 44.95

KfW Interest account 9.87 9.79 9.64 8.58 8.34

Amount received from KfW ** $ 99.27 100.98 103.78 111.94 112.64

Less : KfW Releases 7.92 13.00 19.98 43.18 44.02
91.35 87.98 83.80 68.76 68.62

Grant / Subsidy received from different

Ministries/Agencies $ 8.25 7.64 6.74 60.15 10.91

Amount received/receivable against sale of

project $$ - - - 57.79 117.02

Amount payable to Ministry

- Andrews Ganj Project (AGP) 29.36 42.26 92.72 129.85 124.26

- Bhikaji Cama Place Project (BCP) 0.82 - - - -

30.18 42.26 92.72 129.85 124.26

Bank book overdraft in current account 50.00 - 6.71 - 40.51
Bank book overdraft with Reserve Bank of
India - - - - 12.33
Premimum for forward sale contract accri
but not due - - 0.03 0.02 0.03
Other Liabilities 57.61 46.86 41.83 65.42 62.31
Interest accrued but not due

- Secured Loans 1.98 1.95 3.09 3.16 2.97
- Unsecured Loans 491.20 615.44 585.29 633.33 699.26
- Others 0.01 0.01 0.01 0.01 0.01

844.30 916.34 940.03 1,128.19 1,277.53

(For 2010-2011)

*Liability towards Investors Education and Piten Fund under Section 205C of the Companies ¥956 will be determined on the
respective due dates.

**Includes Principal overdue & interest overdas on 31.03.2011 amounting to Rs. 4.63 ci@revious year Rs. 4.63 crore) and
Rs. 4.85 crore (previous year Rs. 3.75 crore) xidy.

$ Includes Rs. 8.37 crore (previous year Rs. Zr8Ee) (net of refunds) as on 31.03.2011 receivedazount of various Grants / Subsidy.
Cummulative Grants / Subsidies received as3r03.2011 is Rs.1457.86 crore (previous yearlRS8.07 crore) out of which Rs.
1449.49 crore (previous year Rs. 1450.22 crore)bezs released (net of refunds). The UtilisatiGertificates to the extent of
Rs.1269.06 crore has been received and for taamount of Utilisation Certificates are beinddaled up.
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SCHEDULE M

PROVISIONS
Rs in crore)
As & As & As at As at As at
31° 37" 37 31¥ March 31°
March2011 March2010 March2009 2008 March 2007
Wealth tx 0.15 0.15 0.15 0.12 0.30
Fringe BenefifTax - 0.85 0.85 0.90
Leave encashment 26 20.78 13.03 11.72 8.06
Post-retirenment medcal berefit 63.17 54.45 56.56 52.28 26.62
Gratuity - 4,72 8.69 -
Welfare e:penses 0.23 0.23 0.38 0.37 -
Leave tavel concesson 1.43 14.63 10.84 9.86 -
Pay revision - 24.00 8.21 1.60
Provident Fund 1394 - - - -
Interim Dividend - - 26.35 -
ProposecFinal Dividend 11C.03 59.08 4524 41.76 20.68
DividendTax 17.84 9.81 7.69 11.57 351
24304 15913 16346 171.78 61.67
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SCHEDULE N
INCOME FROM LOANS, INVESTMENTS, DEPOSITS AND OTHERS
(Rs. in crore)

Year ended Yearended Yearended Yearended Yearended
31% March, 31% March, 31% March, 31% March, 31% March,

2011 2010 2009 2008 2007
Interest on Loans 2,114.07 2,236.09 2,497.64 pae il 2,135.75
Less: Penal Interest waived off 79.836 55.96 57.01 9.8 162.82
2,034.21 2,180.13 2,440.63 2,198.73 1,972.93
Interest on Bonds * 137.01 160.41 196.38 227.57 8312
Other Income on loans 38.51 42.2¢ 15.3¢ 43.8% 41.8¢
Less : Prepayment charges waived off - - 1.90 - -
38.57 42.24 13.46 43.83 41.88
Other income on Bonds - 0.19 0.19 0.19 0.19
Dividend on long term investments 0.21 0.01 0.01 20.0 0.01
Interest on Staff Advances 1.3 1.10 1.13 1.15 1.22
Interest on Loans against Public Deposits 0.06 0.40 0.90 0.74 0.02
Interest on Fixed Depos
- Scheduled Banks - Indian Branches 39.26 27.21 5.141 62.23 120.67
- Scheduled Banks - Foreign Branches 1.81 3.14 25 7. 9.82 11.41
41.07 30.35 22.39 72.05 132.08
Overhead charges on construction project 0.23 0.79 0.75 0.03 0.25
Profit on sale of completed project - - - - 32.46
Consultancy , Trusteeship and Consortium 11.23 9.17 23.00 14.92 9.09
*k%
Management Development Programme 0.89 0.37 0.22 3 05 0.70
Rental income $$ 11.41 9.59 9.30 7.92 4.01
Profit on sale of fixed assets (Net) 0.01 0.03 0.04 0.03 -
Translation/Exchange Gain on Foreign - 75.16 - 38.59 7.73
Currency Loan (Net)
2,276.2( 2,509.9: 2,708.4( 2,606.3! 2,445.4(

(For 2010-11)

*  Tax Deducted at Source Rs. 13.56 crores v{Bus year Rs. 23.39 crores).
**  Tax Deducted at Source Rs.0.02 crores (Previgear Rs. 0.01 crores).
***  Tax Deducted at Source Rs.0.07 crores (Previgear Rs. Nil).

$$ Tax Deducted at Source Rs.1.83 crores (Ruswiear Rs. 1.71 crores).
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SCHEDULE O

INTEREST AND OTHER CHARGES

(Rs in crorg
Year ende Yearende Yearende Yearedec Yearendd
31° March, 31 March 31" March 31¥March 325 March,

2011 2010 2009 2008 2007
Intereston Secured loan 20.09 16.20 23.39 23.60 2212
Interest on Unsecurddans
- Indian Currency 119161 1,309.37 1,547.75 1,610.55 1,671.96
- Foragn Currency
- Unswapped 4.64 4,08 4.70 3.45 2.78
- Swepped 39.(8 49.08 60.86 70.29 74.93
Govemmert Guarariee Fes 436 5.14 4.32 4.72 5.12
Premiumon Forward Sale ontract 0.17 3.04 0.97 0.87 1.52
Miscellaeows expenditure witten Off - 2287 9.56 8.94 1167
Trangat or/Exchange Loss on Feign Curercy Loar 9.61 - 24629 - -
(Net)
Other Expengs on loans 350 2.69 461 3.19 3.68
1,273.06 1,412.4 1,902.45 1,725.61 1,793.78
SCHEDULE P
PERSONNEL EXPENSES
(Rs. in crore)
Year ended 31% March, Year 318 March, Year 31% March, Year 31 Year 31
2011 ended 2010 ended 2009 ended March ended March
2008 2007
Directors  * Total Directors _ * Total Directors _* Total Directors _* Total Directors _ * Total
Salaries, 0.39 89.80 0.68 77.04 0.28 69.36 0.25 76.06 0.11 47.35
Allowances and
Other Amenities
Group  Saving - 0.03 - 0.02 - 0.02 - 0.02 - 0.03
Linked
Insurance
Premium
Gratuity ** - 4.46 - 8.53 - 2.73 - 5.47 - 0.65
Insurance ** 4 0.05 - 0.05 - 0.04 - 0.05 - 0.04
Welfare - 0.69 - 0.62 - 0.45 - 0.82 - 0.53
Staff - 0.12 - 0.14 0.01 0.24 - 0.14 - 0.35
Development /
Training
Provident / 0.02 19.11 0.04 5.92 0.02 2.81 0.02 3.01 0.02 2.65
Pension Fund
Administrative - 0.08 - 0.09 - 0.05 - 0.05 - 0.04
Charges
Contribution to - 0.11 - 0.07 - 0.05 - 0.05 - 0.04
Benevolent
Fund
0.41 114.45 0.72 92.48 0.31 75.75 0.27 85.67 0.13 51.68

* Included in total.
** Includes provision/payment for directors.
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SCHEDULE Q

ADMINISTRATIVE AND OTHER EXPENSES

(Rs.in crore)

Year 31° Year 37 Year 31° Year 37 Year 31
ended March, ended March, ended March, ended March, ended March,
2011 2010 2009 2008 2007
Directors  Total Directors  Total Directors  Total Directors  Total Directors Total
ADMINISTRATIVE
EXPENSES
Office Rent - 0.70 - 0.66 - 0.68 - 0.86 - 0.84
Repair and Maintenance to - 3.82 - 3.58 - 3.79 - 2.44 - 253
Building
Repair and Maintenance of - 1.63 - 1.55 - 1.23 - 111 - 0.94
Other Assets
Repair and Maintenance of - 0.31 - 0.31 - 0.38 - 0.38 - 0.48
Vehicle
Insurance - 0.07 - 0.11 - 0.09 - 0.10 - 0.14
Rates and Taxes - 1.69 - 2.05 - 0.66 - 1.24 - 1.15
Travelling 0.26 2.62 0.31 2.61 0.60 3.43 0.26 2.78 0.39 2.85
Legal and Professional Fee - 2.14 - 1.24 - 1.71 - 0.94 - 1.04
Auditors Remuneration :
- Audit Fees
- Current Year - 0.07 - 0.05 - 0.05 - 0.05 - 0.03
- Previous Year - 0.02 - - - - - 0.01 - -
- Tax Audit Fees
- Current Year - 0.03 - 0.02 - 0.02 - 0.02 - 0.02
- Previous Year - 0.01 - - - - - 0.01 - -
- In Other Matters
- Current Year - 0.08 - 0.06 - 0.06 - 0.07 - 0.04
- Previous Year - 0.02 - - - - - - -
- Out of Pocket Expenses - 0.01 - 0.01 - 0.03 - 0.03 - -
Electricity - 1.59 - 1.56 - 1.20 - 1.11 - 1.17
Printing, Stationery and - 0.45 - 0.67 - 0.56 - 0.50 - 0.53
Photocopying
Postage, Telegram, Telephone - 1.07 - 1.25 - 1.11 - 1.32 - 1.36
and Telex
Advertisement, Publicity and - 0.36 - 0.73 - 1.63 - 0.94 - 1.55
Sponsorship
Exhibition and Conference - 0.03 - 0.04 - 0.12 - 0.05 - 0.11
(Net)
Subscription and Membership - 0.19 - 0.21 - 0.19 - 0.19 0.01 0.22
Miscellaneous # 0.05 5.86 0.06 4.19 0.07 5.30 0.02 4.23 0.05 4.90
0.31 22.77 0.37 20.90 0.67 22.24 0.28 18.38 0.45 19.90
OTHER EXPENSES
Grant in Aid / Research and - 0.20 - 1.70 - 0.56 - 0.84 - 0.70
Development Expenditure
Expenses on Consultancy - 0.47 - 0.27 - 0.68 - 0.77 - 0.48
Expenses on Management - 0.81 - 0.25 - 0.45 - 0.30 - 0.70
Development Programme
Expenses on Research Study - 0.01 - - - 0.20 - - - 0.10
Expenses on Completed Proje( - - - - - - - 0.73 - 0.72
Waiver of Instalments - - - - - - - - - 0.01
Early Redemption Expenses - - - - - - - 0.01 - 0.13
Corporate Social - 4.99 - - - - - - - -
Resoponsibilities
- 6.48 - 2.22 - 1.89 - 2.65 - 2.84
0.31 29.25 0.37 23.12 0.67 24.13 0.28 21.03 0.45 22.74
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(For 2010-11)

*  Included in total.
# Includes Rs. 0.05 crores (Previous yeaORR crores) on account of sitting fee paid to Clwes.
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SCHEDULE R

PRIOR PERIOD ADJUSTMENTS

(Rs. in crore)

Yearended Yearended Yearended Yearended Year ended
31% March, 31 March, 31" March, 31% March, 31" March,
2011 2010 2009 2008 2007
INCOME
Salary allowances and other benefits - - 5.47 - -
Insurance - - - 0.06 -
Publicity - - - 0.01 -
Repairs and maintenance - - - - -
Legal charge - - 0.04 - -
Consultancy fee - 0.39 0.16 0.50 -
Trusteeship & Consortium fee - - 0.04 - -
Printing 0.03 - - - -
Interest on loan - 0.06 0.11 - -
Interest on borrowings 0.26 0.39 0.28 - -
Expenses on Bonds & other Borrowings - 0.06 - - -
Depreciation - - 0.57 - -
Miscellaneous receipt 0.01 - 0.07 0.02 0.15
0.30 0.90 6.74 0.59 0.15
EXPENDITURE
Salary allowances & other bene - - - 0.01 0.01
Office rent - 0.02 0.01 - -
Repairs and maintenance - - 0.29 0.44 0.04
Rates & Taxes - - 0.01 0.84
Legal Charges - - - 0.25 -
Interest on loan - - - 0.01 0.90
Interest on borrowings - - - 0.06 -
Expenses on bonds & other borrowings - - - 0.01 -
Water & Electricity - - 0.12 - -
Grant in aid - 0.01 - -
Interest on Investment - 0.01 - - -
Other Expenses 0.01 - 0.06 0.09 0.03
0.01 0.03 0.49 0.88 1.82
Excess of Income over Expencure / 0.29 0.87 6.25 (0.29 (1.67

(Expenditure over Income)
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Annexure Il

CASH FLOW STATEMENT
(Rs in crore)
Year ended Yearended Yea ended Yearemed Yearended

Paticulars 31" March, 31"March, 31%March, 31"March, 31s March,
2011 2010 2009 2008 2007
A CASH FLOW FROM OPERATING ACIVITIES
NET PROHAT BEFORE TAX AND EXTRAORDINARY 821.19 78.95 77121 55839 46854
ITEMS
Add/ (Less) Adjustments for
Deprecition 1141 452 467 529 474
Miscelanews expenditure writen df - 2287 956 894 11.67
Provision on loans & advances 2921 21077 (66.06) 213.68 10505
Provision on investment - - 0.16 022 251
Provision for leave acashment 5.47 775 131 3.66 085
Provision for post retirerent medical benefit 8.72 (2.11) 4.28 2566 3.78
Provision for Gratuity - (4.72) (3.97) 869 -
Provision for welfare expaditure (0.15) 0.01 Q37 -
Provision for L TC (3.20) 379 0.98 B6 -
Provision for Provident Rind 13.%4 - - - -
Provision for payrevision - (24.00) 15.79 661 1.60
Prior Period Adjustments (Nét 0.29 087 625 0.29) (1.67)
Deferred Tax Liability for Prior years Adustments - - (12096) - -
Profit on sale of invetments - (0.19) (0.19 (0.19) (0.19)
Loss/ (Prdit) on sle of Fixed AssetéNet) 001 (0.03) (0.04) (0.03 -
Trandation/exchange (Gin)/Loss on Forign Curercy Loan 9.61 (75.16) 24629 (3859 (7.73)
Miscellaneots expendture paid - (2.48) (1.94) (1.69) (9.23
OPERATING PROFIT BEFORE WORKNG CARTAL 896.65 926.68 8635 80058 57992
CHANGES
Adjustmen for
Decressé(Increae) in Loans (989.83) 218957 (288.68) (22151) 2170
(Increas¢/Decreae in Current Assds, other Loars & (235.37) 134.49 (306.98) (8B.76) (34.67)
Advances
Increasg(Decreas)in Curent Liabilities and Povisions (299.00 (312.8) (372.59) (3%.09 6875
CASH GENERATED FROMOPERATIONS (62755) 2669.73 (100.90) 1027 63570
Dired taxespad(Net of refunds) 211.58 252.06 210.57 16868 81.63
KFW Reserve 172 280 816 Q70 179
Geneal Rexive - - 120.96 (1756) -
Deferred Tax Asset @justments - - - (9.04) -
NET CASH FLOW FROM OPERATNG ACTIVITIES (414.25) 2924.59 2389 24405 71912
B CASH FLOW FROM INVESTING ACTIVITIES
Sale / Purchasé) of Invegment 22500 51939 1940 38791 3291
Puchase 6fixed asses (19.00) (2.01) (9.38) (4.75) (1974)
Sde of Fixed as®ts 0.04 0.09 0.09 010 0.06
NET CASH HLOW FROM INVESTING ACTIVITIES 20604 517.47 10.11 38326 13.23
C CASH FLOW FROM FINANCING ACTIVITIES
Proceeds ffom issueof share caital
Proced from borrowings (Nej 24857 (3,65368) 10005 (1,441.8) (1,07109)
CorporateDividend TaxPaid (9.81) (7.69) (11.57) (352 -
DividendPad (59.08) (45.24) (68.10) (20.68) -
NET CASH FLOW FROMFINANCING ACTIVITIES 179.68 (3706.61) 20.38 (1,465.23 @ (1,071.09)
NET CHANGES IN CASH & CASH (28.53) (26465) 269.28 (837.92) (338.74)
EQUIVALENTS(A+B+C)
* CASH & CASHEQUIVALENTS - OEENING BALANCE 584.82 819.37 580.09 1418.01 175675
* CASH & CASH EQUIVALENTS - A.OSING BALANCE 556.29 58.82 819.37 58009 141801

Note: (For 2011-12

1. Cash and Cash equialents include Cash in handieposits vith banks and short ternmighly liquid investments The dove dosing
baance does rtoncludeforeign depoi$ amounting © Rs 159.91 crordprevious year Rs171.06 crore.

2. Previous year fgureshawe been regouped wherever necessiy.
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Annexure IV
Significant Accounting Policies
For Fiscal 2010-11
1. Basis of Preparation of Financial Statements

The accounts of the Company have been prepared theehistorical cost convention in accordance with
generally accepted accounting principles in Indl& provisions of the Companies Act, the accounting
standards issued by the Institute of Chartered detamts of India / Companies (Accounting Stand&dles,
2006 and the Housing Finance Companies (NHB) Diwast 2001 issued by National Housing Bank (NHB) as
adopted consistently by the Company.

2. Revenue Recognition

(a) Income is recognised in accordance with AcdagrBtandard AS-9 on “Revenue Recognition” issued
by the Institute of Chartered Accountants of Ineli@ept income from Non Performing Assets (NPA)
which is recognised as per the prudential normseigdy NHB.

(b) The application fees, front-end-fees, administe fees and processing fees on loans are aaubimt
on realisation.

3. Borrowing Cost

The ancillary cost of raising the borrowings namblpkerage charges, arranger’'s fees, stamp dutyaetc
treated as expenditure in the financial year incivtthey are incurred.

4, Provision on Non Performing Assets

Non-performing assets are identified and categdriné Sub-standard, Doubtful and Loss categoryetam
the guidelines issued by NHB. Provisions for Nomf@ening assets are made in accordance with theé sai
guidelines.

5. Grants and Subsidies

(a) The Company acts as a channelising agency for disiment of grants / subsidies under various
schemes of the Government and Government Agenthes.Company receives the amount of such
grants/subsidies and disburses them to eligiblégsain accordance with the schemes of the relevant
grants/subsidies. The undisbursed grants / sulssidieat the year-end are shown as a part of Current
Liabilities. Where grants/ subsidies disbursed egcé¢he related amount received, such amount
receivable from Government / Government Agencieshwvn as a part of other Loans and Advances.

(b) Grants received from KfW, a German financing agemtyespect of certain schemes for economically
weaker sections / low-income groups are also dettltin the manner described at (a) above. Interest
earned on loans given under certain specified sekeisi1 shown under “Current Liabilitiesind is
utilised as per the terms of the agreement with Kfw

6. Fixed Assets and Depreciation
0] Tangible Assets
€)) Fixed assets are shown at historical cost desumulated depreciation. In case of properties

where lease (sub-lease) / conveyance deed is y& &xecuted, the cost is increased by an
estimated amount of ten percent of cost of acqoistbwards stamp duty/registration charges.

(b) Land / Buildings are classified into leasehaidl freehold. Cost of leasehold land is amortized
over the period of lease on straight-line basis.
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(c) Flats / Buildings are capitalized at cost imithg the stamp duty / registration charges etc. and
the total value so arrived at is shown under Hl@sildings till separate details of cost of land
and building is available.

(d) Payments made for Land / Buildings / Flats whetetmlent cum possession is pending are
shown under Advance against Capital Purchases.

(e) Fixed assets received free of cost from Governnagaetrecorded at a nominal amount of
Rupee one only. Fixed assets acquired out of granota Government are taken at the
acquisition cost to the Company and the relatedtgrare shown separately. Such assets are
also depreciated in the normal manner. The degiieni for the year is arrived net of
depreciation on grant assets.

) Depreciation is provided on written down valwethod, in accordance with the rates specified
in Schedule XIV of the Companies Act, 1956, except:

0] On assets costing upto Rs.5000/- per item ke clubbed under "Miscellaneous
Assets" and depreciation thereon is provided @4.00

(i) On Mobile phones which are depreciated @ of 4580 ¢n straight line method and
after 2 years residual value of 10% is recovered.

(ii) Intangible Assets

In accordance with Accounting Standard AS-26, ‘gible Assets” are valued at cost less accumulated
amortization. Computer software is amortised oveeod of five years.

7. Investments

Long term investments are carried at cost. A piowi$or diminution is made to recognize a declioter than
temporary in the value of long term investments p& Accounting Standard AS-13 “Accounting for
Investments” issued by the Institute of Charteredduntants of India and the guidelines issued byNHB.

8. Foreign Exchange Transactions

(a) Foreign exchange transactions are recorded atdtes prevailing on the dates of the respective
transactions.

(b) Monetary Assets and liabilities denominatedaoreign currencies are restated at the excharigeasa
on the date of Balance Sheet except in respecangactions where forward rate contract is taken.

(c) Exchange differences resulting from restateémei assets or liabilities or from settlement of
transactions are recognised in the Profit and Laxount.

(d) In respect of forward exchange contracts, rotihen for trading or speculation purposes, théedéhce
between the forward rate and the rate at the datewsaction is recognized as income or expense
over the life of the forward exchange contract. Amgfit or loss arising on cancellation or renewél
forward exchange contracts is recognised as inaamegpense for the year.

9. Employees Benefits

(@) Expenditure on contributions to Provident Fund, @roSaving Linked Insurance Scheme and
Employees’ Pension Scheme is accounted for on akbasis in accordance with the terms of the
relevant schemes and charged to Profit & Loss AstouThe Corporation’s obligation towards
gratuity, provident fund and post retirement medimnefits to employees are actuarially determined
and provided for as per AS-15 (Revised) Employegeffits.
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(b)

10.

@)

(b)

(©

11.

@

(ii)

(iii)

The Corporation’s obligation towards sick leaverned leave, leave travel concession, gift on
completion of 20 years of service & retirement gife actuarially determined and provided for as per
AS-15 (Revised) Employee Benefits.

Taxation

Tax expense comprises of current and raefeCurrent income tax and wealth tax is messat
the amount expected to be paid to tax authoritieadcordance with the Indian Income Tax Act/
Wealth Tax Act.

In respect of disputed income tax / intetagt/ wealth tax demands, where the Company ipjpeal,
provision for tax is made when the matter is fipalecided.

Deferred Tax is recognized, subject to cormsitien of prudence on timing differences, repreisgnt
the difference between the taxable income and attwuincome that originated in one period and are
capable of reversal in one or more subsequent geerioDeferred Tax assets and liabilities are
measured using tax rates and the tax laws that haee enacted or substantively enacted by the
Balance Sheet date.

Provisions, Contingent Liabilities and Contingnt Assets

Provisions are recognized for liabilities thean be measured only using a substantial degree of
estimation, if:

(a) the Company has a present obligation as atrefspast event.
(b) a probable outflow of resources is expecteskttle the obligation and
(c) the amount of obligation can be reliabliireated.

Reimbursements expected in respect of expendiegeined to settle a provision is recognized only
when it is virtually certain that the reimbursemueiilt be received.

Contingent liability is disclosed in the cask

€)) a present obligation arising from past eventghen it is not probable that an outflow of
resources will be required to settle the obligatio

(b) a possible obligation, unless the probabiityutflow of resources is remote.
Provisions, Contingent Liabilities are reviewedtbg management at each Balance Sheet date.

Contingent assets are neither recogniseddisriosed.
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For Fiscal 2009-10
Significant Accounting Policies

1. Basis of Preparation of Financial Statements

The accounts of the Company have been prepared theehistorical cost convention in accordance with
generally accepted accounting principles in Indl& provisions of the Companies Act, the accounting
standards issued by the Institute of Chartered detamts of India / Companies (Accounting Stand&dles,
2006 and the Housing Finance Companies (NHB) Diwast 2001 issued by National Housing Bank (NHB) as
adopted consistently by the Company.

2. Revenue Recognition

(a) Income is recognised in accordance with AcdagrBtandard AS-9 on “Revenue Recognition” issued
by the Institute of Chartered Accountants of Ineli@ept income from Non Performing Assets (NPA)
which is recognised as per the prudential normseigdy NHB.

(b) The application fees, front-end-fees, administe fees and processing fees on loans are aaubimt
on realisation.

3. Borrowing Cost

The ancillary cost of raising the borrowings namblpkerage charges, arranger’'s fees, stamp dutyaetc
treated as expenditure in the financial year incivtthey are incurred.

4, Provision on Non Performing Assets

Non-performing assets are identified and categdriné Sub-standard, Doubtful and Loss categoryetam
the guidelines issued by NHB. Provisions for Nomf@ening assets are made in accordance with theé sai
guidelines.

5. Grants and Subsidies

(a) The Company acts as a channelising agency for disment of grants / subsidies under
various schemes of the Government and Governmeahdgs. The Company receives the
amount of such grants/subsidies and disburses tbestigible parties in accordance with the
schemes of the relevant grants/subsidies. The lundisd grants / subsidies as at the year-end
are shown as a part of Current Liabilities. Wherants/ subsidies disbursed exceed the
related amount received, such amount receivabta fB@vernment / Government Agencies is
shown as a part of other Loans and Advances.

(b) Grants received from KfW, a German financing agerioyrespect of certain schemes for
economically weaker sections / low-income groups afso dealt with in the manner
described at (a) above. Interest earned on loavengiinder certain specified schemes is
shown under “Current Liabilitiesdnd is utilised as per the terms of the agreeméhtK#Ww.

6. Fixed Assets and Depreciation
0] Tangible Assets
(a) Fixed assets are shown at historical cost lessnagletied depreciation. In case of properties

where lease (sub-lease) / conveyance deed is Jw txecuted, the cost is increased by an
estimated amount of ten percent of cost of acdoisitowards stamp duty/registration
charges.

(b) Land / Buildings are classified into leasehold afingehold. Cost of leasehold land is
amortized over the period of lease on straight-iasis.
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(c) Flats / Buildings are capitalized at cost includihg stamp duty / registration charges etc. and
the total value so arrived at is shown under Fl&usildings till separate details of cost of land
and building is available.

(d) Payments made for Land / Buildings / Flats whetetmlent cum possession is pending are
shown under Advance against Capital Purchases.

(e) Fixed assets received free of cost from Governnaeatrecorded at a nominal amount of
Rupee one only. Fixed assets acquired out of granta Government are taken at the
acquisition cost to the Company and the relatedtgrare shown separately. Such assets are
also depreciated in the normal manner. The degtieni for the year is arrived net of
depreciation on grant assets.

) Depreciation is provided on written down value neethin accordance with the rates
specified in Schedule XIV of the Companies Act, 8 9&xcept:

(9) On assets costing upto Rs.5000/- per item whichchrgbed under "Miscellaneous Assets"
and depreciation thereon is provided @100%.

(h) On Mobile phones which are depreciated @ of 4580 gn straight line method and after 2
years residual value of 10% is recovered.

(ii) Intangible Assets

In accordance with Accounting Standard AS-26, ‘gible Assets” are valued at cost less accumulated
amortization. Computer software is amortised ovperod of five years.

7. Investments

Long term investments are carried at cost. A piowi$or diminution is made to recognize a declioter than
temporary in the value of long term investments p&s Accounting Standard AS-13 “Accounting for
Investments” issued by the Institute of Charteredduntants of India and the guidelines issued byNHB.

8. Foreign Exchange Transactions

(a) Foreign exchange transactions are recorded atétes prevailing on the dates of the respective
transactions.

(b) Monetary Assets and liabilities denominatedadreign currencies are restated at the excharigeasa
on the date of Balance Sheet except in respecan$actions where forward rate contract is taken.

(c) Exchange differences resulting from restatémef assets or liabilities or from settlement of
transactions are recognised in the Profit and Lasount.

(d) In respect of forward exchange contracts, rothan for trading or speculation purposes, théedéhce
between the forward rate and the rate at the ddtarssaction is recognized as income or expense ov
the life of the forward exchange contract. Any firair loss arising on cancellation or renewal of
forward exchange contracts is recognised as inaamegpense for the year.

9. Employees Benefits

(a) Expenditure on contributions to Provident Fund, @roSaving Linked Insurance Scheme and
Employees’ Pension Scheme is accounted for on actasis in accordance with the terms of the
relevant schemes and charged to Profit & Loss ActouThe Corporation’s obligation towards
gratuity to employees and post retirement medieakfits are actuarially determined and provided for
as per AS-15 (Revised) Employee Benefits.
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(ii)

(iii)

The Corporation’s obligation towards sick leaverned leave, leave travel concession, gift on
completion of 20 years of service & retirement gife actuarially determined and provided for as per
AS-15 (Revised) Employee Benefits.

Taxation

Tax expense comprises of current, deferredfigmge benefit tax. Current income tax, wealth énd
fringe benefit tax is measured at the amount exgketd be paid to tax authorities in accordance with
the Indian Income Tax Act/ Wealth Tax Act.

In respect of disputed income tax / insérax / wealth tax demands, where the Compang is i
appeal, provision for tax is made when the matéinally decided.

Deferred Tax is recognized, subject to cormsitien of prudence on timing differences, repreisgnt
the difference between the taxable income and ado@uincome that originated in one period and are
capable of reversal in one or more subsequent ¢eerioDeferred Tax assets and liabilities are
measured using tax rates and the tax laws that haee enacted or substantively enacted by the
Balance Sheet date.

Provisions, Contingent Liabilities and Contingnt Assets

Provisions are recognized for liabilities thean be measured only using a substantial degree of
estimation, if:

(a) the Company has a present obligation as atrefspast event.
(b) a probable outflow of resources is expecteskttle the obligation and
(c) the amount of obligation can be reliabljireated.

Reimbursements expected in respect of expendikgeined to settle a provision is recognized only
when it is virtually certain that the reimbursemueiilt be received.

Contingent liability is disclosed in the cask

(@) a present obligation arising from past eventghen it is not probable that an outflow of
resources will be required to settle the obligatio

(b) a possible obligation, unless the probabiityutflow of resources is remote.
Provisions, Contingent Liabilities are reviewedtbg management at each Balance Sheet date.

Contingent assets are neither recogniseddmuiosed.
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For Fiscal 2008-09
1. Basis of Preparation of Financial Statements

The accounts of the Company have been prepared theehistorical cost convention in accordance with
generally accepted accounting principles in Indl® provisions of the Companies Act, the accounting
standards issued by the Institute of Chartered detamts of India / Companies (Accounting Stand&dles,
2006 and the Housing Finance Companies (NHB) Dioast 2001 issued by National Housing Bank (NHB) as
adopted consistently by the Company.

2. Revenue Recognition

(a) Income is recognised in accordance with AcdagrBtandard AS-9 on “Revenue Recognition” issued
by the Institute of Chartered Accountants of Ineli@ept income from Non Performing Assets (NPA)
which is recognised as per the prudential normseigdy NHB.

(b) The application fees, front-end-fees, administe fees and processing fees on loans are aaubimt
on realisation.

3. Deferred Revenue Expenditure

The ancillary cost of raising the borrowings nambipkerage charges, arranger’s fees, stamp duty,aes
deferred to be amortized in equal annual instalmentr the period of borrowing effective from theay of
respective borrowing including moratorium periodn the case of public issue of bonds, the amount of
brokerage charges/commission is treated as defexgehditure to be amortized in annual instalmemes the
maximum maturity period of bonds from the year ltdtenent.

4, Provision on Non Performing Assets

Non-performing assets are identified and categdriné Sub-standard, Doubtful and Loss categoryetam
the guidelines issued by NHB. Provisions for Nomf@ening assets are made in accordance with thé sai
guidelines.

5. Grants and Subsidies

(a) The Company acts as a channelising agency for disment of grants / subsidies under various
schemes of the Government and Government Agenthes.Company receives the amount of such
grants/subsidies and disburses them to eligiblégsain accordance with the schemes of the relevant
grants/subsidies. The undisbursed grants / suksatieat the year-end are shown as a part of Current
Liabilities. Where grants/ subsidies disbursed edc¢he related amount received, such amount
receivable from Government / Government Agencieshisvn as a part of other Loans and Advances.

(b) Grants received from KfW, a German financing agemtyespect of certain schemes for economically
weaker sections / low-income groups are also dedftin the manner described at (a) above. Interest
earned on loans given under certain specified seheis1 shown under “Current Liabilitiesind is
utilised as per the terms of the agreement with KfW

6. Fixed Assets and Depreciation
0] Tangible Assets
(a) Fixed assets are shown at historical cost &sumulated depreciation. In case of properties

where lease (sub-lease) / conveyance deed is yet txecuted, the cost is increased by an
estimated amount of ten percent of cost of acdoisitowards stamp duty/registration
charges.
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(b) Land / Buildings are classified into leasehaitdl freehold. Cost of leasehold land is amortized
over the period of lease on straight-line basis.

(c) Flats / Buildings are capitalized at cost inthg the stamp duty / registration charges etc. and
the total value so arrived at is shown under Fl&sildings till separate details of cost of land
and building is available.

(d) Payments made for Land / Buildings / Flats whetetmlent cum possession is pending are
shown under Advance against Capital Purchases.

(e) Fixed assets received free of cost from Governnaeatrecorded at a nominal amount of
Rupee one only. Fixed assets acquired out of griinta Government are taken at the
acquisition cost to the Company and the relatedtgrare shown separately. Such assets are
also depreciated in the normal manner. The degtieni for the year is arrived net of
depreciation on grant assets.

)] Depreciation is provided on written down valwethod, in accordance with the rates specified
in Schedule XIV of the Companies Act, 1956, except:

0] On assets costing upto Rs.5000/- per item tvlaie clubbed under "Miscellaneous
Assets" and depreciation thereon is provided @4.00

(ii) On Mobile phones which are depreciated @ of 4586 pn straight line method
and after 2 years residual value of 10% is recaliere

(ii) Intangible Assets

In accordance with Accounting Standard AS-26, ‘hgible Assets” are valued at cost less
accumulated amortization. Computer software is ésedt over a period of five years.

7. Investments

Long term investments are carried at cost. A piowmi$or diminution is made to recognize a declioter than
temporary in the value of long term investments p&s Accounting Standard AS-13 “Accounting for
Investments” issued by the Institute of Charteredduntants of India and the guidelines issued byNHB.

8. Foreign Exchange Transactions

(a) Foreign exchange transactions are recorded atdtes prevailing on the dates of the respective
transactions.

(b) Monetary Assets and liabilities denominatedadreign currencies are restated at the excharigeasa
on the date of Balance Sheet except in respecan$actions where forward rate contract is taken.

(c) Exchange differences resulting from restateémeh assets or liabilities or from settlement of
transactions are recognised in the Profit and Lasount.

(d) In respect of forward exchange contracts, rothan for trading or speculation purposes, théedéhce
between the forward rate and the rate at the ddtarsaction is recognized as income or expense ov
the life of the forward exchange contract. Any pirafr loss arising on cancellation or renewal of
forward exchange contracts is recognised as inaamegpense for the year.

9. Employees Benefits

(a) Expenditure on contributions to Provident Fund, @roSaving Linked Insurance Scheme and
Employees’ Pension Scheme is accounted for on actasis in accordance with the terms of the
relevant schemes and charged to Profit & Loss ActouThe Corporation’s obligation towards
gratuity to employees and post retirement medieakfits are actuarially determined and provided for
as per AS-15 (Revised) Employee Benefits.
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(ii)

(iii)

The Corporation’s obligation towards sick leaverned leave, leave travel concession, gift on
completion of 20 years of service & retirement gife actuarially determined and provided for as per
AS-15 (Revised) Employee Benefits.

Taxation

Tax expense comprises of current, deferredfiamge benefit tax. Current income tax, wealth énd
fringe benefit tax is measured at the amount exgetd be paid to tax authorities in accordance with
the Indian Income Tax Act/ Wealth Tax Act.

In respect of disputed income tax / insérax / wealth tax demands, where the Compang is i
appeal, provision for tax is made when the magtéinally decided.

Deferred Tax is recognized, subject to cormsitien of prudence on timing differences, repreisgnt
the difference between the taxable income and atcwuincome that originated in one period and are
capable of reversal in one or more subsequent geerioDeferred Tax assets and liabilities are
measured using tax rates and the tax laws that haee enacted or substantively enacted by the
Balance Sheet date.

Provisions, Contingent Liabilities and Contingnt Assets

Provisions are recognized for liabilities the&an be measured only using a substantial degree of
estimation, if:

(a) the Company has a present obligation as atrefspast event.
(b) a probable outflow of resources is expecteskttle the obligation and
(c) the amount of obligation can be reliabliireated.

Reimbursements expected in respect of expendikgeined to settle a provision is recognized only
when it is virtually certain that the reimbursemueiilt be received.

Contingent liability is disclosed in the cask

(a) a present obligation arising from past evenighen it is not probable that an outflow of
resources will be required to settle the obligatio

(b) a possible obligation, unless the probabiityutflow of resources is remote.
Provisions, Contingent Liabilities are reviewedtbg management at each Balance Sheet date.

Contingent assets are neither recogniseddisriosed.
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For Fiscal 2007-08
1. Basis of Preparation of Financial Statements

The accounts of the Company have been prepared tineleHistorical Cost convention in accordance with
generally accepted accounting principles in Inthe, accounting standards issued by the Institutehairtered
Accountants of India, the provisions of the Companict, 1956 and the Housing Finance Companies (NHB
Directions, 2001 issued by National Housing BankiBY as adopted consistently by the Company.

2. Revenue Recognition

(a) Income is recognised in accordance with AcdagnStandard AS-9 on “Revenue Recognition” issued
by the Institute of Chartered Accountants of Ineli@ept income from Non Performing Assets (NPA)
which is recognised as per the prudential normseigdy NHB.

(b) The application fees, front-end-fees, administe fees and processing fees on loans are aaubimt
on realisation.

3. Deferred Revenue Expenditure

The ancillary cost of raising the borrowings nambipkerage charges, arranger’s fees, stamp duty,aes
deferred to be amortized in equal annual instalmentr the period of borrowing effective from theay of
respective borrowing including moratorium periodn the case of public issue of bonds, the amount of
brokerage charges/commission is treated as defexgehditure to be amortized in annual instalmemes the
maximum maturity period of bonds from the year ltdtenent.

4, Provision on Non Performing Assets

Non-performing assets are identified and categdrinéo Sub-standard, Doubtful and Loss categoryetam
the guidelines issued by NHB. Provisions for Nomf@ening assets are made in accordance with thé sai
guidelines.

5. Grants and Subsidies

(a) The Company acts as a channelising agency for disment of grants/ subsidies under various
schemes of the Government and Government Agenthes.Company receives the amount of such
grants/subsidies and disburses them to eligiblégsain accordance with the schemes of the relevant
grants/subsidies. The undisbursed grants/ subsidiest the year-end are shown as a part of Current
Liabilities. Where grants/ subsidies disbursed edc¢he related amount received, such amount
receivable from Government / Government Agencieshisvn as a part of other Loans and Advances.

(b) Grants received from KfW, a German financing agemtyespect of certain schemes for economically
weaker sections/low-income groups are also dedh imi the manner described at (a) above. Interest
earned on loans given under certain specified seheis1 shown under “Current Liabilitiesind is
utilised as per the terms of the agreement with KfwW

6. Fixed Assets and Depreciation
0] Tangible Assets
(@) Fixed assets are shown at historical cost &sumulated depreciation. In case of properties

where lease (sub-lease)/conveyance deed is ye¢ texbcuted, the cost is increased by an
estimated amount of ten percent of cost of acqoistbwards stamp duty/registration charges.

(b) Land/Buildings are classified into leasehold dreehold. Cost of leasehold land is amortized
over the period of lease on straight-line basis.

(c) Flats/Buildings are capitalized at cost inchglithe stamp duty/registration charges etc. and

the total value so arrived at is shown under Haitiding till separate details of cost of land
and building is available.
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(d) Payments made for Land/ Buildings/ Flats wheretalént cum possession is pending are
shown under Advance against Capital Purchases.

(e) Fixed assets received free of cost from Governmaeatrecorded at a nominal amount of
Rupee one only. Fixed assets acquired out of grinta Government are taken at the
acquisition cost to the Company and the relatedtgrare shown separately. Such assets are
also depreciated in the normal manner. The degtieni for the year is arrived net of
depreciation on grant assets.

) Depreciation is provided on written down valueethod, in accordance with the rates
specified in Schedule XIV of the Companies Act, 8 9&xcept:

0] On assets costing upto Rs.5000/- per item Wiaie clubbed under "Miscellaneous
Assets" and depreciation thereon is provided @4.00

(ii) On Mobile phones which are depreciated @ of 4586 pn straight line method
and after 2 years residual value of 10% is recaliere

(ii) Intangible Assets

In accordance with Accounting Standard AS-26, ‘hgible Assets” are valued at cost less
accumulated amortization. Computer software is &éisext over a period of five years.

7. Investments

Long term investments are carried at cost. A piowi$or diminution is made to recognize a declioter than
temporary in the value of long term investments pgs Accounting Standard AS-13 “Accounting for
Investments” issued by the Institute of Charteredduntants of India and the guidelines issued byNHB.

8. Foreign Exchange Transactions

(a) Foreign exchange transactions are recorded atdtes prevailing on the dates of the respective
transactions.

(b) Assets and liabilities denominated in foregymrencies are restated at the exchange rate e alate
of Balance Sheet except in respect of transactidrese forward rate contract is taken.

(c) Exchange differences resulting from restateémefn assets or liabilities or from settlement of
transactions are recognised in the Profit and Laxount.

(d) In respect of forward exchange contracts, rotihen for trading or speculation purposes, théedéhce
between the forward rate and the rate at the datewsaction is recognized as income or expense
over the life of the forward exchange contract. Amgfit or loss arising on cancellation or renewhl
forward exchange contracts is recognised as inaamegpense for the year.

9. Employees Benefits

(a) Expenditure on contributions to Provident Fund, @roSaving Linked Insurance Scheme and
Employees’ Pension Scheme is accounted for on actasis in accordance with the terms of the
relevant schemes and charged to Profit and Lossoukic The Corporation’s obligation towards
gratuity to employees and post retirement mediealefits are actuarially determined and provided as
per AS-15(Revised).

(b) The Corporation’s obligation towards sick leawarned leave, leave travel concession, Gift on

completion of 20 years of Service and retiremefitayie actuarially determined and provided as per
AS-15 (Revised).
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Taxation

Tax expense comprises of current, deferredfigmge benefit tax. Current income tax, wealth &nd
fringe benefit tax is measured at the amount exgktd be paid to tax authorities in accordance with
the Indian Income Tax Act/ Wealth Tax Act.

In respect of disputed income / intereatealth tax demands, where the Company is inappe
provision for tax is made when the matter is fipalecided.

Deferred Tax is recognized, subject to cormsitien of prudence on timing differences, repreisent
the difference between the taxable income and adio@uincome that originated in one period and are
capable of reversal in one or more subsequent geerioDeferred Tax assets and liabilities are
measured using tax rates and the tax laws that haee enacted or substantively enacted by the
Balance Sheet date.

Provisions, Contingent Liabilities and Contingnt Assets

Provisions are recognized for liabilities thean be measured only using a substantial degree of
estimation, if:

(a) the Company has a present obligation as atrefspast event.
(b) a probable outflow of resources is expecteskttle the obligation and
(c) the amount of obligation can be reliabljireated.

Reimbursements expected in respect of expendiegeined to settle a provision is recognized only
when it is virtually certain that the reimbursemeiilt be received.

Contingent liability is disclosed in the cask

(a) a present obligation arising from the past gvemhen it is not probable that an outflow of
resources will be required to settle the obligatio

(b) a possible obligation, unless the probabiityutflow of resources is remote.
Provisions, Contingent Liabilities are reviewedtbg management at each Balance Sheet date.

Contingent assets are neither recogniseddmsuiosed.
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For Fiscal 2006-07
1. Basis of Preparation of Financial Statements

The accounts of the Company have been prepared tineleHistorical Cost convention in accordance with
generally accepted accounting principles in Inthe, accounting standards issued by the Institutehairtered
Accountants of India, the provisions of the Companict, 1956 and the Housing Finance Companies (NHB
Directions, 2001 issued by National Housing BankiBY as adopted consistently by the Company.

2. Revenue Recognition

(a) Income is recognised in accordance with AcdagnStandard AS-9 on “Revenue Recognition” issued
by the Institute of Chartered Accountants of Ineli@ept income from Non Performing Assets (NPA)
which is recognised as per the prudential normseigdy NHB.

(b) The application fees, front-end-fees, administe fees and processing fees on loans are aaubimt
on realisation.

3. Deferred Revenue Expenditure

The ancillary cost of raising the borrowings nambigkerage charges, arranger’s fees, stamp duty,aes
deferred to be amortized in equal annual instalmentr the period of borrowing effective from theay of
respective borrowing including moratorium periodn the case of public issue of bonds, the amount of
brokerage charges/commission is treated as defexgehditure to be amortized in annual instalmemes the
maximum maturity period of bonds from the year ltdtenent.

4, Provision on Non Performing Assets

Non-performing assets are identified and categdriné Sub-standard, Doubtful and Loss categoryetam
the guidelines issued by NHB. Provisions for Nomf@ening assets are made in accordance with thé sai
guidelines.

5. Grants and Subsidies

(a) The Company acts as a channelising agency for disment of grants/ subsidies under various
schemes of the Government and Government Agenthes.Company receives the amount of such
grants/subsidies and disburses them to eligiblégsain accordance with the schemes of the relevant
grants/subsidies. The undisbursed grants/ subsidiest the year-end are shown as a part of Current
Liabilities. Where grants/ subsidies disbursed edc¢he related amount received, such amount
receivable from Government / Government Agencieshisvn as a part of other Loans and Advances.

(b) Grants received from KfW, a German financing agemtyespect of certain schemes for economically
weaker sections/low-income groups are also dedh imi the manner described at (a) above. Interest
earned on loans given under certain specified seheis1 shown under “Current Liabilitiesind is
utilised as per the terms of the agreement with KfwW

6. Fixed Assets and Depreciation
0] Tangible Assets
(@) Fixed assets are shown at historical cost &sumulated depreciation. In case of properties

where lease (sub-lease)/conveyance deed is ye¢ Exécuted, the cost is increased by an
estimated amount of ten percent of cost of acdoisitowards stamp duty/registration
charges.

(b) Land/Buildings are classified into leasehold &reehold. Cost of leasehold land is amortized
over the period of lease on straight-line basis.
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(c) Flats/Buildings are capitalized at cost inchglithe stamp duty/registration charges etc. and
the total value so arrived at is shown under Fatitding till separate details of cost of land
and building is available.

(d) Payments made for Land/ Buildings/ Flats wheretalémt cum possession is pending are
shown under Advance against Capital Purchases.

(e) Fixed assets received free of cost from Governnaeatrecorded at a nominal amount of
Rupee one only. Fixed assets acquired out of griota Government are taken at the
acquisition cost to the Company and the relatedtgrare shown separately. Such assets are
also depreciated in the normal manner. The degieni for the year is arrived net of
depreciation on grant assets.

)] Depreciation is provided on written down valwethod, in accordance with the rates specified
in Schedule XIV of the Companies Act, 1956, except:

0] On assets costing upto Rs.5000/- per item tvlaie clubbed under "Miscellaneous
Assets" and depreciation thereon is provided @4d.00

(ii) On Mobile phones which are depreciated @ of 45%gmnastraight line method and
after 2 years residual value of 10% is recovered.

(ii) Intangible Assets

In accordance with Accounting Standard AS-26, ‘hgihle Assets” are valued at cost less
accumulated amortization. Computer software is éisedt over a period of five years.

7. Investments

Long term investments are carried at cost. A piowi$or diminution is made to recognize a declioter than
temporary in the value of long term investments p& Accounting Standard AS-13 “Accounting for
Investments” issued by the Institute of Charteredduntants of India and the guidelines issued byNHB.

8. Foreign Exchange Transactions

(a) Foreign exchange transactions are recorded atrates prevailing on the dates of the respective
transactions.

(b) Assets and liabilities denominated in foreggmrencies are restated at the exchange rate e aate
of Balance Sheet except in respect of transactidrese forward rate contract is taken.

(c) Exchange differences resulting from restateémeh assets or liabilities or from settlement of
transactions are recognised in the Profit and Lasount.

(d) In respect of forward exchange contracts, rothan for trading or speculation purposes, théedéhce
between the forward rate and the rate at the ddtarssaction is recognized as income or expense ov
the life of the forward exchange contract. Any pirafr loss arising on cancellation or renewal of
forward exchange contracts is recognised as inaamegpense for the year.

9. Staff Benefits

(@) Expenditure on contributions to Provident Fund, @rdGratuity Scheme, Group Saving Linked
Insurance Scheme and Employees’ Pension Scheneeasirged for on accrual basis in accordance
with the terms of the relevant schemes.

(b) Provision for leave encashment (including hgfr leave) and post retirement medical benefitaslen
on the basis of actuarial valuation made at theddrfthancial year. Annual contribution to Gratui
is made based on the demand raised by Life Insar@uocporation of India (LIC) for which actuarial
valuation is made on"IFebruary of each Financial Year.
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(iii)

The initial Productivity Linked Incentive (PLtp employees is accounted for in the year to wiitich
pertains on the basis of provisional unaudited antand the final PLI based on the audited acsount
is accounted for in the year in which it is paid.

Taxation

Tax expense comprises of current, deferredfiamge benefit tax. Current income tax, wealth énd
fringe benefit tax is measured at the amount exgetd be paid to tax authorities in accordance with
the Indian Income Tax Act/ Wealth Tax Act.

In respect of disputed income / intereatealth tax demands, where the Company is inappe
provision for tax is made when the matter is fipalecided.

Deferred Tax is recognized, subject to cormsitien of prudence on timing differences, repreisgnt
the difference between the taxable income and atcwuincome that originated in one period and are
capable of reversal in one or more subsequent geerioDeferred Tax assets and liabilities are
measured using tax rates and the tax laws that haee enacted or substantively enacted by the
Balance Sheet date.

Provisions, Contingent Liabilities and Contingnt Assets

Provisions are recognized for liabilities the&an be measured only using a substantial degree of
estimation, if:

(a) the Company has a present obligation as atrefspast event.
(b) a probable outflow of resources is expecteskttle the obligation and
(c) the amount of obligation can be reliabliireated.

Reimbursements expected in respect of expendiegeined to settle a provision is recognized only
when it is virtually certain that the reimbursemueiilt be received.

Contingent liability is disclosed in the cask

(a) a present obligation arising from the past gvemhen it is not probable that an outflow of
resources will be required to settle the obligatio

(b) a possible obligation, unless the probabityutflow of resources is remote.
Provisions, Contingent Liabilities are reviewedtbg management at each Balance Sheet date.

Contingent assets are neither recogniseddisriosed.
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Annexure V

SIGNIFICANT NOTES TO ACCOUNTS

For Fiscal 2010-11

1)

2)

Contingent Liabilities not provided for :

(Rs. in crore)

201(-2011 200¢-201¢

Claims of Contractors not acknowledged as debts 16 9. 10.32
Counter claims of the Compe 0.8¢ 1.0¢
Demand (including penalty) on account of paymenguarantee fee 31.61 28.99
on SLR debentures guaranteed by Government of India

Disputed Income tax and Interest tax demands sigaimch Company 276.29 256.31
has gone in appeal. The Company has paid Rs.22808& (previous

year Rs. 223.88 crore ) under protest

Disputed Service tax demands against which Compasygdone in 4.95 4.15
appeal. The Company has paid Rs. 0.25 crore (prsvigeat

Rs. 0.04 crore ) under protest

Counter claims of various parties for damagesnagaCompany’s 0.39 142.51
claim in Civil Courts

Estimated amount of commitments remaining to becebesl on 18.13 15.89
capital account

@)

(b)

(©)

The above does not include contingent liab#itin respect of Andrews Ganj Project (AGP)
executed on behalf of Government of India, arisorg account of various court cases /
arbitration / allottees claims against cancellatbmallotment etc. As such, liability whenever
ascertained / finalised shall be met out of AGHgutosurplus funds.

The Company has undertaken Andrews Ganj Pr¢feg8P) on behalf of the then Ministry of
Urban Affairs (MOUA). As per perpetual lease detbe, Company is liable to make available
net resources from the development and disposptagerties of the project to the Ministry
and accordingly the Company was paying interesh@mnresources generated on the project
upto 3.11.2004 and thereafter a separate natieaunt has been opened under the name of
HUDCO AGP Surplus Account into which the surplusityto their credit had been deposited
and interest accrued / earned on no lien accoumiigy credited to that account. MOUD has
intimated that the Company cannot pass on the dinhdiability to the Government on
account of disputes. However, the Compams represented that as per perpetual lease
deed, the Company is liable to make available "retources generated" from the
development and disposal of properties of the ptdje the Ministry which means that all
out-goings on the project including those on litiga & arbitration expenses and award /
decree etc., in respect of disputes have to beetkebd this project and as such there is no
liability of the Company.

An amount of Rs. 17.98 crore was initially depasiteith Municipal Corporation of Delhi
(MCD) on account of property tax of Andrews GanpjBct for the period upto 4.7.1997 i.e.
upto the execution of perpetual lease deed althdlige was no liability of property tax on
HUDCO. The Hon’ble Supreme Court decided in favolHUDCO and the entire amount
of Rs.17.98 crore along with interest amountindR& 24.47 crore is recoverable from MCD
upto 31.3.2011, out ofvhich an amount of Rs. 11.46 crore has been refligeMCD on
3.10.2005 which has been adjusted against intedestiemand has been raised by MCD for
payment of property tax for the period after 4.B2.9n case of any demand from MCD after
4.7.1997, the same will be met out of the AGP Sug\ccount. Moreover as per opinion of
Solicitor General of India no property tax is palgabn the land owned by Government of
India. Further, HUDCO filed Contempt petition agaiMCD in Supreme Court. MCD vide
their counter affidavit has pleaded a set off of R8.92 crore as against Rs. 25.06 crore
(payable as on 30.6.2008) demanded by HUDCO. HUD&®iled rejoinder affidavit to the
counter affidavit filed by MCD. The matter is noixed for final hearing on 13.7.2011.
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(d) The Company had allotted a hotel site includingpzaking space to M/s. M S Shoes East Limited
(MSSEL). Due to default in payment of installmentag Company had cancelled the
allotment of hotel site including car parking spacel forfeited the first installment paid by
MSSEL in terms of the allotment letter. The haédk including car parking space was
subsequently re-allotted to M/s. Leela Hotel LtdHL) erstwhile (M/s. Leela Hotel and
Convention Center) now known as Hotel Leela Veniurce subject to the final outcome of
the decision of Hon’ble Additional District Judga the suit filed by MSSEL. At present, the
matter is sub-judice before Tis Hazari Court, Delfihe possession of the hotel site and car
parking space, which was handed over to LHL, ha&nlteken back by the Company because
of cancellation as per allotment terms due to nayapent of 8 and final installment by
LHL. On 12.7.1999, 50 percent of the amount depdsiby LHL was forfeited and balance
amount of Rs. 67.53 crore was refunded to LHL adijusting the overdue ground rent and
property tax dues. LHL, against this cancellatisaught arbitration wherein the Learned
Arbitrator has passed an award directing the Comparrefund the amount forfeited along
with interest. The award has been upheld by thgl&iBench of Hon’ble High Court of Delhi
and the amount of Rs. 89.78 crore, being balangecipal amount, was deposited by
HUDCO in the Hon’ble High Court of Delhi as per Gbdirections. The payment was made
out of AGP Surplus and has since been releasedobiblé High Court of Delhi to LHL. The
Company’s appeal against the Order of Single Beyefore the Double Bench of Hon’ble
High Court of Delhi has also been dismissed. Then@any has filed SLP before the Hon’ble
Supreme Court against the orders of Double Bendihe Hon'ble Supreme Court has
admitted HUDCO'’s SLP and has stayed the recoveryntdrest amount. However, the
Hon’ble Supreme Court has directed the Companyefuosit 50% of the balance decreed
amount consisting of interest in the executing taer Hon’ble High Court of Delhi. The
Company has accordingly deposited Rs. 59.61 croteéé Hon’ble High Court of Delhi on
23.3.2006 out of HUDCO AGP Surplus Account and amidwas been released by the High
Court to Leela Hotels on furnishing of bank Guagandn 12.10.2006. The case came up for
final arguments on 12.2.2008 before Supreme Cduridia. The Hon’ble Supreme Court of
India upheld the award dated 25.6.2002 passedebyustice R.S. Pathak (ex-Chief Justice of
India) except for the interest for pre-award penwadich has now been reduced by Hon'ble
Supreme Court of India from 20% p.a. to 18% p.al dismissed the SLP filed by HUDCO.

LHL has filed execution petition No. 48 of 2006 d&ef High Court of Delhi. HUDCO
calculated the balance amount payable to LHL as4R€9 crore and filed an application
before the Executing Court for the payment. Thel sanount has been paid to LHL as per
Court Order on 12.5.2008. As per calculation of HUI) nothing remains payable after the
last payment of Rs. 48.09 crore. The amount paidHDCO has been calculated by
HUDCO by adjusting the amount first towards prirdipnd then towards interest. However,
LHL have calculated the amount payable by HUDCGCerafidjusting the payments first
towards interest and then towards principal.

The issue of adjustment of amount paid by HUDCO eap for hearing before the Single

Judge Bench of the High Court of Delhi (i.e. ExéogitCourt) on 19.11.2008. High Court

has ordered that HUDCO should make the paymentdjysting the amount paid towards

interest first then towards the principal and th&iDCO should make the payment as per
calculation of decree holder (i.e. LHL).

HUDCO filed execution first appeal before the Diois Bench of the High Court on 3.1.2009
against the Single Judge order dated 19.11.200®elmeantime HUDCO deposited a sum
of Rs. 50.54 crore with execution court with thepgval of competent authority to avoid
future liability.

Division Bench vide its order dated 20.7.2009 egpegl the view that calculation made by
Leela Hotels Ltd. is not correct and allowed theesd filed by HUDCO by upholding
interalia, that amount of Rs. 89 crore paid by HUDEBe adjusted towards principal amount.

The amount claimed by Leela Hotels Ltd. as on 120@0 even in terms of Division Bench

order dated 20.7.2009 is Rs. 107.91 crore. Agdivesiorder of Division Bench Leela Hotels
has filed an SLP before Supreme court of India.
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(e)

(f)

)

The Execution Court i.e. Delhi High Court vide @sler dated 28.10.2009 had ordered that ,
the amount of Rs. 50.54 crore paid to the decrddehdLeela Hotels) as per order dated
15.5.2009 to be deposited by the decree holdédreirRiegistry of this Court within a period of
five weeks from 28.10.2009. Thereafter, this Cowuduld consider the rival submissions
advanced by both the parties including the issuatefest payable by the decree holder to the
Judgment debtor (HUDCO) on the amount directedytddébe refunded. As and when the
said amount is deposited by the decree holderRtwgstry is directed to make a short-term
fixed deposit of 45 days.

After the Order of Executing Court dated 28.10.20W%s. Leela filed stay application in the
Hon’ble Supreme Court on 6.11.2009. Applicatiomeaup for hearing on 10.11.2009. After
hearing both the parties, Hon’ble Supreme Courhtgh interim stay against the order of
Division Bench of Delhi High Court. The SLP is camgiup for final disposal on 12.7.2011.
The Delhi High Court has stayed the execution pedoessine diekeeping in view the
pendency of aforesaid SLP.

The allotment of 9 blocks of guest houses and uestds, kitchens and shops, which were
allotted to MSSEL, was cancelled and first instalimpaid by MSSEL was forfeited as per
terms of allotment letter. MSSEL filed suit in thon’ble District Court Delhi. Further, on
an appeal filed by HUDCO against the interim ordéiHon’ble District Court, Delhi, the
Hon’ble High Court of Delhi has transferred thee#s itself by directing the MSSEL to pay
the ad-valorem court fee on the suit amount whieb kince been paid by MSSEL. At
present, the case is pending with Hon’ble High €amfr Delhi. MSSEL has filed two
applications seeking HUDCO to produce 324 origthaduments and L&DO to produce 209
documents. The reply has been filed by HUDCO alenth application for framing of
preliminary issues. MSSEL has filed the reply te #pplication filed by HUDCO. HUDCO
has filed two applications one for the vacatiorstafy and other for the rejection of plaint. The
applications came up hearing on 24.5.2010 beforbiDégh court whereby the application
u/o. 39 R. 4, CPC was pressed for hearing for vatdt modification of the interim order
dated 23.2.1998 operating against the parties. tGuld that no cause of action has been
made for altogether complete vacation of interirdeor The earlier order passed in appeal
dated 17.12.2003 ought to be enforced in so adlavet HUDCO to lease out the suit
property. Court directed HUDCO to implement thedsaider and call out for application for
leasing the suit property by publishing public netiln terms of the order, the application u/o.
39 R.4 stands disposed off. Further, HUDCO todiligdavit in compliance of Order 11 Rule
12 seeking discovery and production of documentliwb weeks. Parties are directed to file
original documents if any, within 4 weeks. The dgations of HUDCO are fixed for hearing
on 29.7.2011 before Delhi High Court. The Admissid@enial of the documents in person by
the officers of HUDCO are to be done before Jadgistrar Delhi High Court on 25.8.2011.

The arbitrator has passed an award in respectatfrent of site in Shopping Arcade to M/s.
Ansal Properties and Industries Ltd. (APIL) on 28005 in favour of APIL directing
HUDCO to pay Rs. 8.84 crore and further interest8@1p.a. from 1.8.2005 till payment.
Arbitrator has allowed the counter claim of HUDC@dalirected APIL to pay approximately
Rs. 0.85 crore maintenance charges as billed by Nebitat Services Centre (HSC) w.e.f.
1.1.2001 upto 31.7.2005 within 3 months from théedaf award failing which APIL shall
have to pay interest thereon @18% p.a. HUDCO hakectged the award before the Hon’ble
High Court of Delhi and, as per the directions lté Court, has deposited a sum of Rs. 7.99
crore in the Court out of HUDCO AGP Surplus Accotmsave future interest liability which
has since been released to APIL by the court ag#iessecurity of Bank Guarantee. The
Other miscellaneous petition of HUDCO will be lidtas a regular matter and will come up
for hearing in due course of time.

APIL has invoked arbitration for refund of grouneht paid by it from the date of handing
over the possession i.e. November, 1995 to theafatemmercial use of the shopping arcade
by APIL i.e. October, 1999 and the arbitrator heenpunced the award on 21.7.2006 holding
therein that APIL is not liable to pay the grourehtr up to October 1999 till meaningful
possession was given to APIL i.e. till the shoppargade was constructed and become
operational in October 1999. The amount of Rs3 &fre deposited by APIL earlier has
been directed to be adjusted towards the futuraurgtorent payment due w.e.f from
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3)

4)

November 1999. Interest @ 7% p.a. for the delaysgmnent has also been awarded by the
arbitrator w.e.f. November 1999. HUDCO has fileetifion u/s. 34 of Arbitration and
Conciliation Act challenging the award before thentble High Court of Delhi. Further, the
Hon'ble High Court of Delhi has directed APIL toypdhe overdue Ground Rent from
October 1999 to October 2003 in 24 monthly instalis starting from September 2005.
APIL has paid the same monthly installment of s. 49 crore and same has been deposited
with L&DO as per lease conditions. HUDCO has agéilad the Company Petition
u/s. 433 & 434 of the Companies Act against APILionding up before the Hon’ble High
Court of Delhi due to non-payment of Ground Rend amterest thereof by APIL from
October, 2003 onwards. Company Petition has béea ifi May, 2006. HUDCO's Advocate
has filed written synopsis in the matter. Pleadilags complete in the matter. Now the
Company Petition u/s. 433 & 434 of Companies Aletdfiby HUDCO is coming up for final
disposal on 4.7.2011.

Debentures / Bonds / PDS aggregating to Rs. 29@®@ ¢towards interest and principal (Previous Year
Rs. 32.84 crore) were due and unclaimed as onZ3. During the year no unclaimed amount
which is required to be transferred to “InvestoruEation and Protection Fund” after completion of
statutory period of seven years is due for tran@®eevious Year also Rs. NIL crore). However, ah ol
amount of Rs. 1.13 crore which is required to lamgferred after completion of statutory period of
seven years has also not been transferred due todfiuctions of the Judiciary.

@)

(b)

(©)

The Company has procedure for seeking confiomaf outstanding balances at each quarter
end from all the borrowers except cases undemlitig. Confirmation of balances covering
approximately 86% in value of the total projectiaautstanding have been received from the
borrowers. However, in those cases where agenaes mformed different balances, the
reconciliation is under process.

The NPA provision as per NHB norms hasnbesduced byRs. 2.21 crore during the year
which stood at Rs. 625.78 crore as on 31.3.201adamst Rs. 627.99 crore as on 31.3.2010).

During the year the Company has made an additipralision of Rs. 30 crore resulting in

cumulative additional provisioning of Rs. 630 cr@gRrevious Year Rs. 600 crore) over and
above NHB Norms. The additional provision is coesatl prudent keeping in view the

unforeseen events & happenings such as changdidy pb Government & Procedural delays

in repayment from Government agencies.

The total NPA provision made by Company is Rs. 128%rore as on 31.3.2011 (against Rs.
1227.99 crore as on 31.3.2010).

At the instance of Government of Kerala the Comphayg granted a Default Resolution
Package to M/s. Cochin International Airport Lt@€IAL) and entered into an package loan
agreement dated 7.3.2003, according to which, Chld agreed to allot equity shares
of Rs. 52 crore (being 26% of equity share captallAL) at par value of Rs. 10/- per equity
share. CIAL instead of allotting the shares of B2.crore sent repayment of the entire
balance loan together with interest upto 15.9.2064 its letter dated 16.9.2004 amounting to
Rs. 63.49 crore as per their calculation, which natsaccepted by the Company.

Since the CIAL did not agree to the @amy’'s demand of allotting equity shares worth Rs.
52 crore (equivalent to 26% of the capital at garjhe Company, the Company filed a case
before Debt Recovery Tribunal (DRT) at New Delfl8tay has been obtained as an interim
order dated 27.4.2006 restraining CIAL from cregtamy third party interest in Rs. 52 crore
worth, 26% of the CIAL equity shares agreed todseiéd to the Company. Against this, the
agency has filed two interim applications beforeTD®elhi challenging the jurisdiction of
DRT, Delhi and getting the stay vacated. CIAL ladéso deposited an amount of Rs. 73.31
crore with Registrar, DRT-I Delhi Account indicagithe same as their liability as per their
calculations. However, the Company has not witiwdréhe money. Interim Application for
jurisdiction was dismissed in HUDCO's favour in B0@®gainst the dismissal of jurisdiction
petition agency has filed writ petition before Higlourt, Delhi wherein the Hon’ble High
Court vide order dated 23.12.2009 has disposedthadf Writ Petition against HUDCO.
Aggrieved by the Order of Hon'ble Division Bench Dé&lhi High Court, HUDCO preferred
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5)

6)

7

SLP (No. 3836 / 2010) before Hon’ble Supreme Ctheteby challenging the said order of
Delhi High Court mainly on the ground that the HiGburt has not considered the Law laid
down by the Apex Court i.e. the definition of “dékhall be taken in its widest amplitude to
mean any liability. However, the Hon’ble Supremau@ has not admitted the aforesaid SLP
filed by HUDCO.

Upon dismissal of SLP by Hon’ble Supreme Court, HL{ as per the legal advice has now
filed the Review Application before High Court oki on 15.3.2010 in Civil Writ Petition
No. 6531 / 2008 with prayers to review/modify fnegment/order dated 23.12.2009 to the
extent that prayer 6(b) and 6(c) regarding adterrprayer for money decree of Rs. 780
crore being the market value of the sharesmoney decree of Rs. 2.28 crore being the
balance loan dues respectively and other prayedenra OA No. 10 / 2006 will remain
pending and be adjudicated by DRT, Delhi in accocdawith law and also direct the DRT,
Delhi to immediately pay / release the aforesaithrize loan amount of Rs. 2.28 crore
alongwith further interest thereon out of the amolying deposited by CIAL with DRT,
Delhi.

The aforesaid Review Application came up for hegrom 23.7.2010, after hearing the
arguments of both sides the Hon’ble bench reseitsgddgement which is still pending.

In view of the limitation aspect, a Ci@uit for specific performance of contract for isgu
shares etc has been filed by HUDCO against CIAL30n10.2010 before the Hon'ble
Principal Sub-Court, Ernakulam. HUDCO's Interim Aipption for obtaining an injunction
against CIAL alienating the shares, has been atiowbe Hon’ble Court disposed off the 1A
No 46/2011 filed by CIAL on limitation aspect, upting that the suit filed by HUDCO is not
barred by limitation. Aggrieved by this decision tife Sub-Court, CIAL has filed Writ
Petition in the High Court of Kerala and accordinghe proceedings before the Civil Court
has been stayed till 04.07.2011.

The matter is being followed up with State Governtrend CIAL for issue of equity shares
pending which the total outstanding as on 31.3.2814eing shown against CIAL as a loan
till allotment of shares by CIAL to the Companytte extent of Rs. 52 crore (equivalent to
26% of the equity capital of CIAL) during intrequnuperiod.

Till the conclusion of the DRT Delhi proceedingee tloan has been classified as NPA and
necessary provision has been made as per NHB norms.

Housing Loans granted by the Company under HUDC@aliScheme are secured fully / partly by :
(a) Equitable Mortgage of the property and / or

(b) Undertaking to create security through execution Toipartite Agreement between the
Company, borrower and the Developing Authority #Bleper ;

In addition to (a) & (b) above, the assignment d&Llnsurance Policies, pledge of National Saving
Certificates, Fixed Deposits, etc. are also obthinecertain cases.

The Company has continued the practice of restatiogetary assets / liabilities in foreign curremty
the exchange rate (RBI reference rate) as on tteeadd@alance Sheet. Accordingly a foreign currency
fluctuation loss of on account of interest paymémeovision as on 31.3.2011 is Rs. 9.61 crore (Akt
loss Rs. 3.08 crore and notional loss of Rs. 6:88e}. In the previous year there was a Foreign
currency fluctuation profit of Rs. 75.16 crore (Aat Rs. 38.84 crore and notional Rs. 36.32 crore).

The Company has adopted AS-15 (revised 2005) ‘Eyegle® Benefits’. Defined employee benefit
schemes are as follows:

(a) The Company pays fixed contribution of Providenh& @t a predetermined rate to a separate
trust, which invests the funds in permitted se@sitThe trust is required to pay a minimum
notified rate of interest on contribution to the migers of the trust. The fair value of the
assets of the Provident Fund including the retofrtie assets thereof, as at 31.3.2011 is less
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than the obligation under the defined contributiden. Accordingly a provision of Rs. 13.94
crore on actuarial valuation of Provident Fund basn made as at the year end since the
provident fund scheme additionally requires the @any to guarantee the payment of
interest at rates notified by the Central Governinfiemm time to time.

(b) The Company has a defined benefit gratuity planerf employee is entitled to gratuity as
per the provision of the payment of Gratuity Ac72. The scheme is funded by the
Company and is managed by a separate trust. @&hiitly of Gratuity is recognized on the
basis of actuarial valuation as at the year end.

(c) The summarized position of various defined bersfitemes recognised in the Profit & Loss

Account, Balance Sheet and the funded status aredses:

(Rs. in crore)

Gratuity Leave Encashment Post Retirement
Medical Benefits
EL HPL
2010- 2009- 2010- 2009- 2010- 2009- 2010- 2009-10
11 10 11 10 11 10 11

1. Component of Employer
Expenses
a. Current Service Cost 1.36 0.98 0.97 0.60 0.46 0.28 2.26 291
b. Interest Cost 1.86 116 1.12 0.56 0.54 0.28 3.87 3.93
c. Past Service Cost - - - - - - -
d. Expected return on plan assets (2.59) (174 N.A.N.A. N.A. N.A. N.A. N.A.
e. Actuarial (Gain) / Loss 2.80 4.€2 2.57 5.79 1.58 2.38 4.15 (8.18)
f. Recognised in the P&L Alc. 3.43 5.02 4.67 6.95 58. 294 10.28 (1.34)
2. Net Asset [/ (Liability)
recognised in Balance Sheet a
at 31.3.2011
a. Present value of Obligation as 27.01 22.75 17.64 14.09 8.61 6.69 63.17 54.45
at 31.3.2011
b. Fair Value of plan assets as at 31.33 26.17 N.A. N.A. N.A. N.A. N.A| N.A.
31.3.2011
c. Liability/ (Assets) recognised(4.32) * (3.42) 17.64 14.09 8.61 6.69 63.17 54.45
in Balance Sheet
3. Change in present value of
obligation as on 31.3.2011
Present Value of obligation as at 22.75 16.63 14.09 8.84 6.69 4.19 54.45 56.56
31.3.2010
Current service cost 1.36 0.98 0.97 0.60 0.46 0.282.26 2.91
Interest Cost 1.86 1.15 1.12 0.56 0.54 0.28 3.87 93 3.
Actuarial (Gain) / Loss 2.65 4.04 2.57 5.79 158 823 4.15 (8.18)
Benefits Paid (1.60) (0.06) (1.12) (1.70) (0.66) .44 (1.55) (0.78)
Present Value of obligation as at 27.01 22.75 17.64 14.09 8.61 6.59 63.17 54.45
31.3.2011
4. Change in the Fair Value of
Plan Assets
Present value of plan assets as on26.17 11.91 N.A. N.A. N.A. N.A. N.A N.A.
31.3.2010
Actual return on Plan Assets 2.43 1.16 N.A. NA. NA. N.A. N.A. N.A.
Actual Company Contributic 4.32 13.1% N.A. N.A. N.A. N.A. N.A. N.A.
Benefits Paid (1.60)  (0.06) N.A. N.A. N.A. N.A. N.A. N.A.
Fair Value of Plan Asts as a| 31.3¢ 26.17 N.A. N.A. N.A. N.A. N.A. N.A.
31.3.2011
5. Actuarial Assumptions
Discount Rate (per annum) 8.30 8.30 8.30 8.30 8.30 .30 8 8.30 8.30
Expected rate of returns on plan 9.40 9.40 N.A. N.A. N.A. N.A. N.A. N.A.
assets (p.a.)
Salary increase rate 8.00 8.00 8.00 8.00 8.00 3.008.00 8.00

6. Details of the Plan Assets a
cost as on 31.3.2011
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8)

9)

10)

11)

12)

13)

14)

15)

Gratuity Leave Encashment Post Retirement
Medical Benefits

EL HPL

201 200¢-  201¢- 200  201C¢-  200¢-  201C- 200¢-10
11 10 11 10 11 10 11

Government of India Securities, - -
Corporate Bonds etc.

Gratuity Fund Managed by 100% 100%
Insurer

The estimates of future salary increase on accolitflation, promotions and other relevant factors
have been considered in actuarial valuation.

* The Assets of Rs. 4.32 crore on Gratuity has nehlrecognised in the Balance Sheet, since thevdhie of plan assets is
more than the present value of defined benefigalitbns as on 31.3.2011.

The Company is complying with NHB’s credit conceibtn norms in respect of private sector
agencies. However, the Company is not able to cpmyth National Housing Bank’'s credit
concentration norms in respect of lending to sonseSGovernment / Government Agencies, which
state that a Housing Finance Company’s agency expesure should not exceed 15% of its net owned
funds.

Further, NHB vide its letter No. NHB/ND/HFC/DRS/3212011 dated 5.4.2011 has given relaxation
from credit concentration norms which is reproduasdinder:

“The Bank after taking into consideration the relevisaged for HUDCO by the Ministry of Housing
& Urban Poverty Alleviation, in terms of the MOUgsied between HUDCO and the Ministry, it has
been decided to grant permission to HUDCO for legdipto 50% of its Net Owned Fund (NOF) to
the Government Agencies (under individual borroenrgposure) only for housing and housing related
infrastructure and upto 100% of its NOF to the widiial State Governments (under group exposure).
However, the above permission will not be applieabl respect of HUDCO's lending to builders and
private parties, and cooperatives, in respect obmhthe extant provisions of the Directions will
continue to apply.”

Income Tax as applicable in respect of Interestusat on bonds / debentures which are not listed on
recognized Stock Exchange, is deducted at sourdkeatime of actual payment of interest to the
bondholders / debenture holders since bonds / detssnare transferable by endorsement & delivery.

The Company has not received information from vesdasuppliers regarding their status under the
“Micro, Small and Medium Enterprises Developmentt,A2006” and hence disclosure relating to
amount unpaid at the year end together with intgraisl or payable under this Act has not been given

There are no separate business / geographicatabmsegments as per the Accounting Standard AS-
17 “Segment Reporting” since the main busineshief@Gompany is to provide finance for Housing /
Infrastructure projects and all other activitieslef Company revolve around the main business.

Provision of Impairment loss as required under Aetimg Standard AS-28 “Impairment of Assets” is
not necessary, as in the opinion of managemere teeno impairment of assets during the year.

The Company makes provision on doubtful debtorsahdinces which are outstanding for more than
three years.

During the year the buildings situated at Bhikaginta Place, New Delhi which were earlier shown as
work completed under the head “Current Assets” haen capitalized, due to that Company has
provided depreciation of Rs. 9.61 crore effectingnf 2002-2003.

The Board vide their meeting held on 22.2.2010dm@msoved a special non — lapsable budget of 3% of
the net profit for the year 2009-2010 which would bsed for Corporate Governance Social
Responsibility (CSR) activities. The Company wouaidintain a Memorandum Account for the CSR
budget and expenses thereon. The Company hagedcan expenditure of Rs. 4.99 crore on CSR
activities till 31.3.2011 out of budget of Rs. 18 &ore.
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16) The Company’s significant leasing arrangementsrarespect of operating leases for office premises.
These leasing arrangements which are not  caanelable range between 1 and 30 years generally,
or longer, and are usually renewable by mutual eohen mutually agreeable terms. The aggregate
lease rentals payable are charged as Office RedgrunSchedule-Q of the Profit & Loss Account.
Further there is no financial lease as Companyisitg arrangements does not transfer substanailly
other risks & rewards incidental to the ownersHipm asset.

17) Details of Expenditure / Earnings in foreign currercy :

(Rs. in crore)

Particulars 201(-2011 200¢-201¢

Expenditure

a) Traveling & Entertainment 0.04 0.04
b) Others - -

c) Interest on foreign loan 6.82 8.30
Earnings

a) Interest on foreign deposit 1.86 4.25

18) Earnings Per Share:

Particulars Year ended Year ended
31.3.2011  31.3.2010

Net Profit for the year attributable to equity sheniders (Rs. in crore) (a) 550.03 495.31

Weighted Average number of Equity Shares (b) 2,Q00® 2,00,19,000

Basic / Diluted Earning Per Share of Rs. 1000/- éRsh) (a / b) 274.75 247.42

19) Deferred Tax Assets / Liabilities :

The deferred tax Assets / Liabilities as on 31.8126omprise of the following:-

(Rs. in crore)

Particulars As at During As at
31.3.2010  the Year 31.3.2011

Provision on investment 1.13 (0.03) 1.10
Provision for Debtors 0.11 0.45 0.56
Provision on Loans 407.94 (0.44) 407.50
Provision on Jabalpur Earthqui 1.66 (0.04 1.62
Provision for staff loans 0.03 - 0.03
Provision on advanc 0.15 - 0.15
Provision for leave encashment 6.90 1.62 8.52
Provision for retirement benefit 18.09 2.41 20.50
Provision for Welfare Expenses 0.08 - 0.08
Provision for LTC 4.86 (1.15) 3.71
Provision for PF Contribution - 4.52 4.52
43 B Interest Disallowed in current year and claimied 9.03 (0.21) 8.82
subsequent years

Total Assets (A 449.98 7.13 457.11
Depreciation 5.73 (2.02) 3.71
Special Reserve u/s 36(1)(viii) of Income Tax Act 163 53.64 735.25
Total Liabilities (B) 687.34 51.62 738.96
Net deferred tax assets / (liabilities) (A) - (B) (237.36) (44.49) (281.85)

20) Disclosure regarding provisions made for loans degreciation in investments as per National

Housing Bank Guidelines on prudential norms appledo Housing Finance Companies.
@) HOUSING FINANCE BUSINESS:

Loans:
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21)

22)

(Rs. in crore)

Assets Classificatio Principal outstanding

Provision As per Norms Additional provision
*

Asat3® Asat3f' Asat3f Asat3F 2010-2011 2009-2010
March March March March
2011 2010 2011 2010
Standard (considered good) 5,403.79 5,739.21 9.84 - 245.00 450.00
Sub-standard Assets 80.90 96.29 8.09 9.63
Doubtful Assets 380.76 422.07 173.13 182.94
Loss Assets 67.48 77.99 67.48 77.99
Total 5,932.9: 6,335.5¢€ 258.5¢ 270.5¢ 245.0( 450.0(
2) NON HOUSING FINANCE BUSINESS:
Loans:
(Rs. in crore)
Assets Classification Principal outstanding Provision As per Norms Additional
provision
Asat3®  Asat3f® Asat3® Asat3r 2010-  2009-
March March March March 2011 2010
2011 201 2011 201c¢
Standard (considered good) 14,566.44 13,254.86 58.26 53.02 385,00 150.00
Suk-standard Asset 160.8¢ 118.6( 16.0¢ 11.8¢
Doubtful Assets 440.70 507.06 196.02 232.11
Loss Assets 96.88 60.44 96.88 60.44
Total 15,264.90 13,940.96 367.24 357.43 385.00 150.00
Grand Total (1) + (2) 21,197.83 20,276.52 625.78 627.99 630.00 600.00
3) Investments:
(Rs. in crore)
Particulars Principal outstanding Provision As per Norms
As at 3F' As at 3 Asat3r As at 37" March
March 2011 March 2010 March 2011 2010
Equity Shares 4.97 4.97 3.00 3.00
Equity Shares - Joint Venture 2.41 2.41 0.39 0.39
Bonds 1,295.00 1520.00 - -
Total 1,302.38 1,527.38 3.39 3.39

* The cumulative provision is excluding any proaision KFW Loans

The Chairman and Managing Director and Whole tinredors are entitled to use staff car for private

use upto 1,000 km. per month against payment o6®3/- per month.

Related parties Disclosure:

(a) Joint Ventures
1) Shristi Urban Infrastructure Development Ltd.
(2) Pragati Social Infrastructure & Development.Ltd

3) MCM Infrastructure Pvt. Ltd.
4) Signa Infrastructure India Ltd.

(b) Key Management Personnel during the year 2010-2011:

Sl. Director(s)
No.

Status

1. Shri K. L. Dhingra

Chairman & Managing Director
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23)

(©

(d)

(Whole time Director)
(from 24.9.2007 upto 7.4.2010)

2 Shri T. Prabakaran Director (Finance) (Whole tDmector) (from 29.12.2004)

Transactions with Joint Ventures:
(Rs. in crore)

Proportion of ownership 40% 26%
Nature of Transactions Shristi Urban Pragati Social MCM Signa Total
Infrastructure Infrastructure Infrastructure  Infrastructure
Development & Development Pvt. Ltd. India Ltd.
Ltd. Ltd.
Investments
Balance as at 31.3.2010 2.00 0.13 0.26 0.013 2.403
Additions during the year - - - - -
Balance as at 31.3.2011 2.00 0.13 0.26 0.013  2.40:

Transactions with Key Management Personnel:

Repayment of staff loan and interest of Rs. 0.6@re (Previous Year Rs. 0.003 crore) to the
Company by Sh. K. L. Dhingra, Chairman & Managinigetor.

Information in relation to the interest of the Company in Joint Ventures as required under AS —

27.
(a) Details of Joint Ventures
Name of the Compan' Contribution Country of Proportion Description of
towards equity ~ Residence of ownership Interest
(Rs. in crore)
Shristi  Urban Infrastructure 2.000 India 40% Jointly  controlled
Development Ltd. entity
Pragati Social Infrastructure & 0.130 India 26% Jointly  controlled
Development Ltd. entity
MCM Infrastructure Pvt. Ltd. 0.260 India 26% Jomt controlled
entity
Signa Irfrastructure India Lt 0.01: India 26% Jointly  controllecd
entity
Total 2.403
(b) Proportionate Assets & Liabilities:
(Rs. in crore)
Shristi Urban Pragati Social MCM Infrastructure Signa Infrastructure
Infrastructure Infrastructure & Pvt. Ltd. India Ltd.
Development Ltd. Development Ltd.
Year ending Un Audited Un Audited Un Audited Un Audited
audited as at audited as at audited as at audited as at
as at 31.3.2010 as at 31.3.2010 as at 31.3.2010 as at 31.3.2010
31.3.2011 31.3.2011 31.3.2011 31.3.2011
Fixed Assets 0.01 0.01 0.07 0.07 - - - -
Investments 1.20 1.20 0.63 5.87 0.10 0.09 - -
Deferred Tax - - - - - - - -
Assets
Current  Assets, 1.33 1.43 - - - 0.0z 0.23 0.18
Loans and
Advances
Profit & Loss - - 0.40 0.17 0.16 0.16 - -
Account  (Debit
Balance)
Share of Total 2.54 2.64 1.10 6.11 0.26 0.26 0.23 0.18
Assets
Reserves & 0.13 0.10 - - - - 0.06 0.04
Surplus

191



24)

Shristi Urban

Pragati Social

MCM Infrastructure

Signa Infrastructure

Infrastructure Infrastructure & Pvt. Ltd. India Ltd.
Development Ltd. Development Ltd.
Year ending Un Audited Un Audited un Audited Un Audited
audited as at audited as at audited as at audited as at
as at 31.3.2010 as at 31.3.2010 as at 31.3.2010 as at 31.3.2010
31.3.2011 31.3.2011 31.3.2011 31.3.2011
Current 0.28 0.56 0.28 0.04 - - 0.15 0.13
Liabilities and
Provisions
Loans Funds 0.13 - 0.69 5.95 -
Deferred Tax - - - - - - - -
Liabilities
Share of Total 0.41 0.56 0.97 5.98 - - 0.15 0.13
Liabilities
(excluding
Reserves &
Surplus)
Operations 0.93 0.87 - - - - 0.19 0.15
Income
Other Income - - 2.1¢€ - 0.01 0.01 - -
Total Income 0.93 0.87 2.16 0.01 0.01 0.19 0.15
Share of Expenses 0.90 0.84 2.39 0.03 - - 0.17 0.13
HUDCO's share Not NA Not NA Not NA Not NA
in contingent | available available available available
liability of JV Co.
Contingent Not Nil Not Nil Not Nil Not Nil
liability for jointly | available available available available
controlled
Company incurred
by HUDCO
Capital Not Nil Not Nil Not Nil Not Nil
Commitment available available available available
Additional Disclosure requirement as per NHB Directons
(a) Capital to Risk Assets Ratio (CRAR)
Particulars 31.3.201 31.3.201
i) CRAR (%) 39.81 42.33
ii) | CRAR - Tier | capital (%) 39.81 41.51
iii) | CRAR - Tier Il Capital (%) - 0.81
(b) Exposure to Real Estate Sector
(Rs. in crore)
Category Current Previous
Year Year
a) | Direct exposure
0] Residential Mortgages —
Lending fully secured by mortgages on residentrapprty that is 225.86 237.76
or will be occupied by the borrower or that is rent@ddividual
housing loans more than Rs. 0.15 crore)
Lending fully secured by mortgages on residentrapprty that is 632.9: 754.0¢
or will be occupied by the borrower or that is rent@ddividual
housing loans up to Rs. 0.15 crore)
Total 858.7¢ 991.8¢
(ii) Commercial Real Estate —
Lending secured by mortgages on commercial reaktesst(office 0.4¢€ 0.0¢
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buildings, retail space, multipurpose commercianpises, multi-

family residential buildings, multi-tenanted comwial premises,

industrial or warehouse space, hotels, land acoprsidevelopment

and construction, etc.). Exposure would also includs-fund

based (NFB) limits;
(iii) Investments in Mortgage Backed Securities 'S) and othe | - -

securitised exposures —

(a) Residential - -

(b) Commercial Real Estate - -

b) | Indirect Exposure - -

Fund based and non-fund based exposures on Nakioonging Bank - -
(NHB) and Housing Finance Companies (HFCs)

(c) Asset Liability Management

Maturity pattern of certain items of asets and liabilities as on 31.3.2011:

(Rs. in crore)

lday to Over Over 2 Over 3 Over 6 Over 1 Over 3 Over 5 Over 7 Over 10 Total

30-31 one months months  months yearto3 yearsto5 years to years to years
days month to 3 to 6 tolyear years years 7 years 10 years
(one to 2 months months

month)  months

Liabilities

Borrowings
from bank
Market
Borrowings

274.75 37.00 186.93 436.40 1,262.12 3,474.38 934.0618.88 139.97

81.37 93.54 11494 1,026.45 1,710.16 3,486.42 14374 719.73 44.83

Assets

Advances
Investment

133.95 639.97 231.84 913,54 2,527.77 @680.4,549.76 2,343.69 1,994.13 1,049.28 20,464.59*

- - - - 75.0( 470.0( 28000 200.0( 270.0(

25)

* Including KfW loans amounting to Rs. 7.92 croreaxcluding default principal of Rs. 741.16 crore.

(a) Figures of the previous year have been regidpearranged wherever necessary to make

them comparable with figures for the current year.

(b) Figures in rupees have been rounded off to saonds without decimals except where

specifically indicated.
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For Fiscal 2009-10

1)

2)

Contingent Liabilities not provided for :

(Rs. in crore)

200¢-201( 200¢-200¢
A Claims of Contractors not acknowledged as debts .3210 8.93
Counter claims of the Compe 1.0€ 0.7t
B Demand (including penalty) on account of paymehguwarantee fee an 28.99 31.50
SLR debentures guaranteed by Government of India
C Disputed Income tax and Interest tax demands sigainich Company has 256.31 233.31
gone in appeal. Out of this, the Company has deggbsi Rs. 223.88
crore (previous year Rs. 217.99 crore) under protes
D Disputed Service tax demands against which Compasygone in appeal. 4.15 1.37
The Company has paid Rs. 0.04 crore (previousiged81,117
E Counter claims of various parties for damagesnagaZompany’s claim 142.51 309.22
before various Debt Recovery Tribunals
F Estimated amount of commitments remaining to becaesl on capital 15.89 2.08
account
(a) The above does not include contingent liab#itin respect of Andrews Ganj Project (AGP)
executed on behalf of Government of India, arisorg account of various court cases /
arbitration / allottees claims against cancellatbbmllotment etc. As such, liability whenever
ascertained / finalised shall be met out of AGHqutosurplus funds.
(b) The Company has undertaken Andrews Ganj Pr¢feg8P) on behalf of the then Ministry of

Urban Affairs (MOUA). As per perpetual lease detb@, Company is liable to make available
net resources from the development and disposptagerties of the project to the Ministry
and accordingly the Company was paying interesh@mnresources generated on the project
upto 3.11.2004 and thereafter a separate natieaunt has been opened under the name of
HUDCO AGP Surplus Account into which the surpluisigyto their credit had been deposited
and interest accrued / earned on no lien accoumiigy credited to that account. MOUD has
intimated that the Company cannot pass on the diaadiability to the Government on
account of disputes. However, the Canyp has represented that as per perpetual
lease deed, the Company is liable to make availatdd resources generated" from the
development and disposal of properties of the ptdje the Ministry which means that all
out-goings on the project including those on litiga & arbitration expenses and award /
decree etc., in respect of disputes have to beetkbd this project and as such there is no
liability of the Company.

(c) An amount of Rs. 17.98 crore was initially depasitagth Municipal Corporation of Delhi (MCD)

(d)

on account of property tax of Andrews Ganj Profectthe period upto 4.7.1997 i.e. upto the
execution of perpetual lease deed although theeenadiability of property tax on HUDCO.
The Hon’ble Supreme Court decided in favour of HUD@nd the entire amount of Rs.17.98
crore along with interest amounting to Rs. 22.36reris recoverable from MCD upto
31.3.2010, out ofwhich an amount of Rs. 11.46 crore has been reflife MCD on
3.10.2005 which has been adjusted against inteXestiemand has been raised by MCD for
payment of property tax for the period after 4.B2.9in case of any demand from MCD after
4.7.1997, the same will be met out of the AGP Sug\ccount. Moreover as per opinion of
Solicitor General of India no property tax is palgabn the land owned by Government of
India. Further, HUDCO filed Contempt petition aggitMCD in Supreme Court. MCD vide
their counter affidavit has pleaded a set off of R8.92 crore as against Rs. 25.06 crore
(payable as on 30.6.2008) demanded by HUDCO. HUD@&®Yiled rejoinder affidavit to the
counter affidavit filed by MCD. The matter is noixdd for final hearing on 1.9.2010.

The Company had allotted a hotel site includiag parking space to M/s. M S Shoes East
Limited (MSSEL). Due to default in payment of ingtants, the Company had cancelled the
allotment of hotel site including car parking spacel forfeited the first installment paid by
MSSEL in terms of the allotment letter. The haték including car parking space was
subsequently re-allotted to M/s. Leela Hotel LtdHL) erstwhile (M/s. Leela Hotel and
Convention Center) now known as Hotel Leela Veniure subject to the final outcome of
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the decision of Hon’ble Additional District Judga the suit filed by MSSEL. At present, the
matter is sub-judice before Tis Hazari Court, Delfihe possession of the hotel site and car
parking space, which was handed over to LHL, hanliaken back by the Company because
of cancellation as per allotment terms due to nayapent of 8 and final installment by
LHL. On 12.7.1999, 50 percent of the amount depdsiby LHL was forfeited and balance
amount of Rs. 67.53 crore was refunded to LHL adijusting the overdue ground rent and
property tax dues. LHL, against this cancellatisoight arbitration wherein the Learned
Arbitrator has passed an award directing the Comparrefund the amount forfeited along
with interest. The award has been upheld by thgl&iBench of Hon’ble High Court of Delhi
and the amount of Rs. 89.78 crore, being balangecipal amount, was deposited by
HUDCO in the Hon’ble High Court of Delhi as per Cbdirections. The payment was made
out of AGP Surplus and has since been releasedoiblé High Court of Delhi to LHL. The
Company’s appeal against the Order of Single Beyefore the Double Bench of Hon’ble
High Court of Delhi has also been dismissed. Then@any has filed SLP before the Hon’ble
Supreme Court against the orders of Double Bendthe Hon’ble Supreme Court has
admitted HUDCO’s SLP and has stayed the recoveryntrest amount. However, the
Hon’ble Supreme Court has directed the Companyefuosit 50% of the balance decreed
amount consisting of interest in the executing taer Hon’ble High Court of Delhi. The
Company has accordingly deposited Rs. 59.61 crotbé Hon’ble High Court of Delhi on
23.3.2006 out of HUDCO AGP Surplus Account and amidwas been released by the High
Court to Leela Hotels on furnishing of bank Guaganvn 12.10.2006. The case came up for
final arguments on 12.2.2008 before Supreme Cduridia. The Hon’ble Supreme Court of
India upheld the award dated 25.6.2002 passedeébyustice R.S. Pathak (ex-Chief Justice of
India) except for the interest for pre-award penwgich has now been reduced by Hon'ble
Supreme Court of India from 20% p.a. to 18% p.al. dismissed the SLP filed by HUDCO.

LHL has filed execution petition No. 48 of 2006 twef High Court of Delhi. HUDCO
calculated the balance amount payable to LHL as4B€9 crore and filed an application
before the Executing Court for the payment. Thd smount has been paid to LHL as per
Court Order on 12.5.2008. As per calculation of HUI) nothing remains payable after the
last payment of Rs. 48.09 crore. The amount paidHDCO has been calculated by
HUDCO by adjusting the amount first towards primtipnd then towards interest. However,
LHL have calculated the amount payable by HUDCGCerafidjusting the payments first
towards interest and then towards principal.

The issue of adjustment of amount paid by HUDCO eamp for hearing before the Single

Judge Bench of the High Court of Delhi (i.e. ExéogitCourt) on 19.11.2008. High Court

has ordered that HUDCO should make the paymentdjysting the amount paid towards

interest first then towards the principal and thIDCO should make the payment as per
calculation of decree holder (i.e. LHL).

HUDCO filed execution first appeal before the Diois Bench of the High Court on 3.1.2009
against the Single Judge order dated 19.11.2008hel meantime HUDCO deposited a sum
of Rs. 50.54 crore with execution court with thergval of competent authority to avoid

future liability.

Division Bench vide its order dated 20.7.2009 egpeel the view that calculation made by
Leela Hotels Ltd. is not correct and allowed theeg filed by HUDCO by uphelding
interalia, that amount of Rs. 89 crore paid by HUDEBe adjusted towards principal amount.

The amount claimed by Leela Hotels Ltd. as on 120@ even in terms of Division Bench
order dated 20.7.2009 is Rs. 107.91 crore. Agdhesiorder of Division Bench Leela Hotels
has filed an SLP before Supreme court of India.

The Execution Court i.e. Delhi High Court vide @sler dated 28.10.2009 had ordered that ,
the amount of Rs. 50.54 crore paid to the decrddehdLeela Hotels) as per order dated
15.5.2009 to be deposited by the decree holdédreirRiegistry of this Court within a period of
five weeks from 28.10.2009. Thereafter, this Conduld consider the rival submissions
advanced by both the parties including the issuatefest payable by the decree holder to the
Judgement debtor (HUDCO) on the amount directedydd be refunded. As and when the
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(e)

®

(@)

said amount is deposited by the decree holderRtwgstry is directed to make a short-term
fixed deposit of 45 days.

After the Order of Executing Court dated 28.10.200%s. Leela filed stay application in the
Hon’ble Supreme Court on 6.11.2009. Applicatiomeaup for hearing on 10.11.2009. After
hearing both the parties, Hon’ble Supreme Courhtg interim stay against the order of
Division Bench of Delhi High Court. Now the applitm of Leela for stay and SLP are likely
to be heard on 25.8.2010. The matter before exa@tabturt is fixed for 14.9.2010.

The allotment of 9 blocks of guest houses anthueants, kitchens and shops, which were
allotted to MSSEL, was cancelled and first instalimhpaid by MSSEL was forfeited as per
terms of allotment letter. MSSEL filed suit in th®n’ble District Court Delhi. Further, on
an appeal filed by HUDCO against the interim ordéiHon’ble District Court, Delhi, the
Hon’ble High Court of Delhi has transferred thee#s itself by directing the MSSEL to pay
the ad-valorem court fee on the suit amount whiek kince been paid by MSSEL. At
present, the case is pending with Hon’ble High C€aifr Delhi. MSSEL has filed two
applications seeking HUDCO to produce 324 origthaduments and L&DO to produce 209
documents. The reply has been filed by HUDCO alenith application for framing of
preliminary issues. MSSEL has filed the reply te #pplication filed by HUDCO. HUDCO
has filed two applications one for the vacatiorstafy and other for the rejection of plaint. The
applications came up hearing on 24.5.2010 beforddiégh court whereby the application
u/o. 39 R. 4, CPC was pressed for hearing for vadt modification of the interim order
dated 23.2.1998 operating against the parties. tGwid that no cause of action has been
made for altogether complete vacation of interideor The earlier order passed in appeal
dated 17.12.2003 ought to be enforced in so adlavet HUDCO to lease out the suit
property. Court directed HUDCO to implement thedsaider and call out for application for
leasing the suit property by publishing public netiln terms of the order, the application u/o.
39 R.4 stands disposed off. Further, HUDCO toditigdavit in compliance of Order 11 Rule
12 seeking discovery and production of documentliwb weeks. Parties are directed to file
original documents if any, within 4 weeks. The raatis now listed before Registrar on
26.9.2010 and before court on 30.9.2010.

The arbitrator has passed an award in respectatfmant of site in Shopping Arcade to M/s.
Ansal Properties and Industries Ltd. (APIL) on 28005 in favour of APIL directing
HUDCO to pay Rs. 8.84 crore and further interest8@1p.a. from 1.8.2005 till payment.
Arbitrator has allowed the counter claim of HUDC@dalirected APIL to pay approximately
Rs. 0.85 crore maintenance charges as billed by Nebitat Services Centre (HSC) w.e.f.
1.1.2001 upto 31.7.2005 within 3 months from théedaf award failing which APIL shall
have to pay interest thereon @18% p.a. HUDCO haketctged the award before the Hon’ble
High Court of Delhi and, as per the directions laé Court, has deposited a sum of Rs. 7.99
crore in the Court out of HUDCO AGP Surplus Accotmsave future interest liability which
has since been released to APIL by the court ag#iessecurity of Bank Guarantee. The
Other miscellaneous petitions of HUDCO will comefaphearing in due course of time.

APIL has invoked arbitration for refund of groureht paid by it from the date of handing
over the possession i.e. November, 1995 to theafatemmercial use of the shopping arcade
by APIL i.e. October, 1999 and the arbitrator heenpunced the award on 21.7.2006 holding
therein that APIL is not liable to pay the grourehtr up to October 1999 till meaningful
possession was given to APIL i.e. till the shoppargade was constructed and become
operational in October 1999. The amount of Rs3 2&re deposited by APIL earlier has
been directed to be adjusted towards the futureirgtorent payment due w.e.f from
November 1999. Interest @ 7% p.a. for the delayegnent has also been awarded by the
arbitrator w.e.f. November 1999. HUDCO has filpetition u/s. 34 of Arbitration and
Conciliation Act challenging the award before thentble High Court of Delhi. Further, the
Hon'ble High Court of Delhi has directed APIL to ypahe overdue Ground Rent from
October 1999 to October 2003 in 24 monthly instalits starting from September 2005.
APIL has paid the same monthly installment of s. 49 crore and same has been deposited
with L&DO as per lease conditions. HUDCO has agéilad the Company Petition
u/s. 433 & 434 of the Companies Act against APILionding up before the Hon’ble High
Court of Delhi due to non-payment of Ground Rentl amterest thereof by APIL from
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3)

4)

5)

October, 2003 onwards. Company Petition filed inyM2006. Other miscellaneous petitions
are pending in High Court which is likely to comp for hearing in due course of time.
Company Petition u/s. 433 & 434 of Companies Attdfiby HUDCO is coming up for
hearing on 27.9.2010. HUDCO'’s Advocate has filedtem synopsis in the matter.

Debentures / Bonds / PDS aggregating to Rs. 32@4 towards interest and principal (Previous Year
Rs. 46.14 crore) were due and unclaimed as onZ18. An amount of Rs. NIL crore (Previous Year
Rs. 0.016 crore) {excluding sub-judice amount of R43 crore, (Previous Year Rs. 1.13 crore)}
which is unclaimed for a period of seven years fittwn due date of interest payment has since been
deposited in “Investor Education and Protectiond®un

As against the total FCNR (B) / FCTL loan of RsO¥5 crore (USD 33.33 million) outstanding as on
31.3.2010 (Previous Year Rs. 894.33 crore / USD.3% million), forward contracts have been taken
for Rs. NIL crore / USD NIL million as on 31.3.201Previous Year Rs. 59.90 crore / USD 13.74
million).

(a) Letters seeking confirmation of outstandintabees at each quarter end have been sent to all
the borrowers except cases under litigation. Cordtion in some cases is awaited. In some
of the cases where agencies have informed différ@ainces, reconciliation is underway.

(b) The details of provisions on Loans aseiader:
(Rs. in crore)
Particulars Opening Provided Closing
balance as on  (adjusted) balance as on
1.4.2009 during the 31.3.2010
year
Provision as per NHB Norms 837.32 (-)209.33 627.99
Provison over and above NHB Norr 180.0( (-)180.0( -
Provision over and above NHB Norms as on - 600.00 600.00
31.3.2010
Total 1,017.32 210.6" 1,227.9¢

During the year the Company has made a provisioRsof600 crore (Previous Year Rs. 180
crore) which is over and above NHB Norms. Thisassidered prudent keeping in view the
potential NPA pertaining to Government agencies.

(c) At the instance of Government of Kerala the Comphayg granted a Default Resolution
Package to M/s. Cochin International Airport Lt€IAL) and entered into an agreement
dated 7.3.2003, according to which, CIAL had agreedllot equity shares of Rs. 52 crore
(being 26% of equity share capital of CIAL) at patue of Rs. 10/- per equity share. CIAL
instead of allotting the shares of Rs. 52 croret sepayment of the entire balance loan
together with interest upto 15.9.2004 vide itsdetlated 16.9.2004 amounting to Rs. 63.49
crore as per their calculation, which was not atex@py the Company.

Since the CIAL did not agree to the @amy’s demand of allotting equity shares worth Rs.
52 crore (equivalent to 26% of the capital at garjhe Company, the Company filed a case
before Debt Recovery Tribunal (DRT) at New Dell8tay has been obtained as an interim
order dated 27.4.2006 restraining CIAL from cregtamy third party interest in Rs. 52 crore
worth, 26% of the CIAL equity shares agreed todseiéd to the Company. Against this, the
agency has filed two interim applications beforeTD®elhi challenging the jurisdiction of
DRT, Delhi and getting the stay vacated. CIAL léso deposited an amount of Rs. 73.31
crore with Registrar, DRT-I Delhi Account indicaginhe same as their liability as per their
calculations. However, the Company has not witiwdréhe money. Interim Application for
jurisdiction was dismissed. Against the dismissgldsdiction petition agency has filed writ
petition before High Court, Delhi wherein the Hde'bHigh Court vide order dated
23.12.2009 has disposed off the Writ Petition agfatitUDCO. Aggrieved by the Order of
Hon’ble Division Bench of Delhi High Court, HUDCOrgferred SLP (No. 3836 / 2010)
before Hon’ble Supreme Court thereby challengirggghid order of Delhi High Court mainly
on the ground that the High Court has not consiti¢ne Law laid down by the Apex Court
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6)

7

8)

i.e. the definition of “debt” shall be taken in iwidest amplitude to mean any liability.
However, the Hon'ble Supreme Court has not admittecaforesaid SLP filed by HUDCO.

Upon dismissal of SLP by Hon’ble Supreme Court, HIMI) as per the legal advice has now
filed the Review Application before High Court oki on 15.3.2010 in Civil Writ Petition
No. 6531 / 2008 with prayers to review/modify fnelgment/order dated 23.12.2009 to the
extent that prayer 6(b) and 6(c) regarding adterrprayer for money decree of Rs. 780
crore being the market value of the sharesmoney decree of Rs. 2.28 crore being the
balance loan dues respectively and other prayedena OA No. 10 / 2006 will remain
pending and be adjudicated by DRT in accordancé Veitv and also direct the DRT to
immediately pay / release the aforesaid balanae Emount of alongwith further interest
thereon out of the amount lying deposited by CIAthVDRT.

The aforesaid Review Application is to be listed2®7.2010 for hearing.

An application was also made to CIALdaGovernment of Kerala under the Right to
Information Act-2005, for getting information reilag to increase in share capital which was
denied by agency. Accordingly, a complaint is alfled before State Information
Commission against CIAL.

The matter is being followed up with State Governtrend CIAL for issue of equity shares
pending which the total outstanding as on 31.3.281feing shown against CIAL as a loan
till allotment of shares by CIAL to the Companythe extent of Rs. 52 crore (equivalent to
26% of the equity capital of CIAL) during intrequnuperiod.

Till the conclusion of the DRT preceding the Idzas been classified as NPA and necessary
provision has been made as per NHB norms.

Housing Loans granted by the Company under HUDCWeliScheme are secured fully / partly by :
(a) Equitable Mortgage of the property and / or

(b) Undertaking to create security through execution Toipartite Agreement between the
Company, borrower and the Developing Authority #Bleper ;

In addition to (a) & (b) above, the assignment delinsurance Policies, pledge of National Saving
Certificates, Fixed Deposits, etc. are also obthinecertain cases.

The Company has continued the practice of restatingetary assets / liabilities at the exchange rate
as on the date of Balance Sheet. Accordingly aigoreurrency fluctuation profit of on account of
interest payments / provision as on 31.3.2010 is7Bsl6 crore (Actual Rs. 38.84 crore and notional
Rs. 36.32 crore). In the previous year there w&omeign currency fluctuation loss of Rs. 246.30
crores (Actual Rs. 46.47 crores and notional R8.83 crores).

The Company has adopted AS-15 (revised 2005) ‘Eyegle Benefits’. Defined employee benefit
schemes are as follows:

(a) Company pays fixed contribution of Provident Furidaapredetermined rate to a separate
trust, which invests the funds in permitted se@sitThe trust is required to pay a minimum
notified rate of interest on contribution to the migers of the trust. The fair value of the
assets of the Provident Fund including the retwihthe assets thereof, as at 31.3.2010 is
greater than the obligation under the defined doution plan.

(b) The Company has a defined benefit gratuity pl&very employee is entitled to gratuity as
per the provision of the payment of Gratuity Ac72. The scheme is funded by the
Company and is managed by a separate trust. @bty of Gratuity is recognized on the
basis of actuarial valuation as at the year end.

(c) The summarized position of various defined bersfnemes recognised in the Profit & Loss
Account, Balance Sheet and the funded status arades:
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(Rs. in crore)

Gratuity Leave Encashment Post Retirement
Medical
Benefite
EL HPL
200¢- 200&-  200¢-  200¢&-  200¢-  200&  2009-  200¢-
10 09 10 09 10 09 10 09
1. Component of Employer
Expense
a. Current Service Cost 0.98 0.98 0.60 0.62 0.28 0.29 2.91 3.04
b. Interest Cost 1.16 0.96 0.56 0.57 0.28 0.25 3.93 3.66
c. Past Service Cost - 2.15 - - - - - -
d. Expected return on plan assets (2.74) (0,94) - - - - - -
e. Actuarial (Gain) / Lo 46z (041 5.7¢  (0.26 2.3¢ 0.23 (8.18 (1.73
f. Recognised in the P&L Alc. 5.02 2.74 6.95 0.93 2.94 0.77) (1.34) 4.97

2. Net Asset / (Liability)
recognised in Balance Sheet a
at 31.3.2010

a. Present value of Obligation as 22.75 16.63 14.09 8.84 6.69 419 54.45 56.56
at 31.3.201

b. Fair Value of plan assets as at 26.17 11.91 - - - - - -
31.3.2010

c. Liability/ (Assets) recognised (3.42)* 4.72 14.09 8.84 6.69 4.19 54.45 56.56
in Balance Sheet

3. Change in present value of
obligation as on 31.3.2010

Present Value of obligation as at 16.63  13.74 8.84 8.20 4.19 3.52) 56.56 52.28
31.3.2009

Current service ca 0.9¢ 0.68 0.6( 0.62 0.2¢ 0.29 2.91 3.04
Interest Cost 1.16 0.95 0.56 0.57 0.28 0.25 3.93 3.65
Actuarial (Gain) / Los 4.0¢  (0.45 5.7¢ . (0.26 2.3¢ 0.23 (8.18 (1.73
Benefits Paid (0.06) (0.76) (1.70) (0.30) (0.44) 1Q) (0.78) (0.70)

Present Value of obligation as at 22.75 16.63 14.09 8.84 6.69 4.19 5445 56.56
31.3.201

4. Change in the Fair Value of

Plan Assets

Present value of plan assets a 11.91 10.03 - - - - - R
31.3.2009

Actual return on Plan Assets 1.16 0.91 - - - - - -
Actual Company Contribution 13.17 1.72 - - - - - -
Benefits Pai (0.06; (0.75 - - - - - -
Fair Value of Plan Assets as at 26.17 11.91 - - - - - -
31.3.2010

5. Actuarial Assumptions

Discount Rate (per annum) 8.3 7.00 8.30 7.00 8.30 7.00 8.30 7.00
Expected rate of returns on assets 9.40 9.40 - - - - - _
(p.a)

Future cost increase 8.00 5.00 8.00 5.00 8.00 5.00 8.00 5.00

6. Details of the Plan Assets a
cost as on 31.3.2010

Government of India Securities,- -
Corporate Bonds etc.

Gratuity Fund Managed by 100% 100%
Insurer

< The estimates of future salary increase on acaaiunflation, promotions and other relevant factbese
been considered in actuarial valuation.
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9)

10)

11)

12)

13)

14)

15)

16)

17)

18)

19)

* The Assets of Rs. 3.42 crore has not been resednin the Balance Sheet, since the fair valuelasf p
assets is more than the present value of defineefib@bligations as on 31.3.2010

Department of Public Enterprises (DPE) has intreduEerformance Related Pay (PRP) for declaring
performance related incentive as against paymeptaductivity linked incentive. The scheme is yet
to be introduced / finalised in the Company as 513.2010, pending this Company has made an adhoc
provision of Rs. 12.50 crore towards PRP in theoaats for the year.

The Company is not able to comply with National Biog Bank’s credit concentration norms in
respect of lending to some State Government / Guorwent Agencies, which state that a Housing
Finance Company’s agency wise exposure shouldxuoeteel 15% of its net owned funds.

Income Tax as applicable in respect of Interestwszt on bonds / debentures which are not listed on
recognized Stock Exchange, is deducted at sourdbeatime of actual payment of interest to the
bondholders / debenture holders since bonds / detesnare transferable by endorsement & delivery.

The Company has not received information from vesdasuppliers regarding their status under the
“Micro, Small and Medium Enterprises Developmentt,A2006” and hence disclosure relating to
amount unpaid at the year end together with intgraisl or payable under this Act has not been given

There are no separate business / geographicatabmsegments as per the Accounting Standard AS-
17 “Segment Reporting” since the main busineshief@Gompany is to provide finance for Housing /
Infrastructure projects and all other activitiesle# Company revolve around the main business.

Provision of Impairment loss as required under Aetimg Standard AS-28 “Impairment of Assets” is
not necessary, as in the opinion of managemerme ibeno impairment of assets during the year.

The Company was having accounting policy of defigrthorrowing costs such as brokerage charges,
arranger’s fees, stamp duty etc. to be amortizest tve period of borrowings. During the year the
company has changed its policy to treat these ahper in the financial year in which they are
incurred. Because of this change in Accounting@olthe profit for the year is lower by Rs.14.10
crore.

The Board vide their meeting held on 22.2.2010dmwoved a special non — lapsable budget of 3% of
the net profit which would be used for Corporatev@oance Social Responsibility (CSR) activities.
The Company has not incurred any expenditure on &8HRities till 31.3.2010. The Company would
maintain a Memorandum Account for the CSR budgdtexpenses thereon.

The Company’s significant leasing arrangementsrarespect of operating leases for office premises.
These leasing arrangements which are not  caonelable range between 1 and 30 years generally,
or longer, and are usually renewable by mutual eohen mutually agreeable terms. The aggregate
lease rentals payable are charged as Office ReferurSchedule-Q of the Profit & Loss Account.
Details of Expenditure / Earnings in foreign currercy :

(Rs. in crore)

Particulars 200¢-201C 200¢-200¢

Expenditure

a) Traveling & Entertainme 0.04 0.1¢

b) Others - 0.01
c) Interest on foreign loan 8.30 12.64
Earnings

a) Interest on foreign deposit 4.25 8.35

Earnings Per Share:

Particulars Year ended Year ended
31.3.200 31.3.200

Net Profit for the year attributable to equity shenleers (Rs. in crore) (a) 495.31 400.99

Weighted Average number of Equity Shares (b) 2,000 2,00,19,000

Basic / Diluted Earning Per Share of . R¥0/- each (Rs.) (a/b) 247.42 200.30

200



20)

21)

Deferred Tax Assets / Liabilities :

The deferred tax Assets / Liabilities as on 31.83®6omprise of the following:-

(Rs. in crore)

Particulars As at During the As at
31.3.200! year 31.3.201

Assets
Provision for ilvestmer 1.15 (0.02 1.13
Provision for debtors 0.11 - 0.11
Provision on loans 345.79 62.15 407.94
Provision on Jabalpur Earthquake 1.70 (0.04) 1.66
Provision on Staff Loans 0.03 - 0.03
Provision on advanc 0.15 - 0.15
Provision for leave encashment 4.43 2.47 6.90
Provision for gratuity 1.60 (1.60) -
Provision for retirement benefit 19.23 (1.14) 18.09
Provision for Welfare expenses 0.13 (0.06) 0.07
Provision for LTC 3.69 1.17 4.86
Interest Disallowed u/s. 43-B in current year andinuda in 7.55 1.48 9.03
subsequent years
Total Assets (A) 385.56 64.41 449.97
Liabilities
Miscellaneous exp. yet to be written 6.93 (6.93 -
Depreciation 5.86 (0.13) 5.73
Special Reserve u/s.36(1)(viii) of Income Tax Act 607.16 74.44 681.60
Total liabilities (B) 619.95 67.38 687.33
Net deferred tax assets / (liabilities) (A) - (B) (234.39) (2.97) (237.36)

Disclosure regarding provisions made for loans degreciation in investments as per National
Housing Bank Guidelines on prudential norms appledo Housing Finance Companies.

1) HOUSING FINANCE BUSINESS:

Loans:
(Rs. in crore)
Assets Classification Principal outstanding Provision As per Additional
Norms * provision
Asat3F® Asat3® Asat3f Asat3F 2009- 2008-
March March March March 2010 2009
2010 2009 2010 2009

Standard (considered good) 5,739.21 5,551.99 - - 450.00 135.00

Sub-standard Assets 96.29 143.57 9.63 14.35

Doubtful Assets 422.07 1,104.17 182.97 389.53

Loss Assets 77.99 62.16 77.96 62.13

Total 6,335.56 6,861.89 270.56 466.01 450,00 135.00
2) NON HOUSING FINANCE
BUSINESS:
Loans:

(Rs. in crore)
Assets Classification Principal outstanding Provision As per Additional
Norms provision
Asat3Ff Asat3f® Asat3f Asat3®  2009- 2008-
March March March March 2010 2009
2010 2009 2010 2009

Standard (considered good) 13,254.86/ 14,759.09 53.02 59.04 150.00 45.00

Sub-standard Assets 118.60 212.20 11.86 21.22

Doubtful Assets 507.0¢ 561.4¢ 232.1: 270.9(

Loss Assets 60.44 20.15 60.44 20.15
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Total 13,940.96  15,552.88 357.43 371.31 150.00 45.00

Grand Total (1) + (2) 20,276.52  22,414.77 627.99 837.32 600.00 180.00
3) Investments:
(Rs. in crore)
Particulars Principal outstanding Provision As per Norms
As at 31 As at 31 As at 31" As at 31
March 2010 March 2009  March 2010 March 2009
Equity Shares 4.97 4.97 3.00 3.00
Equity Shares - Joint Venture 2.41 2.41 0.39 0.39
Bonds 1520.00 2039.20 - -
Total 1,527.38 2,046.58 3.39 3.39

* The cumulative provision is excluding any proeision KFW Loans

22) The Chairman and Managing Director and Whole tinmedors are entitled to use staff car for private
use upto 1,000 km. per month against payment o6R%¥- per month.

23) Related parties Disclosure :
(a) Joint Ventures
1) Shristi Urban Infrastructure Development Ltd.
(2) Pragati Social Infrastructure & Development.Ltd

3) MCM Infrastructure Pvt. Ltd.
4) Signa Infrastructure India Ltd.

(b) Key Management Personnel during the year 2009-2010

Sl. Director(s) Status
No.
1. Shri K. L. Dhingra Chairman & Managing Director
(Whole time Director)
(from 24.9.2007 upto 7.4.2010)
2. Shri T. Prabakaran Director (Finance)
(Whole time Director)
(from 29.12.2004)
3. Shri S. K. Tripathi Director (Corporate Planning)
(Whole time Director)
(from 14.11.2006 upto 11.6.2009)

(c) Transactions with Joint Ventures :
(Rs. in crore)
Proportion of 40% 26%
ownership
Nature of Shristi Urban Pragati Social MCM Signa Total
Transactions Infrastructure Infrastructure Infrastructure Infrastructure
Development & Development Pvt. Ltd. India Ltd.
Ltd. Ltd.
Investments
Balance as at 2.00 0.13 0.26 0.013 2.403
31.3.2009
Additions  during - - - - -
the year
Balance as at 2.00 0.13 0.26 0.013 2.403
31.3.2010
(d) Transactions with Key Management Personnel :
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24)

25)

Repayment of staff loan and interest of Rs. 8.6@re (Previous Year Rs. 0.003 crore) to the
Company by Sh. K. L. Dhingra, Chairman & Managinigetor.

Information in relation to the interest of the Company in Joint Ventures as required under AS —
27.

(a) Details of Joint Ventures
Name of the Company Contribution Country of Proportion ~ Description of Interest
towards equity ~ Residence of ownership
(Rs. in crore)
Shristi  Urban Infrastructure 2.000 India 40% Jointly controlled entity
Development Ltd.
Pragati Social Infrastructure & 0.130 India 26% Jointly controlled entity
Development Ltd.
MCM Infrastructure Pvt. Ltd. 0.260 India 26% Jomtontrolled entity
Signa Infrastructure India Ltd. 0.013 India 26% nflgi controlled entity
Total 2.403
(b) Proportionate Assets & Liabilities:
(Rs. in crore)
Shristi Urban Pragati Social MCM Infrastructure Signa Infrastructure
Infrastructure Infrastructure & Pvt. Ltd. India Ltd.
Development Ltd. Development Ltd.
Year ending Audited  Audited Un Audited Un Audited Un Audited
as at as at audited as at audited as at audited as at
31.3.2010 31.3.2009 asat 31.3.2009 asat 31.3.2009 as at 31.3.2009
31.3.2010 31.3.2010 31.3.2010
Share of Assets 2.66 2.54 6.11 6.09 0.26 0.27 0.19 0.15
Share of Liabilities 0.6¢€ 0.54 5.9¢ 5.9¢ - 0.01 0.1¢ 0.14
Share of Income 0.87 0.66 - - 0.01 0.01 0.15 0.14
Share of Expenses 0.84 0.62 0.03 0.06 F 0.05 0.13 0.12
HUDCO's share in NA NA NA NA NA NA NA NA
contingent liability
of JV Co.
Contingent liability Nil Nil Nil Nil Nil Nil Nil Nil
for jointly
controlled Company
incurred by
HUDCO
Capital Nil Nil Nil Nil Nil Nil Nil Nil
Commitment
(a) Figures of the previous year have been regidpearranged wherever necessary to make
them comparable with figures for the current year.
(b) Figures in rupees have been rounded off to saonds without decimals except where

specifically indicated.
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For Fiscal 2008-2009

1)

2)

Contingent Liabilities not provided for :

(Rs. in crore)

2008-200¢

2007-2008

Claims of Contractors not acknowledged as debts

Counter claims of the Company

Demand of maintenance charges & reserve fund spect of office

premises.

Demand (including penalty) on account of paymdnguarantee fee on
SLR debentures guaranteed by Government of India

Disputed Income tax and Interest tax demands sgainich Company has
gone in appeal. Out of this, the Company has degb&ts. 217.99 crore
(previous year Rs. 202.24 crore) under protest

Disputed Service tax demands against which Compasyone in appeal.
The Company has paid Rs. 31,117.00 (previous ysaNR

Counter claims of various parties for damagesnag&Zompany’s claim
before various Debt Recovery Tribunals

Estimated amount of commitments remaining to xeceated on capital
account

93 8.

0.75

31.50

233.31

1.37

309.22

2.08

20.64
0.75
0.22

30.87

216.51

309.16

7.97

@)

(b)

(©)

(d)

The above does not include contingent liab#itin respect of Andrews Ganj Project (AGP)
executed on behalf of Government of India, arisorg account of various court cases /
arbitration / allottees claims against cancellatbbmllotment etc. As such, liability whenever
ascertained / finalised shall be met out of AGHqutosurplus funds.

The Company has undertaken Andrews Ganj ProjecP()A@h behalf of the then Ministry of
Urban Affairs (MOUA). As per perpetual lease detbe@, Company is liable to make available
net resources from the development and disposptagerties of the project to the Ministry
and accordingly the Company was paying intereshemnresources generated on the project
upto 3.11.2004 and thereafter a separate no lieouat has been opened under the name of
HUDCO AGP Surplus Account into which the surpluisityto their credit had been deposited
and interest accrued / earned on no lien accourgiigy credited to that account. MOUD has
intimated that the Company cannot pass on the dinhdiability to the Government on
account of disputes. However, the Company has septed that as per perpetual lease deed,
the Company is liable to make available "net resesigenerated” from the development and
disposal of properties of the project to the Minjisivhich means that all out-goings on the
project including those on litigation & arbitratiexpenses and award / decree etc., in respect
of disputes have to be debited to this projectasduch there is no liability of the Company.

An amount of Rs. 17.98 crore was initially depasiteith Municipal Corporation of Delhi
(MCD) on account of property tax of Andrews Ganpject for the period upto™aJuly, 1997
i.e. upto the execution of perpetual lease dedtwadth there was no liability of property tax
on HUDCO. The Hon'ble Supreme Court decided inofavof HUDCO and the entire
amount of Rs.17.98 crore along with interest amiognto Rs. 20.15 crore is recoverable
from MCD upto 31.3.2009, out efhich an amount of Rs. 11.46 crore has been reflibge
MCD on 3.10.2005 which has been adjusted againstest. No demand has been raised by
MCD for payment of property tax for the period afé July, 1997. In case of any demand
from MCD after &' July, 1997, the same will be met out of the AGRp&is Account.
Moreover as per opinion of Solicitor General ofindo property tax is payable on the land
owned by Government of India. Further, HUDCO fil€dntempt petition against MCD in
Supreme Court. MCD vide their counter affidavit dsaded a set off of Rs. 27.92 crore as
against Rs. 25.06 crore (payable as on 30.6.2088added by HUDCO. HUDCO will file
rejoinder to the affidavit of MCD.

The Company had allotted a hotel site including ganking space to M/s. M S Shoes East
Limited (MSSEL). Due to default in payment of insteents, the Company had cancelled the
allotment of hotel site including car parking spacel forfeited the first installment paid by
MSSEL in terms of the allotment letter. The hadk including car parking space was
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(e)

subsequently re-allotted to M/s. Leela Hotel LtdHL) erstwhile (M/s. Leela Hotel and
Convention Center) now known as Hotel Leela Veniure subject to the final outcome of
the decision of Hon’ble Additional District Judga the suit filed by MSSEL. At present, the
matter is sub-judice before Tis Hazari Court, Delfihe possession of the hotel site and car
parking space, which was handed over to LHL, hanliaken back by the Company because
of cancellation as per allotment terms due to nayapent of 8 and final installment by
LHL. On 12.7.1999, 50 percent of the amount depdsiby LHL was forfeited and balance
amount of Rs. 67.53 crore was refunded to LHL adiiusting the overdue ground rent and
property tax dues. LHL, against this cancellatisought arbitration wherein the Learned
Arbitrator has passed an award directing the Comparmefund the amount forfeited along
with interest. The award has been upheld by thgl8iBench of Hon'ble High Court of Delhi
and the amount of Rs. 89.78 crore, being balangecipal amount, was deposited by
HUDCO in the Hon’ble High Court of Delhi as per Gbdirections. The payment was made
out of AGP Surplus and has since been releasedobiblé High Court of Delhi to LHL. The
Company’s appeal against the Order of Single Beyefore the Double Bench of Hon’ble
High Court of Delhi has also been dismissed. The@any has filed SLP before the Hon’ble
Supreme Court against the orders of Double Bendthe Hon’ble Supreme Court has
admitted HUDCO'’s SLP and has stayed the recoveryntdrest amount. However, the
Hon’ble Supreme Court has directed the Companyefmosit 50% of the balance decreed
amount consisting of interest in the executing taer Hon’ble High Court of Delhi. The
Company has accordingly deposited Rs. 59.61 croteéé Hon’ble High Court of Delhi on
23.3.2006 out of HUDCO AGP Surplus Account and amidwas been released by the High
Court to Leela Hotels on furnishing of bank Guagandn 12.10.2006. The case came up for
final arguments on 12.2.2008 before Supreme Cduridia. The Hon’ble Supreme Court of
India upheld the award dated 25.6.2002 passedebyustice R.S. Pathak (ex-Chief Justice of
India) except for the interest for pre-award penwadich has now been reduced by Hon'ble
Supreme Court of India from 20% p.a. to 18% p.a. dgismissed the SLP filed by HUDCO.

LHL has filed execution petition No. 48 of 2006 d&ef High Court of Delhi. HUDCO
calculated the balance amount payable to LHL as4R€9 crore and filed an application
before the Executing Court for the payment. Thd smount has been paid to LHL as per
Court Order on 12.5.2008. As per calculation of HUI) nothing remains payable after the
last payment of Rs. 48.09 crore. The amount paidHDCO has been calculated by
HUDCO by adjusting the amount first towards primtipnd then towards interest. However,
LHL have calculated the amount payable by HUDCGCeratidjusting the payments first
towards interest and then towards principal.

The issue of adjustment of amount paid by HUDCO eap for hearing before the Single

Judge Bench of the High Court of Delhi  (i.eeEuting Court) on 19.11.2008. High Court
has ordered that HUDCO should make the paymentdjysting the amount paid towards

interest first then towards the principal and th&iDCO should make the payment as per
calculation of decree holder (i.e. LHL).

HUDCO has filed execution first appeal before tHeigdon Bench of the High Court or®3
January 2009 against the Single Judge order d&dd.2008. HUDCO vide this application
has deposited amount of Rs. 50.54 crore with thghHiourt to the satisfaction of decree,
without prejudice to HUDCO's rights and contentiomsthe appeal. Further, appeal of
HUDCO is coming up for final disposal on 15.7.2009.

LHL application for attachment of HUDCO propertynoa up for hearing on 15.5.2009
whereby Single Judge of High Court ordered that amh@f Rs. 50.54 crore deposited by
HUDCO can be released in favour of LHL. FurtheéngB Judge ordered that for the rest of
the amount LHL should wait for 15.7.2009 on whicdyHUDCO shall press for stay before
Division Bench. In case no stay is granted by §lon Bench the decree shall be further
executes. In case HUDCO succeeds in appeal, thmirgnwithdrawn by LHL shall be
returned to HUDCO with the same rate of interesiciinas been allowed to LHL under this
decree. The next date fixed for hearing is 30J9%2Ce. after the final disposal of appeal.

The allotment of 9 blocks of guest houses and uestas, kitchens and shops, which were
allotted to MSSEL, was cancelled and first instalimpaid by MSSEL was forfeited as per
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3)

4)

5)

)

)

terms of allotment letter. MSSEL filed suit in th®n’ble District Court Delhi. Further, on
an appeal filed by HUDCO against the interim ordéHon’ble District Court, Delhi, the
Hon’ble High Court of Delhi has transferred theec#s itself by directing the MSSEL to pay
the ad-valorem court fee on the suit amount whiek kince been paid by MSSEL. At
present, the case is pending with Hon’ble High C€afr Delhi. MSSEL has filed two
applications seeking HUDCO to produce 324 origio@duments and L&DO to produce 209
documents. The reply has been filed by HUDCO alenthp application for framing of
preliminary issues. MSSEL has filed the reply te #pplication filed by HUDCO. HUDCO
has filed two applications one for the vacatiostafy and other for the rejection of plaint.

The arbitrator has passed an award in respectatfmant of site in Shopping Arcade to M/s.
Ansal Properties and Industries Ltd. (APIL) on 28005 in favour of APIL directing
HUDCO to pay Rs. 8.84 crore and further interest8@1p.a. from 1.8.2005 till payment.
Arbitrator has allowed the counter claim of HUDCf@dalirected APIL to pay approximately
Rs. 0.85 crore maintenance charges as billed by Nebitat Services Centre (HSC) w.e.f.
1.1.2001 upto 31.7.2005 within 3 months from théedaf award failing which APIL shall
have to pay interest thereon @18% p.a. HUDCO hakectged the award before the Hon’ble
High Court of Delhi and, as per the directions lué Court, has deposited a sum of Rs. 7.99
crore in the Court out of HUDCO AGP Surplus Accotmsave future interest liability which
has since been released to APIL by the court ag#iessecurity of Bank Guarantee. The
matter is now in category of final and will come fagp hearing in due course.

APIL has invoked arbitration for refund of grouneht paid by it from the date of handing
over the possession i.e. November, 1995 to theafatemmercial use of the shopping arcade
by APIL i.e. October, 1999 and the arbitrator hemnpunced the award on 21.7.2006 holding
therein that APIL is not liable to pay the grourehtr up to October 1999 till meaningful
possession was given to APIL i.e. till the shoppargade was constructed and become
operational in October 1999. The amount of Rs3 &fre deposited by APIL earlier has
been directed to be adjusted towards the futuraurgtorent payment due w.e.f from
November 1999. Interest @ of 7% p.a. for the delgy@yment has also been awarded by the
arbitrator w.e.f. November 1999. HUDCO has filedtitpen u/s. 34 of Arbitration and
Conciliation Act challenging the award before thentble High Court of Delhi. Further, the
Hon'ble High Court of Delhi has directed APIL toypdhe overdue Ground Rent from
October 1999 to October 2003 in 24 monthly instalits starting from September 2005.
APIL has paid the same monthly installment of s. ®49 crore and same has been deposited
with L&DO as per lease conditions. HUDCO has aghied the Company Petition
u/s. 433 & 434 of the Companies Act against APIténding up before the Hon’ble High
Court of Delhi due to non-payment of Ground Rend amterest thereof by APIL from
October, 2003 onwards. Company Petition filed inyN2@06. Pleadings are complete and the
matter is now fixed for final hearing.

Debentures / Bonds / PDS aggregating to Rs. 46dr¢ towards interest and principal (Previous Year
Rs. 36.66 crore) were due and unclaimed as ShNgdrch 2009. An amount of Rs. 0.016 crore
(Previous Year Rs. 0.22 crore) {excluding sub-jedamount of Rs. 1.13 crore, (Previous Year Rs.
1.13 crore)} which is unclaimed for a period of eawears from the due date of interest payment has
since been deposited in “Investor Education andeetion Fund”.

As against the total FCNR (B) / FCTL loan of Rs4&3 crore (USD 177.51 million) outstanding as
on 31.3.2009 (Previous Year Rs. 1,003.77 cror&D1249.88 million), forward contracts have been
taken for Rs. 59.90 crore / USD 13.74 million (Roeg¢ Year Rs. 59.90 crore / USD 13.74 million).

@)

(b)

Letters seeking confirmation of outstandintabees at each quarter end have been sent to all
the borrowers except cases under litigation. Cordtion in some cases is awaited. In some
of the cases where agencies have informed différaiainces, reconciliation is underway.

The details of provisions on Loans aseiader:

(Rs. in crore)

Particulars Opening Provided Closing balance
balance as on (adjusted) during as on 31.3.2009
1.4.2008 the year
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6)

(©)

Particulars Opening Provided Closing balance
balance as on (adjusted) during as on 31.3.2009

1.4.2008 the year
Provision as per NHB Norms 767.67 69.65 837.32
Provision over and above NHB Norms 315.00 -315.00 -
Provision over and above NHB Norms as - 180.00 180.00
on 31.3.2009
Total 1,082.67 -65.35 1,017.32

During the year the Company has made a provisidRsof180 crore (Previous Year Rs. 315
crore) which is over and above NHB Norms. Thisassidered prudent keeping in view the
adverse market conditions and down turn in over@inomy.

At the instance of Government of Kerala the Comphaayg granted a Default Resolution
Package to M/s. Cochin International Airport Lt€IAL) and entered into an agreement
dated 7.3.2003, according to which, CIAL had agreedllot equity shares of Rs. 52 crore
(being 26% of equity share capital of CIAL) at patue of Rs. 10/- per equity share. CIAL
instead of allotting the shares of Rs. 52 croret sepayment of the entire balance loan
together with interest upto{5September, 2004 vide its letter dated 16.9.200duating to
Rs. 63.49 crore as per their calculation, which matsaccepted by the Company.

Since the CIAL did not agree to the @amy’s demand of allotting equity shares worth Rs.
52 crore (equivalent to 26% of the capital at gar)he Company, the Company filed a case
before Debt Recovery Tribunal (DRT) at New Dell8tay has been obtained as an interim
order dated 27.4.2006 restraining CIAL from cregitémy third party interest in Rs. 52 crore
worth, 26% of the CIAL equity shares agreed todseiéd to the Company. Against this, the
agency has filed two interim applications beforeTD®elhi challenging the jurisdiction of
DRT, Delhi and getting the stay vacated. CIAL léso deposited an amount of Rs. 73.31
crore with Registrar, DRT-I Delhi Account indicaginhe same as their liability as per their
calculations. However, the Company has not witiwdréhe money. Interim Application for
jurisdiction was dismissed and matter was fixed fiding of replication and original
documents by HUDCO. Against the dismissal of gidSon petition agency has filed writ
petition before High Court, wherein High Court lstayed the proceedings before DRT.

An application was also made to CIALdaGovernment of Kerala under the Right to
Information Act-2005, for getting information reilag to increase in share capital which was
denied by agency. Accordingly, a complaint is alfled before State Information
Commission against CIAL.

A contempt petition was also filed iabdfuary, 2007 against CIAL and others for incregsin
the authorized share capital of CIAL and therelylating the DRT’s injunction order dated
27.4.2006. The contempt petition filed by HUDCQGimgt the Managing Director and others
for violating the said interim order dated 27.4.200as dismissed. HUDCO has filed an
appeal against the order of DRT in Debt Recoverpelpte Tribunal (DRAT) and the same
is fixed for arguments. The matter is being followe with State Government and CIAL for
issue of equity shares pending which the totaltanting as on 31.3.2009 is being shown
against CIAL as a loan till allotment of shares@®WL to the Company to the extent of Rs.
52 crore (equivalent to 26% of the equity capifaCbAL) during intrequnum period.

Till the conclusion of the DRT preceding the |dsas been classified as NPA and necessary
provision has been made as per NHB norms.

Housing Loans granted by the Company under HUDCWeNiScheme are secured fully / partly by:

@)
(b)

Equitable Mortgage of the property and / or

Undertaking to create security through execution Toipartite Agreement between the
Company, borrower and the Developing Authority #Bleper ;

In addition to (a) & (b) above, the assignment d&Llnsurance Policies, pledge of National Saving
Certificates, Fixed Deposits, etc. are also obthinecertain cases.
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8)

9)

The Company has continued the practice of restatingetary assets / liabilities at the exchange rate
as on the date of Balance Sheet and accordinglyedgh currency fluctuation loss of Rs. 199.83 eror
(Previous Year gain of Rs. 11.95 crore) on restatgnof monetary liabilities and a loss of Rs. 46.47
crore (Previous Year gain of Rs. 26.64 crore) domamayment of loan liability during the year has
been charged to the Profit & Loss Account.

A provision of Rs. 15.79 crore has been made inattounts for the year towards implementation of
pay revision as per order of Department of PubhteEprises, pending fixation of pay of employees.
The accumulated provision stood at Rs. 24 croia 83.3.2009.

The Company has adopted AS-15 (revised 2005) ‘Eyegle® Benefits’. Defined employee benefit
schemes are as follows:

(a) Company pays fixed contribution of Provident Furidaapredetermined rate to a separate
trust, which invests the funds in permitted se@sitThe trust is required to pay a minimum
notified rate of interest on contribution to the migers of the trust. The fair value of the
assets of the Provident Fund including the retwihthe assets thereof, as at 31.3.2009 is
greater than the obligation under the defined doution plan.

(b) The Company has a defined benefit gratuity plarerfe employee is entitled to gratuity as
per the provision of the payment of Gratuity AcB72. The scheme is funded by the
Company and is managed by a separate trust. @bty of Gratuity is recognized on the
basis of actuarial valuation as at the year end.

(c) The summarized position of various defined bersfitemes recognised in the Profit & Loss
Account, Balance Sheet and the funded status aredes:
(Rs. in crore)
Gratuity Leave Encashment Post Retirement
Medical Benefits

EL HPL
2008- 2007- 2008- 2007- 2008- 2007- 2008- 2007-
2009 2008 2009 2008 2009 2008 2009 2008
1. Component of Employer

Expenses

a. Current Service Cost 0.98 0.38 0.62 0.6 029 50.2 3.04 2.92
b. Interest Cost 0.96 0.99 0.57 0.56 0.25 0.23 3.66 3.8
c. Expected return on plan assets -0.94  -0.78 - - - - - -
d. Actuarial (Gain) / Loss -0.41 -0.03 -0.26 0.17 230, 0.27 -1.73 -1.43
e. Total Expenditure/(Gain) - - - - - - - -
f. Recognised in the P&L Alc. 2.74 1.06 0.93 1.33 770. 0.75 4.97 5.29

2. Net Asset /[ (Liability)

recognised in Balance Sheet as ¢

31.3.2009

a. Present value of Obligation as at1l6.63  13.74 8.84 8.21 4.19 3.51 56.56 52.28
31.3.2009

b. Fair Value of plan assets as|atl1.91 10.03 - - - - - -
31.3.2009

c. Assets / (Liability) recognised in -4.72 -3.71 -884 -821 -419 -351 -56.56 -52.28
Balance Sheet

3. Change in present value of

obligation as on 31.3.2009

Present Value of obligation as at13.74 12.28 8.20 7.02 3.52 2.81 52.28 47.53
31.3.2008

Current service cost 0.98 0.88 0.62 0.6 0.29 0.25 .043 292
Interest Cost 0.96 0.99 0.57 0.56 0.25 0.23 365 8 3.
Actuarial (Gain) / Loss -0.45 -0.01 -0.26 0.17 0.230.27 -1.73 -1.43
Benefits Paid -0.76 -0.4 -0.30 -0.14 -0.10 -005 .760 -0.54

Present Value of obligation as at16.63 8 13.74 8.84 8.21 2.81 3.51 56.56 52.28
31.3.2009

4. Change in the Fair Value of

Plan Assets
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11)

12)

13)

14)

15)

16)

Gratuity Leave Encashment Post Retirement
Medical Benefits

EL HPL
2008- 2007- 2008- 2007- 2008- 2007- 2008- 2007-
2009 2008 2009 2008 2009 2008 2009 2008
Present value of plan assets as 040.03 8.36 - - - - 4 -

31.3.2008

Actual return on Plan Assets 0.91 0.8 - - - - - -
Actual Company Contribution 1.72 1.27 - - - - - R
Benefits Paid -0.75 -0.4 - - - - - -
Fair Value of Plan Assets as at11.91 10.03 - g i i j -
31.3.2009

5. Actuarial Assumptions

Discount Rate (per annu 7 8 7 8 7 8 7 8
Expected rate of returns on asszts 9.40 9.3 - - - - - R
(p.a.)

Future cost increase 5.0 5.5 5.0 5.5 5.0 5.5 50 5 b5.

6. Details of the Plan Assets a

cost as on 31.3.20(

Government of India Securities, - -
Corporate Bonds etc.

Gratuity Fund Managed by Insurer  100%  100%

3 The estimates of future salary increase, pay mvisncrease, account inflation, seniority, promotand other
relevant factors considered in actuarial valuation.

The Company is not able to comply with National Biog Bank’s credit concentration norms in
respect of lending to some State Government / Guorwent Agencies, which state that a Housing
Finance Company’s agency wise exposure shouldxuoeteel 15% of its net owned funds.

Income Tax as applicable in respect of Interestusat on bonds / debentures which are not listed on
recognized Stock Exchange, is deducted at sourdbeatime of actual payment of interest to the
bondholders / debenture holders since bonds / detesnare transferable by endorsement & delivery.

The Company has accounted for Deferred Tax LighilitRs. 120.97 crore on Special Reserve created
under Section 36(1)(viii) of the Income Tax Act61%y adjusting against General Reserve during the
year 2004-2005. According to subsequent opinithe Institute of Chartered Accountants of India
(ICAI), the above Deferred Tax Liability for yea2§01-2002 to 2003-2004 should be treated as 'Prior
Period Item' by crediting General Reserve and debtpo Profit and Loss Account. One of the PSU has
represented to the ICAI against above opinion dogeHUDCO's case as well. In view of this,
rectification as suggested by the ICAI regardingation of DTL on Special Reserve for the period
2001-2002 to 2003-2004 by charging to Profit andd éccount and crediting the reserves by Rs.
120.97 crore has not been carried out.

The Institute has maintained their earlier opinéwen for the subsequent request for review of above
opinion. Accordingly, the Company has treated anhairRs. 120.97 crore as “prior period item” by
crediting General Reserve and debiting to Proflidss Account.

The Company has not received information from vesdasuppliers regarding their status under the
“Micro, Small and Medium Enterprises Developmentt,A2006” and hence disclosure relating to
amount unpaid at the year end together with intgraisl or payable under this Act has not been given

There are no separate business / geographicatabosegments as per the Accounting Standard AS-
17 “Segment Reporting” since the main busineshief@Gompany is to provide finance for Housing /
Infrastructure projects and all other activitiedltdé Company revolve around the main business.

Provision of Impairment loss as required under Aetimg Standard AS-28 “Impairment of Assets” is
not necessary, as in the opinion of managemerme ibeno impairment of assets during the year.

The Company’s significant leasing arrangementsrarespect of operating leases for office premises.
These leasing arrangements which are not non-taieaange between 1 and 30 years generally, or
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17)

18)

19)

20)

longer, and are usually renewable by mutual congemhutually agreeable terms. The aggregate lease
rentals payable are charged as Office Rent undeedite-Q of the Profit & Loss Account.

Details of Expenditure / Earnings in foreign currercy :

(Rs. in crore)

Particulars 2008-2009 2007-2008
Expenditure
a) Traveling & Entertainment 0.19 0.07
b) Others 0.01 0.02
c) Interest on foreign loan 12.64 13.56
Earnings
a) Interest on foreign deposit 8.35 10.30
Earnings Per Share:
Particulars Year ended Year ended
31.3.2009 31.3.2008

Net Profit for the year attributable to equity shreniders (Rs. in crore) ( 400.9¢ 373.7¢
Weighted Average number of Equity Shares (b) 2,Q000® 2,00,19,000
Basic / Diluted Earning Per Share of . F0/- each (Rs.) (a/b) 200.3 186.69

Deferred Tax Assets / Liabilities:

The deferred tax Assets / Liabilities as on 31.826omprise of the following:-

(Rs. in crore)

Particulars As at During the  As at
31.3.2008 year 31.3.2009
Assett
Provision for investment 1.09 0.05 1.14
Provision for debto 0.3t -0.24 0.11
Provision on loans 367.99 -22.21 345.78
Provision on Jabalpur Earthquake 1.70 - 1.70
Provision on Staff Loans 0.03 - 0.03
Provision on advances 0.15 - 0.15
Provision for leave encashment 3.98 0.45 4.43
Provision for gratuity 2.95 -1.35 1.60
Provision for retirement bene 17.77 1.4F 19.22
Provision for Welfare expenses 0.13 - 0.13
Provision for LTC 3.35 0.34 3.69
Interest Disallowed u/s. 43-B in current year arainced 8.01 -0.45 7.56
in subsequent years
Provision for Productivity Linked Incentive 0.79 .79 -
Provision for Revision in Pay 2.80 -2.79 0.01
Total Assets (A) 411.09 -25.54 385.55
Liabilities
Miscellaneous exp. yet to be written off 9.52 -2.59 6.93
Depreciatiol 5.1¢ 0.67 5.8t
Special Reserve u/s.36(1)(viii) of Income Tax Act 5952 47.44 607.16
Total liabilities (B) 574.4: 45.52 619.9¢
Net deferred tax assets / (liabilities) (A) - (B) -163.33 -71.06 -234.39

Disclosure regarding provisions made for loans degreciation in investments as per National
Housing Bank Guidelines on prudential norms applie@o Housing Finance Companies.

1) HOUSING FINANCE BUSINESS:

Loans:
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(Rs. in crore)

Assets Classification Principal outstanding Provision As per Additional provision
Norms *
As at3F Asat3Ff Asat3lst Asat3F 2008- 2007-
March March March March 2009 2008
2009 2008 2009 2008

Standard (considered gooc 5,551.9! 5,946.1( - - 135.0( 235.0(
Sub-standard Assets 143.57 46.10 14.35 461
Doubtful Assets 1,104.17 1,320.60 389.53 374.59
Loss Assets 62.16 34.65 62.13 34.65
Total 6,861.89 7,347.45 466.01 413.85 135.00 235.00

2 NON HOUSING FINANCE BUSINESS:

Loans:
(Rs. in crore)
Assets Classification Principal outstanding Provision As per Additional provision
Norms *
As at 3" As at 3™ Asat3lst As at 3™ 200t 2007-
March March March March 2009 2008
2009 2008 2009 2008
Standard (considered good) 14,759.09 13,807.38 0.0 55.24 45.00 80.00
Sub-standard Assets 212.20 312.10 21.22 31.21
Doubtful Assets 561.44 632.00 270.90 260.33
Loss Assets 20.15 6.54 20.15 6.54
Total 15,552.88  14,758.02 371.31 353.82 45.00 80.00
Grand Total (1) + (2) 22,414.77  22,105.47 837.32 67167 180.00 315.00
3) Investments:
(Rs. in crore)
Particulars Principal outstanding Provision As per Norms
As at 3 As at 3 Asat3f As at 3
March 200 March 200€ ~ March 200¢  March 200€
Equity Shares 4.97 4.97 3.00 3.00
Equity Shares - Joint Venture 241 2.41 0.39 0.23
Bonds 2,039.20 2,058.41 - -
Total 2,046.58 2,065.79 3.39 3.23
* The cumulative provision is excluding any proaision KFW Loans
21) The Chairman and Managing Director and Whole tinredors are entitled to use staff car for private

use upto 1,000 km. per month against payment o6R%¥- per month.

22) Related parties Disclosure :
€) Joint Ventures
Q) Shristi Urban Infrastructure Development Ltd.
2) Pragati Social Infrastructure & Development.Ltd

3) MCM Infrastructure Pvt. Ltd.
4) Signa Infrastructure India Ltd.

(b) Key Management Personnel during the year 2008-2009

Sl. No. Director(s) Status
1. Shri KL Dhingra Chairman & Managing Director
(Whole time Director)
(from 24.09.2007)
2. Shri T Prabakaran Director (Finance)
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23)

Status

Sl. No. Director(s)
(Whole time Director)
(from 29.12.2004)
3. Shri SK Tripathi Director (Corporate Planning)

(Whole time Director)
(from 14.11.2006)

(c) Transactions with Joint Ventures:
(Rs. in crore)
Proportion of 40% 26%
ownership
Nature of Shristi Urban Pragati Social MCM Signa Total
Transactions  Infrastructure Infrastructure Infrastructure Infrastructure
Development & Development Pvt. Ltd. India Ltd.
Ltd. Ltd.
Investments
Balance as a 2.C 0.1z 0.2€ 0.01: 2.40:
31.3.2008
Additions - - - - -
during the year
Balance as at 2.0 0.13 0.26 0.013 2.403
31.3.2009
(d) Transactions with Key Management Personnel:

Company by Sh. K. L. Dhingra, Chairman & Managinigebtor.

Repayment of staff loan and interest of Rs. 0.6@8e (Previous Year Rs. 0.001 crore) to the

Information in relation to the interest of the Company in Joint Ventures as required under AS —

27.
(a) Details of Joint Ventures
Name of the Company Contribution Country of Proportion Description of Interest
towards equity Residence  of
(Rs. in crore) ownership
Shristi  Urban  Infrastructure 2.000 India 40% Jointly controlled entity
Development Ltd.
Pragati Social Infrastructure & 0.130 India 26% Jointly controlled entity
Development Ltc
MCM Infrastructure Pvt. Ltd. 0.260 India 26% Jgmtontrolled entity
Signa Infrastructure India Ltd. 0.013 India 26% nilgi controlled entity
Total 2.403
(b) Proportionate Assets & Liabilities:
(Rs. in crore)
Shristi Urban Pragati Social MCM Infrastructure Signa Infrastructure
Infrastructure Infrastructure & Pvt. Ltd. India Ltd.
Development Ltd. Development Ltd.
Year ending Un Audited Un Audited Un Audited Un Audited
audited as at audited as at audited as at audited as at
as at 31.3.2008 asat 31.3.2008 asat 31.3.2008 asat 31.3.2008
31.3.2009 31.3.2009 31.3.2009 31.3.2009
Share of Assets 2.54 2.34 6.08 5.97 0.27 0.30 0.15 0.09
Share of Liabilities 0.5¢ 0.34 5.95 5.84 - 0.04 0.14 0.0¢
Share of Income 0.66 0.75 - - 0.01 0.01 0.14 0.13
Share of Expenses 0.62 0.71 0.04 0.04 0.04 0.08 0.12 0.11
HUDCO's share in NA NA NA NA NA NA NA NA
contingent liability
of JV Co.
Contingent liability Nil Nil Nil Nil Nil Nil Nil Nil
for jointly

controlled Company
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Shristi Urban Pragati Social MCM Infrastructure Signa Infrastructure

Infrastructure Infrastructure & Pvt. Ltd. India Ltd.
Development Ltd. Development Ltd.
Year ending Un Audited Un Audited Un Audited Un Audited
audited as at audited as at audited as at audited as at
as at 31.3.2008 asat 31.3.2008 asat 31.3.2008 asat 31.3.2008
31.3.2009 31.3.2009 31.3.2009 31.3.2009
incurred by
HUDCO
Capital Nil Nil Nil Nil Nil Nil Nil 0.25
Commitment
24) (@) Figures of the previous year have been regiupearranged wherever necessary to make

them comparable with figures for the current year.

(b) Figures in rupees have been rounded off to sands without decimals except where
specifically indicated.
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For Fiscal 2007-2008

1)

2)

3)

4)

5)

Contingent Liabilities not provided for #:

(Rs. in crore)

2007-200¢ 200¢-2007

A Claims of Contractors not acknowledged as debts .6420 18.55
Counter claims of the Company 0.75 0.92

B Brokerage claim for PDS - 0.95

C Demands from MCD towards property tax being conteste the 2.21 2.21
Company

D Demand of maintenance charges & reserve fundspe of office 0.22 0.21
premises.

E Demand (including penalty) on account of paymdnguarantee fee 30.87 30.09
on SLR debentures guaranteed by Government of India.

F Disputed Income tax and Interest tax demands sigaimch Company 216.51 179.89
has gone in appeal. The Company has paid Rs. 282024 (previous
year Rs. 172.00 crore).

G Counter claims of various parties for damagesinagaCompany’s 309.16 293.10
claim before various Debt Recovery Tribunals

H Estimated amount of commitments remaining toxszeted on capital 7.97 8.55
account

| Liability in respect on un-reconciled balancesBainking Sector Loans 0.18 0.60
{Refer Note 4 (b)}

J The Company is also liable in respect of some pepltigal cases ar ~ Amount Amount
other matters unascertainable unascertainable

# Does not include contingent liabilities in respetAndrews Ganj Project (AGP) executed on beb&lBovernment of India,
arising on account of various court cases / atinind allottees claims against cancellation oftaflent etc. keeping in view
that, amounts whenever ascertained / finalised bbaiet out of AGP project surplus funds and ahghere is no liability
of the Company. {Refer Note 7}

Debentures / Bonds aggregating to Rs. 36.66 cawartls interest and principal (Previous Year Rs.
10.69 crore) were due and unclaimed as dhMarch 2008. An amount of Rs. 0.22 crore (exclgdin
sub-judice amount of Rs. 1.13 crore), which is amokd for a period of seven years from the due date
of interest payment has since been deposited ire$tor Education and Protection Fund”.

@)

(b)

As against the total FCNR (B) / FCTL loan of. Rs003.77 crore (USD 249.88 million)
outstanding as on 31.3.2008 (Previous Year Rs.298¢rore / USD 88.84 million), forward
contracts have been taken for Rs. 59.90 crore (US4 million) and (Previous Year
Rs. 59.90 crore / USD 13.74 million).

In respect of banking sector loans (Schedule- C &-DSecured & Unsecured loans)

amounting to Rs. 7,419.87 crore (Previous Year6i802.33 crore), confirmation of balances

has been obtained from all the 38 banks (Previoear 88 banks). Out of this, outstanding

balance of Rs. 866.47 crore (Previous Year Rs.2¥2drore) of 5 Banks (Previous Year 6

banks) have difference (due to debit by banks) &f ®18 crore (Previous Year Rs. 0.60
crore) and the amount is under reconciliation. @uiding balance of Rs. 2,348.52 crore
(Previous Year Rs. 2,530.56 crore) of 9 banks (BusvYear 10 banks) have difference (due
to credit by banks) of Rs. 0.03 crore (PreviousryRa. 0.43 crore) and the amount is under
reconciliation. Till the matter is resolved the ambof Rs. 0.18 crore has been shown as
Contingent Liability.

The secured and unsecured loans in Schedule-C andlidie a sum of Rs. 3,750.34 crore (previous
year Rs. 4,391.73 crore) towards repayments dugnuiext 12 months (April 2008 to March 2009).

@)

Letters seeking confirmation of outstandintabees at each quarter end have been sent to all
the borrowers except cases under litigation. Cordtion in some cases is awaited. However,
revised confirmation letters of outstanding balanaé the year end have been issued to the
borrowers after implementing the revised methodéhtdrest calculation on number of day’s
basis as on 31.3.2008. The revised confirmati@wigited / underway.
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(b)

(©

(d)

(e)

(f)

In some Loan Accounts, the appropriation ofeipts till the financial year 2002-2003 was
done based on the details provided by the agemsiemainst the then accounting practices.
Necessary adjustments have been made on recaocilexcept in respect of City Industrial
Development Corporation and Tamil Nadu Housing Baghere reconciliation is underway.

The Company has been following the practicedetfermining the Non Performing Assets
(NPAs) taking the number of instalments due at ¢ne of each year. This practice is
consistently being followed over the last many geafhe National Housing Bank (NHB), in
their recent inspection report has stated aboutetgirement of maintaining the original date
of default for purpose of determining the age ofASRnd consequentional provisioning. To
get the clarification in this regard, a referenaes been made to National Housing Bank
(NHB) vide letter No. HUDCO/LA/ Prudential Norms/BR2006-07/322/2007 dated
14.8.2008 and NHB has replied vide their letter N6IB (ND)/DRS/Reg/4477/2008 dated
18.8.2008 that the matter is being examined andp@oy would be advised in this regard in
due course. Pending receipt of clarification, @@npany has continued to follow its existing
practice of determining the age of default in kmi¢h the practice of earlier years.

During the year the Company has made antiaddl provision of Rs. 315 crore (previous
year Rs. 175 crore) on loans which is over and etdidB Norms.

The Company has undertaken valuation of mogdggoperties in respect of doubtful assets
(loans) once in every three years from the yeardZ0@D5, through independent Valuers.
Valuation Reports of properties covering 100% (pyes year 99.26%) of the value have been
received. In 4 cases, (previous year 4 caseskdaitional provision of Rs. 2.76 crore
(previous year Rs. 2.38 crore) has been made ter¢be shortfall.

At the instance of Government of Kerala the Comphay granted a Default Resolution
Package to M/s. Cochin International Airport Lt€IAL) and entered into an agreement
dated 7.3.2003, according to which, CIAL had agreedllot equity shares of Rs. 52 crore
(being 26% of equity share capital of CIAL) at palue of Rs.10/- per equity share. CIAL
instead of allotting the shares of Rs. 52 croret sepayment of the entire balance loan
together with interest upto $55eptember, 2004 vide its letter dated 16.9.200dumting to
Rs. 63.49 crore as per their calculation, which matsaccepted by the Company.

Since the CIAL did not agree to the @amy’s demand of allotting equity shares worth Rs.
52 crore (equivalent to 26% of the capital at garjhe Company, the Company filed a case
before Debt Recovery Tribunal (DRT) at New Delhi@A No.10 of 2006. Stay has been
obtained as an interim order dated 27.4.2006 iiestca CIAL from creating any third party
interest in Rs. 52 crore worth, 26% of the CIAL igshares agreed to be issued to the
Company. Against this, the agency has filed twerint applications before DRT, Delhi
challenging the jurisdiction of DRT, Delhi and getf the stay vacated. CIAL has also
deposited an amount of Rs. 73.31 crore with ReggisDRT-I Delhi Account indicating the
same as their liability as per their calculatiomtowever, the Company has not withdrawn the
money.

An application was also made to ClALdaBovernment of Kerala under the Right to
Information Act-2005, for getting information reilag to increase in share capital which was
denied by agency. Accordingly, a complaint is alBled before State Information
Commission against CIAL.

A contempt petition was also filed iabfuary, 2007 against CIAL and others for incregsin
the authorized share capital of CIAL and therelpylating the DRT's injunction order dated
27.4.2006. The contempt petition filed by HUDCO iagathe Managing Director and others
for violating the said interim order dated 27.4.200as dismissed. HUDCO has filed an
appeal against the order of DRT in Debt Recoverpelpte Tribunal (DRAT). The matter is
being followed up with State Government and CIAL i&sue of equity shares pending which
the total outstanding as on 31.3.2008 is being shagainst CIAL as a loan till allotment of
shares by CIAL to the Company to the extent of32scrore (equivalent to 26% of the equity
capital of CIAL) during intrequnum period. The lodras been classified as NPA and
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6)

7

necessary provision has been made as per NHB nditmescases are adjourned for filing of
relevant documents and replies by the concerndiepar

Housing Loans granted by the Company under HUDC@aliScheme are secured fully / partly by :

@)
(b)

Equitable Mortgage of the property and / or

Undertaking to create security through execution Tofpartite Agreement between the
Company, borrower and the Developing Authority #Bleper ;

In addition to (a) & (b) above, the assignment delinsurance Policies, pledge of National Saving
Certificates, Fixed Deposits, etc. are also obthinecertain cases.

@)

(b)

(©

The Company has undertaken Andrews Gamjeé&t (AGP) on behalf of the then Ministry
of Urban Affairs (MOUA). As per perpetual lease de¢he Company is liable to make
available net resources from the development asplodal of properties of the project to the
Ministry and accordingly the Company was payingiast on net resources generated on the
project upto 3.11.2004 and thereafter a separatéencaccount has been opened under the
name of HUDCO AGP Surplus Account into which thepsus lying to their credit had been
deposited and interest accrued / earned on ncatieount is being credited to that account.
MOUD has intimated that the Company cannot passthen financial liability to the
Government on account of disputes. However, the fgzomy has represented that as per
perpetual lease deed, the Company is liable to resli#able "net resources generated" from
the development and disposal of properties of togept to the Ministry which means that all
out-goings on the project including those on litiga & arbitration expenses and award /
decree etc., in respect of disputes have to beetkbd this project and as such there is no
liability of the Company.

An amount of Rs. 17.98 crore was initially depasiteith Municipal Corporation of Delhi
(MCD) on account of property tax of Andrews Gangject for the period upto™4July, 1997
i.e. upto the execution of perpetual lease dedwadth there was no liability of property tax
on HUDCO. The Hon'ble Supreme Court decided in tavof HUDCO and the entire
amount of Rs.17.98 crore alongwith interest amagntd Rs. 17.99 crore is recoverable from
MCD upto 31.3.2008, out of which an amount of Rs48 crore has been refunded by MCD
on 3.10.2005 which has been adjusted against sitdd® demand has been raised by MCD
for payment of property tax for the period afteln duly, 1997. In case of any demand from
MCD after 4" July, 1997, the same will be met out of the AGPp&is Account. Moreover as
per opinion of Solicitor General of India no progetax is payable on land owned by the
Government of India.

The Company had allotted a hotel site ingigdéar parking space to M/s. M S Shoes East
Limited (MSSEL). Due to default in payment of irlstents, the Company had cancelled the
allotment of hotel site including car parking spacel forfeited the first instalment paid by
MSSEL in terms of the allotment letter. The haték including car parking space was
subsequently re-allotted to M/s. Leela Hotel LtdHL) erstwhile (M/s. Leela Hotel and
Convention Center) now known as Hotel Leela Venturk subject to the final outcome of
the decision of Hon’ble Additional District Judgae the suit filed by MSSEL. At present, the
matter is sub-judice before Tis Hazari Court, Delfihe possession of the hotel site and car
parking space, which was handed over to LHL, hanliaken back by the Company because
of cancellation as per allotment terms due to nayapent of &' and final instalment by LHL.
On 12.7.99, 50 percent of the amount depositedMis; LHL was forfeited and balance
amount of Rs. 67.53 crore was refunded to LHL adidjusting the overdue ground rent and
property tax dues. LHL, against this cancellatisaught arbitration wherein the Learned
Arbitrator has passed an award directing the Companrefund the amount forfeited
alongwith interest. The award has been upheld &ysihgle Bench of Hon’ble High Court of
Delhi and the amount of Rs. 89.78 crore, beingrzdagprincipal amount, was deposited by
HUDCO in the Hon’ble High Court of Delhi as per Cbdirections. The payment was made
out of AGP Surplus and has since been releasedoiblé High Court of Delhi to LHL. The
Company’s appeal against the Order of Single Beyefore the Double Bench of Hon'ble
High Court of Delhi has also been dismissed. The@any has filed SLP before the Hon’ble
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(d)

(e)

()

Supreme Court against the orders of Double Bendihe Hon'ble Supreme Court has
admitted HUDCO’s SLP and has stayed the recoveryntrest amount. However, the
Hon’ble Supreme Court has directed the Companyefoosit 50% of the balance decreed
amount consisting of interest in the executing taer Hon’ble High Court of Delhi. The
Company has accordingly deposited Rs. 59.61 dnotiee Hon'ble High Court of Delhi on
23.3.2006 out of HUDCO AGP Surplus Account and amidwas been released by the High
Court to Leela Hotels on furnishing of bank Guaganvn 12.10.2006. The case came up for
final arguments on 12.2.2008 before Supreme Cduridia. The Hon’ble Supreme Court of
India upheld the award dated 25.6.2002 passedeébyustice R.S. Pathak (ex-Chief Justice of
India) except for the interest for pre-award penwdich has now been reduced by Hon'ble
Supreme Court of India from 20% p.a. to 18% p.al. dismissed the SLP filed by HUDCO.

Leela Hotels Ltd. pursuant to the Supreme Courtvabarders moved an application, LA
No0.83 of 2008 before High Court of Delhi for Exeiont of Award as modified by Supreme
Court of India and claimed a total balance amouhiRe. 163.76 crore from HUDCO.
HUDCO has also filed application No. 178 / 2008 gadd a sum of Rs. 48.09 crore as
per its calculation vide Cheque dated 9.5.2008ctirdo Leela Hotels Ltd. as permitted by
Hon’ble Court.

LHL has filed reply to HUDCO's application on 22808 and HUDCO would be filing
reply to LHL's application shortly. The matter iew listed for final arguments on 10.9.2008.

The allotment of 9 blocks of guest houses aslaurants, kitchens and shops, which were
allotted to MSSEL, was cancelled and first instalinpaid by MSSEL was forfeited as per
terms of allotment letter. MSSEL filed suit in th®n’ble District Court Delhi. Further on
an appeal filed by HUDCO against the interim ordéHon’ble District Court, Delhi, the
Hon’ble High Court of Delhi has transferred theets itself by directing the MSSEL to pay
the ad-valorem court fee on the suit amount whiek kince been paid by MSSEL. At
present, the case is pending with Hon’ble High €otiDelhi.

The arbitrator has passed an award in resfedtodment of site in Shopping Arcade to M/s.
Ansal Properties and Industries Ltd. (APIL) on 28005 in favour of APIL directing
HUDCO to pay Rs. 8.84 crore and further interest8@1p.a. from 1.8.2005 till payment.
Arbitrator has allowed the counter claim of HUDC@dalirected APIL to pay approximately
Rs. 0.85 crore maintenance charges as billed by Nebitat Services Centre (HSC) w.e.f.
1.1.2001 upto 31.7.2005 within 3 months from théedaf award failing which APIL shall
have to pay interest thereon @18% p.a. HUDCO hakectged the award before the Hon’ble
High Court of Delhi and, as per the directions lté Court, has deposited a sum of Rs. 7.99
crore in the Court out of HUDCO AGP Surplus Accotmsave future interest liability which
has since been released to APIL by the court agdiasecurity of Bank Guarantee.

APIL has invoked arbitration for refund of gmodi rent paid by it from the date of handing
over the possession i.e. November, 1995 to theafatemmercial use of the shopping arcade
by APIL i.e. October, 1999 and the arbitrator hemnpunced the award on 21.7.2006 holding
therein that APIL is not liable to pay the grourehtr up to October 1999 till meaningful
possession was given to APIL i.e. till the shoppargade was constructed and become
operational in October 1999. The amount of Rs3 2&re deposited by APIL earlier has
been directed to be adjusted towards the futuraurgtorent payment due w.e.f from
November 1999. Interest @ of 7% p.a. for the dalgy@yment has also been awarded by the
arbitrator w.e.f. November 1999. HUDCO has filedtijen u/s. 34 of Arbitration and
Conciliation Act challenging the award before thentble High Court of Delhi. Further, the
Hon’ble High Court of Delhi has directed APIL toypaéhe overdue Ground Rent from
October 1999 to October 2003 in 24 monthly instalteestarting from September, 2005.
APIL has paid the same monthly installment of R49CQcrore and same has been deposited
with L & D O as per lease conditions. HUDCO haaiadiled the Company Petition u/s. 433
& 434 of the Companies Act against APIL for winding before the Hon’ble High Court of
Delhi due to non payment of Ground Rent and intettesreof by APIL from October, 2003
onwards. APIL has filed the reply. At present tlases is pending before the Hon’ble High
Court of Delhi for arguments and for filing of rgpto the additional reply of APIL by
HUDCO.

217



8)

9)

The pay revision of Public Sector executives ana eéxecutives was due w.e.f. 1.1.2007 and 1.8.2007
respectively. An adhoc cumulative provision of. B21 crore (previous year Rs. 1.60 crore) has bee
made for pay revision on an estimated basis.

The Company has adopted AS-15 (revised 2005) ‘Eyegle® Benefits’. Defined employee benefit
schemes are as follows:

(a) Company pays fixed contribution of Provident Furidaapredetermined rate to a separate
trust, which invests the funds in permitted se@sitThe trust is required to pay a minimum
notified rate of interest on contribution to thermieers of the trust. The fair value of the assets
of the Provident Fund including the returns of Hesets thereof, as at 31.3.2008 is greater
than the obligation under the defined contribuitem.

(b) The Company has a defined benefit gratuignpEvery employee is entitled to gratuity as per
the provision of the payment of Gratuity Act, 197he scheme is funded by the Company
and is managed by a separate trust. The liabifitG@tuity is recognized on the basis of
actuarial valuation as at the year end.

(c) On adoption of Accounting Standard -15 - BEogpks Benefits, the Productivity Linked
Incentive is accounted for on accrual basis, camsetly the profit for the year is lower by Rs.
2.31 crore.

(d) On adoption of Accounting Standard -15 - Tempany’s obligation towards leave travel
concession are actuarially determined and provideds per AS-15. Consequently the profit
for the year is lower by Rs. 9.86 crore.

(e) The summarized position of various defineddfi schemes recognised in the Profit & Loss
Account, Balance Sheet and the funded status aredses:

(Rs. in crore)

Gratuity Leave Post
Encashment  Retirement
Medical
Benefits
EL HPL

1. Component of Employer Expenses
a. Current Service Cost 0.68 0.60 0.25 2.92
b. Interest Cost 0.99 0.56 0.23 3.80
c. Expected return on plan assets -0.78 - - -
d. Actuarial (Gain) / Lo -0.0: | 0.17 0.27 -1.4:
e. Total Expenditure/(Gain) - - - -
f. Recognised in the P&L Alc. 1.06 1.3 0.75 5.29

2. Net Asset / (Liability) recognised in Balance
Sheet as at 31.3.2008

a. Present value of Obligation as at 31.3.2008 13.78.21 3.51 52.28
b. Fair Value of plan assets as at 31.3.2008 10.03 - - -

c. Assets / (Liability) recognised in Balance Sheet -3.71 -8.21 -3.51 -52.28
3. Change in present value of obligation as c

31.3.2008

Present Value of obligation as at 31.3.2007 12.28 027. 2.81 47.53
Current service ca 0.8¢ 0.6 0.2F 2.92
Interest Cost 0.99 0.56 0.23 3.80
Actuarial (Gain) / Loss -0.01  0.17 0.27 -1.43
Benefits Paid -0.40 -0.14 -0.05 -0.54
Present Value of obligation as at 31.3.2008 13.74 21 8. 3.51 52.28
4. Change in the Fair Value of Plan Assets

Present value of plan assets as on 31.3 8.3¢ - - -
Actual return on Plan Assets 0.80 - - -
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10)

11)

12)

Gratuity Leave Post
Encashment  Retirement

Medical
Benefits
EL HPL
Actual Company Contribution 1.27 - - -
Benefits Paid -0.40 - - -
Fair Value of Plan Assets as at 31.3.2 10.0¢ - - -
5. Actuarial Assumptions
Discount Rate (per annum) 8.00 8.00 8,00 8.00
Expected rate of returns on assets (p.a.) 9.30 - - -
Future cost increase 5.50 5.50 5.50 5.50
6. Details of the Plan Assets at cost as on 3100€
Government of India Securities, Corporate Bonds -
etc.
Gratuity Fund Managed by Insurer 100%
< The estimates of future salary increase, pay mvigicrease, account inflation, seniority, promotand
other relevant factors considered in actuarial atadm.
< The previous year’s figures have not been giverbse of adoption of AS-15 for the first time.
(a) The Company is not able to comply with Natiddausing Bank’s credit concentration norms

in respect of lending to some State GovernmentVe@onent Agencies, which state that a
Housing Finance Company’s agency wise exposureldhmi exceed 15% of its net owned
funds.

(b) NHB during the year has issued a direction on @eadf a floating charge on the statutory
liquid assets maintained in terms of Sub-sectid)s& (2) of Section 29B of the National
Housing Bank Act, 1987, by a mechanism of a “TiDsed” in terms of Paragraph 14A of the
Housing Finance Companies (NHB) Directions, 20tie Trustees have since been appointed
and the trust deed is being executed shortly.

Income Tax as applicable in respect of Interestwszt on bonds / debentures is deducted at source at
the time of actual payment of interest to the badérs / debenture holders since bonds / debentures
are transferable by endorsement & delivery.

In compliance to the opinion of the expert advisamgmmittee of the Institute of Chartered
Accountants of India (ICAIl) in terms of AccountirBlandard AS-22 the Company created Deferred
Tax Liability (DTL) on Special Reserve under sesti®6(1)(viii) of Income Tax Act during the year
2004-2005 for the first time. Accordingly in termé the Transitional Provisions of this AS, out of
accumulated DTL of Rs. 315.21 crore for the peupdto financial year 2003-2004, Rs. 267.53 crore
were charged to General Reserve and Rs. 47.68 wene charged to Profit and Loss Account in the
accounts for 2004-2005. The net deferred tax pimvisrom financial year 2004-2005 onwards is
being charged to the Profit & Loss Account of the&r. Further as per subsequent opinion of ICAl, ou
of aforesaid Rs. 267.53 crore, Rs. 136.76 crofy were to be charged to General Reserve and
balance Rs. 130.77 crore were to be accountedyfardditing General Reserve and debiting Profit &
Loss Account with a disclosure as a prior peri@mitduring the year of implementation i.e. 2004-
2005. Out of aforesaid Rs. 130.77 crore, the nettfdll now is Rs. 120.97 crore after adjusting Rs.
9.80 crore towards excess DTL created in previ@ass pn excess Special Reserve where Income Tax
assessments are complete. One of the PSUs haseeta® to the expert advisory committee of ICAI
against above opinion covering HUDCO's case as well

The Institute in its letter dated 4.4.2007 issuedoh of the PSUs has stated that the Accounting
Standard Board examined AS 22, Accounting for Teordncome, in the light of the opinion of the

Expert Advisory Committee. It is further statedtttidne Board decided to take up the revision of the
standard on the lines of the corresponding IAS, elgmlAS 12, Income taxes, as a part of its

convergence with IFRS project. It was argued thates IAS 12 is based on the ‘balance sheet
approach ‘as against ‘income statement approachlioh the existing AS 22 is based, the problem
being encountered by the Company may not ariseVidw of this, rectification as suggested by the
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13)

14)

15)

16)

17)

18)

19)

20)

ICAI regarding creation of DTL on Special Resena the period 2001-2002 to 2003-2004 by
charging to Profit & Loss Account and crediting tleserves by Rs. 120.97 crore has not been carried
out.

The Company has not received information from vesdasuppliers regarding their status under the
“Micro, Small and Medium Enterprises Developmentt,A2006” and hence disclosure relating to
amount unpaid at the year end together with intgraisl or payable under this Act has not been given

There are no separate business / geographicatabmsegments as per the Accounting Standard AS-
17 “Segment Reporting” since the main busineshief@ompany is to provide finance for Housing /
Infrastructure projects and all other activitiedltdé Company revolve around the main business.

Provision of Impairment loss as required under Aetimg Standard AS-28 “Impairment of Assets” is
not necessary, as in the opinion of managemerre ieeno impairment of assets during the year.

The Company’s significant leasing arrangementsrarespect of operating leases for office premises.

These leasing arrangements which are not non-dabteefange between 1 and 30 years generally, or
longer, and are usually renewable by mutual consemhutually agreeable terms. The aggregate lease
rentals payable are charged as Office Rent un8ehedule-Q of the Profit & Loss Account.

The Company has constituted Audit Committee in daampe of section 292A of the Companies Act,
1956 and DPE guidelines on Corporate Governancein@uhe financial year 2007-2008, the

constitution of the audit Committee was not in ademce with the provisions of law, on account of
non-availability of sufficient number of part-timon-official directors. But after the appointmerft o

the part-time non-official directors by the Presidef India in December, 2007, the Audit Committee
has been reconstituted and the same is in accardaitit the provisions of law.

Details of Expenditure / Earnings in foreign currercy :
(Rs. in crore)

Particulars 2007-2008 2006-2007
Expenditure

a) Traveling & Entertainment 0.07 0.17
b) Others 0.02 0.02
c) Interest on foreign loan 13.56 12.15
Earnings

a) Interest on foreign deposit 10.30 11.29

Earnings Per Share:

Particulars Year ended Year ended
31.3.2008 31.3.2007

Net Profit for the year attributable to equity sheniders (Rs. in crore) (a) 373.73 308.38

Weighted Average number of Equity Share: 2,00,19,00 2,00,19,00

Basic / Diluted Earning Per Share of Rs. 1000/- éRsh) (a / b) 186.69 154.04

Deferred Tax
The deferred tax Assets / Liabilities as on 31.886omprise of the following:-

(Rs. in crore)

Particulars As at Charge / Adjustments As at

31.3.2007 Credit during  during the year 31.3.2008

the year due to AS-15

Assets
Provision for investment 1.02 0.07 - 1.09
Provision for debtors 0.35 - - 0.35
Provision on loans 295.30 72.69 - 367.99
Provision on Jabalpur Earthquake 1.70 - - 1.70
Provision on Staff Loans - 0.03 - 0.03
Provision on advanc 0.2t -0.1C - 0.1t
Provision for leave encashment 2.74 0.64 0.60 3.98
Provision for retirement benefit 9.05 1.61 7.11 777.
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Provision for Welfare expenses - 0.13 - 0.13

Provision for LTC - 3.35 - 3.35
Provision for gratuity - 1.62 1.33 2.95
Interest Disallowed u/s. -B in current 7.3¢ 0.6: - 8.01
year and claimed in subsequent years
Provision for Productivity Linked Incentive - 0.79 - 0.79
Provision for Revision in Pa’ 0.5t 2.2 - 2.8C
Total Assets (A) 318.34 83.71 9.04 411.09
Liabilities
Miscellaneous exp. yet to be written off 11.99 -2.47 - 9.52
Depreciation 4.85 0.33 - 5.18
Special Reserve u/s.36(1)(viii) of Income 507.41 52.31 - 559.72
Tax Act
Total liabilities (B) 524.25 50.17 - 574.42
Net deferred tax assets / (liabilities) (A) - -205.91 33.54 9.04 -163.33
(B)

21) Disclosure regarding provisions made for loans degreciation in investments as per National

Housing Bank Guidelines on prudential norms appledo Housing Finance Companies.

1) HOUSING FINANCE BUSINESS:

Loans:
(Rs. in crore)
Assets Classification Principal outstanding Provision As per Additional provision
Norms *
Asat3T Asat3rf Asat3f Asat3rf'  2007- 2006-
March March March March 2008 2007
2008 2007 2008 2007
Standard (considered gooc 5,946.0¢ 5,927.3t - - 235.0( 100.0(
Sub-standard Assets 46.10 1,126.08 4.61 114.30
Doubtful Assets 1,320.6( 545.5¢ 374.5¢ 231.9:
Loss Assets 34.65 35.37 34.65 35.37
Total 7,347.44 7,634.35 413.85 381.58 235.00 100.00
(2) NON HOUSING FINANCE BUSINESS:
Loans:
Assets Classification Principal outstanding Provision As per Norms _Additional provision
Asat3”™ Asat3f Asat3Ff Asat 3 200 200¢-
March March March March 2008 2007
2008 2007 2008 2007
Standard (considered good) 13,807.38 13,272.53 6.2 13.27 80.00
Sub-standard Assets 312.10 283.35 31.21 28.34 75.00
Doubtful Assets 632.00 699.69 260.83 264.31
Loss Assets 6.54 6.3C 6.54 6.3C
Total 14,758.02 14,261.87 353.82 312.22 80.00 75.00
3) Investments:
Particulars Principal outstanding Provision As per Norms
As at 3 As at 3 Asat3rf As at 3T
March 2008  March 2007 March 2008  March 2007
Equity Shares 4.97 4.97 3.00 3.01
Equity Shares - Joint Venture 2.41 2.39 0.23 -
Bonds 2,058.41 2,446.15 - -
Total 2,065.79 2,453.51 3.23 3.01

* The cumulative provision as on 31.3.2007 is isdle of provision on KFW Loan and the cumulativeyision as on
31.3.2008 is excluding any provision on KFW Loans.
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22)

23)

The Chairman and Managing Director and Whole tinmedors are entitled to use staff car for private
use upto 1,000 km. per month against payment o6R%¥- per month.

Related parties Disclosure :

(a) Joint Ventures

1) Shristi Urban Infrastructure Development Ltd.

2) Pragati Social Infrastructure & Development.Ltd

3) MCM Infrastructure Pvt. Ltd.

4) Signa Infrastructure India Ltd.

(b) Key Management Personnel
Sl. No. Directors Status
1. Shri Ranjit Issar Chairman & Managing Director
(from 30.09.2006 to 14.05.2007)*
2. Dr. HS Anand, Part Time Official Director and Additional
(from 14.05.2007 to 06.06.2007) Charge of the post of Chairman &
Managing Directo
3. Shri Raghubir Singh Part Time Official Director
(from 5.12.2006 to 18.05.2007)
4. Shri KL Dhingra Chairman & Managing Director
(from 24.09.2007)
5. Shri SK Singh Part Time Official Director
(from 06.06.2007)
6. Dr. RK Vats Part Time Official Director
(from 18.05.2007)
7. Shri Rajpal Singh Solanki Part Time Non Official Director
(from 08.12.2005
8. Shri Dinesh Mahajan Part Time Non Official Director
(from 26.12.2007)
9. Shri Ishwar Singh Part Time Non Official Director
(from 26.12.2007 to 14.03.2008)
10. Shri T Prabakaran Whole Time Director (Director Finance)
(from 29.12.2004)
11. Shri SK Tripathi Whole Time Director (Corporate Planning)

(from 14.11.2006)

* Joined as Part Time Official Director on 29.0980

(c) Transactions with Joint Ventures:
(Rs. in crore)
Nature of Shristi Urban Pragati Social MCM Signa Total
Transactions  Infrastructure Infrastructure Infrastructure Infrastru cture
Development & Development Pvt. Ltd. India Ltd.
Ltd. Ltd.
Investments
Balance as at 2.00 0.13 0.26 - 2.3¢
31.3.2007
Additions 0.013 0.013
during the year
Balance as at 2.00 0.13 0.26 0.013 2.403
31.3.2008
(d) Transactions with Key Management Personnel:
(Rs. In crore)
Nature of Sh. Sh. Sh.R.S. Sh.K. L. Total Dr.P.S. Sh.R.S. Total
Transactions Dinesh Ishwar Solanki Dhingra Rana Solanki

Mahajan Singh
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24)

25)

2007-2008 2006-2007
Repayment of - - - - - 0.07 - 0.07
Staff loans
and Inertest
Sitting fees - 0.01 - 0.01 - 0.01 0.01

Information in relation to the interest of the Company in Joint Ventures as required under AS —

27.
(a) Details of Joint Ventures
Name of the Company Contribution Country  Proportion  Description of Interest
towards equity of of
(Rs.incrore) Residence ownership
Shristi  Urban Infrastructure 2.00 India 40% Jointly controlled entity
Development Ltd.
Pragati Social Infrastructure & 0.13 India 26% Jointly controlled entity
Development Ltd.
MCM Infrastructure Pvt. Ltd. 0.26 India 26% Jojntontrolled entity
Signa Infrastructure India Ltd. 0.01 India 26% Jointly controlled entity
Total 2.4C
(b) Proportionate Assets & Liabilities:
(Rs. in crore)
Shristi Urban Pragati Social MCM Infrastructure Signa Infrastructure
Infrastructure Infrastructure & Pvt. Ltd. India Ltd.
Development Ltd. Development Ltd.
Year ending Un Audited Un Audited Un Audited Un Audited
audited as as at audited as as at audited as as at audited as as at
at 31.3.2007 at 31.3.2007 at 31.3.2007 at 31.3.2007
31.3.2008 31.3.2008 31.3.2008 31.3.2008
Share of Assets 2.34 241 5.97 0.17 0.30 0.26 0.11 NA
Share of 0.34 0.41 5.84 0.04 0.04 - 0.09
Liabilities
Share of Income 0.75 0.65 : 0.01 0.01 0.13
Share of 0.71 0.65 0.04 0.05 0.08 0.06 0.12
Expenses
HUDCO's share NA NA NA NA NA NA NA
in contingent
liability of JV
Co.
Contingent Nil Nil Nil Nil Nil Nil Nil
liability for
jointly
controlled
Company
incurred by
HUDCO
Capital Nil Nil Nil Nil Nil Nil 0.25
Commitment
(@) Figures of the previous year have been regupearranged wherever necessary to make

them comparable with figures for the current year.

(b)

specifically indicated.
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For Fiscal 2006-2007

1)

2)

3)

4)

5)

6)

Contingent Liabilities not provided for #:

(Rs. in crore)

200¢€-2007% 200¢£-2006

A Claims of Contractors against the Company nohaekedged as debts 18.55 15.23
Counter claims of the Company 0.92 0.88

B Brokerage claim for Public Deposit Scheme 0.95 0.89

C Demands from MCD towards property tax being coatksby the 2.21 221
Company

D Demand of maintenance charges & reserve fund spee of office 0.21 0.19
premises.

E Demand (including penalty) on account of paymdrguarantee fee on 30.09 29.31
SLR debentures guaranteed by Government of India.

F Disputed Income tax and Interest tax demands.ddmpany has paid 179.89 164.17
Rs. 172.00 crore (previous year Rs. 164.14 crogainat which the
Company has gone in appeal.

G Counter claims of various parties for damagesnag&ompany’s claim 293.10 24.05
before various Debt Recovery Tribunals

H Estimated amount of commitments remaining to keceted on capital 8.55 14.03
account

| Liability in respect on un-reconciled balancesBafnking Sector Loans 0.60 3.66
{Refer Note 4 (b)}

J The Company is also liable inspect of some pending legal cases Amount Amount
other matters unascertainableunascertainable

# Does not include contingent liabilities in respetAndrews Ganj Project (AGP) executed on beb&lBovernment of India,
arising on account of various court cases/ arlmimatllottees claims against cancellation of aflent etc. keeping in view that,
amounts whenever ascertained/finalised shall beomebf AGP project surplus funds and as such tiere liability of the
Company. {Refer Note 10}

Public deposits aggregating to Rs. 31.75 croregpect of 561 cases (Previous Year Rs. 5.92 anore i
respect of 680 cases) and interest thereon of ®94Zrore (Previous Year Rs. 1.95 crore) were due
and unclaimed as on 3March, 2007.

Debentures/Bonds aggregating to Rs. 10.69 crorartsvinterest and principal (Previous Year Rs.
4.28 crore) were due and unclaimed as ofiMarch 2007. An amount of Rs. 0.10 crore (exclgdin
sub-judice amount of Rs. 1.13 crore), which is amokd for a period of seven years from the due date
of interest payment has since been deposited ire$tor Education and Protection Fund”.

(a) As against the total FCNR (B) / FCTL loan of.38¥.29 crore (USD 88.84 million)
outstanding as on 31.03.2007 (Previous Year Rs.cA8%/ USD 111.64 million), forward
contracts have been taken for Rs.59.90 crore (USDr41 million) (Previous Year
Rs. 119.53 crore / USD 27.48 million).

(b) In respect of banking sector loans (Schedule- C & Secured & Unsecured loans) amounting to
Rs. 6,902.33 crore (Previous Year Rs. 7,380.10egraronfirmation of balances has been
obtained from all the 38 banks (Previous Year 4ikba Out of this, outstanding balance of
Rs. 424.27 crore (Previous Year Rs. 455.98 crdr®) Banks (Previous Year 6 banks) have
difference (due to debit by banks) of Rs. 0.60 er@®revious Year Rs. 3.66 crore) and the
amount is under reconciliation. Outstanding balaotdrs. 2,530.56 crore (Previous Year
Rs.6,584.00 crore) of 10 banks (Previous Year Itkk$jahave difference (due to credit by
banks) of Rs. 0.43 crore (Previous Year Rs.9.48¢rand the amount is under reconciliation.
Till the matter is resolved the amount of Rs. 0@0re has been shown as Contingent
Liability.

The secured and unsecured loans in Schedule-C andiiRle a sum of Rs. 4,391.73 crore (previous
year Rs. 4,609.99 crore) towards repayments dueniext 12 months (April 2007 to March 2008).

Details of various grants/subsidies (net of refQragsat 31.3.2007 are as under :

a) Receipt and payment of various grants/subsidy
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8)

(Rs. in crore)

Grant/Subsidy  Grant/Subsidy  Utilisation Closing

Received Released certificate Balance
(Cumulative) (Cumulative) Received As at

(Cumulative) 31.03.2007
i) | Kfw 37.39 37.18 37.15 0.21
i) | Building Centre 26.39 24.21 21.47 2.18
i) | ILCS 302.29 299.67 268.91 2.62
iv)  NRY (Shashu) 41.12 40.72 18.08 0.40
v)  NRY (Training) 17.73 17.71 14.87 0.02
vi) | Night Shelter 19.80 19.80 16.98 -
vii) | Bio Medical Waste Management 0.45 0.40 0.40 0.05
viii ' Vermi Composit Plant 0.85 0.72 0.71 0.13

xi) | Vambay —GOlI subsidy 929.48 925.23 615.13 4.25
X) | Heritage Project Subsidy (French 0.84 0.09 - 0.75

Govt) - RF
Total 1,376.34 1,365.73 993.70 10.61
b) Non operational grant/subsidy

(Rs. in crore)

Grant/Subsidy Grant/Subsidy  Closing
Received Released Balance
(Cumulative) (Cumulative)

i) Improved Chullahs 0.55 0.39 0.16
i) Central Asstt. For Urban Water Supply 3.60 3.23 0.37
Total 4.15 3.62 0.53

The lease (sub-lease)/ conveyance deeds in respeettain properties of the value of Rs. 47.9kre&ro
(previous year Rs. 47.91 crore) are yet to be drecu

@)

(b)

(©

(d)

(e)

Letters seeking confirmation of year end a@utding balances have been sent to all the
borrowers except cases in litigations. Confirmatiorsome cases is awaited. In some of the
cases where agencies have informed different basameconciliation is underway.

In some Loan Accounts, the appropriation ofeipts till the financial year 2002-2003 was
done based on the details provided by the agemsiemainst the then accounting practices.
Necessary adjustments have been made on recadocilexcept in respect of City Industrial
Development Corporation, Tamil Nadu Housing Boand aucknow Development Authority
where reconciliation is underway.

During the year the Company has made an adaditiprovision of Rs. 175 crore (previous
year Rs. 75 crore) beyond NHB Norms on loans.

The Company has undertaken valuation for mortgggegerties in respect of doubtful assets
(loans) from the year 2004-2005, through independealuers. Valuation Reports of
properties covering approximately 99.26 % (previgesr 89%) of the value have been
received. In 4 cases, (previous year 4 cases),daitianal provision of Rs. 2.38 crore
(previous year Rs. 3.77 crore) has been made tercbe shortfall. In balance three cases i.e.
Saumaya Medicare International Limited (A.P.), MohiOracles (Mah.) and Lakshmi
Raghuramaia Cooperative Society (A.P.) where veloateport is awaited, action, if any,
shall be taken on receipt of the reports.

At the instance of Government of Kerala the Comphaayg granted a Default Resolution
Package to M/s. Cochin International Airport Lt€IAL) and entered into an agreement
dated 7.3.2003, according to which, CIAL had agreedllot equity shares of Rs.52 crore
(being 26% of equity share capital of CIAL) at patue of Rs.10/- per equity share. CIAL
instead of allotting the shares of Rs.52 crore sgpaiyment of the entire balance loan together
with interest upto 1% September, 2004 vide its letter dated 16.9.200duating to Rs.63.49
crore as per their calculation, which was not atexdpy the Company.
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9)

10)

Since the CIAL did not agree to the Camygs demand of allotting equity shares worth Rs.52
crore (equivalent to 26% of the capital at paritte Company, the Company filed a case
before Debt Recovery Tribunal (DRT) at New Delhi@A& No.10 of 2006. Stay has been
obtained as an interim order dated 27.4.2006 liegtca CIAL from creating any third party
interest in Rs.52 crore worth, 26% of the CIAL d@gushares agreed to be issued to the
Company. Against this, the agency has filed twierim applications before DRT, Delhi
challenging the jurisdiction of DRT, Delhi and gett the stay vacated. CIAL has also
deposited an amount of Rs.73.31 crore with RegisB&T-1 Delhi Account indicating the
same as their liability as per their calculatiomtowever, the Company has not withdrawn the
money.

An application was also made to CIALdaGovernment of Kerala under the Right to
Information Act-2005, for getting information reilag to increase in share capital which was
denied by agency. Accordingly, a complaint is alBled before State Information
Commission against CIAL.

A contempt petition was also filed iabfuary, 2007 against CIAL and others for incregsin
the authorized share capital of CIAL and therelpylating the DRT's injunction order dated
27.4.2006. The contempt petition filed by HUDCQaigt the Managing Director and others
for violating the said interim order dated 27.4.200as dismissed. HUDCO has filed an
appeal against the order of DRT in Debt Recoverpdljpte Tribunal. The matter is being
followed up with State Government and CIAL for issof equity shares pending which the
total outstanding as on 31.3.2007 is being showainag CIAL as a loan till allotment of
shares by CIAL to the Company to the extent of Rei®re (equivalent to 26% of the equity
capital of CIAL) during intrequnum period. The todas been classified as NPA and
necessary provision has been made as per NHB norms.

Housing Loans granted by the Company under HODGwas Scheme are secured fully/partly by :

@)
(b)

Equitable Mortgage of the property and/or

Undertaking to create security through execution Tofpartite Agreement between the
Company, borrower and the Developing Authority/ Bleper ;

In addition to (a) & (b) above, the assignment delinsurance Policies, pledge of National Saving
Certificates, Fixed Deposits, etc. are also obthinecertain cases.

@)

(b)

The Company has undertaken Andrews Ganj Pré#g€eP) on behalf of the then Ministry of
Urban Affairs (MOUA). As per perpetual lease detbe, Company is liable to make available
net resources from the development and disposptagerties of the project to the Ministry
and accordingly the Company was paying intereshemnresources generated on the project
upto 3.11.2004 and thereafter a separate no lieouat has been opened under the name of
HUDCO AGP Surplus Account into which the surpluisityto their credit had been deposited
and interest accrued/earned on no lien accourgiiggtcredited to that account. MOUD has
intimated that the Company cannot pass on the dinhdiability to the Government on
account of disputes. However, the Company has septed that as per perpetual lease deed,
the Company is liable to make available "net resesigenerated" from the development and
disposal of properties of the project to the Minjisivhich means that all out-goings on the
project including those on litigation & arbitrati@xpenses and award/decree etc., in respect
of disputes have to be debited to this projectasduch there is no liability of the Company.

An amount of Rs. 17.98 crore was initially depaditeith Municipal Corporation of Delhi
(MCD) on account of property tax of Andrews Gangject for the period upto™4July, 1997
i.e. upto the execution of perpetual lease dedwadth there was no liability of property tax
on HUDCO. The Hon'ble Supreme Court decided in tavof HUDCO and the entire
amount of Rs.17.98 crore alongwith interest amagnto Rs. 13.68 crore is recoverable from
MCD, out of which an amount of Rs. 11.46 crore hasen refunded by MCD on 3.10.2005
which has been adjusted against interest. No dernasdbeen raised by MCD for payment of
property tax for the period aftef"4July, 1997. In case of any demand from MCD aftér 4
July, 1997, the same will be met out of the AGPp&1g Account. Moreover as per opinion of
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(d)

(e)

()

Solicitor General of India no property tax is palgabn land owned by the Government of
India.

The Company had allotted a hotel site inclgdiar parking space to M/s. M S Shoes East
Limited (MSSEL). Due to default in payment of instants, the Company had cancelled the
allotment of hotel site including car parking spacel forfeited the first instalment paid by
MSSEL in terms of the allotment letter. The haték including car parking space was
subsequently re-allotted to M/s. Leela Hotel LtdHL) erstwhile (M/s. Leela Hotel and
Convention Center) now known as Hotel Leela Venturk subject to the final outcome of
the decision of Hon’ble Additional District Judga the suit filed by MSSEL. At present, the
matter is sub-judice before Tis Hazari Court, Delfihe possession of the hotel site and car
parking space, which was handed over to LHL, hanliaken back by the Company because
of cancellation as per allotment terms due to nayapent of &' and final instalment by LHL.
On 12.7.99, 50 percent of the amount depositedMis; LHL was forfeited and balance
amount of Rs. 67.53 crore was refunded to LHL adidjusting the overdue ground rent and
property tax dues. LHL, against this cancellatisaught arbitration wherein the Learned
Arbitrator has passed an award directing the Companrefund the amount forfeited
alongwith interest. The award has been upheld &\ySingle Bench of Hon’ble High Court of
Delhi and the amount of Rs. 89.78 crore, beingrzdaprincipal amount, was deposited by
HUDCO in the Hon’ble High Court of Delhi as per Cbdirections. The payment was made
out of AGP Surplus and has since been releasedoiblé High Court of Delhi to LHL. The
Company’s appeal against the Order of Single Beyefore the Double Bench of Hon’ble
High Court of Delhi has also been dismissed. Then@any has filed SLP before the Hon’ble
Supreme Court against the orders of Double Bendthe Hon’ble Supreme Court has
admitted HUDCO’s SLP and has stayed the recoveryntrest amount. However, the
Hon’ble Supreme Court has directed the Companyefoosit 50% of the balance decreed
amount consisting of interest in the executing taer Hon’ble High Court of Delhi. The
Company has accordingly deposited Rs. 59.61 érotiee Hon’ble High Court of Delhi on
23.3.2006 out of HUDCO AGP Surplus Account and amidwas been released by the High
Court to Leela Hotels on furnishing of bank Guaeantn 12.10.2006.

The allotment of 9 blocks of guest houses aslaurants, kitchens and shops, which were
allotted to MSSEL, was cancelled and first instalihpaid by MSSEL was forfeited as per
terms of allotment letter. MSSEL filed suit in th®n’ble District Court Delhi. Further on
an appeal filed by HUDCO against the interim ordéHon’ble District Court, Delhi, the
Hon’ble High Court of Delhi has transferred theec#s itself by directing the MSSEL to pay
the ad-valorem court fee on the suit amount whieb kince been paid by MSSEL. At
present, the case is pending with Hon’ble High €otiDelhi.

The arbitrator has passed an award in resfedtodment of site in Shopping Arcade to M/s.
Ansal Properties and Industries Ltd. (APIL) on 28005 in favour of APIL directing
HUDCO to pay Rs. 8.84 crore and further interest8@1p.a. from 1.8.2005 till payment.
Arbitrator has allowed the counter claim of HUDC@dalirected APIL to pay approximately
Rs. 0.85 crore maintenance charges as billed by Nebitat Services Centre (HSC) w.e.f.
1.1.2001 upto 31.7.2005 within 3 months from théedaf award failing which APIL shall
have to pay interest thereon @18% p.a. HUDCO hakectged the award before the Hon’ble
High Court of Delhi and, as per the directions lté Court, has deposited a sum of Rs. 7.99
crore in the Court out of HUDCO AGP Surplus Accotmsave future interest liability which
has since been released to APIL by the court agdiasecurity of Bank Guarantee.

APIL has invoked arbitration for refund of gmudi rent paid by it from the date of handing
over the possession i.e. November, 1995 to theafatemmercial use of the shopping arcade
by APIL i.e. October, 1999 and the arbitrator hasnpunced the award on 21.07.2006
holding therein that APIL is not liable to pay tlyeound rent up to October 1999 till
meaningful possession was given to APIL i.e. tik tshopping arcade was constructed and
become operational in October 1999. The amoufs08.93 crore deposited by APIL earlier
has been directed to be adjusted towards the fugtwand rent payment due w.e.f from
November 1999. Interest @ of 7% p.a. for the dalgy@yment has also been awarded by the
arbitrator w.e.f. Nov 1999. HUDCO has filed petitia/s. 34 of Arbitration and Conciliation
Act challenging the award before the Hon’ble Highu@ of Delhi. Further, the Hon’ble High
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11)

12)

13)

14)

15)

16)

Court of Delhi has directed APIL to pay the overdieound Rent from October 1999 to
October 2003 in 24 monthly instalments startingrfr&eptember, 2005. APIL has been
paying the monthly instalment of Rs. 0.49 croreutady. HUDCO has again filed the
Company Petition u/s. 433 & 434 of the Companiet against APIL for winding up before
the Hon’ble High Court of Delhi due to non paymeniGround Rent and interest thereof by
APIL from October, 2003 onwards. APIL has filed tieply.

(a) In accordance with Employees Provident Funda®@igation circular dated 22.8.2005, leave
encashment paid on or after 1.10.94 is liable fmvident Fund deductions. However, vide
their subsequent letter dated 12.9.2005 actionegpvery upto 30.4.2005 has been kept in
abeyance and the Company started deducting Employevident Fund on leave
encashment w.e.f. 1.5.2005. Since the above datifin was received in the month of
September, 2005 the Company is paying deductio®s@fident Fund on Leave Encashment
from 1.11.2005 on regular basis and the paymemtriefars for the period from 1.5.2005 to
31.10.2005 has been made in the year 2007-2008.

(b) The pay revision of Public Sector executiveswiae w.e.f. 1.1.2007 and a pay revision
committee has been appointed by Government of Jnd&report of which is pending. An
adhoc provision of Rs.1.60 crore has been madedygrrevision in the accounts of the year
2006-2007.

Expenditure on leave travel concession to employseaccounted for in the year it is availed/
encashed.

The Ministry of Housing & Urban Poverty Alletian vide their DO letter No. 1-14012/7/2004-H.11
dated 18 July, 2006 has clarified that Special Reservetetehy HUDCO under section 36(1)(viii) of
Income Tax Act should be treated as Statutory Resand should be deducted from the net profit to
arrive at distributable profit for the purpose @figg productivity linked incentive to the employee
The clarification received from the Ministry hasebeconsidered in the accounts for the year 2006-
2007.

The Company is not able to comply with National Kiag Bank’s Credit concentration norms which
states that a Housing Finance Company’'s agency asxpesure should not exceed 15% of its net
owned funds. HUDCO is not able to comply with thesems in respect of lendings to some State
Governments/ Government agencies. The Companydwested NHB for relaxation in complying
with credit concentration norms which was declibgdhe NHB. The Company has again represented
the case to NHB, for their consideration.

Income Tax as applicable in respect of Interestust on bonds/ debentures is deducted at source at
the time of actual payment of interest to the badiérs/ debenture holders since bonds/ debentures
are transferable by endorsement & delivery.

In compliance to the opinion of the expert advisargmmittee of the Institute of Chartered
Accountants of India (ICAI) in terms of AccountiBlandard AS-22 the Company created Deferred
Tax Liability (DTL) for Special Reserve under secti36(1)(viii) of Income Tax Act during the year
2004-05 for the first time. Accordingly in terms tife Transitional Provisions of this AS, out of
accumulated DTL of Rs. 315.21 crore for the petipdto financial year 2003-04, Rs. 267.53 crore
were charged to General Reserve and Rs. 47.68 wene charged to Profit and Loss Account in the
accounts for 2004-05. The net deferred tax promigiom financial year 2004-05 onwards is being
charged to the Profit & Loss Account of that yefaurther as per subsequent opinion of ICAI, out of
aforesaid Rs. 267.53 crore, Rs. 136.76 crore omdsevio be charged to General Reserve and balance
Rs. 130.77 crore were to be accounted for by drefiGeneral Reserve and debiting Profit & Loss
Account with a disclosure as a prior period itemimly the year of implementation i.e. 2004-2005. Out
of aforesaid Rs. 130.77 crore, the net shortfalt o Rs. 120.97 crore after adjusting Rs. 9.80eror
towards excess DTL created in previous year on sxcBpecial Reserve where Income Tax
assessments are complete. One of the PSUs hasesfa® to the expert advisory committee of ICAI
against above opinion covering HUDCO's case as Beitable action shall be taken by the Company
on receipt of opinion on the above subject.
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17)

18)

19)

20)

21)

22)

23)

24)

25)

There are no dues to micro, small and medium estitas defined in Micro, Small and Medium
Enterprises Development Act, 2006 as at Btarch, 2007.

There are no separate business/ geographical amdegments as per the Accounting Standard AS-
17 “Segment Reporting” since the main busineshef@ompany is to provide finance for Housing/
infrastructure projects and all other activitiedted Company revolve around the main business.

Provision of Impairment loss as required under Aetimg Standard AS-28 “Impairment of Assets” is
not necessary, as in the opinion of managemerme ibeno impairment of assets during the year.

Change in accounting policies/practices :

(a) The Company has changed its accounting pofiecgapgnising front end fee, application fee,
administrative fees and processing fees on loanacorual to realisation basis. Consequent
upon the change, the profit for the year is lomeRis. 1.28 crore.

(b) The Company has changed its accounting poligyraviding Depreciation on mobile phones
on written down value method, at the rates spetifieSchedule XIV of the Companies Act,
1956 to providing depreciation @ of 45% p.a. onigtit line method retrospectively. Further,
after 2 years residual value of 10% is recoveremnfremployees. Consequent upon the
change, the profit for the year is lower by Rs30c@ore.

(c) The Company has changed its accounting polfagcognising diminution in the value of
long term investments. As per the new policy, whéere is a decline other than temporary,
in the value of a long term investment, the cagyamount is reduced to recognise the
decline. Consequent to the change, the profitfferyear is lower by Rs. 2.50 crore.

As a result of the above changes in accountingigslithe profit for the year is lower by Rs. 3.8&re
with a corresponding effect on reserves and sutgtasunt.

The Company’s significant leasing arrangementsrarespect of operating leases for office premises.

These leasing arrangements which are not non-dabtefrange between 1 and 30 years generally, or
longer, and are usually renewable by mutual consemhutually agreeable terms. The aggregate lease
rentals payable are charged as Office Rent un8ehedule-Q of the Profit & Loss Account.

The Company has constituted Audit Committee in daampe of section 292A of the Companies Act,
1956. During the financial year 2006-07, the cdostn of the Audit Committee was not in
conformity with clause 49/2.18 of the listing prexins. These listing provisions were apﬁlicable on
HUDCO because of issuance of Public Issue of liisature Bonds Series in 1997. On"2April
2007, the said Infrastructure Bond Series was maddeand the listing provisions governing Audit
Committee are no longer applicable on HUDCO. HowgeldPE guidelines for Audit Committee are
applicable on HUDCO and the same are not compliecesHUDCO is not having sufficient number
of Independent Directors on its Board. The compahypursuing the issue of appointment of
Independent Directors with the Ministry of Housi®dJrban Poverty Alleviation.

As per One Time Settlement (OTS) package approyeithdd Company in the year 2002 for Sholapur
Municipal Corporation, the Maharashtra Jeewan Hkadhn a channelising agency nominated by
Government of Maharashtra was to issue Bonds wihiare due for maturity on 1.1.2007. These bonds
have not been issued till the date of their maturilowever, the repayment of principal & interest
bonds has been received except last instalmentwiés due on 1.1.2007.

Other liabilities shown under Schedule-L include¢ oERs. 0.15 crore (credit of Rs. 0.44 crore and
debit of Rs. 0.29 crore) lying in Suspense Accoudécessary adjustments will be made on
reconciliation.

Details of Expenditure/ Earnings in foreign exchang:
(Rs. in crore)

Particulars 2006-2007 2005-2006
Expenditure
a) Traveling & Entertainment 0.17 0.22
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b) Others 0.02 0.10

c) Interest on foreign loan 14.15 8.98
Earnings
a) Interest on foreign depc 11.2¢ 7.5¢

26) Earning Per Share

Particulars Year ended Year ended
31.3.2007 31.3.2006

Net Profit for the year attributable to equity shenleers (Rs. in crore) (a) 308.38 260.24

Weighted Average number of Equity Share: 2,00,19,00 2,00,19,00(

Basic/ Diluted Earning Per Share of Rs. 1000/- ¢Rsh) (a/b) 154.04 130.00

27) Deferred Tax
The deferred tax Assets/Liabilities as on 31.3.26@mprise of the following:-

(Rs. in crore)
Particulars As at Charge/ Credit As at
31.3.2006 during the year  31.3.2007

Assets
Provision for investment 0.17 0.85 1.02
Provision for debto 0.3t - 0.3t
Provision on loans 257.21 38.09 295.30
Provision on Jabalpur Earthqui 1.6¢ 0.0z 1.7¢
Provision on advances 0.12 0.13 0.25
Provision for leave encashment 2.43 0.31 2.74
Provision for retirement benefit 7.69 1.36 9.05
Provision for gratuity 0.27 (0.27) -
Interest Disallowed u/s. ~-B in current year and claimed - 7.3¢ 7.3¢
subsequent years
Provision for Income Tax on profit of Bhikaji CarRdace * 9.00 (9.00) -
Provision for Revision in Pa - 0.5 0.5t
Total Assets (A) 278.92 39.42 318.34
Liabilitie s
Miscellaneous exp. yet to be written off 12.69 (0.70) 11.99
Depreciation 452 0.33 4.85
Special Reserve u/s.36(1)(viii) of Income Tax Act ** 433.34 74.07 507.41
Total liabilities (B) 450.55 73.70 524.25
Net deferred tax assets/ (liailities) (A)- (B) (171.63 (34.28 (205.91

* Adjustment pertaining to Previous Years.

* On balance in “Special Reserve-created A/c.l IdTL has been created and on “Special Reservatedeand

maintained A/c.”, the DTL has been created on ltladédnce on which Income Tax benefit has been atlésl@med.

28) Disclosure regarding provisions made for loans degreciation in investments as per National
Housing Bank Guidelines on prudential norms applie@o Housing Finance Companies.

Q) HOUSING FINANCE BUSINESS:
Loans:
(Rs. in crore)
Assets Classification Principal outstanding Provision As per Additional provision
Norms
As at 3T As at 3F' As at 3F As at 3F' 2006- 2005-
March March March March 2007 2006
2007 2006 2007 2006
Standard (considered good) 5,949.86 6,894.43 - - 01@ 50.00
Sub-standard Assets 1,142.97 669.70 114.30 66.97
Doubtful Assets 552.4. 556.0° 234.1¢ 242.6(
Loss Assets 33.13 28.41 33.13 28.41
Total 7,678.37 8,148.61 381.58 337.98 100.00 50.00
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2 NON HOUSING FINANCE BUSINESS:

Loans:
Assets Classificatio Principal outstanding  Provision As per Norms  Additional provision
Asat3f' Asat3f Asat3f Asat 3T 2006- 2005-
March March March March 2007 2006
2007 2006 2007 2006
Standard (considered good) 13,272.53 12,569.35 3.2 - 75.00
Sub-standard Assets 283.35 307.04 28.34 30.71 25.00
Doubtful Assets 702.2: 1,025.1: 266.8¢ 320.4¢
Loss Assets 3.77 1 3.77 -
Total 14,261.8  13,901.5. 312.2: 351.1¢ 75.0C 25.0(
3) Investments:
Particulars Principal outstanding Provision As per Norms
As at 3 As at 3 Asat3F As at 31"
March 2007 March 2006 March 2007 March 2006
Equity Shares 4.97 4.97 3.01 0.50
Equity Shares - Joint Venture 2.39 2.38 - -
Bonds 2,446.15 2,478.88 - -
Total 2,453.51 2,486.23 3.01 0.50

29) The Chairman and Managing Director and Whole tinmedors are entitled to use staff car for private
use upto 1,000 km. per month against payment o6®3/- per month.

30) Related parties Disclosure :
(b) Joint Ventures
1) Shristi Urban Infrastructure Development Ltd.

2) Pragati Social Infrastructure & Development.Ltd
3) MCM Infrastructure Pvt. Ltd.

(c) Key Management Personnel :
Directors Status
Dr. P S Rana (upto $(Bep 2006) Chairman and Managing Director
Shri Ranijit Issar (from 30Sep 2006)* Chairman and Managing Director
Shri Pankaj Jain (upto 2%ep 2006) Part Time Official Director
Shri T Prabakrar Whole Time Director (Director Financ
Shri R S Solanki Part-Time Non-Official Director
Shri S K Tripathi (from 1% Nov. 2006) Whole Time Director (Director Corporatarining)
Smt. Neena Garg (uptd'®ec. 2006) Part Time Official Director

Shri Raghubir Singh (from"5Dec. 2006) Part Time Official Director

* Joined as Part-Time Official Director on"2Sep. 2006.

(d) Transactions with Joint Ventures :
(Rs. in crore)
Nature of Transactions Shristi Urban Pragati Social MCM Total
Infrastructure Infrastructure & Infrastructur
Development Ltd. Development Ltd. e Pvt. Ltd.

Investments

Balance as at 31.3.2006 2.00 0.12 0/26 2.38
Additions during the year 4 0.01 - 0.01
Balance as at 31.3.2007 2.00 0.13 0.26 2.39

(e) Transactions with Key Management Personnel :
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31)

32)

(Rs. In crore)

Nature of Dr. P.S. Sh. R. S. Total Dr. P.S. Sh.R. S. Total
Transactions Rana Solanki Rana Solanki
2006-2007 2005-2006
Repayment of 0.07 - 0.07 0.01 - 0.01
Housing & Welfare
Advance.
Sitting fees - 0.01 0.01 - - -

Information in relation to the interest of the Company in Joint Ventures as required under AS —

27.
CY
Name of the Company Contribution Country  Proportion Description of Interest
towards equity of of
(Rs.incrore)  Residence ownership
Shristi  Urban Infrastructure 2.00 India 40% Jointly controlled entity
Development Ltd.
Pragati Social Infrastructure & 0.13 India 26% Jointly controlled entity
Development Ltd.
MCM Infrastructure Pvt. Ltd. 0.26 India 26% Joyntlontrolled entity
Total 2.3¢

(b) Proportionate Assets & Liabilities:

(Rs. inaze)
Shristi Urban Pragati Social MCM Infrastructure Pvt.
Infrastructure Infrastructure & Ltd.
Development Ltd. Development Ltd.
Year ending Un audited Audited Unaudited Auditedas Unaudited Audited as
as at as at as at at as at at
31.3.2007 31.3.2006 31.3.2007 31.3.2006  31.3.2007  31.3.2006
Share of Assets 2.41 2.08 0.06 0.14 0.17 0.25
Share of Liabilities 0.41 0.08 0.02 0.01 - -
Share of Income 0.6% 0.0 - 0.01 0.01 -
Share of Expenses 0.65 0.01 0.05 0.01 0.05 -
HUDCO's share in NA Nil NA Nil NA Nil
contingent liability of
JV Co.
Contingent  liability Nil Nil Nil Nil Nil Nil
for jointly controlled
Company incurred
by HUDCO
(c) In addition to the 3 Joint Venture Companies)lMCO has entered into a Joint Venture

agreement with Marg Construction Ltd. to form amotloint Venture Company, namely

Signa Infrastructure India Ltd. (SIIL).

Howeverp equity capital has been released in the

aforesaid Company till 31.3.2007. The commitmentH&fDCO in SIIL is Rs. 2.60 crore,
being HUDCO's share of 26% of the authorized anid pa equity capital of SIIL.

(a) Figures of the previous year have been regaupmsarranged wherever necessary to make
them comparable with figures for the current year.

(b) Figures in rupees have been rounded off to sands without decimals except where

specifically indicated.
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RELATED PARTIES DISCLOSURES

Annexure VI

(a) Name of Joint Ventures
S.No. 2010-2011 2009-2010 2008-2009 2007-2008 2006-2007
1 Shristi Urban Shristi Urban Shristi Urban Shristi Urban Shristi Urban
Infrastructure Infrastructure Infrastructure Infrastructure Infrastructure
Development Ltd. Development Ltd. = Development Ltd. = Development Ltd. Development Ltd.
2 Pragati Social Pragati Social Pragati Social Pragati Social Pragati Social
Infrastructure & Infrastructure & Infrastructure & Infrastructure & Infrastructure &
Development Ltd. Development Ltd. = Development Ltd. = Development Ltd. = Development Ltd.
3 MCM Infrastructure MCM Infrastructure. MCM Infrastructure. MCM MCM Infrastructure
Pvt. Ltd. Pvt. Ltd. Pvt. Ltd. Infrastructure Pwvt. Pvt. Ltd.
Ltd.
4 Signa Infrastructure Signa Infrastructure Signa Infrastructure Signa
India Ltd. India Ltd. India Ltd. Infrastructure India
Ltd.
(b) Key Management Personnel during the year
2010-2011 2009-2010 2008-2009 2007-2008 2006-2007
Name of Status
Directos
Shri K. L. Dhingra  Chairman & Chairman & Chairman & Chairman & -
Managing Managing Managing Director Managing Director
Director Director (Whole time (Whole time
(Whole time | (Whole time Director) Director)
Director) Director) (from 24.09.2007) (from 24.09.2007)
(from  24.9.2007 (from 24.9.2007)

Shri T. Prabakare

upto 7.4.2010)

Director (Finance Director Director (Finance

(Whole time  (Finance) (Whole time

Director)  (from (Whole time Director)

29.12.2004upto | Director) (from 29.12.2004)

29.9.2011) (from 29.12.2004)

Shri S. K. Tripathi = - Director Director

(Corporate (Corporate
Planning) Planning)
(Whole time (Whole time
Director) Director)

(from 14.11.2006 (from 14.11.2006)
upto 11.6.2009)

ShriRanjitlssar - - -

Dr. HS Anand - - -

ShriRaghubir Singh - - -

Shri SK Singh - - -

Dr. RK Vats - - -

Whole time Whole Time

(DirectorFinance)( Director (Director

from 29.12.2004) Finance) (from
29.12.2004)

Whole Time Whole Time
Director Director
(Corporate (Corporate
Planning)  (from Planning) (from
14.11.2006) 14.11.2006)
Chairman & Chairman &

Managing Director Managing Director
(from 30.09.2006 (from 30.09.2006)
to 14.05.2007)

Part Time Official -

Director and

Additional Charge

of the post of

Chairman &

Managing

Director(from

14.05.2007 to

06.06.2007

Part Time Official Part Time Official
Director (from| Director (from
5.12.2006 to 5.12.2006)
18.05.2007)

Part Time Official -

Director (from

06.06.2007 to

2.1.2009)

Part Time Official -
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2010-2011 2009-2010 2008-2009 2007-2008 2006-2007

Name of Status
Directos
Director (from
18.05.2007 to
3.12.2009)
ShriRajpal  Singh - - - Part Time Non Part Time Non
Solanki Official Director | Official Director
(from (from 08.12.2005)
08.12.2005to
7.12.2011)
Shri Dinesh - - - Part Time Non -
Mahajan Official  Director
(from 26.12.2007
to 25.12.2010)
Shrilshwar Singh - - - Part Time Non -
Official  Director
(from 26.12.2007
to 14.03.2008)
Dr. P S Rana - - - - Chairman and

Managing Director
(From 25.11.2003
to 30.9. 2006)

ShriPankaj Jain - - - - Part Time Official
Director (From
22.1.2004 to
29.9.2006)
Smt. NeenaGarg - - - - Part Time Official
Director (From
21.3.2005 to
5.12.2006)
(c) Transactions with Joint Ventures:
(Rs. in crore)
S Name of Joint Venture Nature of (Proportion of 201¢- 200¢- 200¢- 2007 200¢-
No. Transactions ownership) 2011 2010 2009 2008 2007
1 | Shristi Urban Infrastructure Investment 40% 2.00 2.00 2.00 2.00 2.00
Development Ltd.
2 | Pragati Social Infrastructure Investment 26% 0.13 0.13 0.13 0.13 0.13
& Development Ltd.
3 | MCM InfrastructurePvt. Ltd. Investment 26% 0.26 .20 0.26 0.26 0.26
4 | Signa Infrastructure India Investment 26% 0.013 0.01 0.01 0.01 -
Ltd.
(d) Transactions with Key Management Personnel:
(Rs. in crore)
2010-2011 2009-2010 2008-2009  2007-2008 2006-2007
Dr. P.S. Rana
Repayment of Staff loans and Interest - - - - 0.07

Sh. R. S. Solanki

Sitting fees _* x = -

Sh. K. L. Dhingra

Repayment of Staff loans and Interest - - - -

Sh. Dinesh Mahajar

Sitting fees -* -* -* -

Sh. Ishwar Singh

Sitting fees -* -* -* -

* The said person being part time director areaooisidered as key management personnel.
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Statement of Accounting Ratios

Annexure VII

PARTICULARS As of MARCH 31,
2011 2010 2009 2008 2007

Earning per share (Basic/Diluted) (Rs.) 274.75 247.42 200.30 186.69 154.04
Return i net worth (% 9.96 9.72 8.63 8.98 7.95
Net asset value per equity share (Rs.) 2,757.87 2,546.13 2,321.52 2,079.36 1,937.27
Weighted average number of equity shares outstgndin | 2,001.90 2,001.90 2,001.90 2,001.90 2,001.90
during the year / period (in cro

Total number of shares outstanding at the endeof th 2,001.90 2,001.90 2,001.90 2,001.90 2,001.90
year/period (in crore)

Debt equity Rati 2.86 3.04 4.14 4.54 5.26

Notes:

The ratios have been computed as below:

Earning per Share (Rs.)

Return on net worth (%)

Net asset value per equity share (Rs.)

Debt equity

235

Profit after tax/Number of equity shares at the ehd
the year. (All the shares are held by Government of
India and equity shares are of the face value of Rs
1,000/- per share.)

Profit after tax / Net Worth at the end of the year

Net worth i the end of the year / Number of equ
shares outstanding at the end of the year.

Total Debt outstanding at the end of the year /
worth at the end of the year.



Statement of Dividend Paid

Annexure VIII

(Rs. in crore)

As at March 31,

PARTICULARS 2011 2010 2009 2008 2007
Equity Share Capital (Issued, Subscribed & PaidRaze 1000 1000 1000 1000 1000
Value (Rs/Share)
Interim Dividend - - - 26.35 -
Final Dividend 110.02 59.08 4524  41.76 20.68
Total Dividend 110.02 59.08 4524  68.11 20.68
Dividend Rate (%) 5.5 2.95 2.26 3.4 1.03
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Statement of tax shelters

Annexure IX

(Rs. In Crore)

Description

Year ended
31.03.2011

31.03.2009

31.03.2008

Year ended Yearended Yearended Year ended
31.03.2010

31.03.2007

Profit before Tax as per books of
accounts (A)

(before prior period adjustments)
Income Tax Rate

Tax at above rate

821.19

33.22%
272.78

784.95

33.99%
266.80

771.21

33.99%
262.14

558.3 466.94

33.99%
189.80

33.66%
157.17

Adjustments:

Permanent Differences :

Profit / Loss on sale of Fixed Assets
Donations as per books of accounts
Wealth Tax

Prior Period Adjustments

Exempted Income u/s 10(34) Dividend
Income

Reserve for bad & doubtful debts u/s
36(1)(viia)

Special Reserves u/s 36(1)(viii)

Items to be considered under head
House Property

Profit on sale of investment
Disallowance u/s 40A

Profit on Construction Project(Bhike
Cama)

Other Income (Special Reserve claimed
& written back due to Prepayment of
loans)

(0.01)

0.29

(35.38)

(11.41)

0.11

(0.03)

0.87

(41.53)

(9.40)

0.07

(0.04)

6.25

(28.79)

(9.24)

0.05

0.00

(0.03)
(6.:29) ();..67

- (0.01)
(32.47) (18.52)

(7.59) -

0.05 0.04
- (26.76

Total Permanent Difference (B)

(46.40)

(50.01)

(318)

(40.33) (46.92)

Timing Difference:

Difference between depreciation as per
Companies Act & depreciation as per
Income Tax Act, 1961

Special Reserves u/s 36(1)(\
Provision for PF Contribution
Provision for Debtors

Provision for pay revision

Provision on Loans

Provision for retirement benefits
Provision for Staff Loan

Provision for gratuit

Provision for welfare expenses
Provision for Investments
Disallowance under section 43 B
Provision for LTC

Financial Charges written off

5.80

(170.29
13.94
1.42

27.80
8.72

0.00
0.00
5.46
(3.20)

(0.01)

(192.94

0.11

210.67
(2.11)
(0.00)
472
(0.15)

12.56
3.79
20.40

(0.37)

(139.84
(0.7:2-)

(65.35)
4.28
(0.00)
(3.98
0.01
0.16
0.15

7.61

(0.98) (0.84)

(152.11 (185.55

1.60
3®7.
3.78

213.68
4.75

477 (0.81
70.3 -
0.22 -

5.83 3.74
9.86 -
7.26 2.4

Total Timing Differences (C)

(110.35)

47.58

(198.03

93.64 (68.09)

Taxable Renal Income(D

7.84

6.5¢

6.47

5.31 -

Long Term Capital Gain

Short Term Capital Gain u/s 111A
Short Term Capital Gain other than u/s
111A

Total Capital gain (E)

Donations u/s 80G (F)

Taxable Profit (A)+(B)+( C) + (D)
+(E) - (F)

672.28

789.10

547.88

617.01 351.93

Tax on Income Other than Capital Gain
Tax on Capital Gain

223.32

268.21

186.22

209.72 118.46

Total Tax Liability

223.32

268.21

186.22

209.72 816

Interest u/s 234B/ 234C

0.21

1.29

1.69

3.93 3.37

Total Tax Liability

223.5!

269.5:

187.9:

213.6¢ 121.8¢
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Capitalization Statement

Annexure X

(Rs. In crore)

PARTICULARS Pre-issue (As on Post-Issue
March 31, 2011)
Debts
Short term debt 100.00 100
Long term debt 15,678.66 20,363.38*
Total Debt 15,778.66 20463.38
Shareholders Funds
Share Capiti 2,001.9C 2,001.9C
Reserves & Surplus 3,519.07 3,519.07
Total Shareholders' Fund 5,520.97 5,520.97
Long Term Debt / Equity 2.84 3.69
Total Debt / Equity 2.86 3.71
* This does not includ&315.28 crores raised by way of private placements.
Note:
1. Short term debts represents debts wdmetdue within twelve months from March 31, 2011
2. Long term debt represents debt other than shart tibt, as defined abo
3. Long Term debt / Equity: Long Term Debt
Shareholders' Funds
4. Total Debt/Equity Total Debt

Shareholders' Funds
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Annexure XI
STATEMENT OF CONTINGENT LIABILITIES

(Rs. in crore)
2010-201. 2009-201( 2008-200¢ 2007-200¢ 2006-2007

A Claims of Contractors not acknowledged as debis 6/9.1 10.32 8.93 20.64 18.55
Counter claims of the Company 0.88 1.06 0.75 0.75 0.92
B Demand (including penalty) on account of payment 31.61 28.99 31.5C 30.87 30.09

of guarantee fee on SLR debentures guaranteed by
Government of India
C Disputed Income tax and Interest tax demands 276.29 256.31 233.31 216.51 179.89
against which Company has gone in appeal. The
Company has paid Rs.229.67 crorein 2010-2011,
Rs. 223.88 crore in year 2009-2010, Rs. 217.99 in
year 2008-2009,Rs. 202.24 crore in year 2007-2008
and Rs. 172.00 crore in year 2006-2007 under
protest.
D Disputed Service tax demands against which  4.95 4.15 1.37 - -
Company has gone in appeal. The Company has
paid Rs. 0.25 crorein 2010-2011, Rs. 0.04 crore in
2009-2010andRs. 0.003 crorein 2008-2009 under
protest
E Counter claims of various parties for damsges 0.39 142.51 309.22 309.16 293.10
against Company’s claim in Civil Courts

F Estimated amount of commitments remaining to be 18.13 15.89 2.08 7.97 8.55
executed on capital account

G Demand of maintenance charges & reserve fund in - - - 0.2z 0.21
respect of office premises.

H Demands from MCD towards property tax being - - - 2.21 2.21
contested by the Company

| Brokerage claim for PD - - - - 0.9t

J | Liability in respect on un-reconciled balances of - - - 0.18 0.60
Banking Sector Loans

K The Company is also liable in respect of some - - - Amount Amount
pending legal cases and other matters unascertair unascertain

able able

Note: Contingent liability mentioned above does imgtude contingent liabilities in respect of Andie Ganj
Project (AGP) executed on behalf of Governmenndid, arising on account of various court casdstration/
allottees claims against cancellation of allotmesiic. keeping in view that, amounts whenever
ascertained/finalised shall be met out of AGP mogurplus funds and as such there is no liabditythe
Company.
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ANNEXURE B: CREDIT RATING AND RATIONALE

(&5’3‘: . CREDIT ANALYSIS &
E Rautmgs RESEARCH LTD.

4™ Floor, Godrej Coliseum,

Mr. T. Prabakaran Somaiya Hospital Road,
Director Finance Off Eastern Express Highway,
Sion {East), Mumbai - 400 022, INDIA.

Housing and Urban Development Corporation Ltd. W 67543456 Fox : (022) 67543457
HUDCO Bhawaﬂ, India Habitat Centre E-mail : Cdre@corel:c:tings.com
Lodhi Road, www.careratings.com

New Delhi - 110 003
December 30, 2011
Dear Sir,

Revalidation of rating for public issue of Tax Free Long Term Bonds

Please refer to your request for revalidation of rating for public issue of tax free long term bonds.

2. CARE hereby reaffirms ‘CARE AA+’ [Double A Plus] rating to Tax free Long Term Bonds of
Rs.4684.72 crore of Housing and Urban Development Corporation Ltd. This issue is part of the
Rs.6,000 crore of Taxable and Tax free Bonds Programme already rated by CARE. Of this
Rs.6000 crore of bonds programme, Tax free bonds account for Rs.5000 crore. (Details in

Annexure I)

3. Instruments with this rating are considered to have high degree of safety regarding timely
servicing of financial obligations. Such instruments carry very low credit risk. Our rating
symbols for various ratings for long & medium term instruments and explanatory notes are
given in Annexure II.

@}1’ 4. Please inform us the details of the issue [date/s of issue, amounts issued, interest rate/s, date of

payment of interest/ repayment, etc] as soon as it is placed.

5. Kindly arrange to submit to us a copy of each of the documents pertaining to the bond issue,

including the offer document and the trust deed.

6. Please arrange to get the rating revalidated, in case the issue is not made within a period of six

months from the date of this letter.

7. CARE reserves the right to undertake a surveillance/review of the rating from time to time,

based on circumstances warranting such review, subject to at least one such review/surveillance

every year.
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/=B Ratings

8. CARE reserves the right to suspend/withdraw/revise the rating assigned on the basis of new
information or in the event of failure on the part of the company to furnish such information,
material or clarifications as may be required by CARE. CARE shall also be entitled to
publicise/disseminate such suspension/withdrawal/revision in the assigned ratings in any manner

considered appropriate by it, without reference to you.

9. CARE ratings are not recommendations to buy, sell or hold any security.

If you need any clarification, you are welcome to approach us in this regard.

Thanking you,
Yours faithfully,
-~ * A
D’ 7 M ?p‘/( A *
Pank4j Naik Anuj Jain
Manager Senior Manager

Disclaimer

CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or
recall the concemned bank facilities or to buy, sell or hold any security. CARE has based its ratings on
information obtained from scurces believed by it to be accurate and reliable, CARE does not, however,
guarantee the accuracy, adequacy or completeness of any information and is not responsible for any errors or
omissions or for the resuits obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank
facilities/instruments.

“Credit Analysis and Research Limited proposes, subject to receipt of requisite approvals, market conditions
and other considerations, to make an initial public offer of its equity shares and has filed a draft red herring
prospectus (“DRHP™) with the Securities and Exchange Board of India (the “SEBI”). The DRHP is available
on the website of SEBI at www.sebi.gov.in as well as on the websites of the Book Running Lead Managers at
www.investmentbank.kotak.com, www.dspml.com, www.edelcap.com, www.icicisecurities.com,
www.idbicapital.com, and www.sbicaps.com. Investors should note that investment in equity shares involves
a high degree of risk and for details relating to the same, see the section titled “Risk Factors” of the DRHP.”

“This press release is not for publication or distribution to persons in the United States, and is not an offer for
sale within the United States of any equity shares or any other security of Credit Analysis and Research
Limited, Securities of Credit Analysis and Research Limited, including its equity shares, may not be offered
or sold in the United States absent registration under U.S. securities laws or unless exempt from registration
under such laws.
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C/&EE Ratings

Annexure 1
Instrument Rated Amount Amount Unutilized Rating
(Rs. crore) Outstanding as Amount as
on December 29, | on December
2011 29, 2011
{Rs. crore) (Rs. crore)
Long Term Tax 5000 315.28 4684.72 CARE AA+
free Bonds (Double A Plus)
dae Ratings
Annexure 11
Explanatory Notes Regarding Rating Symbols of CARE
Long /Medium -term instruments (NCD/FD/CD/SO/CPS/RPS)
Symbols Rating Definition

Instruments with this rating are considered to have the highest degree of safety
CARE AAA regarding timely servicing of financial obligations. Such instruments carry lowest

credit risk.

Instruments with this rating are considered to have high degree of safety regarding
CARE AA timely servicing of financial obligations. Such instruments carry very low credit

risk.

Instruments with this rating are considered to have adequate degree of safety
CARE A regarding timely servicing of financial obligations. Such instruments carry low

credit risk.

Instruments with this rating are considered to have moderate degree of safety
CARE BEBB regarding timely servicing of financial obligations. Such instruments carry

moderate credit risk.

Instruments with this rating are considered to have moderate risk of default
CARE BB regarding timely servicing of financial obligations.
CARE Instruments with this rating are considered to have high risk of default regarding

B timely servicing of financial obligations.

Instruments with this rating are considered to have very high risk of default
CAREC regarding timely servicing of financial obligations.
CARED Instruments with this rating are in default or are expected to be in default soon.

Modifiers {"+" (plus) / "-"(minus)} can be used with the rating symbols for the categories
CARE AA to CARE C. The modifiers reflect the comparative standing within the category.
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FitchRatings

Housing and Urban Development Corporation Limited (HUDCOr)
Hudeo Bliawan

India Habitat Centre

Lodhi Road

New Delhi 110 003

December 29, 2011

Dear Sir,

Re: Rating of HUDCO Tax-free Bonds (2011-12)

Fitch (see definiticn below ) communicates the following rating:-

Mational rating of HUDC O Tax-free bonds (201 1-12) of upto INESOba: *Fitch AA+(ind)",
HUDCO has already issved INR3.1 5bn bonds under this rated instrument.

The Outicok on the Mational long-term rating is 'Stable’.

In issuing and maintaining its ratings, Fitch refies on factual information it receives from issuers and
underwriters and from other sources Fitch believes 1o be credible, Fitch conducts a reasonable
investigation of the factual information relizd upon by it in rccordance with its matings methodology,
and obising reasonable verification of that information from independent sources, to the extent such
sources are available for a given secunty or in a given purisdiction.

The manner of Fitch's factual investigation and the scope of the third-party verification it obtains will
vary depending on the nature of the rated security and its issuer, the requirements and practices in the
jurisdiction in which the rated security 15 offered and sold andior the issuer is located, the availability and
nature of relevant public information, access to the management of the ssuer and its advisers, the
availability of pre-existing third-party verifications such as audit reports, agreed-upon procedures letters,
appraisals, actuarial reports, engineering reports, legal opinions and other reports provided by thind
parties, the availability of independent and competent third-party verification sources with respect to the
particular security or in the particular jurisdiction of the ssuer, and a variety of other factors.

Uisers of Fitch's ratings should understand that neither an enbanced factual investigation nor any third-
party verification can ensure that all of the information Fitch relies on in connection with a rating will be
accurate and complete. Ultimately, the issuer end its advisers are responsible for the accuracy of the
informarion they provide to Fitch nnd to the market in offering documents and other reports. In issuing its
ratings Fitch must rely on the work of experts, including independent auditors with respect to financial
statements and attormevs with respect fo legal and tax matters. Further, ratings are inherently forward-
looking and embody assumplions and predictions abowt fulure events that by their nature cannot be
verified as facts. As a result. despite any verification of current facts, ratings can be affected by future
gvents or conditions that were not anticipated at the thme a rating was issued or affirmed.
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FitchRati ngs

Fitch zeeks to continucusly improve its ratings criteria and methodologies, and periodically updates the
descriptions on its website of {5 eriteria and methodologies for securities of a given type. The criteria and
methodology used to determine & rating action are those in effect at the time the rating action is token,
which for public ratings is the date of the related rating action commentary, Each rating action
commentary provides information about the criteria and methodology uged o arvive al the stated rating,
which may differ from the general eriteria and methedology for the applicable security type posted on the
website af a given lime. For this reason, vou showld alwavs consuli the applicable rating action
commentary for the most accurate information on the basis of any given public rating.

Ratings are based on established criteria and methodologies that Fitch is continuously évaluating and
updating. Therefore, ratings are the collective work product of Frich and no individual, or group of
individuals, is solely responsible for a rating.  All Firch reponts have shared authorship, Individuals
identified in a Fitch report were involved in, but are not solely responsible for, the opinions stated therein,
The individuals sre named for contact purposes only,

Ratings are not a recommendation or saggestion, directly or indirectly, 1o youn or any other person, to buy,
sell. make or hold any investment, loan or secunity or o undertake any investment strategy with respect to
any Investment, loan or security or any issuer. Ratings do not comment on the adequacy of market price,
the suitability of any investment, loan or security for a particular investor (including withour Tlimitation,
any accounting and/or regulstory treatment), or the ax-exempt nature or taxability of peywents made in
raspect of any investment, Joan or security. Fitch is nol your advisor, nor is Fitch providing to you or any
other party any financial advice, or any legal, auditing, accounting, appraisal, valuation or actuarial
services. A rating should not be viewed as a replacement for such advice or services.

The assignment of a rating by Fitch does nol constitute consent by Fitch to the use of its name as an
cxpert in connection with any registration statement or other filings under LS, UK or any other relevant
securities laws, Fitch does not consent 1o the inclusion of this letter communicating our rating action in
any offering document.

It is important that you promptly provide us with all information that may be material to the ratings so
that our ratings continue o be appropriate. Ratings may be raised, lowered, withdrawn, or placed on
Rating Watch due 1o changes in, additions o, accuracy of or the madequacy of information or for any
other reason Fitch deems sufficient,

Hotliimg i Uiz betier i oteaded o or should be constrmeed as crealing @ duciary selastivmship beeiween
Fitch and vou or between Fitch and any user of the ratings.

In this letter, “Fitch” means Fitch, Inc. and Fitch Ratings Lwd and any subsidiary of either of them
together with any successor in interest o any such person,

We are pleased to have had the opporiunity o be of service to yvou. 1 we can be of further assistance,
please contact the undersigned an +91 22 4000 1 700,

Anands Bhonmik Sandeep Sing
Senior Director Senior Director
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ANNEXURE C: TOP TEN HOLDERS OF THE DEBT SECURITIES

S. No.

No. of
Bonds

Amount
® in Crore)

Percentage Name of the first applicant
of holding

Address

9.00% TAXFREE ( XXI-B)

1 2,500 25.00 62.50 UNITED INDIA 24 WHITES ROAD CHENNAI
INSURANCE 600014
COMPANY LIMITED
2 205 2.05 5.13 SUNIL DUTT H.NO.-4 NEW FRIENDS
COLONY MODEL TOWN
PANIPAT HARYANA 132103
3 20C 2.0C 5.0  TILAK RAJKATHURIA = GLOBE ENTERPRISES 51 £
GEDORE HOUSE NEHRU PLACE
NEW DELHI NEW DELHI 110019
4 100 1.00 2.50 RAJIV KRISHAN 103 ASHOKA ESTATE
LUTHRA BARAKHAMBA ROAD NEW
DELHI 110001
5 100 1.00 2.50 ARADHANA 2/1 Russel Street Kolkata 700071
MULTIMAX LTD
6 69 0.69 1.73 BELIEF IMPEX PVT A/510-513 CRYSTAL PLAZA
LTD NEW LINK ROAD ANDHERI
(WEST) MUMBAI 400053
7 50 0.50 1.25 PARVEEN KUMAR 39 1 EAST PATEL NAGAR NEW
DELHI 110008
8 50 0.50 1.25 MOHANT. C/O PARMANAND EXPORTS
DARYANANI PVT LTD 77 NARIMAN BHAVAN
NARIMAN POINT MUMBAI
400021
9 40 0.40 1.00 THE TAJ MAHAL 40 TAJ MAHAL PALACE AND
HOTEL BOMBAY TOWER APOLLO BUNDER GATE
EMPLOYEES WAY OF INDIA MUMBAI 400001
WELFARE TRUST
10 40 0.40 1.00 IDEAL SHEET METAL @ KALIDAS MILL COMPOUND
STAMPINGS & GOMTIPUR AHMEDABAD
PRESSINGS PVT LTD 380021
3,354 33.54 83.85
9.75% TAXABLE ( XXV-B)
1 500 50.00 30.30 LIFE INSURANCE INVESTMENT DEPARTMENT
CORPORATION OF INDIA 6TH FLOOR WEST WING
CENTRAL OFFICE
YOGAKSHEMA JEEVAN BIMA
MARG MUMBAI 400021
2 227 22.70 13.76 GENERAL INSURANCE SURAKSHA. 170 J. TATA
CORPORATION OF INDIA' ROAD CHURCH GATE MUMBAI
400020
3 150 15.00 9.09 UNITED INDIA 24 WHITES ROAD CHENNAI
INSURANCE COMPANY 600014
LIMITED
4 100 10.00 6.06 CENTRAL BANK OF CENTRAL BANK OF INDIA
INDIA TREASURY DEPARTMENT
CHANDRAMUKHI BUILDING
NARIMAN POINT MUMBAI
400021
5 100 10.00 6.06 THE NEW INDIA NEW INDIA ASSURANCE
ASSURANCE COMPANY  BUILDING 87 M.G.ROAD FORT
LIMITED MUMBAI 400001
6 90 9.00 5.45 PUNJAB NATIONAL PUNJAB NATIONAL BANK
BANK EMPLOYEES PROVIDENT FUND
GRATUITY FUND DEPARTMENT H/O RAJENDRA
BHAWAN RAJENDRA PLACE
NEW DELHI 110008
7 60 6.00 3.64 PUNJAB NATIONAL H/O PF DEPTT 3RD FLOOR
BANK EMPLOYEES RAJENDRA BHAWAN
PROVIDENT FUND RAJENDRA PLACE NEW DELHI
110008
8 50 5.00 3.03 NATIONAL THERMAL NTPC BHAWAN SCOPE
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S. No. No. of Amount Percentage Name of the first applicant Address
Bonds ( in Crore) of holding
POWER CORPORATION = COMPLEX DELHI 110003
LIMITED EMPLOYEES
PROVIDENT FUND
TRUST
9 30 3.00 1.82 IFFCO EMPLOYEES IFFCO EMPLOYEES P F TRUST
PROVIDENT FUND IFFCO SADAN C 1 DISTT
TRUST CENTER SAKET NEW DELHI
11001°
10 21 2.10 1.27 KRIBHCO EMPLOYEES P A 8 10 SECTOR | NOIDA 201301
F TRUST
1,32¢ 132.8( 80.4¢
10.00% TAXABLE ( XXV-C)
1 250 25.00 11.90 LIFE INSURANCE INVESTMENT DEPARTMENT
CORPORATION OF INDIA 6TH FLOOR WEST WING
CENTRAL OFFICE
YOGAKSHEMA JEEVAN BIMA
MARG MUMBAI 400021
2 165 16.50 7.86 NATIONAL THERMAL NTPC BHAWAN SCOPE
POWER CORPORATION ' COMPLEX DELHI 110003
LIMITED EMPLOYEES
PROVIDENT FUND
TRUST
3 150 15.00 7.14 GENERAL INSURANCE @ SURAKSHA.170 J. TATA
CORPORATION OF INDIA' ROAD CHURCH GATE MUMBAI
400020
4 100 10.00 4.76  UNITED INDIA 24 WHITES ROAD CHENNAI
INSURANCE COMPANY 600014
LIMITED
5 100 10.00 4.76 NATIONAL THERMAL NTPC SCOPE COMPLEX CORE 7
POWER CORPORATION  LODHI ROAD DELHI 110003
EMPLOYEES GRATUITY
FUND
6 50 5.00 2.38 OIL AND NATURAL GAS TEL BHAWAN DEHRADUN
CORPORATION LIMITED @ 248003
EMPLOYEES
CONTRIBUTORY
PROVIDENT FUND
7 50 5.00 2.38 HINDALCO EMPLOYEES HINDALCO EMPLOYEES
PROVIDENT FUND PROVIDENT FUND PO
INSTITUTION RENUKOOT DIST SONEBHADRA
231217
8 50 5.00 2.38 FOOD CORPORATION OFKHADYA SADAN 13TH FLOOR
INDIA CPF TRUST 16 20 BARAKHAMBA LANE
NEW DELHI 110001
9 50 5.00 2.38 PUNJAB NATIONAL H/O PF DEPTT 3RD FLOOR
BANK EMPLOYEES RAJENDRA BHAWAN
PROVIDENT FUND RAJENDRA PLACE NEW DELHI
11000¢
10 50 5.00 2.38 PUNJAB NATIONAL PUNJAB NATIONAL BANK
BANK EMPLOYEES THIRD FLOOR RAJENDRA
PENSION FUND BHAWAN RAJENDRA PLACE
NEW DELHI 11000t
1,015 101.50 48.33
9.25% TAXFREE BONDS SERIES (I-C)
1 506 25.30 19.32 ICICI BANK LTD TREASURY MIDDLE OFFICE
GROUP 2ND FLOOR NORTH
TOWER EAST WING ICICI
BANK TOWER BKC BANDRA
(EAST) MUMBAI 400051
2 200 10.00 7.64 BAJAJ AUTO LIMITED BOMBAY / PUNE ROAD AKURDI
PUNE 411035
3 200 10.00 7.64 THE ORIENTAL THE ORIENTAL INSURANCE
INSURANCE COMPANY  COMPANY LIMIT ORIENTAL
LIMITED HOUSE P B 7037 A-25/27 ASAF
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S. No. No. of Amount Percentage Name of the first applicant Address
Bonds ( in Crore) of holding
ALI ROAD NEW DELHI 110002
4 200 10.00 7.64 THE KALUPUR KALUPUR BANK BHAVAN
COM.CO.BANK NEAR INCOME TAX CIRCLE
ASHRAM ROAD AHMEDABAD
380014
5 140 7.00 5.35 COLGATE PALMOLIVE @ Colgate Research Centre Hiranandani
INDIA LTD Gardens Powai Mumbai 400076
6 120 6.00 458 TAMILNAD 269/2-4 AVVAI SHANMUGAM
MERCANTILE BANK SALAI ROYAPETTAH CHENNAI
LTD. 600014
7 100 5.00 3.82 UNITED INDIA 24 WHITES ROAD CHENNAI
INSURANCE COMPANY 600014
LIMITED
8 100 5.00 3.82 DR. NANDLAL P. TOLANI 1100 PRABHU KUTIR 15
ALTAMOUNT ROAD MUMBAI
400026
9 80 4.00 3.05 MANTRARAJ JAYARAJ 4252 VARUN CARTER ROAD
PANDEY RAILWAY OFFICERS CLUB
BANDRA WEST MUMBAI 400050
10 70 3.50 2.67 KAHAN 10 - B NETAJI SUBHASH MARG
INTERNATIONAL PVT DARYAGANJ NEW DELHI 110002
LTD
1,716 85.80 65.52
10.00% TAXABLE (XXIII-C)
1 800 40.00 12.80 GENERAL INSURANCE SURAKSHA. 170 J. TATA
CORPORATION OF INDIA' ROAD CHURCH GATE MUMBAI
400020
2 400 20.00 6.40 LIFE INSURANCE 3rd floor LIFE INSURANCECORP
CORPORATION OF INDIA  OF INDI CENTRAL OFFICE
(EMPLOYEES) PENSION  YOGAKSHEMA WEST WING FIN
FUND AND A/CS DEPT JEEVAN
BEEMA MARG N PT MUMBAI
400021
3 360 18.00 5.76 FOOD CORPORATION OFKHADYA SADAN 13TH FLOOR
INDIA CPF TRUST 16 20 BARAKHAMBA LANE
NEW DELHI 110001
4 24C 12.0C 3.84  NATIONAL THERMAL NTPC BHAWAN SCOPE
POWER CORPORATION = COMPLEX DELHI 110003
LIMITED EMPLOYEES
PROVIDENT FUND
TRUST
5 211 10.55 3.38 PUNJAB NATIONAL H/O PF DEPTT 3RD FLOOR
BANK EMPLOYEES RAJENDRA BHAWAN
PROVIDENT FUND RAJENDRA PLACE NEW DELHI
110008
6 200 10.00 3.20 THE PROVIDENT FUND (9277) INDIAN OIL BHAVAN G
FOR THE EMPLOYEES 9 ALl YAVAR JUNG MARG
OF INDIAN OIL BANDRA (EAST) MUMBAI
CORPORATION LTD.( 400051
MARK
7 200 10.00 3.20 OIL AND NATURAL GAS TEL BHAWAN DEHRADUN
CORPORATION LIMITED @ 248003
EMPLOYEES
CONTRIBUTORY
PROVIDENT FUNL
8 200 10.00 3.20 PUNJAB NATIONAL PUNJAB NATIONAL BANK
BANK EMPLOYEES THIRD FLOOR RAJENDRA
PENSION FUND BHAWAN RAJENDRA PLACE
NEW DELHI 110008
9 200 10.00 3.20 THE ORIENTAL THE ORIENTAL INSURANCE
INSURANCE COMPANY COMPANY LIMIT ORIENTAL
LIMITED HOUSE P B 7037 A-25/27 ASAF
ALI ROAD NEW DELHI 110002
10 200 10.00 3.20 CANARA BANK HO ANNEX NAVEEN COMPLEX
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S. No. No. of Amount Percentage Name of the first applicant Address
Bonds ( in Crore) of holding
(EMPLOYEES) PENSION  NO 14 M G ROAD BANGALORE
FUND 560001
3,011 150.55 48.17
9.75% TAXABLE (XXII-C)
1 40 2.00 66.67 KURMANCHALNAGAR KURMANCHAL BHAWAN
SAHKARI BANK TALLITAL NAINITAL
LIMITED UTTARANCHAL 263002
2 20 1.00 33.32 THE URBAN CO PARIJATAK NEW COLONY
OPERATIVE BANK LTD PAANCH BATTI JAIPUR 302001
JAIPUR
60 3.00 100.00
10.00% TAXABLE (XXIV -C)
1 208 10.40 14.23 NATIONAL THERMAL NTPC SCOPE COMPLEX CORE 7
POWER CORPORATION  LODHI ROAD DELHI 110003
EMPLOYEES GRATUITY
FUND
2 200 10.00 13.68 BANK OF BARODA BARODA HOUSE 4TH FLOOR
PROVIDENT FUND MANDVI BARODA 390006
TRUST
3 20C 10.0¢ 13.6¢ LIFE INSURANCE 3rd floor LIFE INSURANCECORIF
CORPORATION OF INDIA  OF INDI CENTRAL OFFICE
(EMPLOYEES) PENSION  YOGAKSHEMA WEST WING FIN
FUND AND A/CS DEPT JEEVAN
BEEMA MARG N PT MUMBAI
40002:
4 156 7.80 10.67 PUNJAB NATIONAL H/O PF DEPTT 3RD FLOOR
BANK EMPLOYEES RAJENDRA BHAWAN
PROVIDENT FUND RAJENDRA PLACE NEW DELHI
11000¢
5 130 6.50 8.89 THE NEW INDIA NEW INDIA ASSURANCE BLDG
ASSURANCE COMPANY  BASEMENT 87 M G ROAD FORT
EMPLOYEES PENSION MUMBAI 400001
FUND
6 114 5.70 7.80 NATIONAL THERMAL NTPC BHAWAN SCOPE
POWER CORPORATION = COMPLEX DELHI 110003
LIMITED EMPLOYEES
PROVIDENT FUND
TRUST
7 80 4.00 5.47 VIJAYA BANK STAFF VIJAYA BANK 41/2 MAHATMA
PROVIDENT FUND GANDHI ROAD TRINITY CIRCLE
BANGALORE 560001
8 60 3.00 4.10 TRUSTEE NEW INDIA THE NEW INDIA ASSURANCE
ASSURANCE CO. LTD CO LTD 87 MAHATMA GANDHI
STAFF PROVIDENT ROAD FORT MUMBAI 400023
FUND
9 57 2.85 3.90 NUCLEAR POWER 6TH FLOOR SOUTH WING
CORPORATION OF VIKRAM SARABHAI BHAVAN
INDIA LIMITED ANUSHAKTI NAGAR MUMBAI
EMPLOYEES 400094
PROVIDENT FUND
10 27 1.35 1.85 THE BALRAMPUR FMC Fortuna 2nd Floor 234/3A A.J.
SUGAR COMPANY C. Bose Road Kolkata 700020
LIMITED EMPLOYEES
GRATUITY FUND
1,232 61.60 84.27
9.00% TAXFREE BONDS SERIES (II-C)
1 30C 15.0( 10.0¢ THE ORIENTAL THE ORIENTAL INSURANCE
INSURANCE COMPANY COMPANY LIMIT ORIENTAL
LIMITED HOUSE P B 7037 A-25/27 ASAF
ALI ROAD NEW DELHI 110002
2 200 10.00 6.73 UNITED INDIA 24 WHITES ROAD CHENNAI
INSURANCE COMPANY 600014
LIMITED
3 107 5.35 3.60 K.E.C.INDUSTRIES 616 ANTRIKSH BHAWAN 22 K
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S. No. No. of Amount Percentage Name of the first applicant Address

Bonds ( in Crore) of holding
LIMITED G MARG NEW DELHI 110001
4 100 5.00 3.36 CANARA BANK 4 SIDHARTH ENCLAVE,
ASHRAM CHOWK MAHARANI
BAGH NEW DELHI 110014
5 69 3.45 2.32 THE CALCUTTA 1 STRAND ROAD KOLKATA
SWIMMING CLUB 700001
6 60 3.00 2.02 JAYANT RAMESH 207 HIGH TECH INDUSTRIAL
PARDIWALA CENTRE CAVES ROAD
JOGESHWARI (E) MUMBAI
400060
7 49 2.45 1.65 RAJESH CHANDRAKANT AST-1 SUCCESS CHAMBERS
SHAH 1232 APTE ROAD DECCAN
GYMKHANA PUNE 411004
8 45 2.25 1.51 ALPASSO INDUSTRIES 4TH FLOOR MAHINDRA
PRIVATE LIMITED TOWERS 2A BHIKAJI CAMA
PLACE NEW DELHI 110066
9 40 2.00 1.35 RANJIT GOBINDRAM C/O RAMI HOLDINGS PVT LTD
MALKANI 73 NCPA APARTMENT NCPA
COMPLEX NARIMAN POINT
MUMBAI 400021
10 40 2.00 1.35 PUNJAB AND SIND G Block Cannaught Place New
BANK Delhi 11000:
1,010 50.50 33.97
10.15% TAXABLE 2002(SD-l1)
1 500 500.00 100.00 LIFE INSURANCE INVESTMENT DEPARTMENT
CORPORATION OF INDIA 6TH FLOOR WEST WING
CENTRAL OFFICE
YOGAKSHEMA JEEVAN BIMA
MARG MUMBAI 400021
500 500.00 100.00
7.60% TAXABLE XXVI
1 500 50.00 22.95 CBT EPF-11-D-DM Standard ChartBiatk
CRESCENZO Securities Services
3rd Floor C-38/39 G-Block BKC
Bandra (East) Mumbai India 400051
2 206 20.60 9.45 MTNL - GRATUITY 6 TH FLOOR MAHANAGAR
TRUST DOORSANCHAR BHAVAN
MINTO ROAD TELEPHONE
EXCHANGE BLDG
JAWAHARLAL NEHRU MARG
NEW DELHI 110002
3 170 17.00 7.80 NUCLEAR POWER 6TH FLOOR SOUTH WING
CORPORATION OF VIKRAM SARABHAI BHAVAN
INDIA LIMITED ANUSHAKTI NAGAR MUMBAI
EMPLOYEES 400094
PROVIDENT FUND
4 150 15.00 6.86 DELHI VIDYUT BOARD @ (9277) STATE BANK OF INDIA
EMPLOYEES TERMINAL SECURITIES SERVICES
BENEFIT FUNDS 2002 BRANCH E.P.F.O SECTION
MUMBAI MAIN BR.BLDG FORT
MUMBAI 400023
5 100 10.00 459 STATE BANK OF TREASURY AND INVESTMENT
BIKANER & JAIPUR DEPT. 7TH FLOOR SBI L.H.O.
BLDG. PLOT C6 BANDRA
KURLA COMPLEX G - BLOCK
BANDRA (EAST) MUMBAI
400051
6 100 10.00 459 EXPORT CREDIT NIRMAL BLDG 5TH FLOOR
GUARANTEE 241/242 BACKBAY
CORPORATION OF INDIA RECLAMATION NARIMAN
LIMITED POINT MUMBAI 400021
7 90 9.00 4.13 BOARD OF TRUSTEES M MAHARASHTRA STATE ROAD
.S.R.T.C. CPF TRANSPORT CORPORATION
MAHARASHTRA VAHATUK
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S. No. No. of Amount Percentage Name of the first applicant Address
Bonds ( in Crore) of holding
BHAVAN DR ANANDRAO NAIR
RD MUMBAI CENTRAL
MUMBAI 400008
8 80 8.00 3.67 TATA STEEL LIMITED BOMBAY HOUSE 24 HOMI
GRATUITY FUND MODY STREET FORT MUMBAI
400001
9 53 5.3C 2.4% | PROVIDENT FUND OF BOMBAY HOUSE 24 HOMI
TATA STEEL LIMITED MODY STREET FORT BOMBAY
400001
10 53 5.30 2.43 THE BANK OF CENTRAL OFFICE SARDAR
RAJASTHAN LTD. PATEL MARG . JAIPUR 302001
EMPLOYEE'S
PROVIDENT FUND
1,502 150.20 68.93
7.10% TAXABLE (XXVIII)
1 135 13.50 45.30 SAIL EMPLOYEES C/O STEEL AUTHORITY OF
SUPERANNUATION INDIA LIMITED ISPAT BHAWAN
BENEFIT FUND LODI ROAD NEW DELHI 110003
2 50 5.00 16.78 TATA STEEL LIMITED BOMBAY HOUSE 24 HOMI
GRATUITY FUND MODY STREET FORT MUMBAI
400001
3 50 5.00 16.7& THE COSMOS CO-OP. = COSMOS HEIGHTS 269/270
BANK LTD SHANIWAR PETH PUNE 411 030
4 10 1.00 3.36 BAJAJ TEMPO LTD P O AKURDI PUNE 411035
PROVIDENT FUNLC
5 8 0.80 2.68 BALMER LAWRIE AND 21 NETAJI SUBHAS ROAD
CO LTD STAFF CALCUTTA 700001
PROVIDENT FUND
6 4 0.40 1.34 ICRISAT EMPLOYEES PATANCHERU ANDHRA
PROVIDENT FUND PRADESH 502324
7 4 0.40 1.34 MECL EMPLOYEES DR BABASAHED AMBEDKAR
PROVIDENT FUND BHAVAN HIGHLAND DRIVE
TRUST ROAD SEMINARY HILLS
NAGPUR (MAHARASTRA)
440006
8 4 0.40 1.34 CISCO SYSTEMS (INDIA) DIVYA SHREE CHAMBERS NO
EMPLOYEES 11 B WING O SHAUGNESSEY
PROVIDENT FUND ROAD OFF LANGFORD ROAD
BANGALORE 560027
9 3 0.30 1.01 COCA-COLAINDIAINC ENKAY TOWER UDYOG VIHAR
PROVIDENT FUND 5 GURGAON (HARYANA) 122106
10 3 0.30 1.01 HAL (BC) PROVIDENT VIMANAPURA BANGALORE
FUND TRUST 560017
271 27.1C 90.9¢
7.40% TAXABLE (XXIX-A)
1 100 10.00 31.85 TATA CONSULTANCY HDFC BANK LTD CUSTODY
SERVICES EMPLOYEES  SERVICES LODHA - | THINK
PROVIDENTFUND TECHNO CAMPUS OFF. FLR 8
NEXT TO KANJURMARG STN
KANJURMARG EAST MUMBAI
400042
2 100 10.00 31.85 VIJAYA BANK TREASURY MANAGEMENT
DEPARTMENT HEAD OFFICE
41/2. M G ROAD TRINITY
CIRCLE BANGALORE 560001
3 50 5.00 15.92 DELHI VIDYUT BOARD (9277) STATE BANK OF INDIA
EMPLOYEES TERMINAL SECURITIES SERVICES
BENEFIT FUNDS 2002 BRANCH E.P.F.O SECTION
MUMBAI MAIN BR.BLDG FORT
MUMBAI 400023
4 50 5.00 15.92 THE ORIENTAL THE ORIENTAL INSURANCE

INSURANCE COMPANY
LIMITED

COMPANY LIMIT ORIENTAL
HOUSE P B 7037 A-25/27 ASAF
ALI ROAD NEW DELHI 110002
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S. No. No. of Amount Percentage Name of the first applicant Address
Bonds ( in Crore) of holding
5 10 1.00 3.18 ASSAM GRAMIN VIKASH HEAD OFFICE SHANTI
BANK COMPLEX G S ROAD
BHANGAGARH GUWAHATI
KAMRUP 781005
6 4 0.40 1.27 BANK OF AMERICA EXPRESS TOWER NARIMAN
EMPLOYEES POINT MUMBAI 400021
PROVIDENT FUND
TRUST
314 31.40 100.00
7.60% TAXABLE (XXIX-B)
1 200 20.00 52.08 NATIONAL INSURANCE INV DEPT EVEREST HOUSE 4
COMPANY LTD THFLOORA46 C J.N. ROAD
CAL CUTTA 700071
2 50 5.00 13.02 UCO BANK ( 3RD FLOOR 3-4 DD BLOCK
EMPLOYEES ) PENSION A SECTOR 1 SALT LAKE
FUND KOLKATA 700064
3 50 5.00 13.02 STATE BANK OF STATE BANK OF PATIALA PPFG.
PATIALA EMPLOYEES DEPTT. H. O. THE MALL
PROVIDENT FUND PATIALA 147001
TRUST
4 21 2.10 5.47 KRIBHCO EMPLOYEES P A 8 10 SECTOR I NOIDA 201301
F TRUST
5 20 2.00 5.21 HIMACHAL GRAMIN HIMACHAL GRAMIN BANK
BANK HEAD OFFICE JAWAHAR
NAGAR MANDI H.P. 175001
6 10 1.00 2.60 STATE BANK OF CHIEF MANAGER STATE BANK
PATIALA OF PATIALA PPFG DEPTT. HEAD
EMPOYEES'.PENSION OFFICE PATIALA 147001
FUND TRUST
7 4 0.4C 1.0¢  ALEMBIC ALEMBIC PHARMACEUTICALS
PHARMACEUTICALS LIMITED ALEMBIC ROAD
LIMITED PROVIDENT VADUDARA 390003
FUND
8 3 0.30 0.78 TRUSTEES BOMBAY LAL BAHADUR SHASTRI MARG
TEXTILE RESEARCH GHATKOPAR WEST MUMBAI
ASSOCIATION 400086
CONTRIBUTORY
PROVIDENT FUND
9 3 0.30 0.78 MTNL EMPLOYEES MTNL CORPORATE OFFICE 6 TH
PROVIDENT FUND FLOOR MAHANAGAR
TRUST DOORSANCHAR BHAVAN
JAWAHARLAL NEHRU MARG
NEAR ZAKIR HUSSAIN
COLLEGE NEW DELHI 110002
10 3 0.30 0.78 JKTYRE & INDUSTRIES LINK HOUSE 3 BAHADURSHAH
LTD EMPLOYEES ZAFAR MARG NEW DELHI
PROVIDENT FUND 110002
OPTIONAL SCHEME
364 36.40 94.79
7.80% TAXABLE (XXIX-C)
1 180 18.00 28.85 BANK OF BARODA BARODA HOUSE FIRST FLOOR
(EMPLOYEES) PENSION MANDVI BARODA 390006
FUND
2 100 10.00 16.03 GENERAL INSURANCE A SURAKSHA.170 J. TATA
CORPORATION OF INDIA' ROAD CHURCH GATE MUMBAI
400020
3 50 5.00 8.01 TRUSTEES CENTRAL PROVIDENT FUND
BANK OF INDIA DEPARTMENT NCL BUILDING
EMPLOYEES 4TH FLOOR BANDRA KURLA
PROVIDENT FUND COMPLEX BANDRA (EAST)
MUMBAI 400051
4 50 5.00 8.01 ORIENTAL BANK OF F 14 15 SHIVAM HOUSE

COMMERCE
EMPLOYEES

CONNAUGHT PLACE NEW
DELHI 110001
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S. No. No. of Amount Percentage Name of the first applicant Address
Bonds ( in Crore) of holding
PROVIDENTFUND
TRUST
5 50 5.00 8.01 ORIENTAL BANK OF IST FLOOR F 14/15 SHIVAM
COMMERCE HOUSE CONNAUGHT PLACE
EMPLOYEES PENSION NEW DELHI 110001
FUND
6 50 5.0C 8.01 | CANARA BANK STAFF NAVEEN COMPLEX (H O
PROVIDENT FUND ANNEXE ) 14 M G ROAD
BANGALORE 560001
7 40 4.00 6.41 BANK OF BARODA BARODA HOUSE FIRST FLOOR
GRATUITY FUND MANDVI BARODA 39000€
8 34 3.40 5.45 BAJAJ AUTO LIMITED BOMBAY PUNE ROAD AKURDI
PROVIDENT FUND POONA 411035
9 27 2.70 433 SAIL EMPLOYEES C/O STEEL AUTHORITY OF
SUPERANNUATION INDIA LIMITED ISPAT BHAWAN
BENEFIT FUND LODI ROAD NEW DELHI 110003
10 20 2.00 3.21 VIJAYA BANK STAFF VIJAYA BANK 41/2 MAHATMA
PROVIDENT FUND GANDHI ROAD TRINITY CIRCLE
BANGALORE 560001
601 60.10 96.31

5.90% TAX FREE BONDS SERIES (l11-B)

1 75 7.50 100.00 ANDHRA BANK FUNDS FOREX DEPARTMENT
82 83 MAKERS TOWERS 8'F'
BLOCK CUFFE PARADE
MUMBAI 400005
75 7.50 100.00
6.40% TAX FREE BONDS SERIES (IV-A)
1 450 45.00 90.00 THE HONGKONG AND  HSBC SECURITIES SERVICES
SHANGHAI BANKING 2ND FLOOR SHIV PLOT NO
CORP.LTD. 139-140 B WESTERN EXP.
HIGHWAY SAHAR RD JUNCT
VILE PARLE-E MUMBAI 400057
2 50 5.00 10.00 UNITED INDIA 24 WHITES ROAD CHENNAI
INSURANCE COMPANY 600014
LIMITED
500 50.00 100.00
6.80% TAX FREE BONDS SERIES (IV-B)
1 100 10.00 62.50 BAJAJAUTO LIMITED BOMBAY / PUNE ROAD AKURDI
PUNE 411035
2 50 5.00 31.25 ANDHRA BANK FUNDS FOREX DEPARTMENT
82 83 MAKERS TOWERS 8'F'
BLOCK CUFFE PARADE
MUMBAI 400005
3 10 1.00 6.25 K.E.C. INDUSTRIES 616 ANTRIKSH BHAWAN 22 K
LIMITED G MARG NEW DELHI 110001
16C 16.0C 100.0(
6.15% TAX FREE (XXX)
1 300 30.00 100.00 HDFC BANK LTD HDFC BANK LTD CUSTODY
SERVICES LODHA - | THINK
TECHNO CAMPUS OFF FLR 8
NEXT TO KANJURMARG STN
KANJURMARG EAST MUMBAI
400042
300 30.00 100.00
7.90% TAXABLE 2003(SD-Il)
1 500 50.00 10.64 CENTRAL BANK OF CENTRAL BANK OF INDIA
INDIA TREASURY DEPARTMENT
CHANDRAMUKHI BUILDING
NARIMAN POINT MUMBAI
400021
2 400 40.00 8.51 GENERAL INSURANCE SURAKSHA.170 J. TATA
CORPORATION OF INDIA ROAD CHURCH GATE MUMBAI
400020
3 34€ 34.6( 7.3¢ TATA STEEL LIMITED BOMBAY HOUSE 24 HOMI
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S. No. No. of Amount Percentage Name of the first applicant Address
Bonds ( in Crore) of holding
GRATUITY FUND MODY STREET FORT MUMBAI
400001
4 300 30.00 6.38 UNITED INDIA 24 WHITES ROAD CHENNAI
INSURANCE COMPANY 600014
LIMITED
5 254 25.40 5.40 PROVIDENT FUND OF BOMBAY HOUSE 24 HOMI
TATA STEEL LIMITED MODY STREET FORT BOMBAY
400001
6 200 20.00 426 THEB.E.S.ANDT. CASH DEPARTMENTBE ST
UNDERTAKING UNDERTAKING BEST BHAVAN
PROVIDENT FUND BEST MARG COLABA BOMBAY
400001
7 160 16.00 3.40 HINDUSTAN HPCL EMP SUPERANNUATION
PETROLEUM FUND 17 J TATA ROAD P O BOX
CORPORATION LIMITED = NO 11041 BOMBAY 400020
EMPLOYEES
SUPERANNUATION
BENEFIT FUND SC
8 154 15.40 3.28 BOARD OF TRUSTEES M MAHARASHTRA STATE ROAD
.S.R.T.C. CPF TRANSPORT CORPORATION
MAHARASHTRA VAHATUK
BHAVAN DR ANANDRAO NAIR
RD MUMBAI CENTRAL
MUMBAI 400008
9 150 15.00 3.19 OIL AND NATURAL GAS TEL BHAWAN DEHRADUN
CORPORATION LIMITED = 248003
EMPLOYEES
CONTRIBUTORY
PROVIDENT FUND
10 129 12.90 2.74 TATA STEEL LIMITED BOMBAY HOUSE 24 HOMI
EMPLOYEES PENSION MODY STREET FORT MUMBAI
SCHEME 400001
2,59: 259.3( 55.1%
7.70% TAXABLE 2003(SD-1V)
1 150 15.00 30.00 THEB.E.S.ANDT. CASH DEPARTMENTBE ST
UNDERTAKING UNDERTAKING BEST BHAVAN
PROVIDENT FUND BEST MARG COLABA BOMBAY
400001
2 92 9.20 18.40 BOARD OF TRUSTEES M MAHARASHTRA STATE ROAD
.S.R.T.C. CPF TRANSPORT CORPORATION
MAHARASHTRA VAHATUK
BHAVAN DR ANANDRAO NAIR
RD MUMBAI CENTRAL
MUMBAI 400008
3 50 5.00 10.00 PUNJAB NATIONAL HSBC SECURITIES SERVICES
BANK 2ND FLOOR SHIV PLOT NO
139-140 B WESTERN EXPRESS
HIGHWAY SAHAR RD JUNCT
VILE PARLE-E MUMBAI 400057
4 50 5.00 10.00 LIFE INSURANCE INVESTMENT DEPARTMENT
CORPORATION OF INDIA | 6TH FLOOR WEST WING
CENTRAL OFFICE
YOGAKSHEMA JEEVAN BIMA
MARG MUMBAI 400021
5 50 5.00 10.00 THE NEW INDIA NEW INDIA ASSURANCE
ASSURANCE COMPANY  BUILDING 87 M.G.ROAD FORT
LIMITED MUMBAI 400001
6 19 1.90 3.80 BHARAT HEAVY BHEL HOUSE SIRI FORT NEW
ELECTRICALS LIMITED DELHI 110049
NEW DELHI EMPLOYEES
PROVIDENT FUND
7 14 1.40 2.80 THE PROVIDENT FUND FINANCIAL DIVISION 3RD

OF THE ASSOCIATED
CEMENT COS. LTD.

FLOOR CEMENT HOUSE 121 M
KARVE ROAD MUMBAI 400020
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S. No. No. of Amount Percentage Name of the first applicant Address
Bonds ( in Crore) of holding
8 13 1.30 2.60 CITIBANK N.A. CITIBANK N.A. - HRD 3RD
EMPLOYEES GROUP FLOOR CITITOWER 61
GRATUITY SCHEME DR.S.S.RAO ROAD PAREL
MUMBAI 400012
9 12 1.20 240 BOARD OF TRUSTEES = MAHARASHTRA STATE ROAD
M.S.R.T.C GRATUITY TRANSPORT CORPORATION
FUND MAHARASHTRA VAHATUK
BHAVAN DR ANANDRAO NAIR
MARG MUMBAI CENTRAL
MUMBAI 400008
10 11 1.10 2.20 TATA STEEL LIMITED BOMBAY HOUSE 24 HOMI
EMPLOYEES PENSION MODY STREET FORT MUMBAI
SCHEME 400001
461 46.10 92.20
6.10% TAX FREE (XXXII-A)
1 10 1.00 100.00 RAMESH NARAYANDAS C/O NIPPON ENTERPRISES 218
PARDIWALA HIGH TECH INDUSTRIAL
CENTRE CAVES ROAD
JOGESHWARI E MUMBAI 400060
10 1.00 100.00
6.50% TAX FREE (XXXII-B)
1 30 3.00 85.71 BANKOF 1501 LOKMANGAL
MAHARASHTRA SHIVAJINAGAR PUNE 411005
EMPLOYEES PENSION
FUND
2 5 0.50 1429 CHELMSFORD CLUB 1 Raisina Road New Delhi 110001
LTD
35 3.50 100.00
7.40% TAXABLE 2003 (SD-I)

1 1000 100.00 100.00 CBT EPF-11-A-DM Standard Chedt8ank
CRESCENZO Securities Services
3rd Floor C-38/39 G-Block BKC
Bandra (East) Mumbai India 400051

1,000 100.00 100.00
7.70% TAXABLE 2003 (SC-1II)
1 1459 145.90 100.00 NUCLEAR POWER 424 425 WORLD TRADE CENTRE
CORPORATION OF INDIA. BARAKHAMBA LANE
LTD. CANNAUGHT PLACE NEW
DELHI 110001
1,459 145.90 100.00
7.10% TAXABLE (XXXI-A)
1 13 1.30 86.67 GENPACT INDIA AIFACS BUILDING 1 RAFI
EMPLOYEES MARG NEW DELHI 110001
PROVIDENT FUND
TRUST
2 2 0.2C 13.3¢  GE CAPITAL BLOCK 4A DLF CORPORATE
EMPLOYEES PARK PHASE Ill MEHRAOLI
PROVIDENT FUND GURGAON RD HARYANA
122022
15 1.5C 100.0(
7.30% TAXABLE (XXXI-B)
1 7 0.70 70.00 CHENNAIPETROLEUM @ C/O CHENNAI PETROLEUM
CORPORATION LTD CORPORATION LT MANALI
EMPLOYEES CHENNAI 600068
PROVIDENT FUND
2 3 0.30 30.00 HEWLETT - PACKARD HP AVENUE 39/40
GLOBALSOFT LTD ELECTRONICS CITY - 2 HOSUR
PROVIDENT FUND ROAD BANGALORE 560100
TRUST
10 1.00 100.00
7.50% TAXABLE (XXXI-C)
1 100 10.00 22.03 THE LIFE INSURANCE @ 3RDFLOOR FINANCE AND

CORPORATION OF INDIA
PROVIDENT FUND NO :

ACCOUNTS DEPT CENTRAL
OFFICE YOGAKSHEMA WEST
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S. No. No. of Amount Percentage Name of the first applicant Address
Bonds ( in Crore) of holding
WING JEEVAN BIMA MARG
NARIMAN POINT MUMBAI
400021
2 70 7.00 15.42 STATE BANK OF STATE BANK OF TRAVANCORE
TRAVANCORE HEAD OFFICE POOJAPPURA
EMPLOYEES TRIVANDRUM 695012
PROVIDENT FUND
3 70 7.00 15.42 BHARAT HEAVY BHEL HOUSE SIRI FORT NEW
ELECTRICALS DELHI 110049
EMPLOYEES GRATUITY
FUND
4 60 6.00 13.22 MTNL EMPLOYEES MTNL CORPORATE OFFICE 6 TH
PROVIDENT FUND FLOOR MAHANAGAR
TRUST DOORSANCHAR BHAVAN
JAWAHARLAL NEHRU MARG
NEAR ZAKIR HUSSAIN
COLLEGE NEW DELHI 110002
5 44 4.40 9.69 PROVIDENT FUND OF = BOMBAY HOUSE 24 HOMI
TATA STEEL LIMITED MODY STREET FORT BOMBAY
400001
6 27 2.70 5.95 POWERGRID EMPLOYEE SAUDAMINI PLOT NO 2
PROVIDENT FUND SECTOR 29 NEAR IFFCO
TRUST CHOWK GURGAON HARYANA
122001
7 25 2.50 5.51 STATE BANK OF HEAD OFFICE STATE BANK OF
TRAVANCORE TRAVANCORE P B NO 34
(EMPLOYEES) PENSION POOJAPPURA
FUND THIRUVANANTHAPURAM
695012
8 15 1.50 3.30 GODREJ AND BOYCE PLANT 11 3RD FLOOR
MFG CO LTD CORPORATE ACCOUNT
EMPLOYEES PIROJSHANAGAR VIKHROLI
PROVIDENT FUND WEST MUMBAI 400079
9 15 1.50 3.30 NATIONAL INSURANCE EVEREST HOUSE 46 C
COMPANY LIMITED JAWAHARLAL NEHRU ROAD
EMPLOYEES GRATUITY  KOLKATA 700071
FUND
10 10 1.00 2.20 BANK OF 1501 LOKMANGAL
MAHARASHTRA SHIVAJINAGAR PUNE 411005
EMPLOYEES PENSION
FUND
436 43.60 96.04
7.10% TAXABLE (XXXI-D)
1 50 5.0C 71.4: | THE COSMOS C(-OP. COSMOS HEIGHTS 269/27
BANK LTD SHANIWAR PETH PUNE 411 030
2 20 2.00 28.57 THE VISHWESHWAR H O 471 472 MARKET YARD
SAHAKARI BANK LTD GULTEKADI PUNE 411037
70 7.00 100.00
7.30% TAXABLE (XXXI-E)
1 10 1.0C 40.0C | LILUAH CO OPERATIVE 51/4D RABINDRA SARANI
BANK LTD LILUAH HOWRAH 711204
2 10 1.00 40.00 THE COSMOS CO-OP 269/270 COSMOS HEIGHTS 2ND
BANK LTD FLOOR SHANIWAR PETH PUNE
41103(
3 5 0.50 20.00 THE URBAN CO PARIJATAK NEW COLONY
OPERATIVE BANK LTD PAANCH BATTI JAIPUR 302001
JAIPUR
25 2.50 100.00
7.35% TAXABLE 2003(SD-V)
1 50C 50.0( 14.2¢ | LIC OF INDIA MONEY INVESTMENT DEPARTMENT

PLUS

6TH FLOOR WEST WING
CENTRAL OFFICE
YOGAKSHEMA JEEVAN BIMA
MARG MUMBAI 400021
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Bonds ( in Crore) of holding
2 380 38.00 10.86 PROVIDENT FUND OF | BOMBAY HOUSE 24 HOMI
TATA STEEL LIMITED MODY STREET FORT BOMBAY
400001
3 250 25.00 7.14 SBI GENERAL HDFC BANK LTD CUSTODY
INSURANCE COMPANY  SERVICES LODHA-I THINK
LIMITED TECHNO CAMPUS BLDG-ALPHA
8TH FLOOR KANJUR MARG E
MUMBAI 400042
4 250 25.00 7.14 GENERAL INSURANCE @ SURAKSHA.170 J. TATA
CORPORATION OF INDIA' ROAD CHURCH GATE MUMBAI
400020
5 250 25.00 7.14 SAHARA INDIA 2528 ATLANTA NARIMAN
FINANCIAL POINT NARIMAN POINT
CORPORATION LTD MUMBAI 400021
6 107 10.70 3.06 KENDRIYA VIDYALAYA KENDRIYA VIDYALAYA
SANGATHAN SANGATHAN 18
EMPLOYEES INSTITUTIONAL AREA SHAHID
PROVIDENT FUND JEET SINGH MARG NEW DELHI
ACCOUNT 110016
7 101 10.1¢ 2.8¢ | VISAKHAPATNAM PAY AND PF SECTIONS BEHINC
STEEL PROJECT ED WORKS BUILDINGS
EMPLOYEES VISAKHAPATNAM STEEL
PROVIDENT FUND PLANT VISAKHAPATNAM
TRUST 530031
8 100 10.00 2.86 BANK OF INDIA TERMINAL BENEFITS DIV.
PROVIDENT FUND H.R.DEPT 3RD FLR STAR HOUSE
C-5'G'BLOCK H.O B.K.C.
BANDRA(E) MUMBAI 400051
9 100 10.00 2.86 BANK OF INDIA TERMINAL BENEFITS DIV. HR
(EMPLOYEES) PENSION DEPT 3RD FLOOR H.O.STAR
FUND HOUSE C-5 'G' BLOCK B.K.C.
BANDRA (E) MUMBAI 400051
10 95 9.5(C 2.71  BOARD OF TRUSTEES N MAHARASHTRA STATE ROAD
.S.R.T.C. CPF TRANSPORT CORPORATION
MAHARASHTRA VAHATUK
BHAVAN DR ANANDRAO NAIR
RD MUMBAI CENTRAL
MUMBAI 400008
2,133 213.30 60.94
6.70% TAXABLE (XXXIII-A)
1 1250 125.00 39.67 LIC A/C VARISHTHA LIC OF INDIA INVESTMENT
PENSION BIMA YOJANA  DEPT CENTRAL OFFICE
YOGAKSHEMA JEEVAN BIMA
MARG MUMBAI 400021
2 320 32.00 10.16 BANK OF INDIA TERMINAL BENEFITS DIV.
PROVIDENT FUND H.R.DEPT 3RD FLR STAR HOUSE
C-5'G'BLOCK H.O B.K.C.
BANDRA(E) MUMBAI 400051
3 250 25.00 7.93 BANK OF INDIA TERMINAL BENEFITS DIV. HR
(EMPLOYEES) PENSION DEPT 3RD FLOOR H.O.STAR
FUND HOUSE C-5 'G'BLOCK B.K.C.
BANDRA (E) MUMBAI 400051
4 20C 20.0C 6.3t | BANK OF BARODA BARODA HOUSE FIRST FLOOF
(EMPLOYEES) PENSION MANDVI BARODA 390006
FUND
5 150 15.00 476 THE ORIENTAL THE ORIENTAL INSURANCE
INSURANCE COMPANY COMPANY LIMIT ORIENTAL
LIMITED HOUSE P B 7037 A-25/27 ASAF
ALI ROAD NEW DELHI 110002
6 120 12.00 3.81 THE UNION PROVIDENT HINDUSTAN UNILEVER

FUND

LIMITED UNILEVER HOUSE
DEPTHOFUNDB1L1BD
SAWANT MARG CHAKALA
ANDHERI EAST MUMBAI 400099

256



S. No. No. of Amount Percentage Name of the first applicant Address
Bonds ( in Crore) of holding
7 100 10.00 3.17 BANK OF INDIA TERMINAL BENEFITS DIV
GRATUITY FUND H.R.DEPT 3RD. FLR. H.O. STAR
HOUSE C-5 'G'BLOCK B.K.C.
BANDRA (E) MUM. 400051
8 100 10.00 3.17 COLGATE - PALMOLIVE COLGATE RESEARCH CENTRE
(INDIA) LIMITED MAIN STREET HIRANANDANI
GARDENS POWAI - MUMBAI
40007¢
9 90 9.00 2.86 HAL (BC) PROVIDENT VIMANAPURA BANGALORE
FUND TRUST 560017
10 50 5.00 1.5¢ CITIBANK N.A.(INDIAN CITIBANK N.A. - HRD 3RD
BRANCHES) PROVIDENT FLOOR CITITOWER 61
FUND DR.S.S.RAO ROAD PAREL
MUMBAI 400012
2,630 263.00 83.47
6.80% TAXABLE (XXXIII-B)
1 500 50.00 39.37 BANK OF BARODA DGM BANK OF BARODA
SPECIALIZED INTEGRATED
TREASURY BR. BST 4TH AND
5TH FLOOR C-34 G-BLOCK
BANDRA KURLA COMPLEX
MUMBAI 400051
2 400 40.00 31.50 BANK OF BARODA BARODA HOUSE FIRST FLOOR
(EMPLOYEES) PENSION  MANDVI BARODA 390006
FUND
3 200 20.00 15.75 BANK OF BARODA BARODA HOUSE FIRST FLOOR
GRATUITY FUND MANDVI BARODA 390006
4 50 5.00 3.94 ANDHRA BANK C/O ANDHRA BANK HEAD
EMPLOYEES OFFICE SAIFABAD
PROVIDENT FUND HYDERABAD 500004
5 50 5.00 3.94 NATIONAL INSURANCE ROYAL INSURANCE BUILDING
COMPANY EMPLOYEES 2ND FLOOR 5 NETAJI SUBHAS
PENSION FUND ROAD KOLKATA 700001
6 30 3.00 2.36 NATIONAL INSURANCE NATIONAL INSURANCE
CO LTD EMPLOYEES BUILDING 8 INDIA EXCHANGE
PROVIDENTFUND PLACE 7TH FLOOR KOLKATA
700001
7 12 1.20 0.94 EPI EPF TRUST CORE 3 SCOPE COMPLEX 7
INSTITUTIONAL AREA LODHI
ROAD NEW DELHI 110003
8 10 1.00 0.79 PUNJAB GRAMIN BANK JALANDHAR ROAD
KAPURTHALA KAPURTHALA 144601
9 10 1.00 0.79 REWA SIDHI GRAMIN H.O. 2ND FLOOR MARTAND
BANK COMPLEX PILI KOTHI REWA
486001
10 5 0.50 0.39 BARODA UTTAR A-1 CIVIL LINES RAEBARELI
PRADESH GRAMIN 229001
BANK
1,261 126.7( 99.7¢
6.90% TAXABLE (XXXIII-C)
1 160 16.00 8.23 MTNL EMPLOYEES MTNL CORPORATE OFFICE 6 TH
PROVIDENT FUND FLOOR MAHANAGAR
TRUST DOORSANCHAR BHAVAN
JAWAHARLAL NEHRU MARG
NEAR ZAKIR HUSSAIN
COLLEGE NEW DELHI 110002
2 154 15.4( 7.9¢ | KASHI GOMTI SAMYUT HEAD OFFICE C 19/40 FAATMAN
GRAMIN BANK ROAD SIGRA VARANASI 221002
3 150 15.00 7.72 TRUSTEES CENTRAL PROVIDENT FUND
BANK OF INDIA DEPARTMENT NCL BUILDING
EMPLOYEES 4TH FLOOR BANDRA KURLA
PROVIDENT FUND COMPLEX BANDRA (EAST)
MUMBAI 400051
4 150 15.00 7.72  UCO BANK ( 3RD FLOOR 3-4 DD BLOCK
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EMPLOYEES ) PENSION = SECTOR 1 SALT LAKE
FUND KOLKATA 700064
5 100 10.00 5.15 THE KARUR VYSYA THE KARUR VYSYA BANK LTD
BANK LTD TREASURY & FUNDS
MANAGEMENT DEPT CENTRAL
OFFICE ERODE ROAD KARUR
639002
6 100 10.00 5.15 UNION BANK OF INDIA = Union Bank Bhavan HRMD
EMPLOYEES' GRATUITY @ Terminal Benefit Division Gratuity
FUND Section 8th Floor 239 Vidhan
Bhavan Marg Nariman Point
Mumbai 400021
7 100 10.00 5.15 THE ORIENTAL THE ORIENTAL INSURANCE
INSURANCE COMPANY = COMPANY LIMIT ORIENTAL
LIMITED HOUSE P B 7037 A-25/27 ASAF
ALI ROAD NEW DELHI 110002
8 100 10.00 5.15 PUNJAB AND SIND H.O. PROVIDENT FUND
BANK EMPLOYEES DEPARTMENT COMMERCIAL
PENSION FUND COMPLEX SIDDHARTHA
ENCLAVE NEW DELHI 110014
9 100 10.00 5.15 INDIAN OVERSEAS TREASURY (DOMESTIC)
BANK CENTRAL OFFICE 763 ANNA
SALAI CHENNAI 600002
10 10C 10.0¢ 5.1f | UNION BANK OF INDIA 8 TH FLOOR UNION BANK
(EMPLOYEES') PENSION BHAVAN 239 VIDHAN BHAVAN
FUND MARG NARIMAN POINT
MUMBAI 400021
1,214 121.4( 62.4¢
5.15% TAXFREE(XXXIV)
1 100 10.00 20.00 THE JAND KBANKLTD. Investment Depaght (DEBT) 5th
Floor Merchant Chambers 41 New
Marine Lines Mumbai 400020
2 69 6.90 13.80C UNITED INDIA 24 WHITES ROAD CHENNAI
INSURANCE COMPANY 600014
LIMITED
3 50 5.00 10.00 ALLAHABAD BANK ALLAHABAD BANK TREASURY
BRANCH ALLAHABAD BANK
BUILDING 3RD FLOOR 37
MUMBAI SAMACHAR MARG
FORT MUMBAI 400023
4 32 3.20 6.40 PHONOGRAPHIC CRESCENT TOWER 7TH FLOOR
PERFORMANCE LIMITED B 68 VEERA ESTATE OFF NEW
LINK ROAD ANDHERI WEST
MUMBAI 400053
5 30 3.00 6.00 PARLE PRODUCTS PARLE PRODUCTS PVTLTDV S
PRIVATE LIMITED KHANDEKAR MARG VILE
PARLE EAST MUMBAI 400057
6 26 2.60 5.20 PUNJAB STATE PUNJAB STATE ELECTRICITY
ELECTRICITY BOARD BOARD H O THE MALL
PATIALA 147001
7 22 2.20 4.40 PARLE BISCUITS PARLE BISCUITS PVT LTD V S
PRIVATE LIMITED KHANDEKAR MARG VILE
PARLE EAST MUMBAI 400057
8 21 2.10 420 KOKILABEN K PATEL 118 P D'MELLO RD NR. CARNAC
BRIDGE MUMBAI 40000¢
9 17 1.70 3.40 SECRETARY BOARD OF BLOCK NO 9 1ST FLOOR
TRUSTEES MPEB SHAKTI BHAWAN JABALPUR
EMPLOYEES 482008
PROVIDENT FUND
10 15 1.50 3.00 MAHARASHTRA STATE 4TH FLOOR HONGKONG BANK
ELECTRICITY BUILDING MAHATMA GANDHI
DISTRIBUTION CO ROAD FORT MUMBAI 400051
382 38.2( 76.4(

7.00% TAXABLE (XXXVI-A)
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1 500 50.00 80.39 ALLAHABAD BANK ALLAHABAD BANK TREASURY
BRANCH ALLAHABAD BANK
BUILDING 3RD FLOOR 37
MUMBAI SAMACHAR MARG
FORT MUMBAI 400023
2 30 3.00 482 TRUSTEES OF IDBI C/O IDBI CAPITAL MARKET
PENSION FUND SERVICES LTD 5TH FLOOR
MAFATLAL CENTRE NARIMAN
POINT MUMBAI 400021
3 30 3.00 4.82 CITY UNION BANK TREASURY DIVISION
LIMITED - MOUNT INTERNATIONAL BANKING
BRANCH DIVISION 706 ANNA SALAI
CHENNAI 600006
4 30 3.00 4.82 BEL GRATUITY TRUST  JALAHALLI BANGALORE
FUND 560013
5 20 2.00 3.22 BHARAT ELECTRONICS BHARAT ELECTRONICS LTD
LIMITED PROVIDENT JALAHALLI POST BANGALORE
FUND 560013
6 10 1.00 1.61 IDBI BANK LIMITED - IDBI LIMITED IDBI TOWER 17TH
TBO FLOOR WORLD TRADE CENTRE
COMPLEX CUFFE PARADE
MUMBAI 400005
7 2 0.20 0.32 FACT COCHIN DIVISION AMBALAMEDU COCHIN
EMPLOYEES' ERNAKULAM 682303
PROVIDENT FUND
622 62.20 100.00
7.30% TAXABLE (XXXVI -C)
1 200 20.00 20.30 THE ORIENTAL THE ORIENTAL INSURANCE
INSURANCE COMPANY = COMPANY LIMIT ORIENTAL
LIMITED HOUSE P B 7037 A-25/27 ASAF
ALI ROAD NEW DELHI 11000:
2 100 10.00 10.15 GENERAL INSURANCE A SURAKSHA.170 J. TATA
CORPORATION OF INDIA' ROAD CHURCH GATE MUMBAI
400020
3 100 10.00 10.15 AGRICULTURE 13th FLOOR AMBADEEP
INSURANCE COMPANY BUILDING KASTURBA GANDHI
OF INDIA LIMITED MARG CONNAUGHT PLACE
NEW DELHI. 110001
4 61 6.10 6.19 TRUSTEES GEB'SCP  SARDAR PATEL VIDYUT
FUND BHAVAN RACE COURSE
BARODA 390007
5 51 5.10 5.18 GRIDCO PENSION TRUSTGRIDCO HQRS OFFICE JANPATH
BHOINAGAR FINANCE WING
FUNDS SECTION
BHUBANESWAR 751022
6 50 5.00 5.08 TRUSTEES HEC LTD HEC LTD FINANCE DIVISION
EMPLOYEES HEAD QTRS PO DHURWA
CONTRIBUTORY RANCHI 834004
PROVIDENT FUND
7 50 5.00 5.08 ANDHRA BANK C/O ANDHRA BANK HEAD
EMPLOYEES OFFICE SAIFABAD
PROVIDENT FUND HYDERABAD 500004
8 50 5.00 5.08 THE ORIENTAL PENSION FUND SECTION
INSURANCE COMPANY  ORIENTAL HOUSE 1ST FLOOR A
(EMPLOYEES) PENSION  25/27 ASAJALI ROAD DELHI
FUND TRUST 110002
9 50 5.00 5.08 BHEL EMPLOYEES ADMINISTRATIVE BUILDING
PROVIDENT FUND BHEL RAISEN ROAD PIPLANI
TRUST BHOPAL BHOPAL 462022
10 35 3.50 3.55 THE ORIENTAL ORIENTAL HOUSE A 25/27 ASAF
INSURANCE ALI ROAD NEW DELHI 110002
EMPLOYEES GRATUITY
FUND
747 74.70 75.84
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7.30% TAXABLE (XXXVII-A)
1 100 10.00 28.90 THE MAHARASHTRA THE MAHARASHTRA STATE CO
STATE CO- OPERATIVE  OP BANK LTD 9
BANK LIMITED MAHARASHTRA CHAMBERS OF
COMMERCE FORT MUMBAI
400023
2 10C 10.0¢ 28.9( | STATE BANK OF TREASURY DEPARTMENT 7TF
HYDERABAD FLOOR SBI LHO BUILDING
BANDRA-KURLA COMPLEX
BANDRA (EAST) MUMBAI
400051
3 50 5.00 14.45 VISVESVARAYA IRON BHADRAVATI KARNAKATA
AND STEEL PLANT 577301
EMPLOYEES
PROVIDENT FUND
TRUST
4 30 3.00 8.67 HAL-LD EPF TRUST HINDUSTAN AERONAUTICS
LTD LUCKNOW DIVISION
FAIZABAD ROAD LUCKNOW
226016
5 30 3.00 8.67 BHARAT ELECTRONICS BHARAT ELECTRONICS LTD
LIMITED PROVIDENT JALAHALLI POST BANGALORE
FUND 560013
6 20 2.0C 5.7¢ | SHARDA GRAMIN BANK  HEAD OFFICE GOPAL COMPLE>
NEAR BUS STAND SATNA
485001
7 5 0.50 1.45 U P SCHEDULED CASTE B-912 SECTOR-C MAHANAGAR
FINANCE AND LUCKNOW 226006
DEVELOPMENT
CORPORATION LIMITED
- CPF TRUST
8 5 0.50 1.45 JAYA HIND INDUSTRIES C/O JAYA HIND INDUSTRIES
LTD PROVIDENT FUND LTD BOMBAY PUNE ROAD
AKURDI PUNE 411035
9 5 0.50 145 THET.LIC.LTD. NO.692 ANNA SALA
EMPLOYEES NANDANAM CHENNAI 600035
PROVIDENT FUND
10 1 0.10 0.29 DEVON EMPLOYEES NO 29 EMPIRE INFANTRY 3RD
GRATUITY TRUST FLOOR INFANTRY ROAD
BANGALORE 560001
346 34.60 100.00
7.50% TAXABLE (XXXVII-B)
1 60 6.00 35.71 RAJASTHAN RAJYA RAJASTHAN RAIYA VIDYUT
VIDYUT KARAMCHARI PRASARAN NIG SHED NO 11
GENERAL PROVIDENT VIDYUT BHAVAN JYOTI
FUND NAGAR JAIPUR 302005
2 30 3.0C 17.8¢  RAJASTHAN RAJYA C/O RAJASTHAN RAJYA
VIDYUT KARAMCHARI VIDYUT PRASARAN SHED NO
GRATUITY TRUST 11 VIDYUT BHAVAN JYOTI
NAGAR JAIPUR 302005
3 22 2.20 13.10 THE TRUSTEES THE C/O THE KARUR VYSYA BANK
KARUR VYSYA BANK LIMITED PERSONNEL
LIMITED EMPLOYEES' ADMINSTRATION
PROVIDENT FUND DEPARTMENT CENTRAL
OFFICE ERODE ROAD
KARUR(PO) KARUR DT 639002
4 10 1.00 5.95 BAJAJTEMPO LTD P O AKURDI PUNE 411035
PROVIDENT FUND
5 10 1.00 5.95 FUND ACCOUNT J N UMEHRAULI ROAD NEW
JAWAHARLAL NEHRU DELHI 110067
UNIVERSITY
6 6 0.60 3.57 TAMIL NADU CEMENTS @ 735 ANA SALAI CHENNA
CORPORATION LTD EPF = 600002

TRUST
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7 5 0.50 298 THE TRUSTEES SALEM | SALEM STEEL PLANT
STEEL PROVIDENT ALAGUSAMUDRAM SALEM
FUND 636013

8 5 0.50 298 THET.LLC.LTD. NO.692 ANNA SALAI
EMPLOYEES NANDANAM CHENNAI 600035
PROVIDENT FUND

9 5 0.5C 29¢ HMTLIMITED HMT COLONY P O
PROVIDENT FUND KALAMASSERY ERNAKULAM
KALAMASSERY ERNAKULAM 683503

10 4 0.40 2.38 SRAVASTI KISAN SRAVSTI KISAN SAHKARI
SAHKARI CHINI MILLS CHINI MILLS LTD NANPARA
LTD ECPF TRUST BAHRAICH UTTAR PRADESH

226001
157 15.70 93.45
7.80% TAXABLE (XXXVII-C)
1 500 50.00 8.47 DAMODAR VALLEY DAMODAR VALLEY

CORPORATIONG P F CORPORATION CENTRAL
ACCOUNTS OFFICE 4TH
FLOORDVCTOWERS V I P
ROAD KOLKATA 700054

2 500 50.00 8.47 THE LIFE INSURANCE  3RDFLOOR FINANCE AND

CORPORATION OF INDIA ACCOUNTS DEPT CENTRAL

PROVIDENT FUND NO 1  OFFICE YOGAKSHEMA WEST
WING JEEVAN BIMA MARG
NARIMAN POINT MUMBAI

400021
3 37C 37.0( 6.27 | FOOD CORPORATION Ol KHADYA SADAN 13TH FLOOR
INDIA CPF TRUST 16 20 BARAKHAMBA LANE
NEW DELHI 110001
4 250 25.00 4.24 THE NEW INDIA NEW INDIA ASSURANCE
ASSURANCE COMPANY  BUILDING 87 M.G.ROAD FORT
LIMITED MUMBAI 400001
5 203 20.30 3.44  AXIS BANK LIMITED TREASURY OPS NON SLR DESK

CORP OFF AXIS HOUSE LEVEL 4
SOUTH BLK WADIA
INTERNATIONAL CENTRE P B
MARG WORLI MUMBAI 400025
6 200 20.00 3.39 BANK OF INDIA TERMINAL BENEFITS DIV.
PROVIDENT FUND H.R.DEPT 3RD FLR STAR HOUSE
C-5'G'BLOCK H.O B.K.C.
BANDRA(E) MUMBAI 400051
7 200 20.00 3.39 AIR- INDIAEMPLOYEES AIR INDIA EMPLOYEES
PROVIDENT FUND PROVIDENT FUND ACCOUNT
OLD AIR PORT SANTACRUZ
MUMBAI 400029

8 200 20.00 3.39 INDIAN OVERSEAS IOB EMPLOYEES' PENSION
BANK EMPLOYEES' FUND 762 ANNA SALAI
PENSION FUND CENTRAL OFFICE CHENNAI
600002
9 200 20.00 3.39 UCO BANK EMPLOYEES UCO BANK PERSONNEL DEPTT
PROVIDENT FUND P F SECTION NEW ADMN BLDG

3RD FLR 3 AND 4 DD BLOCK
SECTOR 1 SALT LAKE

KOLKATA 700064
10 190 19.00 3.22 TRUSTEES GEB'SCP  SARDAR PATEL VIDYUT
FUND BHAVAN RACE COURSE
BARODA 390007
2,813 281.30 47.68
8.05% TAXABLE (XXXIX-A)
1 37 3.70 25.17 BHEL EMPLOYEES P O BHEL JHANSI 284129
PROVIDENT FUND
TRUST JHANSI
2 21 2.1C 14.2¢ | THE ARVIND MILLS THE ARVIND MILLS PREMISES
EMPLOYEES NARODA ROAD AHMEDABAD
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PROVIDENT FUND 380025
3 20 2.00 13.61 BHARAT ELECTRONICS BHARAT ELECTRONICS LTD
LIMITED PROVIDENT JALAHALLI POST BANGALORE
FUND 560013
4 12 1.20 8.16 HNL ECPF TRUST NEWSPRINT NAGAR
KOTTAYAM DIST KOTTAYAM
KERALA 686616
5 10 1.00 6.80 TAMILNADU STATE BYE-PASS ROAD MADURAI
TRANSPORT 625010
CORPORATION
(MADURAI) LIMITED
EMPLOYEES
PROVIDENT FUND
6 6 0.60 4.08 KESORAM BIRLA BUILDING 8TH FLOOR
SUPERANNUATION 9/1 R N MUKERJEE ROAD
FUND CALCUTTA 700001
7 6 0.60 4.08 MARUDHU PANDIYAR MANAGIRI ROAD KARAIKUDI
TRANSPORT 630307
CORPORATION LTD
EMPLOYEES
PROVIDENT FUND
8 5 0.50 3.40 HMTL PROVIDENT FUND HMT P O BANGALORE 560031
ACCT NO |
9 5 0.50 3.40 INGERSOLL- RAND UNIT 31 2ND LEVEL
(INDIA) LTD. KALPATARU SQUARE OFF
PROVIDENT FUND ANDHERI KURLA RD ANDHERI
(EAST) MUMBAI 400059
10 5 0.50 3.40 MAHARASHTRA MARATHWADA GRAMIN BK
GRAMIN BANK HEAD OFFICE-SHIVAJI NAGAR
NANDED NANDED 431602
127 12.7( 86.3¢
8.12% TAXABLE (XXXIX-B)
1 10 1.00 52.62 HINDUSTAN CABLES P O HINDUSTAN CABLES
EMPLOYEES HYDERABAD 500051
PROVIDENT FUND
TRUST
2 4 0.40 21.05 BEL (MC UNIT) PF TRUST C/O BHARAT ELECTR@S
LIMITED P B NO 26
RAVINDRANATH TAGORE
ROAD MACHILIPATNAM (A P)
521001
3 4 0.40 21.05 ASTRAZENECA PHARMA OFF BELLARY ROAD HEBBAL
INDIA LIMITED BANGALORE 560024
MANAGEMENT STAFF
PROVIDENT FUND
TRUST
4 1 0.1¢C 5.2€ | SHRIRAM INSTITUTE 19 UNIVERSITY ROAD DELHI
FOR INDUSTRIAL 110007
RESEARCH PROVIDENT
FUND TRUST
19 1.9C 100.0(
8.35% TAXABLE (XXXIX-C)
1 163 16.30 10.16 GENERAL INSURANCE SURAKSHA.170 J. TATA
CORPORATION OF INDIA' ROAD CHURCH GATE MUMBAI
400020
2 150 15.00 9.35 PUNE DISTRICT 4B BJRD PUNE 411001
CENTRAL CO
OPERATIVE BANKLTD
3 86 8.60 5.36 NATIONAL SECRETARY EPF NHPC LTD
HYDROELECTRIC EMPLOYEES PROVIDENT FUND
POWER CORPORATION | 4TH FLR F AND A WING NHPC
LIMITED EMPLOYEES OFFICE COMPEX SEC 33
PROVIDENT FUND FARIDABAD HARYANA 121003
4 70 7.00 4.36  INDIAN OIL IOC LIMITED 1ST FLOOR CORE
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S. No. No. of Amount Percentage Name of the first applicant Address
Bonds ( in Crore) of holding
CORPORATION LTD 2 SCOPE COMPLEX LODHI
EMPLOYEES ROAD NEW DELHI 110003
SUPERANNUATION
BENEFIT FUND
5 60 6.00 3.74 AIRPORTS AUTHORITY AIRPORTS AUTHORITY OF
OF INDIA EMPLOYEES INDIA - EPF TRUST RAJIV
PROVIDENT FUND GANDHI BHAWAN ROOM NO
TRUST 246 SAFDARJUNG AIRPORT
NEW DELHI 110003
6 60 6.00 3.74 VIJAYA BANK STAFF VIJAYA BANK 41/2 MAHATMA
PROVIDENT FUND GANDHI ROAD TRINITY CIRCLE
BANGALORE 560001
7 50 5.00 3.12 STATE BANK OF INTEGRATED TREASURY 6TH
TRAVANCORE FLOOR SBI LHO BUILDING
BANDRA KURLA COMPLEX G
BLOCK BANDRA EAST
MUMBAI 400051
8 50 5.00 3.12 BASSEIN CATHOLIC PAPDY NAKA TALUKA VASAI
COOP.BANK LTD VASAI (WEST) 401207
9 50 5.0C 3.12 | ANDHRA BANK C/O ANDHRA BANK HEAD
EMPLOYEES OFFICE SAIFABAD
PROVIDENT FUND HYDERABAD 500004
10 50 5.00 3.12 INDIAN PROVIDENT BHARAT BHAVAN 4 AND 6
FUND OF BHARAT CURRIMBHOY ROAD BALLARD
PETROLEUM ESTATE MUMBAI 400001
CORPORATION LIMITED
789 78.90 49.19

8.30% TAXABLE 2006(SD-Il)

1 5000 500.00 100.00 LIFE INSURANCE INVESTMENT DEPARTMENT
CORPORATION OF INDIA 6TH FLOOR WEST WING
CENTRAL OFFICE
YOGAKSHEMA JEEVAN BIMA
MARG MUMBAI 400021
5,000 500.00 100.00
8.60% TAXABLE (1-A) 2006-07
1 200 20.00 52.36 GENERAL INSURANCE @ SURAKSHA.170 J. TATA
CORPORATION OF INDIA ROAD CHURCH GATE MUMBAI
400020
2 40 4.00 10.47 DURG RAINANDGAON  H.O..M.P. H.B. SHOPPING
GRAMIN BANK CENTRE G.E. ROAD
RAIJNANDGAON
CHHATTISGARH 491441
3 30 3.00 7.85 KPTCL AND ESCOMS 6TH FLOOR KAVERI BHAVAN
PENSION TRUST KEMPEGOWDA ROAD
BANGALORE 560009
4 20 2.00 5.24 JANATA SAH.BNKLTD 1360 SHUKRAWAR PETH
PUNE BHARAT BHAVAN BEHIND
SARASWATI PRASHALA
BAJIRAO ROAD PUNE 411002
5 20 2.0C 5.24 | THE MAHANAGAR CO- GR.FLR HIRAMANI SUPER
OPERATIVE BANK MARKET BLDG DR B A ROAD
LIMITED LALBAUG MUMBAI 400012
6 20 2.00 5.24 MAHARASHTRA MARATHWADA GRAMIN BK
GRAMIN BANK HEAD OFFICE-SHIVAJI NAGAR
NANDED NANDED 431602
7 12 1.20 314 PCDFLTDEPFTRUST 29 PARK ROAD LUCKNOW
226001
8 10 1.00 2.62 NAINITAL - ALMORA H.O UTTARAYAN PRAKASHAN
KSHETRIYA GRAMIN PARISAR IST FLOOR
BANK NAINITAL ROAD HALDWANI
DISTT. NAINITAL.
UTTARANCHAL 263139
9 10 1.00 2.62 MUDRA MUDRA TOWER SHANTI

COMMUNICATIONS

SADAN SOCIETY OFF C G ROAD
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S. No. No. of Amount Percentage Name of the first applicant Address
Bonds ( in Crore) of holding
LIMITED EMPLOYEES ELLISBRIDGE AHMEDABAD
PROVIDENT FUND 380006
10 10 1.00 2.62 TOLANI EDUCATION 10-A BAKHTAWAR NARIMAN
FOUNDATION POINT MUMBAI 400021
372 37.20 97.38
8.85% TAXABLE (1-B) 2006-07
1 65 6.50 48.15 BARODA GUJARAT HEAED OFFICE PANCH BATTI
GRAMIN BANK BUDDHDEV MARKET
BHARUCH 39200:
2 20 2.00 14.81 HNL ECPF TRUST NEWSPRINT NAGAR
KOTTAYAM DIST KOTTAYAM
KERALA 686616
3 20 2.0C 14.81 KPTCL AND ESCOMS 6TH FLOOR KAVERI BHAVAN
PENSION TRUST KEMPEGOWDA ROAD
BANGALORE 560009
4 20 2.00 14.81 NATIONAL INSURANCE EVEREST HOUSE 46 C
COMPANY LIMITED JAWAHARLAL NEHRU ROAD
EMPLOYEES GRATUITY = KOLKATA 700071
FUND
5 5 0.50 3.70 HINDUSTAN CABLES P O HINDUSTAN CABLES
EMPLOYEES HYDERABAD 500051
PROVIDENT FUND
TRUST
6 5 0.50 3.70 MAHARASHTRA MARATHWADA GRAMIN BK
GRAMIN BANK HEAD OFFICE-SHIVAJI NAGAR
NANDED NANDED 431602
135 13.50 100.00
9.10% TAXABLE (1-C) 200¢-07
1 30 3.00 34.48 BHARAT ELECTRONICS BHARAT ELECTRONICS LTD
LIMITED PROVIDENT JALAHALLI POST BANGALORE
FUND 560013
2 20 2.00 22.99 U P STATE BRIDGE 16 M M MARG LUCKNOW
CORPORATION LTD EP F UTTAR PRADESH 226001
TRUST LUCKNOW
3 12 1.20 13.79 THE INDIAN IRON AND BURNPUR WORKS BURNPUR
STEEL COLTD 713325
PROVIDENT
INSTITUTION
4 10 1.00 11.49 NESCO EMPLOYEES NESCO LTD CORPORATE
PROVIDENT FUND OFFICE JANUGANJ BALASORE
TRUST 756019
5 8 0.80 9.20 NESCO EMPLOYEES NESCO LTD JANUGANJ
REHABILITATION BALASORE 756019
ASSISTANCE FUND
TRUST
6 7 0.70 8.05 NESCO EMPLOYEES NESCO LTD CORPORATE
PENSION FUND TRUST  OFFICE JANUGANJ BALASORE
75601¢
87 8.70 100.00
9.30% TAXABLE (1-D) 2006-07
1 150 15.00 11.65 TRUSTEES HINDUSTAN SAIL ROURKELA ROURKELA
STEEL LIMITED 769001
CONTRIBUTORYPROVID
ENT FUND ROURKELA
2 100 10.00 7.76 THE ORIENTAL THE ORIENTAL INSURANCE
INSURANCE COMPANY COMPANY LIMIT ORIENTAL
LIMITED HOUSE P B 7037 A-25/27 ASAF
ALI ROAD NEW DELHI 110002
3 100 10.00 7.76  NATIONAL SECRETARY EPF NHPC LTD
HYDROELECTRIC EMPLOYEES PROVIDENT FUND
POWER CORPORATION = 4TH FLR F AND A WING NHPC
LIMITED EMPLOYEES OFFICE COMPEX SEC 33
PROVIDENT FUND FARIDABAD HARYANA 121003
4 100 10.00 7.76 INDIAN OVERSEAS I0B EMPLOYEES' PENSION
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S. No. No. of Amount Percentage Name of the first applicant Address
Bonds ( in Crore) of holding
BANK EMPLOYEES' FUND 762 ANNA SALAI
PENSION FUND CENTRAL OFFICE CHENNAI
600002
5 100 10.00 7.76 INDIAN OVERSEAS 762 ANNA SALAlI CHENNAI
BANK STAFF GRATUITY = 600002
FUND
6 70 7.0C 5.4 | PASCHIM BANGA 239 PANCHANANTALA ROAD
GRAMIN BANK HOWRAH 711101
7 60 6.00 4.66 INDIAN TELEPHONE ITI LTD MANKAPUR DIST
INDUSTRIES LTD GONDA UP 271308
PROVIDENT FUND
TRUST
8 50 5.00 3.88 KENDRIYA VIDYALAYA KENDRIYA VIDYALAYA
SANGATHAN SANGATHAN 18
EMPLOYEES INSTITUTIONAL AREA SHAHID
PROVIDENT FUND JEET SINGH MARG NEW DELHI
ACCOUNT 110016
9 50 5.00 3.88 THE ORIENTAL ORIENTAL HOUSE A 25/27 ASAF
INSURANCE ALI ROAD NEW DELHI 110002
EMPLOYEES GRATUITY
FUND
10 50 5.00 3.88 HINDUSTAN ZINCLTD YASHAD BHAWAN UDAIPUR
EMPLOYEES 313004
CONTRIBUTORY
PROVIDENT FUND
TRUST
830 83.00 64.44
8.65% TAXABLE (2-A) 2006-07
1 200 20.00 36.36 CANARA BANK- DOMESTIC TREASURY (BACK
MUMBAI OFFICE) MAKER CHAMBER I
7TH FLOOR NARIMAN POINT
MUMBAI 400021
2 100 10.00 18.18 STATE BANK OF TREASURY DEPARTMENT 7TH
HYDERABAD FLOOR SBI LHO BUILDING
BANDRA-KURLA COMPLEX
BANDRA (EAST) MUMBAI
400051
3 50 5.00 9.09 GURGAON GRAMIN CHAIRMAN GURGAON GRAMIN
BANK BANK 36 P PRAGATI BHAWAN
SECTOR 44 GURGAON 122001
4 50 5.00 9.09 STATE BANK OF INDIA SBI SG Global Secu. SévL.
Jeevan Seva Extension Bldg.Gr.
Floor S.V. Road Santacruz W
Mumbai 400054
5 30 3.00 5.45 BHARAT ELECTRONICS BHARAT ELECTRONICS LTD
LIMITED PROVIDENT JALAHALLI POST BANGALORE
FUND 560013
6 20 2.00 3.64 UP STATE BRIDGE 16 M M M MARG LUCKNOW
CORPORATION LTD EP F UTTAR PRADESH 226001
TRUST LUCKNOW
7 20 2.00 3.64 CANARA BANK CANARA BANK NAVEEN
EMPLOYEES GRATUITY COMPLEX (H O ANNEXE) 14 M G
FUND ROAD BANGALORE 560001
8 10 1.00 1.82 THE JALGAON DISTRICT HEAD OFFICE 27 RING ROAD
CENTRAL CO- JALGAON 425001
OPERATIVE BANK LTD
9 10 1.00 1.82 YULE GROUP GRATUITY 8 RAJENDRA PRASAD SARANI
FUND KOLKATA 700001
10 10 1.00 1.82 KARNATAKA STATE NO 1/1 K S F C BHAVAN
FINANCIAL THIMMAIAH ROAD
CORPORATION EPF BANGALORE 560052
TRUST
50C 50.0( 90.91

8.75% TAXABLE (2-B) 2006-07
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S. No. No. of Amount Percentage Name of the first applicant Address
Bonds ( in Crore) of holding
1 100 10.00 37.74 BARODA UTTAR HEAD OFFICE A 1 CIVIL LINES
PRADESH GRAMIN RAEBARELI 229001
BANK
2 50 5.00 18.87 NEYVELI LIGNITE NO-2 MUSEUM ROAD BLOCK 2
CORPORATION NEYVELI 607801
EMPLOYEES
PROVIDENT FUND
TRUST
3 30 3.00 11.32 NATIONAL FERTILIZERS PROVIDENT FUND SECTION
LIMITED EMPLOYEES NATIONAL FERTILIZER LTD A
PROVIDENT FUND 11 SECTOR 24 NOIDA DISTT
TRUST GAUTAM BUDH NAGAR UP
201301
4 20 2.00 7.55 FERRO SCRAP NIGAM = FSNL BHAWAN CENTRAL
LIMITED STAFF AVENUE EQUIPMENT CHOWK
PROVIDENT FUND BHILAI 490001
5 10 1.00 3.77 THE KANGRA CO C/29 JANAKPURI COMMUNITY
OPERATIVE BANK LTD CENTRE PANKHA ROAD
JANAKPURI NEW DELHI 110058
6 10 1.0C 3.77 | THE MAHARASHTRA MANTRALAYA COMPOUND
MANTRALAYA AND MANTRALAYA MUMBAI 400032
ALLIED OFFICESCO-OP
BANK LTD
7 10 1.0C 3.77 | KARNATAKA STATE NO 1/1 K S F C BHAVAN
FINANCIAL THIMMAIAH ROAD
CORPORATION EPF BANGALORE 560052
TRUST
8 8 0.80 3.02 THE INSTITUTE OF ICSIHOUSE 22
COMPANY INSTITUTIOANLN AREA LODI
SECRETARIES OF INDIA. ROAD NEW DELHI 110003
9 7 0.70 2.64 WESCO EMPLOYEES WESCO CORPORATE OFFICE
GRATUITY FUND TRUST = BURLA DISTRICT SAMBALPUR
ORISSA 768017
10 5 0.50 1.89 PPL EMPLOYEES BAYAN BHAWAN PT J N MARG
PROVIDENT FUND BHUBANESWAR 751001
TRUST
250 25.00 94.34
9.05% TAXABLE (2-C) 2006-07
1 590 59.00 15.95 LIFE INSURANCE INVESTMENT DEPARTMENT
CORPORATION OF INDIA | 6TH FLOOR WEST WING
CENTRAL OFFICE
YOGAKSHEMA JEEVAN BIMA
MARG MUMBAI 400021
2 255 25.50 6.90 COAL MINES PENSION STATE BANK OF INDIA
FUND SECURITIES SERVICES
BRANCH MAIN BRANCH BLDG
2ND FL FORT Mumbai 400001
3 250 25.00 6.76 UNITED INDIA 24 WHITES ROAD CHENNAI
INSURANCE COMPANY 600014
LIMITED
4 174 17.40 4.71 COAL MINES C/O ICICI SECURITIES PRIMARY
PROVIDENT FUND DEALERSHIP LIMITED ICICI
CENTRE H. T. PAREKH MARG
CHURCHGATE MUMBAI 400020
5 150 15.00 4.06 DURGAPUR STEEL ISPAT BHAWAN PROVIDENT
PLANT PROVIDENT FUND SECTION ROOM NO- 501
FUND DURGAPUR STEEL PLANT
DURGAPUR. 713203
6 130 13.00 3.52 DELHI DEVELOPMENT @ VIKAS SADAN INA NEW DELHI
AUTHORITY NEW DELHI 110023
7 100 10.00 2.70 FOOD CORPORATION OFKHADYA SADAN 13TH FLOOR
INDIA CPF TRUST 16 20 BARAKHAMBA LANE
NEW DELHI 110001
8 100 10.00 2.70 AGRICULTURE 13th FLOOR AMBADEEP
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S. No. No. of Amount Percentage Name of the first applicant Address
Bonds ( in Crore) of holding
INSURANCE COMPANY | BUILDING KASTURBA GANDHI
OF INDIA LIMITED MARG CONNAUGHT PLACE
NEW DELHI. 110001
9 100 10.00 2.70 ALLAHABAD BANK 2 NETAJI SUBHAS ROAD
STAFF PROVIDENT KOLKATA 700001
FUND
10 10C 10.0¢ 2.7C | ANDHRA BANK C/C ANDHRA BANK HEAD
EMPLOYEES PENSION OFFICE DR PATTABHI BHAVAN
FUND SAIFABAD HYDERABAD 500004
1,949 194.90 52.70
12.00% Debentures series (39-A)
1 10 5.00 16.95 THE SURAT PEOPLE'S 'VASUDHARA' P.B.NO.269 PARSI
CO-OP. BANK LTD. SHERI NAVAPURA SURAT.
395003
2 10 5.00 16.95 THEB.E.S.ANDT. CASH DEPARTMENTBE ST
UNDERTAKING UNDERTAKING BEST BHAVAN
PROVIDENT FUND BEST MARG COLABA BOMBAY
400001
3 10 5.00 16.95 STATE BANK OF INDIA SBI SG Global Secu.\SéX. L.
Jeevan Seva Extension Bldg.Gr.
Floor S.V. Road Santacruz W
Mumbai 40005
4 6 3.00 10.17 BANK OF INDIA TREASURY BRANCH HEAD
OFFICE STAR HOUSE 7th FLOOR
C-5'G' BLOCK BANDRA KURLA
COMPLEX BANDRA EAST
MUMBAI 400051
5 4 2.00 6.78 CANARA BANK 74 JANPATH NEW DELHI
110001
6 4 2.0C 6.7¢ | INDIAN BANK DDA MARKET SHANTI
NIKETAN NEW DELHI 110021
7 4 2.00 6.78 BANK OF BARODA DGM BANK OF BARODA
SPECIALIZED INTEGRATED
TREASURY BR. BST 4TH AND
5TH FLOOR C-34 G-BLOCK
BANDRA KURLA COMPLEX
MUMBAI 400051
8 3 1.50 5.08 UNITED BANK OF INDIA 106 109 ANSAL TOWESB
NEHRU PLACE NEW DELHI
110019
9 2 1.00 3.39 ANDHRA BANK FUNDS FOREX DEPARTMENT
82 83 MAKERS TOWERS 8'F'
BLOCK CUFFE PARADE
MUMBAI 400005
10 2 1.00 3.39 CORPORATION BANK CORPORATION BANK
GENERAL ACCOUNT
INVESTMENT DIVISION 15
MITTAL CHAMBERS 1ST
FLOOR NARIMAN POINT
MUMBAI 400021
55 27.5( 93.22
12.00% Debentures series (39-B)
1 50 5.00 42.37 UNION BANK OF INDIA C/o. ILFS ILFS HouskwfNo.14
Raheja Vihar Chandivali Andheri (E)
Mumbai 400072
2 10 1.00 8.47 INDIAN OVERSEES F-47 MALHOTRA BUILDING
BANK JANPATH NEW DELHI 110001
3 10 1.00 8.47 SYNDICATE BANK F I M DEPARTMENT MAKER
TOWERS E 1l FLOOR CUFFE
PARADE COLABA MUMBAI
400005
4 10 1.00 8.47 VIJAYA BANK TREASURY MANAGEMENT

DEPARTMENT HEAD OFFICE
41/2. M G ROAD TRINITY
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CIRCLE BANGALORE 560001
5 10 1.00 8.47 THE BANK OF CENTRAL OFFICE SARDAR
RAJASTHAN LTD. PATEL MARG . JAIPUR 302001
EMPLOYEE'S
PROVIDENT FUND
6 5 0.50 424 UNITED BANK OF INDIA 106 109 ANSAL TOWESS
NEHRU PLACE NEW DELHI
110019
7 5 0.50 424 THEB.E.S.ANDT. CASH DEPARTMENTBE ST
UNDERTAKING UNDERTAKING BEST BHAVAN
PROVIDENT FUND BEST MARG COLABA BOMBAY
400001
8 4 0.40 3.39 ORIENTAL BANK OF 4TH FLR COMPETENT HOUSE F-
COMMERCE 14 CONNAUGHT PLACE NEW
DELHI 110001
9 3 0.30 2.54 CORPORATION BANK CORPORATION BANK
GENERAL ACCOUNT
INVESTMENT DIVISION 15
MITTAL CHAMBERS 1ST
FLOOR NARIMAN POINT
MUMBAI 400021
10 3 0.30 2.54 BANK OF APEEJAY HOUSE 1ST FLOOR 130
MAHARASHTRA DR. V.B. GANDHI MARG FORT
TIBD MUMBAI 400001
110 11.00 93.22
12.00% Debentures series (39-C)
1 25 0.25 35.71 TEXTILE TRADERS CO- 6 VASANT VIHAR SOCIETY
OP.BANK LTD NEAR MITHAKHALI SIX ROADS
NAVARANGPURA AHMEDABAD
380009
2 20 0.20 28.57 STAFF PROVIDENT CORPORATE FINANCE DEPT
FUND OF NICHOLAS 2ND FLOOR MORARJI MILLS
PIRAMAL INDIA LTD COMPOUND DR AMBEDKAR
ROAD PAREL MUMBAI 400012
3 7 0.07 10.00 CORPORATION BANK CORPORATION BANK
GENERAL ACCOUNT
INVESTMENT DIVISION 15
MITTAL CHAMBERS 1ST
FLOOR NARIMAN POINT
MUMBAI 400021
4 5 0.05 7.14 PUNJAB AND SIND H.O. FUNDS MANAGEMENT
BANK DEPT 1ST FLOOR 'BANK
HOUSE' 21 RAJENDRA PALACE
NEW DELHI 110008
5 5 0.05 7.14 THE INDIAN HOTELS CO. THE INDIAN HOTELS CO LTD
LTD EMPLOYEES MANDLIK HOUSE 1ST FLOOR
PROVIDENTFUND MANDLIK ROAD MUMBAI
400001
6 5 0.05 7.14 KARNATAKA BANK PB No 11517 107-109 1stdto
Raheja Centre Free Press Jour Marg
Nariman Point MUMBAI 400021
7 3 0.03 429 THEB.E.S.ANDT. CASH DEPARTMENTBE ST
UNDERTAKING UNDERTAKING BEST BHAVAN
PROVIDENT FUND BEST MARG COLABA BOMBAY
400001
70 0.70 100.00
9.40% Taxable (A) 201.
1 450  450000000.0 17.75 POSTAL LIFE HDFC BANK LTD, CUSTODY
0 INSURANCE FUND A/C SERVICES LODHA - | THINK
SBIFMPL TECHNO CAMPUS OFF FLR 8,
NEXT TO KANJURMARG STN
KANJURMARG EAST MUMBAI
2 450 450000000.0 17.75 POSTAL LIFE HDFC BANK LTD, CUSTODY
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0 INSURANCE FUND A/C SERVICES LODHA - | THINK
UTI AMC TECHNO CAMPUS OFF FLR 8,
NEXT TO KANJURMARG STN
KANJURMARG EAST MUMBAI
3 377 377000000.0 14.87 RURAL POSTAL LIFE HDFC BANK LTD, CUSTODY
0 INSURANCE FUND A/C SERVICES LODHA - | THINK
SBIFMPL TECHNO CAMPUS OFF FLR 8,
NEXT TO KANJURMARG STN
KANJURMARG EAST MUMBAI
4 250 250000000.0 9.86 | AAI EPF TRUST RAJIV GANDHI BHAWAN
0 SAFDARJUNG AIRPORT NEW
DELHI PIN : 110003
5 200 200000000.0 7.89  APNPDCL PENSION AND 1-1-478/503 AND504 OPP. REC
0 GRATUITY TRUST PETROL PUMP
CHAITANYAPURI,
HANAMKONDA WARANGAL
PIN : 506004
6 150 150000000.0 5.92  DELHI DEVELOPMENT VIKAS SADAN INA NEW DELHI
0 AUTHORITY NEW DELHI
7 13C  130000000. 5.12 | HINDUSTAN 17 JIATA ROAD P O BOX NO
0 PETROLEUM 11041 MUMBAI PIN : 400020
CORPORATION LIMITED
PROVIDENT FUND
17 J TATA ROAL
8 100 100000000.0 3.94 RURAL POSTAL LIFE HDFC BANK LTD, CUSTODY
0 INSURANCE FUND A/C SERVICES LODHA - | THINK
UTI AMC TECHNO CAMPUS OFF FLR 8,
NEXT TO KANJURMARG STN
KANJURMARG EAST MUMBAI
9 50 50000000.00 1.97 VASAI VIKAS SAHAKAR| SAMAJ MANDIR M G ROAD OPP
BANK LTD NEW ENGLISH SCHOOL VASAI
THANE
10 50 50000000.00 1.97 HVPNL EMPLOYEES SHAKTI BHAWAN, SECTOR 6
PENSION FUND TRUST PANCHKULA PIN : 134109
2,20 220.7( 87.0¢
7.51% TAXFREE HBS 2011 SERIES A (Option-I)
1 50 0.50 3.20 BINDAL D. SHAH 3-C,LANDSEND,
29/D,DOONGERSY ROAD,
NEPEANSEA ROAD MUMBAI
MAHARASHTRA
2 50 0.50 3.20 MALINI PRADIP SHROFF 1802 WALLACE APARTMENTS
SLEATER ROAD MUMBAI
3 50 0.50 3.20 PRADEEP AHUJA 28 SEEPZ SDF 1 ANDHERI (E)
MUMBAI PIN : 400096
4 35 0.35 2.24 RUSTOM FREDOON ROXANA 2ND FLOOR M
NARIMAN KARVE ROAD MUMBAI
5 25 0.25 1.60 DILIPBHAI KANTILAL 597, 4TH FLOOR, SUTARIA
SONI HOUSE NEAR PATDI DARBAR
BUNGLOW LAW GARDEN
AHMEDABAD (GUJARAT)
6 20 0.20 1.28 TRANSGENE TRADING @ C\O FDC LTD 142-48, SV ROAD
AND INVESTMENT JOGESHWARI(WEST) MUMBAI
COMPANY PVT LTD
7 20 0.20 1.28 SHROFF BOMI JEHANGIR NESS BAUG ANN 3 FLAT NO 10
NANA CHOWK MUMBAI
MAHARASHTRA
8 15 0.1f 0.9¢ | NISHA BHUPENDRA 73/74, CAMA LANE, 9,
DESAI VAISHABHI BLDG.,
GHATKOPER (WEST) MUMBAI
9 15 0.15 0.96 KUMIGUSTAD KOTWAL 101C,POONAM APTS, DR.ANNIE
BESANT ROAD, MUMBAI PIN :
400018
10 10 0.10 0.64 VINEET 16,VIJAY MAHAL, D-ROAD,
DARSHANKUMAR CHURCHGATE MUMBAI
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AGGARWAL MAHARASHTRA
29C 3.0C 19.0(¢
7.75% TAXFREE HBS 2011 SERIES A (Option-Il)
1 500 0.50 32.09 HARSHAD HARILAL FLAT NO 32 SUNITA 6TH FLOOR
PONDA 98 CUFFPARADE BEHIND
PRESIDENT HOTAL MUMBAI
2 100 0.10 6.41 SANTOSH K MODI 36/28 INFANTRY ROAD

CANTONMENT BELLARY
BELLARY PIN : 58310

3 100 0.10 6.41 MANJU MODI 36/28 INFANTRY ROAD
CANTONMENT BELLARY,
BELLARY PIN : 583104

4 40 0.04 2.5¢ | KALPANA GIRISH PATEL BEHIND SHATA BUNGLOW OPP
HIRA RUPA HALL NEXT TO
NATURE CORNER AMBLI
BOPAL AHMEDABAD PIN :
380058 AMBLI BOPAL

AHMEDABAD
5 25 0.02 1.60 VISHWANATH N. 4 C-902, WHISPERING PALMS,
SHENOY LOKHANDWALA COMPLEX,

AKURLI ROAD, KANDIVALI (E),
MUMBAI MAHARASHTRA PIN :
400101 MUMBAI
MAHARASHTRA

6 25 0.02 1.60 VIPUL C JHAVERI NIRMAL NIVAS NO 2 SIXTH
FLOOR FLAT 56 GOWALIA
TANK JN MUMBAI PIN : 400036
PIN : 400036

7 25 0.02 1.60 LATIFATAHER TYABJI 24, RAKHI MAHAL, 209,
DINSHAW VACCHA ROAD,
MUMBAI PIN : 400020 PIN :

400020
8 25 0.02 1.60 THE TAJ MAHAL HOTEL 40, TAJ MAHAL PALACE AND
BOMBAY EMPLOYEES TOWER APOLLO BUNDER GATE
WELFARE TRUST WAY OF INDIA MUMBAI PIN :
400001 MUMBAI
9 15 0.01 0.96 SUDHA SHRIRAM FIVE PRACHI CHS G V SCHEME
KURDUKAR ROAD NO 2 MULUND E
MUMBAI PIN : 400081 MUMBAI
10 15 0.01 0.9¢ TUSHAR KHETSHI 101 ARADHANA AMBIKA
CHHEDA NAGAR M G ROAD DOMBIVLI
WEST PIN : 421202 DOMBIVLI
WEST
870 1.00 56.00
7.62% TAXFREE HBS 2011 SERIES B (Optiot-I)
1 2,700 27.00 13.22 FDC LIMITED 142-48, S. V. ROAD JOGESARY
WEST MUMBAI
MAHARASHTRA PIN : 400102
2 2,262 22.62 11.07 AGRICULTURE 13th FLOOR,AMBADEEP
INSURANCE COMPANY  BUILDING KASTURBA GANDHI
OF INDIA LIMITED MARG CONNAUGHT PLACE
NEW DELHI. PIN : 110001
3 1,550 15.50 7.59 JYOTIRADITYA B 431 PHOENIX HOUSE 462

MADHAVRAO SCINDIA SENAPATI BAPAT MARG
LOWER PAREL MUMBAI PIN :
400013
4 1,000 10.00 4.89 UCO BANK TREASURY BRANCH UCO BANK
BUILDING MEZZANINE FLOOR
359 DR D NROAD FORT
MUMBAI PIN : 400001
5 1,000 10.00 4.89 STATE BANK OF INTEGRATED TREASURY, 6TH
TRAVANCORE FLOOR, SBI LHO BUILDING,
BANDRA KURLA COMPLEX, G
BLOCK, BANDRA EAST,
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S. No. No. of Amount Percentage Name of the first applicant Address
Bonds ( in Crore) of holding

MUMBAI PIN : 400051

6 500 5.00 2.44 TAMILNAD TREASURY DEPARTMENT,

MERCANTILE BANK LTD = 269/2/4, AVWAI SHANMUGAM

SALAI, ROYAPETTAH, CHENNAI
PIN : 600014

7 500 5.00 2.44 ARUP KUMAR SARKAR 20, MADAN MOHAN TALA
STREET KOLKATA. PIN : 700005
INOX LEASING AND FINANCE

LTD.
8 250 2.50 1.22 INOX LEASING AND INOX GROUP 612-618 , 6th
FINANCE LTD. FLOOR , NARAIN MANZIL 23,

BARAKHAMBA ROAD NEW
DELHI PIN : 110001

9 250 2.50 1.22 ANALAX CHEMIFARMA A 101 1 ST FLOOR KALPITA
PRIVATE LTD ENCLAVE SAHAR ROAD
ANDHERI EAST MUMBAI PIN :
400069
10 200 2.00 0.97 THE HINDUSTAN TIMES 'HINDUSTAN TIMES HOUSE' 18 -
LIMITED 20, K. G. MARG NEW DELHI PIN :
110001
10,012 100 49
7.83% TAXFREE HBS 2011 ERIES B (Option-II)
1 1,000 10.00 4.89 IFFCO-TOKIO GENERAL 5th Floor,IFFCO TOWER PLOT NO
INSURANCE CO. LTD. 3,SECTOR 29 GURGAON
HARYANA PIN : 122001
2 500 5.00 2.44 MEGHAL BAKULESH VRINDAVAN ANNEXE, 32,
SHAH MOUNT MARY ROAD, BANDRA

(WEST), MUMBAI
MAHARASHTRA PIN : 400050
3 50C 5.0 2.42 BAKULESH VRINDAVAN ANNEXE, 32,
TRAMBAKLAL SHAH MOUNT MARY ROAD, BANDRA
(WEST) MUMBAI
MAHARASHTRA PIN : 400050

4 500 5.00 2.44 KHUSHBOO RAJIV MOUNT UNIQE FLAT NO 95
PODDAR 12TH FLOOR 62 A PEDDAR

ROAD MUMBAI PIN : 400026

5 500 5.00 2.44 BHAKTI MANOJ MODI 10A AND 10B 10TH FLOOR

SUDHAKAR CO OP SOC LTD 26
NARAYAN DABHOLKAR ROAD
MUMBAI PIN : 400006
6 200 2.00 0.97 RANJITSINH 1/133,RANGANURAG, B/S
NATVERSINH VANSIA SHIVALAYA, MAIN ROAD,
AT&PO : SACHIN SURAT
GUJARAT PIN : 394230

7 200 2.00 0.97 CHIMANLAL UJAMSHI HAGUE BUILDING SPROTT
SHAH ROAD BALLARD ESTATE
MUMBAI PIN : 400001
8 200 2.00 0.97 CHEVIOT COMPANY 24 PARK STREET MAGMA
LIMITED HOUSE 9TH FLOOR KOLKATA
PIN : 700016
9 200 2.00 0.97 NEELAM MUNJAL S 323 A PANCHSHEEL PARK

NEW DELHI PIN : 110017
SIDDHARTH ASHOKBHAI

MEHTA
10 100 1.00 0.48 SIDDHARTH 76 A SIDDHARTH ADARSH
ASHOKBHAI MEHTA SOCIETY ATHWA LINES SURAT
GUJARAT PIN : 395007
3,90( 38 39.0(
9.75% TAXABLE HBS 2011 SERIES B
1 550 55.00 13.29 POSTAL LIFE HDFC BANK LTD, CUSTODY
INSURANCE FUND A/C SERVICES LODHA - | THINK
UTlI AMC TECHNO CAMPUS OFF FLR 8,

NEXT TO KANJURMARG STN
KANJURMARG EAST MUMBAI
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of holding

10

545

35C

290

200

200

16C

150

150

100

54.50

35.0¢

29.00

20.00

20.00

16.0C

15.00

15.00

10.00

13.17 CBT EPF-05-C-DM

8.4¢ | POSTAL LIFE
INSURANCE FUND A/C
SBIFMPL

7.01 CBT EPF-05-B-DM

4.83 RURAL POSTAL LIFE
INSURANCE FUND A/C
SBIFMPL

4.83 RURAL POSTAL LIFE
INSURANCE FUND A/C
UTlI AMC

3.87 | CBT EPI-05-D-DM

3.62 BANK OF INDIA
PROVIDENT FUND

3.62 DELHI DEVELOPMENT
AUTHORITY

2.42 IFFCO EMPLOYEES
PROVIDENT FUND
TRUST

PIN : 400042

Standard ChadtBamnk,
CRESCENZO Securities Services,
3rd Floor C-38/39 G-Block, BKC
Bandra (East) Mumbai India PIN :
400051
HDFC BANK LTD, CUSTODY
SERVICES LODHA - | THINK
TECHNO CAMPUS OFF FLR 8,
NEXT TO KANJURMARG STN
KANJURMARG EAST MUMBAI
PIN : 400042

Standard Chart&ak,
CRESCENZO Securities Services,
3rd Floor C-38/39 G-Block, BKC
Bandra (East) Mumbai India PIN :
400051
HDFC BANK LTD, CUSTODY
SERVICES LODHA - | THINK
TECHNO CAMPUS OFF FLR 8,
NEXT TO KANJURMARG STN
KANJURMARG EAST MUMBAI
PIN : 400042
HDFC BANK LTD, CUSTODY
SERVICES LODHA - | THINK
TECHNO CAMPUS OFF FLR 8,
NEXT TO KANJURMARG STN
KANJURMARG EAST MUMBAI
PIN : 400042
Standard Chartered Bar
CRESCENZO Securities Services,
3rd Floor C-38/39 G-Block, BKC
Bandra (East) Mumbai India PIN :
400051
TERMINAL BENEFITS DIV.
H.R.DEPT, 3RD FLR,STAR
HOUSE, C-5,'G' BLOCK H.O,
B.K.C. BANDRA(E) MUMBAI PIN
: 40005
VIKAS SADAN INA NEW DELHI
NEW DELHI PIN : 110023
IFFCO EMPLOYEES P F TRUST
IFFCO SADAN C 1 DISTT
CENTER SAKET NEW DELHI PIN
110017

2,695

269.5000

65.11

8.09% TAXFREE HBS 2011 SERIES C (Option-I)

1

500

250

125

125

5.00

2.50

1.25

1.25

10.45 TAMILNADU
MERCANTILE BANK LTD

5.22 PAWAN MUNJAL

2.61 ANU MEHRA

2.61 BRIJESH JAYSINH VED

269/2-4
SHANMUGAM SALAI
ROYAPETTAH
CHENNAI
TAMILNADU 600014
B-109 GREATER KAILASH 1
NEW DELHI NEW
DELHI 110048

K-132 IIND
FLOOR KIRTI
NAGAR NEW
DELHI

110015

FLAT NO 9 AJIT VILLA

4TH FLOOR 7 KRISHNA SANGHI
PATH GAMDEVI

MUMBAI

AVVAI
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S. No. No. of Amount Percentage Name of the first applicant Address
Bonds ( in Crore) of holding
MAHARASHTRA 400007
5 100 1.00 2.09 RADHESHYAMT 40 SUMADHUR SOCIETY
AGRAWAL HUF NEHRU NAGAR CHAR RASTA
AMBAWADI
AHMEDABAD
GUJARAT 380015
6 10C 1.0C 2.0¢ | INDU RADHESHYAM 40 SUMADHUR SOCIETY
AGRAWAL NEHRUNAGAR CHAR RASTA
AMBAWADI
AHMEDABAD
GUJARAT 380015
7 100 1.00 2.0 BHARAT INVESTMENTS 4041 COMMUNITY CENTRE
GROWTH LTD NEW FRIENDS COLONY
NEW DELHI NEW
DELHI 110025
8 100 1.00 2.09 NITTANY CREATIVE 32 JOSAK ARTEK APARTMENT
SOLUTIONS PVT LTD MADHUSUDAN KALELKAR
MARG BANDRAEAST
MUMBAI
MAHARASHTRA 400051
9 75 0.75 1.57 GEETA ISHWARDAS 1201 12TH FLOOR
BHATIA DIVYALOK LD
RUPAREL ROAD
MUMBAI
MAHARASHTRA 4000C
10 60 0.60 1.25 BADRUDDIN E 213 MAULANA AZAD ROAD
DHARIWALA DUNLAN ROAD
MASKAWALA BLDG
MUMBAI
MAHARASHTRA 400008
1,535 15.35 32.07
8.16% TAXFREE HBS 2011 SERIES C (Optiok-Il)
1 550 5.50 11.54 SATISH V DARYANANI BUILDING NO 1
FLAT NO 9 AMAR JYOTHI
SOCIETY HOUSE NO 815
BHAVANI PETH PUNE
MAHARASHTRA 411002
2 500 5.00 10.49 ULHAS SECURITIES PVT 83/1 SAMRAT NAGAR
LTD ISANPUR
AHMEDABAD
GUJARAT 3824.
3 400 4.00 8.39 AJAY S DESAI A/702 NEW GOKUL HEAVEN
THAKUR COMPLEX
KANDIVALI E
MUMBAI
MAHARASHTRA 400101
4 225 2.25 4.72 RENUKA RAMNATH D-4701/2 47TH
FLOOR ASHOK TOWER
63/74 DR S S RAO PAREL
MUMBAI
MAHARASHTRA 400012
5 150 1.50 3.15 SHRIRAM SCIENTIFIC & DIAMOND PRESS BUILDING
INDUSTRIAL RESEARCH 2ND FLOOR 8E RANI JHANSI
FOUNDATION ROAD JHANDEWALAN
EXTN NEW DELHI
NEW DELHI 110055
6 100 1.00 2.10 SHRIRAM SCIENTIFIC & DIAMOND PRESS BUILDING
INDUSTRIAL RESEARCH 2ND FLOOR 8E RANI
FOUNDATION JHANSI ROAD
JHANDEWALAN EXTN
NEW DELHI NEW
DELHI 110055
7 10C 1.0C 2.1 KEWAL KUMAR VOHRA 7/1 OLD SURVEY ROAD
DEHRADUN
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No. of
Bonds

Amount
( in Crore)

Percentage Name of the first applicant

of holding

Address

10

100

10C

100

1.00

1.0C

1.00

2.10 JAYESHBHAI J SHAH

2.1C | VINOD M AMBANI

2.10 DEEPAK VOHRA

UTTARANCHAL 248001
JAYESHBHAI JAYANTILAL
SHAH AJI GIDC I

PLOT NO 370-371
RAJKOT

360003

7-D LANDS END
29-D DOONGERSY ROAD
MALABAR HILL
MUMBAI
MAHARASHTRA

7/1 OLD SURVEY ROAD
DEHRADUN
PRADESH

GUJARAT

400006

UTTAR
248001

2,325

23.25

48.77
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