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SECTION I: GENERAL
DEFINITIONS AND ABBREVIATIONS

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates or
implies, shall have the meanings provided below. References to any legislation, act, regulation, rules, guidelines, policies,
circulars, natifications or clarifications shall be to such legislation, act, regulation, rules, guidelines, policies, circulars,
notifications or clarifications as amended.

The words and expressions used but not defined herein shall have the same meaning as is assigned to such terms under the
SEBI ICDR Regulations, the Companies Act, the SCRA, the Depositories Act, the Insurance Act and the rules and regulations
made thereunder, unless the context otherwise indicates or implies.

General Terms

Term Description

our Corporation / the Corporation The General Insurance Corporation of India, a company incorporated under the
Companies Act, 1956 and having its registered office at ‘Suraksha’ 170. J Tata Road,
Churchgate, Mumbai 400 020

we / us / our Unless the context otherwise indicates or implies, refers to our Corporation together
with its Subsidiaries

Corporation Related Terms

Term Description
AICIL Agriculture Insurance Company of India Limited
A0A / Articles of Association The Articles of Association of our Corporation, as amended
Appointed Actuary The Appointed Actuary of our Corporation
Associate(s) The associates of our Corporation, namely, GIC Bhutan Re Limited, Agriculture
Insurance Company Limited and India International Insurance Pte Limited
Board / Board of Directors The Board of Directors of our Corporation or a duly constituted committee thereof
Director(s) The Director(s) of our Corporation
Equity Shares The equity shares of our Corporation of face value of X 5 each
Group Companies The companies which are covered under the applicable accounting standards and also

other companies as considered material by our Board, as identified in the section “Our
Group Companies” beginning on page 183

Joint Auditors / Joint Statutory | M/s. Samria & Co., and M/s G B C A & Associates
Auditors

Key Management Personnel / KMP | The key management personnel of our Corporation in terms of the SEBI ICDR
Regulations, the Companies Act, 2013 and the Corporate Governance Guidelines and
as identified in the section “Our Management” beginning on page 166

MoA / Memorandum of Association | The Memorandum of Association of our Corporation, as amended

Promoter The promoter of our Corporation is the President of India

Registered Office and Corporate | The registered office and the corporate office of our Corporation located at ‘Suraksha’
Office 170, J Tata Road, Churchgate, Mumbai 400 020

Restated Consolidated Financial | The consolidated financial information of our Corporation prepared from its audited
Information consolidated financial statements for the Fiscal Years 2014, 2015, 2016 and 2017

(prepared in accordance with Indian GAAP and the IRDAI Preparation of Financial
Statements Regulations) and as restated by the Joint Auditors in accordance with the
requirements of (a) Section 26(1)(b)(i), (ii) and (iii) of Chapter Ill of the Companies
Act, 2013 read with Rule 4 of the Companies (Prospectus and Allotment of Securities)
Rules, 2014; (b) relevant provisions of the SEBI ICDR Regulations; and (c) relevant
provisions of the IRDAI Issuance of Capital Regulations

Restated Financial Information Collectively, the Restated Consolidated Financial Information and the Restated
Standalone Financial Information

Restated ~ Standalone  Financial | The standalone financial information of our Corporation prepared from its audited

Information standalone financial statements for the Fiscal Years 2013, 2014, 2015, 2016 and 2017

(prepared in accordance with Indian GAAP and the IRDAI Preparation of Financial
1




Term

Description

Statements Regulations) and as restated by the Joint Auditors in accordance with the
requirements of (a) Section 26(1)(b)(i), (ii) and (iii) of Chapter 11l of the Companies
Act, 2013 read with Rule 4 of the Companies (Prospectus and Allotment of Securities)
Rules, 2014; (b) relevant provisions of the SEBI ICDR Regulations; and (c) relevant
provisions of the IRDAI Issuance of Capital Regulations

RoC / Registrar of Companies

The Registrar of Companies, Maharashtra at Mumbai

Shareholders

The shareholders of our Corporation

Subsidiaries

GIC Re South Africa Limited and GIC Re, India, Corporate Member Limited, UK

Offer Related Terms

Term

Description

Acknowledgement Slip

The slip or document issued by the Designated Intermediary to a Bidder as proof of
registration of the Bid cum Application Form

Allot/Allotment/Allotted

Unless the context otherwise requires, allotment of the Equity Shares pursuant to the
Fresh Issue and transfer of the Equity Shares offered by the Selling Shareholder
pursuant to the Offer for Sale to the successful Bidders

Allotment Advice

Note or advice or intimation of Allotment sent to the Bidders who have been or are to
be Allotted the Equity Shares after the Basis of Allotment has been approved by the
Designated Stock Exchange

Allottee

A successful Bidder to whom the Equity Shares are Allotted

ASBA / Application Supported by
Blocked Amount

An application, whether physical or electronic, used by ASBA Bidders to make a Bid
and authorize an SCSB to block the Bid Amount in the ASBA Account

ASBA Account A bank account maintained with an SCSB and specified in the ASBA Form submitted
by Bidders for blocking the Bid Amount mentioned in the ASBA Form

ASBA Bid A Bid made by an ASBA Bidder

ASBA Bidders All Bidders

ASBA Form An application form, whether physical or electronic, used by ASBA Bidders which will
be considered as the application for Allotment in terms of the Red Herring Prospectus
and the Prospectus

Axis Capital Axis Capital Limited

Banker(s) to the Offer / Escrow
Collection Bank(s)

Banks which are clearing members and registered with SEBI as bankers to an issue and
with whom the Escrow Account will be opened, in this case being [e]

Basis of Allotment

Basis on which Equity Shares will be Allotted to successful Bidders under the Offer
and which is described in “Offer Procedure” beginning on page 474

Bid

An indication to make an offer during the Bid/Offer Period by an ASBA Bidder
pursuant to submission of the ASBA Form, to subscribe to or purchase the Equity
Shares of our Corporation at a price within the Price Band, including all revisions and
modifications thereto as permitted under the SEBI ICDR Regulations

The term “Bidding” shall be construed accordingly

Bid / Offer Closing Date

The date after which the Designated Intermediaries will not accept any Bids, being [e]

Our Corporation and the Selling Shareholder may, in consultation with the BRLMs,
consider closing the Bid/Offer Period for the QIB Category one Working Day prior to
the Bid/Offer Closing Date in accordance with the SEBI ICDR Regulations

Bid / Offer Opening Date

The date on which the Designated Intermediaries shall start accepting Bids, being [e]

Bid / Offer Period

The period between the Bid/Offer Opening Date and the Bid/Offer Closing Date,
inclusive of both days, during which prospective Bidders can submit their Bids,
including any revisions thereof

Bid Amount

The highest value of optional Bids indicated in the Bid cum Application Form and
payable by the Bidder or blocked in the ASBA Account of the Bidder, as the case may
be, upon submission of the Bid

Bid cum Application Form

The ASBA Form

Bid Lot

[e]




Term

Description

Bidder

Any prospective investor who makes a Bid pursuant to the terms of the Red Herring
Prospectus and the Bid cum Application Form and unless otherwise stated or implied

Bidding Centres

Centers at which at the Designated Intermediaries shall accept the ASBA Forms, i.e.
Designated Branch for SCSBs, Specified Locations for Syndicate, Broker Centres for
Registered Brokers, Designated RTA Locations for RTAs and Designated CDP
Locations for CDPs

Book Building Process

Book building process, as provided in Schedule XI of the SEBI ICDR Regulations, in
terms of which the Offer is being made

BRLMs / Book Running Lead
Managers / Lead Managers

The book running lead managers to the Offer, namely Citi, Axis Capital, Deutsche,
HSBC and Kotak

Broker Centres

Broker centres notified by the Stock Exchanges where Bidders can submit the ASBA
Forms to a Registered Broker

The details of such Broker Centres, along with the names and contact details of the
Registered Broker are available on the respective websites of the Stock Exchanges
(www.bseindia.com and www.nseindia.com)

Cap Price

The higher end of the Price Band, above which the Offer Price will not be finalised and
above which no Bids will be accepted

Cash Escrow Agreement

Agreement dated [e] entered into by the Selling Shareholder, our Corporation, the
Reqgistrar, the BRLMSs, the Syndicate Members, the Escrow Collection Bank(s) and the
Refund Bank(s) for transfer of funds to the Public Offer Account and where applicable,
refunds of the amounts collected from Bidders, on the terms and conditions thereof

CDP / Collecting Depository | A depository participant as defined under the Depositories Act, 1996, registered with

Participant SEBI and who is eligible to procure Bids at the Designated CDP Locations in terms of
circular number CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued
by SEBI

Citi Citigroup Global Markets India Private Limited

Client ID Client identification number maintained with one of the Depositories in relation to
demat account

CRISIL CRISIL Limited

CRISIL Report

CRISIL Research - Report titled “Analysis of the Indian Re-insurance Industry” dated
July 2017 issued by CRISIL Research, a division of CRISIL Limited

Cut-off Price

Offer Price, finalised by our Corporation and the Selling Shareholder in consultation
with the BRLMs

Only Retail Individual Bidders are entitled to Bid at the Cut-off Price. QIBs and Non-
Institutional Bidders are not entitled to Bid at the Cut-off Price

Demographic Details

Details of the Bidders including the Bidder’s address, name of the Bidder’s
father/husband, investor status, occupation and bank account details

Designated Branches

Such branches of the SCSBs which shall collect the ASBA Forms, a list of which is
available on the website of SEBI at www.sebi.gov.in or at such other website as may
be prescribed by SEBI from time to time

Designated CDP Locations

Such locations of the CDPs where Bidders can submit the ASBA Forms.

The details of such Designated CDP Locations, along with names and contact details
of the Collecting Depository Participants eligible to accept ASBA Forms are available
on the respective websites of the Stock Exchanges (www.bseindia.com and
www.nseindia.com)

Designated Date

The date on which the amounts blocked by the SCSBs are transferred from the ASBA
Accounts to the Public Offer Account or the Refund Account, as appropriate, after
filing of the Prospectus with the RoC

Designated Intermediaries

Syndicate, sub-syndicate/agents, SCSBs, Registered Brokers, CDPs and RTAs, who
are authorized to collect ASBA Forms from the ASBA Bidders, in relation to the Offer

Designated RTA Locations

Such locations of the RTAs where Bidders can submit the ASBA Forms to RTAs.

The details of such Designated RTA Locations, along with names and contact details
of the RTAs eligible to accept ASBA Forms are available on the respective websites of
the Stock Exchanges (www.bseindia.com and www.nseindia.com)

3




Term

Description

Designated Stock Exchange

[e]

Deutsche Deutsche Equities India Private Limited

DRHP / Draft Red Herring|This Draft Red Herring Prospectus dated August 7, 2017, issued in accordance with the

Prospectus SEBI ICDR Regulations, which does not contain complete particulars of the price at
which the Equity Shares will be Allotted and the size of the Offer

Eligible NRI(s) NRI(s) from jurisdictions outside India where it is not unlawful to make an offer or

invitation under the Offer and in relation to whom the ASBA Form and the Red Herring
Prospectus will constitute an invitation to subscribe to or to purchase the Equity Shares

First Bidder/ Sole Bidder

Bidder whose name shall be mentioned in the Bid cum Application Form or the
Revision Form and in case of joint Bids, whose name shall also appear as the first holder
of the beneficiary account held in joint names

Floor Price The lower end of the Price Band, subject to any revision thereto, at or above which the
Offer Price will be finalised and below which no Bids will be accepted

Fresh Issue The fresh issue of 17,200,000 Equity Shares aggregating to X [e] million by our
Corporation

General Insurance Nationalisation | General Insurance Business (Nationalisation) Act, 1972

Act/GIBNA

GID / General Information | The General Information Document prepared and issued in accordance with the circular

Document (CIR/CFD/DIL/12/2013) dated October 23, 2013 notified by SEBI, suitably modified
and included in “Offer Procedure” beginning on page 474

HSBC HSBC Securities and Capital Markets (India) Private Limited

Kotak Kotak Mahindra Capital Company Limited

Maximum RIB Allottees

Maximum number of RIBs who can be allotted the minimum Bid Lot. This is computed
by dividing the total number of Equity Shares available for Allotment to RIBs by the
minimum Bid Lot

Mutual Fund Portion

5% of the QIB Portion, or 3,117,500 Equity Shares which shall be available for
allocation to Mutual Funds only on a proportionate basis subject to valid bids being
received at or above the Offer Price

NIls / Non-Institutional Investors

All Bidders that are not QIBs or RIBs and who have Bid for Equity Shares for an
amount of more than % 200,000 (but not including NRIs other than Eligible NRIs)

Non-Institutional Portion

The portion of the Offer being not less than 15% of the Offer consisting of 18,705,000
Equity Shares which shall be available for allocation on a proportionate basis to Non-
Institutional Bidders, subject to valid Bids being received at or above the Offer Price

Non-Resident

A person resident outside India, as defined under FEMA and includes a non-resident
Indian, FPIs and FVCls

Non-Resident Indians

A non-resident Indian as defined under the FEMA Regulations

Offer

The public issue of 124,700,000 Equity Shares of face value of %5 each for cash at a
price of X[ e] each, aggregating to X[ e] million comprising the Fresh Issue and the Offer
for Sale

Offer Agreement

The agreement dated August 7, 2017 between the Selling Shareholder, our Corporation,
and the BRLMs, pursuant to which certain arrangements are agreed to in relation to the
Offer

Offer for Sale

The offer for sale of 107,500,000 Equity Shares by the Selling Shareholder at the Offer
Price aggregating to X[e] million in terms of the Red Herring Prospectus

Offer Price

The final price at which Equity Shares will be Allotted to Bidders.

The Offer Price will be decided by our Corporation in consultation with the Selling
Shareholder and the BRLMs on the Pricing Date

Offer Proceeds

The proceeds of the Offer that are available to our Corporation and the Selling
Shareholder

Price Band

Price band of a minimum price of X[ @] per Equity Share (Floor Price) and the maximum
price of X[ @] per Equity Share (Cap Price) including any revisions thereof

The Price Band and the minimum Bid Lot size for the Offer will be decided by our
Corporation and the Selling Shareholder in consultation with the BRLMs, and will be
advertised, at least five Working Days prior to the Bid/Offer Opening Date, in all
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Description

editions of the English national newspaper [®], all editions of the Hindi national daily
newspaper [®], and [®] edition of a widely circulated Marathi daily newspaper, Marathi
being the regional language of Maharashtra, where our registered office is located

Pricing Date The date on which our Corporation and the Selling Shareholder in consultation with the
BRLMs, will finalise the Offer Price
Prospectus The Prospectus to be filed with the RoC after the Pricing Date in accordance with

Section 26 of the Companies Act, 2013, and the SEBI ICDR Regulations containing,
inter alia, the Offer Price that is determined at the end of the Book Building Process,
the size of the Offer and certain other information, including any addenda or corrigenda
thereto

Public Offer Account

The account opened, in accordance with Section 40 of the Companies Act, 2013, with
the Public Offer Bank(s) to receive monies the ASBA Accounts on the Designated Date

Public Offer Bank

The bank(s) with whom the Public Offer Account for collection of Bid Amounts from
ASBA Accounts will be opened, in this case being [®]

QIB Category/QIB Portion

The portion of the Offer being not more than 50% of the Offer consisting of 62,350,000
Equity Shares which shall be Allotted to QIBs

Qualified Institutional Buyers or |Qualified institutional buyers as defined under Regulation 2(1)(zd) of the SEBI ICDR
QIBs or QIB Bidders Regulations
Refund Account(s) The account opened with the Refund Bank, from which refunds, if any, of the whole or

part of the Bid Amount shall be transferred from the Public Offer Account and will be
credited to the ASBA Accounts of the Bidders

Refund Bank(s)

[e]

Registered Brokers

Stock brokers registered with the stock exchanges having nationwide terminals, other
than the BRLMs and the Syndicate Members and eligible to procure Bids in terms of
Circular No. CIR/CFD/14/2012 dated October 4, 2012 issued by SEBI

Registrar and Share Transfer Agents
or RTAs

Registrar and share transfer agents registered with SEBI and eligible to procure Bids at
the Designated RTA Locations in terms of circular no.
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI

Registrar to the Offer or Registrar

[e]

Retail Individual Bidder(s)/ /RIB(S)

Individual Bidders who have Bid for the Equity Shares for an amount not more than
%200,000 in any of the bidding options in the Offer (including HUFs applying through
their Karta and Eligible NRIs and does not include NRIs other than Eligible NRIs)

Retail portion

The portion of the Offer being not less than 35% of the Offer or 43,645,000 Equity
Shares which shall be available for allocation to RIBs in accordance with the SEBI
ICDR Regulations, subject to valid Bids being received at or above the Offer Price

Revision Form

Form used by the Bidders to modify the quantity of the Equity Shares or the Bid
Amount in any of their ASBA Form(s) or any previous Revision Form(s)

QIB Bidders and Non-Institutional Bidders are not allowed to withdraw or lower their
Bids (in terms of quantity of Equity Shares or the Bid Amount) at any stage. Retail
Individual Bidders can revise their Bids during the Bid/Offer Period and withdraw their
Bids until Bid/Offer Closing Date

RHP / Red Herring Prospectus

The Red Herring Prospectus to be issued in accordance with Section 32 of the
Companies Act, 2013 and the provisions of the SEBI ICDR Regulations, which will
not have complete particulars of the price at which the Equity Shares will be offered
and the size of the Offer including any addenda or corrigenda thereto

The Red Herring Prospectus will be registered with the RoC at least three days before
the Bid/Offer Opening Date and will become the Prospectus upon filing with the RoC
after the Pricing Date

SCSB(s) / Self Certified Syndicate
Bank(s)

The Banks registered with SEBI, offering services in relation to ASBA, a list of which
is available on the website of SEBI at www.sebi.gov.in and updated from time to time

Selling Shareholder

The President of India, acting through the Ministry of Finance

Share Escrow Agent

Escrow agent appointed pursuant to the Share Escrow Agreement, namely, [e]

Share Escrow Agreement

Agreement dated [e] entered into by the Selling Shareholder, our Corporation and the
Share Escrow Agent in connection with the transfer of Equity Shares under the Offer




Term

Description

for Sale by such Selling Shareholder and credit of such Equity Shares to the demat
account of the Allottees

Specified Locations

Bidding centres where the Syndicate shall accept ASBA Forms from Bidders

Syndicate / Members of the

Syndicate

The BRLMs and the Syndicate Members

Syndicate Agreement

Agreement to be entered into among the BRLMs, the Syndicate Members, our
Corporation and the Selling Shareholder in relation to collection of Bid cum
Application Forms by Syndicate

Syndicate Members

Intermediaries registered with SEBI who are permitted to carry out activities as an
underwriter, namely, [®]

Underwriters

(o]

Underwriting Agreement

The agreement among the Underwriters, our Corporation and the Selling Shareholder
to be entered into on or after the Pricing Date

Wilful Defaulter

Company or person categorised as a wilful defaulter by any bank or financial institution
or consortium thereof, in accordance with the guidelines on wilful defaulters issued by
the Reserve Bank of India and includes any company whose director or promoter is
categorised as such

Working Day

All days, other than second and fourth Saturday of a month, Sunday or a public holiday,
on which commercial banks in Mumbai are open for business; provided however, with
reference to (a) announcement of Price Band; and (b) Bid/Offer Period, “Working Day”
shall mean all days, excluding all Saturdays, Sundays and public holidays, on which
commercial banks in Mumbai are open for business; (c) the time period between the
Bid/Offer Closing Date and the listing of the Equity Shares on the Stock Exchanges,
“Working Day” shall mean all trading days of Stock Exchanges, excluding Sundays
and bank holidays, as per the SEBI Circular SEBI/HO/CFD/DIL/CIR/P/2016/26 dated
January 21, 2016

Technical / Insurance industry related terms / abbreviations

Term

Description

Acquisition Costs

All expenses directly related to acquiring insurance or reinsurance accounts; i.e.,
commissions paid to agents, brokerage fees paid to brokers, premium taxes and
expenses associated with marketing, underwriting, contract issuance and premium
collection

Admitted (Authorized) Reinsurance /
Authorized Reinsurance

Reinsurance for which credit is given in the ceding company’s Annual Statement
because the reinsurer is licensed or otherwise authorized to transact business in the
jurisdiction of domicile of the ceding company

Assume

To accept an obligation to indemnify all or part of a ceding company’s insurance or
reinsurance on a risk or exposure subject to the contract terms and conditions

Bordereaux

A report provided periodically by the ceding company detailing the reinsurance
premiums and/or reinsurance losses and other pertinent information with respect to
specific risks ceded under the reinsurance agreement. This report typically includes the
insured’s name, premium basis, policy term, type of coverage, premium and the policy
limit. Alternatively, a bordereau could also be the mechanism by which the ceding
company details losses or claims, include insured, claimant, date of loss, description of
loss, and financials

Broker

An intermediary who negotiates reinsurance contracts between the ceding company
and the reinsurer(s). The broker generally represents the ceding company and receives
compensation in the form of commission, and/or other fees, for placing the business
and performing other necessary services

Broker Market

The collective reference to those reinsurance companies that accept business mainly
from reinsurance intermediaries or brokers

Burning Cost (also known as Pure
Loss Cost)

The ratio of the reinsurance losses incurred to the ceding company’s subject premium
based upon historical experience for a proposed reinsurance agreement

Capacity

The largest amount of insurance or reinsurance available from a company or the market
in general. Also refers to the maximum amount of business (premium volume) that a
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Description

company or the total market could write based on financial strength or regulatory
limitations

Catastrophe Reinsurance

A form of excess of loss reinsurance which, subject to a specific limit, indemnifies the
ceding company in excess of a specified retention with respect to an accumulation of
losses to multiple insureds and/or policies resulting from an occurrence or series of
occurrences arising from one or more disasters

Cede

The action of an insurer of reinsuring with another insurer or reinsurer the liability
assumed through the issuance of one or more insurance policies by purchasing a
contract that indemnifies the insurer within certain parameters for certain described
losses under that policy or policies. This action is described as transferring the risk or
a part of the risk from the insurer to the reinsurer. The insurer (the buyer) is called the
cedent and the assuming company (the seller) is called the reinsurer

Cedent (also known as Ceding
Company, Reassured, Reinsured)

The issuer of an insurance contract that contractually obtains an indemnification for all
or a designated portion of the risk from one or more reinsurers

Ceding Commission

An amount deducted from the reinsurance premium to compensate a ceding company
for its acquisition and other overhead costs, including premium taxes. It may also
include a profit factor and is called a ceding allowance

Common Account Reinsurance

Reinsurance which is purchased by the ceding insurer to protect both itself and its
reinsurer (usually quota share reinsurer) and which applies to net and treaty losses
combined. This may also be referred to as Joint Account Excess of Loss Reinsurance

Commutation Agreement

An agreement between the ceding insurer and the reinsurer that provides for the
valuation, payment and complete discharge of some or all current and future obligations
between the parties under particular reinsurance contract(s). Commutation may be
required by the reinsurance agreement or may be effected by mutual agreement

Cover Note

A written statement issued by an intermediary, broker or direct writer indicating that
the coverage has been effected and summarizing the terms

Cut-Through Endorsement

An endorsement to an insurance policy or reinsurance contract which provides that, in
the event of the insolvency of the insurance company, the amount of any loss which
would have been recovered from the reinsurer by the insurance company (or its
statutory receiver) will be paid instead directly to the policyholder, claimant, or other
payee, as specified in the endorsement, by the reinsurer. The term is distinguished from
an assumption

Deposit Premium

The amount of premium (usually for an excess of loss reinsurance contract), that the
ceding company pays to the reinsurer on a periodic basis (usually quarterly) during the
term of the contract. This amount is generally determined as a percentage of the
estimated amount of premium that the contract will produce based on the rate and
estimated subject premium. It is often the same as the minimum premium but may be
higher or lower. The deposit premium will be adjusted to the higher of the actual
developed premium or the minimum premium after the actual subject premium has
been determined

Earned Reinsurance Premium

A reinsurance term that refers to either 1) that part of the reinsurance premium
applicable to the expired portion of the policies reinsured, or 2) that portion of the
reinsurance premium which is deemed earned under the reinsurance contract

Excess of Loss Reinsurance (also
known as Non-Proportional
Reinsurance)

A form of reinsurance, which, subject to a specified limit, indemnifies the ceding
company for the amount of loss in excess of a specified retention. It includes various
types of reinsurance, such as catastrophe reinsurance, per risk reinsurance, per
occurrence reinsurance and aggregate excess of loss reinsurance

Ex Gratia Payment

Latin: “by favor”. A voluntary payment made by an insurer or reinsurer in response to
a loss for which it is not technically obligated under the terms of its contract

Facultative Reinsurance

Reinsurance of individual risks by offer and acceptance wherein the reinsurer retains
the ability to accept or reject and individually price each risk offered by the ceding
company

Financial Reinsurance

A form of reinsurance that considers the time value of money and has loss containment
provisions transacted primarily to achieve financial goals, such as capital management,
tax planning, or the financing of acquisitions

Follow the Fortunes

Follow the fortunes generally provides that a reinsurer must follow the underwriting
fortunes of its reinsured and, therefore, is bound by the decisions of its reinsured in the
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Description

absence of fraud, collusion or bad faith. It requires a reinsurer to accept a reinsured’s
good faith, business-like reasonable decision that a particular risk is covered by the
terms of the underlying policy. The term is often used interchangeably with follow the
settlements, and there may be overlap between the affect of follow the fortunes and
follow the settlements when the “risk” is what generated the loss. Follow the fortunes
is focused on “risk” determination, not necessarily tied to a loss settlement

Gross Line

The total limit of liability accepted by an insurer on an individual risk (net line plus all
reinsurance ceded)

Gross Net Earned Premium Income
(GNEPI)

GNEPI represents the earned premiums of the primary company for the lines of
business covered net, meaning after cancellation, refunds and premiums paid for any
reinsurance protecting the cover being rated, but gross, meaning before deducting the
premium for the cover being rated

Gross Net Written Premium Income
(GNWHPI)

Generally, gross written premium less only returned premiums and less premiums paid
for reinsurance that inure to the benefit of the cover in question. Its purpose is to create
a base to which the reinsurance rate is applied

Ground Up Loss

The total amount of loss sustained by the ceding company before taking into account
the credit(s) due from reinsurance recoverable(s)

Incurred But Not Reported (IBNR)

An actuarial estimate of amounts required to pay ultimate net losses that refers to losses
that have occurred but have not yet been fully and finally settled/paid. IBNR has two
components: (1) a provision for loss and loss adjustment expense (“LAE”) reserves in
excess of the current reserves on individual claims that have been reported during the
accounting period but which have not yet been paid in full, reflecting the potential
increase in the value of these claim values when they are ultimately paid (IBNER - see
below); and (2) a provision for loss and LAE reserves on claims that have occurred but
have not yet been reported during the accounting period (IBNYR - see below)

Incurred But Not Enough Reported
(IBNER)

is a provision in claims and losses already reported but which have not yet been paid
in full for potential increases in the value of these claims when they are ultimately paid;
decreases can occur, although infrequently. It is created because reported claims
reserves tend to increase from the time a claim occurs until the claim is settled. Changes
in insurance company case reserves, during the accounting period and established by
judgment and/or formula, often result from a lag in information on liability and
damages

Incurred Loss (also known as Loss
Incurred)

For a specific reinsurance period (typically annual) incurred loss is calculated as paid
losses during the period, plus outstanding loss at the end of the period, minus
outstanding losses at the beginning of the period irrespective of when the loss actually
occurred or when the original policy attached. Example: For the period 1/1/XX -
12/31XX, if outstanding losses at 1/1 are 15, paid losses during the year are 20, and
outstanding losses at 12/31 are 12, then Incurred loss for the period 1/1/XX - 12/31/XX
=17 (32-15)

Intermediary Clause

A contractual provision in U.S. reinsurance agreements in which the parties agree to
effect all transactions through an intermediary and the credit risk of the intermediary,
as distinct from other risks, is imposed on the reinsurer. Most intermediary clauses shift
all credit risk to reinsurers by providing that (1) the ceding company’s payments to the
intermediary are deemed payments to the reinsurer, (2) the reinsurer’s payments to the
intermediary are not payments to the ceding company until actually received by the
ceding company. This clause is mandatory in some states

Line of Business

The general classification of business designated by the National Association of
Insurance Commissioners (NAIC) utilized in the insurance industry to identify the
major segments of policies that are sold to the general public, i.e., fire, allied lines,
homeowners, other liability, products liability, auto liability, etc. These are often
referenced in the “Business Covered” article of reinsurance treaty contracts to designate
the classes of business covered by the treaty. Many of these general classifications have
one or more sub-classifications

Loss Development

The process of change in the value of claims over time until the claims are fully settled
and paid. It is measured by the difference between paid losses and estimated
outstanding losses at some subsequent point in time (usually 12 month periods), and
paid losses and estimated outstanding losses at some previous point in time. In common
usage it might refer to development on reported cases only, whereas a broader
definition also would take into account the IBNR claims
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Losses Occurring During

The provision in a reinsurance contract that designates that the losses to which the
reinsurance applies are those losses that actually happen during the term of the
reinsurance even if the original policies that cover the losses are issued (as new or
renewal policies) prior to the inception of the reinsurance contract

Maximum Foreseeable Loss /
Probable Maximum Loss (PML)

The worst loss that is foreseeable or probable to occur because of a single event. This
term is typically used in property reinsurance

Minimum Premium

An amount of premium which will be charged (usually for an excess of loss reinsurance
contract), notwithstanding that the actual premium developed by applying the rate to
the subject premium could produce a lower figure

Net Retained Liability

The amount of insurance that a ceding company keeps for its own account and does not
reinsure in any way. It is the amount of loss that a cedent retains after all available
reinsurance recoveries (except in some instances for catastrophe reinsurance)

Net Loss

The amount of loss sustained by an insurer after making deductions for all recoveries,
salvage and all claims upon reinsurers, with specifics of the definition derived from the
reinsurance agreement

Obligatory Treaty

A reinsurance contract under which the subject business must be ceded by the insurer
in accordance with contract terms and must be accepted by the reinsurer

Occurrence

A frequently used term in reinsurance referring to an incident, happening or event
which triggers coverage under an occurrence-based reinsurance agreement. The
definition of an occurrence will vary, depending upon the intent and interests of the
parties and may not necessarily match the definition of occurrence in the original policy

Occurrence Limit

A provision in most property per risk reinsurance contracts that limits the reinsurer’s
liability for all risks involved in one occurrence

Outstanding Loss Reserve (OLR,
0/S)

For an individual claim, an estimate of the amount the insurer expects to pay for the
reported claim, prior to the final settlement of the claim. For total claims, estimates of
expected payments for all reported and unreported claims. May include amounts for
loss adjustment expenses

Overriding Commission

In reinsurance or retrocession business (typically proportional treaties) an allowance
paid to the ceding company over and above the actual acquisition and related cost to
produce and underwrite the original business

Participating  Reinsurance  (also
known as Proportional, Pro Rata
Reinsurance, Quota Share)

A generic term describing all forms of quota share and surplus reinsurance in which
the reinsurer shares a pro rata portion of the losses and premiums of the ceding
company

Placement Slip

A temporary agreement outlining reinsurance terms and conditions for which coverage
has been effected, pending replacement by a formal reinsurance contract. Also known
as a binder, confirmation, slip and in some circumstances, cover note. The use of
placement slips has been reduced as a result of “contract certainty” and other “full
contract at inception” initiatives

Portfolio

A reinsurance term that defines a body of: (1) insurance (policies) in force (premium
portfolio), (2) outstanding losses (loss portfolio), or (3) company investments
(investment portfolio). The reinsurance of all existing insurance, as well as new and
renewal business, is therefore described as a running account reinsurance with portfolio
transfer or assumption

Portfolio Return

If the reinsurer is relieved of liability (under a pro rata reinsurance) for losses happening
after termination of the treaty or at a later date, the total unearned premium reserve on
business left unreinsured (less ceding commissions thereon) is normally returned to the
cedent. Also known as a return portfolio or return of unearned premium

Primary

In reinsurance, this term is applied to the nouns: insurer, insured, policy and insurance
and means respectively: (1) the insurance company that initially originates the business,
i.e., the ceding company; (2) the policyholder insured by the primary insurer; 3) the
initial policy issued by the primary insurer to the primary insured; 4) the insurance
covered under the primary policy issued by the primary insurer to the primary insured
(sometimes called “underlying insurance)

Priority

The term used in some reinsurance markets outside the U.S. to mean the retention of
the primary company in a reinsurance agreement




Term

Description

Profit Commission

A commission feature whereby the cedent is allowed a commission based on the
profitability of the reinsurance contract after an allowance for the reinsurer’s expense
and profit margin

Pro Rata Reinsurance (also known as
Quota Share, Proportional, or
Surplus Reinsurance)

A generic term describing all forms of quota share and surplus reinsurance in which
the reinsurer shares a pro rata portion of the losses and premiums of the ceding
company

Quota Share Reinsurance

A form of pro rata reinsurance (or proportional reinsurance) indemnifying the ceding
company for an established percentage of loss on each risk covered in the contract in
consideration of the same percentage of the premium paid to the ceding company. This
may also be known as “first dollar ground up” reinsurance although it can be used for
“Excess” original business such as original Umbrella or Excess policies

Rate The percent or factor applied to the ceding company’s subject premium that results in
the reinsurance premium for excess of loss reinsurance
Rate On Line A percentage derived by dividing reinsurance premium by reinsurance limit; the

inverse is known as the payback or amortization period. For example, a $10 million
catastrophe cover with a premium of $2 million would have a rate on line of 20 percent
and a payback period of 5 years

Rating/Pricing

There are two basic approaches for pricing of reinsurance contracts: exposure rating
and experience rating. Both methods can be used as separate rating approaches or may
be weighted together to calculate the expected loss for a contract that is then used as
the basis for pricing the reinsurance

Reinstatement Clause

A provision in a reinsurance contract stating that, when the amount of reinsurance
coverage provided under a contract is reduced by the payment of loss as the result of
one occurrence, the reinsurance coverage amount is automatically reinstated for the
next occurrence, sometimes subject to the payment of a specified reinstatement
premium. Reinsurance contracts may provide for an unlimited number of
reinstatements or for a specific number of reinstatements

Reinstatement Premium

An additional reinsurance premium that may be charged for reinstating the amount of
reinsurance coverage reduced as the result of a reinsurance loss payment under a
reinsurance contract, typically a “Cat” or “Clash” cover/program

Reinsurance

The transaction whereby the assuming insurer (“reinsurer”), in consideration of
premium paid, agrees to indemnify another insurer (“ceding company) against all or
part of the loss which the latter may sustain under a specific policy or group of policies
which it has issued

Reinsured

See Cedent, Ceding Company, Reassured

Reinsurer

The insurer that assumes all or a part of the insurance or reinsurance risk written by
another insurer

Retention

The amount of risk the ceding company keeps for its own account or the account of
others

Retrocede

The action of a reinsurer of reinsuring another reinsurer for its liability assumed under
one or more reinsurance contracts with primary insurance companies or with other
reinsurers. The reinsurer seeking protection may purchase a reinsurance contract or
contracts that will indemnify it within certain parameters for certain described losses it
may incur under that reinsurance contract or contracts. This action is described as
transferring the risk or a part of the risk. The reinsurer seeking protection (the buyer) is
called the retrocedent and the reinsurer providing the protection (the seller) is called
the retrocessionaire

Retrocedent

A reinsurer who reinsures all or part of its assumed reinsurance with another reinsurer

Retrocession

The reinsuring of reinsurance. A reinsurance transaction whereby a reinsurer, known
as a retrocedent, cedes all or part of the reinsurance risk it has assumed to another
reinsurer, known as a retrocessionaire

Retrocessionaire

A reinsurer who assumes reinsurance from another reinsurer

Run-Off

A termination provision of a reinsurance contract that stipulates that the reinsurer
remains liable for loss as a result of occurrences taking place after the date of
termination for reinsured policies in force at the date of termination until their
expiration or for a specified time period.
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Sliding Scale Commission

A commission adjustment on earned premiums whereby the actual commission varies
inversely with the loss ratio, subject to a maximum and minimum

Special Acceptance

The specific agreement by the reinsurer, upon the request of the cedent, to include under
a reinsurance contract a risk not normally included within the terms of the contract.
Special acceptance is generally covered in a special acceptance provision

Subrogation

The assignment of a contractual right of an insured or reinsured by terms of the policy
or a contract or by law, after payment of a loss, of the rights of the insured to recover
the amount of the loss from one legally liable for it. The ceding insurer and reinsurer
can agree how subrogation rights and recoveries will be addressed and handled under
the reinsurance agreement

Surplus Reinsurance (also known as
Surplus Share Reinsurance or
Variable Quota Share Reinsurance)

A form of pro rata reinsurance under which the ceding company cedes that portion of
its liability on a given risk which is greater than the portion of risk the cedent retains
(i.e., net line), and the premiums and losses are shared in the same proportion as the
ceded amount bears to the total limit insured on each risk

Syndicate Lloyd’s Syndicate refers to an entity composed of corporate and/or individual members
formed for the purpose of underwriting insurance and/or reinsurance at Lloyd’s,
London

Treaty A reinsurance contract under which the reinsured company agrees to cede and the

reinsurer agrees to assume a portfolio of risks of a particular class or classes of business

Ultimate Net Loss

(1) In reinsurance, the measure of loss to which the reinsurance applies, as determined
by the reinsurance agreement; and (2) In liability insurance, the amount actually paid
or payable for the settlement of claims for which the reinsured is liable (including or
excluding defense costs) after deductions are made for recoveries and certain specified
reinsurance

Unearned Premium Reserve

The reserve amount included in the company’s financial statements for unearned
premiums with respect to the insurance policies or reinsurance agreements as of a
particular point in time. Unearned premiums are the sum of all the premiums
representing the unexpired portions of the policies or reinsurance agreements which the
insurer or reinsurer has on its books as of a certain date

Underwriting Capacity

The maximum amount of money an insurer or reinsurer is willing to risk in a single
loss event on a single risk or in the aggregate on all risks in a given period. This is the
limit of capacity for an insurer or reinsurer that may also be imposed by law or
regulatory authority. Common NAIC aggregate underwriting capacity is 3:1 (i.e., three
dollars of premium for each dollar of surplus) depending on line of business. Many
states also impose a per risk limit of 10% of surplus

Working Cover

A contract covering an amount of excess reinsurance in which frequency of loss is
anticipated, usually attaching over a relatively low retention and usually providing a
relative low limit of reinsurance coverage per loss or risk

Conventional and General Terms / Abbreviations

Term

Description

%/ Rs./ Rupees/ INR

Indian Rupees

AGM

Annual general meeting

AlF

An alternative investment funds as defined in and registered with SEBI under the
Securities and Exchange Board of India (Alternative Investment Funds) Regulations,
2012

AS / Accounting Standards

The Accounting Standards issued by the Institute of Chartered Accountants of India

Bn/bn Billion

BFSI Banking, Financial Services and Insurance

BSE BSE Limited

CAGR Compounded annual growth rate

Category | Foreign  Portfolio | The FPIs who are registered as “Category | foreign portfolio investors” under the SEBI
Investors FPI Regulations
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Category Il Foreign Portfolio | The FPIs who are registered as “Category Il foreign portfolio investors” under the SEBI
Investors FPI Regulations

Category Il Foreign Portfolio | The FPIs who are registered as “Category Il foreign portfolio investors” under the
Investors SEBI FPI Regulations

CClI Competition Commission of India

CDSL Central Depository Services (India) Limited

CIN Corporate Identity Number

Companies Act

The Companies Act, 2013 and Companies Act, 1956, as applicable

Companies Act, 1956

The Companies Act, 1956 (without reference to the provisions thereof that have ceased
to have effect upon notification of the sections of the Companies Act, 2013) along with
the relevant rules made thereunder

Companies Act, 2013

The Companies Act, 2013, to the extent in force pursuant to the notification of sections
of the Companies Act, 2013, along with the relevant rules made thereunder

Competition Act

The Competition Act, 2002

Corporate Governance Guidelines

The Corporate Governance Guidelines for Insurers in India, 2016

CrPC

The Code of Criminal Procedure, 1973

Depositories

NSDL and CDSL

Depositories Act

Depositories Act, 1996

DIN Director identification number
DIPAM Department of Investment and Public Asset Management
DIPP The Department of Industrial Policy and Promotion, Ministry of Commerce and

Industry, Government of India

DP / Depository Participant

A depository participant as defined under the Depositories Act

DP ID

Depository participant identification

EGM Extraordinary general meeting

EPS Earnings per share

FDI Foreign direct investment

FDI Policy The Consolidated Foreign Direct Investment Policy notified by the DIPP under D/o IPP
F. No. 5(1)/2016-FC-1 dated June 7, 2016

FEMA The Foreign Exchange Management Act, 1999, read with rules and regulations

thereunder

FEMA Regulations

The Foreign Exchange Management (Transfer or Issue of Security by a Person Resident
Outside India) Regulations, 2000

Fiscal Year / FY / Financial Year

Unless stated otherwise, the period of 12 months ending March 31 of that particular
year

FIR First information report

Foreign Investment Rules The Indian Insurance Companies (Foreign Investment) Rules, 2015

FPI(s) The foreign portfolio investors as defined under the SEBI FPI Regulations

FVCI Foreign venture capital investors as defined and registered under the SEBI FVCI
Regulations

GAAR General anti-avoidance rules

GDP Gross domestic product

GIPSA General Insurance Public Sector Association

Gol or Government

Government of India

GST Goods and services tax

HUF Hindu Undivided Family

ICAI The Institute of Chartered Accountants of India
ICDS Income Computation and Disclosure Standards
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ICSI The Institute of Company Secretaries of India

IFRS International Financial Reporting Standards

Income Tax Act The Income-tax Act, 1961

Ind AS Indian Accounting Standards

India Republic of India

Indian GAAP Generally accepted accounting principles in India

Insurance Act The Insurance Act, 1938

IPC The Indian Penal Code, 1860

IPO Initial public offering

IRDAI Insurance Regulatory and Development Authority of India

IRDA Act The Insurance Regulatory and Development Authority of India Act, 1999

IRDAI Investment Regulations The Insurance Regulatory and Development Authority (Investment) Regulations, 2016

IRDAI  Issuance of  Capital | The Insurance Regulatory and Development Authority of India (Issuance of Capital by

Regulations Indian Insurance Companies transacting other than Life Insurance business)
Regulations, 2015

IRDAI Preparation of Financial | The Insurance Regulatory and Development Authority (Preparation of Financial

Statements Regulations

Statements and Auditor’s Report of Insurance Companies) Regulations, 2002

IRDAI Transfer of Equity Shares
Regulations

The Insurance Regulatory and Development Authority of India (Transfer of Equity
Shares of Insurance Companies) Regulations, 2015

IST

Indian Standard Time

IT

Information technology

SEBI Listing Regulations

The Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015

Listed Indian Insurance Company
Guidelines

Insurance Regulatory and Development Authority of India (Listed Indian Insurance
Companies) Guidelines, 2016

Mn

Million

Mutual Fund(s)

The mutual funds registered with SEBI under the Securities and Exchange Board of
India (Mutual Funds) Regulations, 1996

N.A./ NA Not applicable

NAV Net asset value

NEFT National Electronic Fund Transfer
Negotiable Instruments Act The Negotiable Instruments Act, 1881
NR Non-resident

NRE Account Non-Resident External Account

NRO Account Non-Resident Ordinary Account

NSDL National Securities Depository Limited
NSE National Stock Exchange of India Limited

OCB / Overseas Corporate Body

A company, partnership, society or other corporate body owned directly or indirectly
to the extent of at least 60% by NRIs including overseas trusts, in which not less than
60% of beneficial interest is irrevocably held by NRIs directly or indirectly and which
was in existence on October 3, 2003 and immediately before such date had taken
benefits under the general permission granted to OCBs under FEMA. OCBs are not
allowed to invest in the Offer

p.a. Per annum

P/E Ratio Price / earnings ratio

PAN Permanent account number

PAT Profit after tax

RBI Reserve Bank of India

RoNW Profit after tax for the period divided by the net worth as at the period end
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Term

Description

RTGS Real time gross settlement

SCRA The Securities Contracts (Regulation) Act, 1956

SCRR The Securities Contracts (Regulation) Rules, 1957

SEBI The Securities and Exchange Board of India constituted under the SEBI Act, 1992
SEBI Act The Securities and Exchange Board of India Act, 1992

SEBI AIF Regulations

The Securities and Exchange Board of India (Alternative Investment Funds)
Regulations, 2012

SEBI FPI Regulations

The Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations,
2014

SEBI FVCI Regulations

The Securities and Exchange Board of India (Foreign Venture Capital Investors)
Regulations, 2000

SEBI ICDR Regulations

The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009

SEBI VCF Regulations

Erstwhile the Securities and Exchange Board of India (Venture Capital Funds)
Regulations, 1996

State Government

The government of a state in India

Stock Exchanges

BSE and NSE

STT

Securities transaction tax

Takeover Regulations

The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011

U.S./US/USA / United States

United States of America

U.S. Securities Act

U.S. Securities Act of 1933, as amended

UK United Kingdom

US GAAP Generally accepted accounting principles in the United States of America

USD / US$ United States Dollars

VCFs The venture capital funds as defined in and registered with SEBI under the SEBI VCF

Regulations
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CERTAIN CONVENTIONS, PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA
Certain Conventions

All references to “India” in this Draft Red Herring Prospectus are to the Republic of India and all references to the “U.S.”,
“Us”, “USA” or “United States” are to the United States of America and all references to the “U.K.”, “UK” are to the United
Kingdom.

Unless stated otherwise, all references to page numbers in this Draft Red Herring Prospectus are to the page numbers of this
Draft Red Herring Prospectus.

Financial Data

Unless stated otherwise, the financial information in this Draft Red Herring Prospectus is derived from our Restated Standalone
Financial Statements and Restated Consolidated Financial Statements. These financial statements have been prepared in
accordance with Indian GAAP, the Companies Act, the Insurance Act, the IRDA Act, regulations framed and circulars issued
thereunder and restated under the SEBI ICDR Regulations.

In this Draft Red Herring Prospectus, any discrepancies in any table between the total and the sum of the amounts listed are due
to rounding off. All figures in decimals have been rounded off to the second decimal for all amounts in X million and all
percentage figures and accordingly there may be consequential changes in this Draft Red Herring Prospectus.

Our Corporation’s fiscal year commences on April 1 and ends on March 31 of the next year; accordingly, all references to a
particular fiscal year, unless stated otherwise, are to the 12-month period ended on March 31 of that year. Reference in this
Draft Red Herring Prospectus to Fiscal Year is to the 12 months ended on March 31 of such year, unless otherwise specified.
Our Subsidiaries’ fiscal year commences on January 1 and ends on December 31. Indian GAAP differs from accounting
principles and auditing standards with which prospective investors may be familiar in other countries, including IFRS and US
GAAP and the reconciliation of the financial information to other accounting principles and auditing standards has not been
provided. Our Corporation has not attempted to explain those differences or quantify their impact on the financial data included
in this Draft Red Herring Prospectus and investors should consult their own advisors regarding such differences and their impact
on our Corporation’s financial data. See “Risk Factors — Significant differences exist between Indian GAAP and other reporting
standards, such as US GAAP and IFRS, which may be material to investors ” assessments of our financial condition” on page
42 and for risks involving differences between Indian GAAP and other accounting principles and auditing standards and risks
in relation to Ind AS See “Risk Factor - Changes in the accounting standards used in the reporting of our financial statements
due to new pronouncements, interpretations, migration to new standards or even due to our own decision to change accounting
policies may significantly affect our financial statements for the future years, and may materially and adversely affect our
financial results, financial condition or Shareholders’ equity”” on page 37. The degree to which the financial information
included in this Draft Red Herring Prospectus will provide meaningful information is entirely dependent on the reader’s level
of familiarity with Indian accounting policies and practices, Indian GAAP, the Insurance Act, the IRDA Act, regulations framed
and circulars issued thereunder, the Companies Act and the SEBI ICDR Regulations. Any reliance by persons not familiar with
Indian accounting policies, Indian GAAP, the Companies Act, the Insurance Act, the IRDA Act, regulations framed and
circulars issued thereunder, the SEBI ICDR Regulations and practices on the financial disclosures presented in this Draft Red
Herring Prospectus should accordingly be limited. See “Risk Factors — Our financial statements and the presentation of our
performance metrics differ significantly from those of non-insurance companies and may be difficult to understand or interpret ”
on page 37. Unless the context otherwise indicates, any percentage amounts, as set forth in “Risk Factors”, “Our Business”,
“Management’s Discussion and Analysis of Financial Condition and Results of Operations™ beginning on pages 19, 120 and
408, respectively, and elsewhere in this Draft Red Herring Prospectus have been calculated on the basis of the Restated
Consolidated Financial Statements of our Corporation unless otherwise stated.

Currency and Units of Presentation

All references to:

1. “Rupees” or “X” or “INR” or “Rs.” or “Re” are to Indian Rupee, the official currency of the Republic of India; and
2. “USD” or “US$” are to United States Dollar, the official currency of the United States;

Except otherwise specified, our Corporation has presented certain numerical information in this Draft Red Herring Prospectus
in “million” and “billion” units. One million represents 1,000,000, one billion represents 1,000,000,000 and one trillion
represents 1,000,000,000,000.
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Exchange Rates

This Draft Red Herring Prospectus contains conversion of certain other currency amounts into Rupees that have been presented
solely to comply with the SEBI ICDR Regulations. These conversions should not be construed as a representation that these
currency amounts could have been, or can be converted into Rupees, at any particular rate or at all.

The following table sets forth, for the periods indicated, details with respect to the exchange rate between the Rupee and other
currencies:

(in3)
Currency | Ason March 31, As on March 31, As on March 31, As on March 31, As on March 31,
2013 2014 2015 2016 2017
1 US$* 54,390 60.10@ 62.59 66.33 64.84
1 EUR* 69.540 82.58% 67.51 75.10 69.25

* Source: RBI reference rate

(1) Exchange rate as on March 28, 2013, as RBI reference rate is not available for March 31, 2013, March 30, 2013 and March 29,
2013 being a Sunday, a Saturday and a public holiday, respectively.

(2) Exchange rate as on March 28, 2014, as RBI reference rate is not available for March 31, 2014, March 30, 2014 and March 29,
2014 being a public holiday, a Sunday and a Saturday, respectively.

Industry and Market Data

Unless stated otherwise, industry and market data used in this Draft Red Herring Prospectus has been obtained or derived from
publicly available information as well as various industry publications and sources and from the CRISIL Report.

CRISIL Research, a division of CRISIL Limited (“CRISIL”) has confirmed that it has obtained requisite consent from A.M.
Best and SWISS Re over e-mail in relation to their information used by it in the CRISIL Report, and that no further
permissions are required from them for quoting their data from the CRISIL Report as long as due credit is attributed to them.

The CRISIL Report includes the following disclaimer:

“CRISIL Research, a division of CRISIL Limited (“CRISIL”) has taken due care and caution in preparing this report (the
“Report”) based on the Information obtained by CRISIL from sources which it considers reliable (the “Data”). However,
CRISIL does not guarantee the accuracy, adequacy or completeness of the Data or the Report and is not responsible for any
errors or omissions or for the results obtained from the use of the Data or the Report. The Report is not a recommendation to
invest or disinvest in any entity covered in the Report and no part of the Report should be construed as expert advice or
investment advice or any form of investment banking activity (within the meaning of any law or regulation). CRISIL especially
states that it has no liability whatsoever to the subscribers, users, transmitters or distributors of the Report. Without limiting
the generality of the foregoing, nothing in the Report will be construed as CRISIL providing, or intending to provide, any
services in jurisdictions where CRISIL does not have the necessary permission or registration to carry out its business activities
in this regard. General Insurance Corporation of India will be responsible for ensuring compliances and consequences of non-
compliances for use of the Report or part thereof outside India. CRISIL Research operates independently of, and does not have
access to information obtained by CRISIL’s Ratings Division or CRISIL Risk and Infrastructure Solutions Ltd (“CRIS”), which
may, in their regular operations, obtain information of a confidential nature. The views expressed in the Report are that of
CRISIL Research and not of CRISIL s Ratings Division or CRIS. No part of the Report may be published or reproduced in any
Jform without CRISIL’s prior written approval.”

Industry publications generally state that the information contained in such publications has been obtained from publicly
available documents from various sources believed to be reliable but their accuracy and completeness are not guaranteed and
their reliability cannot be assured. Accordingly, no investment decisions should be made based on such information. Although
we believe the industry and market data used in this Draft Red Herring Prospectus is reliable, it has not been independently
verified by us, our Directors, our Promoter or the BRLMs or any of their affiliates or advisors. The data used in these sources
may have been re-classified by us for the purposes of presentation. Data from these sources may also not be comparable.

The extent to which the market and industry data used in this Draft Red Herring Prospectus is meaningful depends on the
reader’s familiarity with and understanding of the methodologies used in compiling such data.

Such data involves risks, uncertainties and numerous assumptions and is subject to change based on various factors.
Accordingly, investment decisions should not be based solely on such information. For details of risks in relation to the CRISIL
Report, see “Risk Factors - This Draft Red Herring Prospectus contains information from an industry report which we have
commissioned from CRISIL Research” on page 39.
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Definitions

For definitions, see “Definitions and Abbreviations” beginning on page 1. In “Main Provisions of Articles of Association”
beginning on page 513, defined terms have the meaning given to such terms in the Articles of Association. In “Statement of
Tax Benefits” beginning on page 93, defined terms have the meaning given to such terms in the Statement of Tax Benefits. In
“Financial Statements” beginning on page 187, defined terms have the meaning given to such terms in the Financial Statements.
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FORWARD-LOOKING STATEMENTS

This Draft Red Herring Prospectus contains certain “forward-looking statements”. These forward-looking statements generally
can be identified by words or phrases such as “aim”, “anticipate”, “believe”, “expect”, “estimate”, “intend”, “objective”, “plan”,
“project”, “will”, “will continue”, “will pursue”, “seek to” or other words or phrases of similar import. Similarly, statements
that describe our Corporation’s strategies, objectives, plans, prospects or goals are also forward-looking statements. All
forward-looking statements are subject to risks, uncertainties and assumptions about us that could cause actual results to differ
materially from those contemplated by the relevant forward-looking statement.

Actual results may differ materially from those suggested by the forward-looking statements due to risks or uncertainties
associated with our expectations with respect to, but not limited to, regulatory changes pertaining to the industry in which our
Corporation operates and our ability to respond to them, our ability to successfully implement our strategy, our growth and
expansion, technological changes, our Corporation’s exposure to market risks, general economic and political conditions in
India which have an impact on our Corporation’s business activities or investments, the monetary and fiscal policies of India,
inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other rates or prices, the
performance of the financial markets in India and globally, changes in domestic laws, regulations and taxes and other changes
in our industry. Certain important factors that could cause actual results to differ materially from our Corporation’s expectations
include, but are not limited to, the following:

. Inaccuracy in assessment of risks associated with the reinsuring businesses, thereby leading to actual losses being more
than the estimated loss reserves, affecting the Corporation’s net income and capital position.

o Failure of the risk management system in identifying or mitigating the exposed risks.

o Volatility of Corporation’s earnings due to the catastrophe business reinsurances.

o High degree of uncertainty in usefulness of analytic models as a tool to evaluate risk which could result in actual
losses.

. Exposure to credit risk relating to Corporation’s reinsurance brokers and cedents.

For further discussion on factors that could cause the actual results to differ from the expectations, see “Risk Factors”, “Our
Business” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” beginning on pages
19, 120 and 408, respectively. By their nature, certain market risk related disclosures are only estimates and could be materially
different from what actually occurs in the future. As a result, actual gains or losses could materially differ from those that have
been estimated.

We cannot assure investors that the expectation reflected in these forward-looking statements will prove to be correct. Given
these uncertainties, investors are cautioned not to place undue reliance on such forward-looking statements and not to regard
such statements as a guarantee of future performance.

Forward-looking statements reflect the current views of our Corporation as of the date of this Draft Red Herring Prospectus and
are not a guarantee of future performance. These statements are based on the management’s beliefs and assumptions, which in
turn are based on currently available information. Although we believe the assumptions upon which these forward-looking
statements are based are reasonable, any of these assumptions could prove to be inaccurate, and the forward-looking statements
based on these assumptions could be incorrect. Neither our Corporation, our Directors, the Selling Shareholder, the BRLMs
nor any of their respective affiliates or advisors have any obligation to update or otherwise revise any statements reflecting
circumstances arising after the date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions
do not come to fruition. In accordance with the SEBI ICDR Regulations, our Corporation, the Selling Shareholder and the
BRLMs will ensure that investors in India are informed of material developments from the date of the Red Herring Prospectus
until the time of the grant of listing and trading permission by the Stock Exchanges.
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SECTION II: RISK FACTORS

An investment in the Equity Shares involves a high degree of risk. You should carefully consider all the information in this
Draft Red Herring Prospectus, including the risks and uncertainties described below, before making an investment in the Equity
Shares. The risks described below are not the only ones relevant to us, the Equity Shares, the industry in which we operate or
the regions in which we operate, particularly India. If any one or some combination of the following risks or other risks which
are not currently known or are now deemed immaterial actually occurs or were to occur, our business, results of operations,
cash flows, financial condition and prospects could suffer and the trading price of the Equity Shares could decline and you may
lose all or part of your investment. Unless specified in the relevant risk factor below, we are not in a position to quantify the
financial implication of any of the risks mentioned below.

We have described the risks and uncertainties that our management believes are material but the risks set out in this Draft Red
Herring Prospectus may not be exhaustive and additional risks and uncertainties not presently known to us, or which we
currently deem to be immaterial, may arise or may become material in the future. In making an investment decision, prospective
investors must rely on their own examination of us and the terms of the Offer including the merits and the risks involved.
Prospective investors should consult their own tax, financial and legal advisors about the particular consequences to such
investors of an investment in this offer. To obtain a complete understanding of our business, you should read this section in
conjunction with the sections entitled “Our Business” and “Management’s Discussion and Analysis of Financial Condition
and Results of Operation ”, and our financial statements.

This Draft Red Herring Prospectus also contains forward-looking statements, which refer to future events that involve known
and unknown risks, uncertainties and other factors, many of which are beyond our control, which may cause the actual results
to be materially different from those expressed or implied by the forward-looking statements. For further details, see “Forward-
Looking Statements” on page 18.

INTERNAL RISK FACTORS

1. Our success depends upon our ability to accurately assess the risks associated with the businesses that we reinsure,
and if actual losses exceed our estimated loss reserves, our net income and capital position will be reduced.

Our success depends upon our ability to accurately assess the risks associated with the businesses that we reinsure.
We establish loss reserves to cover our estimated liability for the payment of all losses incurred with respect to the
reinsurance contracts that we accept. Loss reserves are estimates involving technical, actuarial and statistical
projections at a given time to reflect our expectation of the loss and the costs of the ultimate settlement and
administration of claims. Our estimates rely on historical reinsurance and insurance industry loss statistics and also on
management’s experience and judgment to assist in the establishment of appropriate loss reserves. The reserving
process is subject to assumptions, estimates and certain judgements. Our assumptions, estimates and judgments are
based on numerous factors, and may be revised on the basis of additional experience or as other data become available
and are reviewed, as new or improved methodologies are developed, as loss trends and claims inflation impact future
payments, or as current laws or interpretations thereof change.

Estimates of losses are based on, among other things, a review of potentially exposed contracts, and information
reported by and discussions with counterparties. Losses for casualty and liability lines often take a long time to be
reported, and frequently can be impacted by lengthy, unpredictable litigation and by the inflation of loss costs over
time. Changes in the level of inflation may also result in an increased level of uncertainty in our estimation of loss
reserves. As a consequence, actual losses and loss expenses paid may deviate substantially from the reserve estimates
reflected in our financial statements.

Moreover, the reserves that we have established may be inadequate. If ultimate losses and loss expenses exceed the
reserves currently established, we will be required to increase loss reserves to cover any such claims in the period in
which we identify the deficiency to cover any such claims. As a result, even when losses are identified and reserves
are established for any line of business, ultimate losses and loss expenses may deviate, perhaps substantially, from
estimates reflected in loss reserves in our financial statements. Variations between our loss reserve estimates and actual
determination of losses could be material and could have a material adverse effect on our results of operations and
financial condition.

2. Our risk management system, as well as the risk management tools available to us, may not be adequate or effective
in identifying or mitigating risks to which we are exposed.

We have established a risk management system consisting of an organizational framework, policies, procedures that
have been formulated in accordance with the requirements of the IRDAI and that we consider to be appropriate for
our business operations. For more details, see “Our Business—Risk Management” on page 149. However, due to the
inherent limitations in the design and implementation of such a risk management system, including internal control
environment, risk identification and evaluation, effectiveness of risk control, and information communication, our
systems may not be adequate or effective in identifying or mitigating our risk exposure in all market environments or
against all types of risks.
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Many of our methods for managing risk exposure are based upon observed historical market behavior or statistics.
These methods may not accurately predict future risk exposure, which can be significantly greater than what our
historical market behavior or statistics may indicate. Other risk management methods depend upon the evaluation of
information regarding markets, clients or other matters that are publicly available or otherwise accessible to us. Such
information may not be accurate, complete or properly evaluated. Moreover, the information and experience data that
we rely on may quickly become obsolete as a result of market and regulatory developments, and our historical data
may not be able to adequately estimate risks that may emerge from time to time in the future.

Management of our operational, legal and regulatory risks requires us, among other things, to develop and implement
policies and procedures to record properly and verify a large number of transactions and events, and these policies and
procedures may not be fully effective. Failure or the ineffectiveness of these systems could have a material and adverse
effect on our business, financial condition and results of operations.

Our management, underwriters, actuaries and other employees make decisions that expose us to risks. These decisions
include setting underwriting guidelines and standards, product design and pricing, investment decisions, and pursuit
of business opportunities, among others. If our employees take excessive risks or make intentional or unintentional
mistakes, the impact of those risks or mistakes could have a material adverse effect on our business, financial condition,
results of operations and prospects.

As the Indian insurance and reinsurance market continues to evolve, we are likely to offer reinsurance for a broader
and more diversified range of insurance products and invest in a wider range of assets in the future. Our failure to
timely adapt our risk management policies and procedures to our developing business could have a material adverse
effect on our business, financial condition, results of operations and prospects.

The catastrophe business that we reinsure may result in volatility of our earnings.

Catastrophic losses result from events such as windstorms, hurricanes, tsunamis, earthquakes, floods, hailstorms,
tornadoes, severe winter weather, fires, drought, explosions and other natural and man-made disasters, the incidence
and severity of which are inherently unpredictable. Because catastrophe reinsurance accumulates large aggregate
exposures to man-made and natural disasters, our loss experience in catastrophe reinsurance can be characterized as
low frequency and high severity. This may result in substantial volatility in our financial results for any fiscal quarter
or fiscal year.

Notwithstanding our endeavors to manage our exposure to catastrophic and other large losses, the effect of a single
catastrophic event or series of events affecting one or more geographic zones, or changes in the relative frequency or
severity of catastrophic or other large loss events, could reduce our earnings and limit the funds available to make
payments on future claims. The effect of an increase in frequency of mid-sized losses in any one reporting period
affecting one or more geographic zones, such as an unusual level of hurricane or cyclone activity, could also reduce
our earnings. Should we incur more than one very large catastrophic loss, our ability to write future business may be
adversely impacted if we are unable to replenish our capital.

We believe, and recent scientific studies have indicated, that as a result of changing climate conditions, such as global
warming, there may be increases in the frequency and severity of natural catastrophes and the losses that result from
them. We monitor and adjust, as we believe appropriate, our risk management models to reflect our judgment of how
to interpret current developments and information, such as these studies. We believe that factors including increases
in the value and geographic concentration of insured property, particularly along coastal regions, the increasing risk
of extreme weather events reflecting changes in climate and ocean temperatures, and the effects of inflation may
continue to increase the severity of claims from catastrophic events in the future.

In addition, due to the substantial increase in our agriculture reinsurance business we may experience large losses in
the event of a bad monsoon season or successive bad monsoon seasons, drought, flooding or other catastrophic events
and risks facing India’s agriculture industry and crops. See “—Other Risks — A substantial increase in our agriculture
reinsurance business exposes us to risks, losses, uncertainties and challenges which could have a material adverse
effect on our business, financial condition and results of operations” on page 24 below.

Moreover, depending on the nature of the loss, the speed with which claims are made and the terms of the contracts
affected, we may be required to make large claims payments upon short notice. We may be forced to fund these
obligations by liquidating investments unexpectedly and in unfavorable market conditions, or raising funds at
unfavorable terms, both of which could adversely affect our results of operations. In addition, as a catastrophe is often
followed by a shortage of supplies, costs of supplies will likely increase and our liabilities for claims payments may
also increase, which, in turn, will have an adverse impact on our results of operations. Catastrophes may result in
subsequent disasters, which may be events insured by us and may increase the uncertainty of our loss.

The usefulness of analytic models as a tool to evaluate risk is subject to a high degree of uncertainty that could
result in actual losses that are materially different from our estimates, including probable maximum losses, and
our financial results may be adversely impacted, perhaps significantly.
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Our success is dependent upon our ability to assess accurately the risks associated with the businesses that we insure
and reinsure. We use our own and third-party vendor analytic and modeling capabilities to provide us with objective
risk assessment relating to risks in our reinsurance portfolio. We use these models to help us control risk accumulation,
assess capital requirements and to improve the risk/return profile. However, given the inherent uncertainty of modeling
techniques and the application of such techniques, these models and databases may not accurately address a variety of
matters which might impact certain the reinsurance coverage that we write.

For example, catastrophe models that simulate loss estimates based on a set of assumptions are important tools used
by us to estimate our probable maximum losses. These assumptions address a number of factors that impact loss
potential including, but not limited to, the characteristics of the natural catastrophe event; demand surge resulting from
an event; the types, function, location and characteristics of exposed risks; susceptibility of exposed risks to damage
from an event with specific characteristics; and the financial and contractual provisions of the reinsurance contracts
that cover losses arising from an event. Furthermore, there are risks associated with catastrophic events, which are
either poorly represented or not represented at all by catastrophe models. Each modeling assumption or un-modeled
risk introduces uncertainty into probable maximum losses estimates that management must consider. These
uncertainties can include, but are not limited to, the following:

. The models do not address all the possible hazard characteristics of a catastrophe peril (for example the
precise path and wind speed of a hurricane or cyclone);

. The models may not accurately reflect the true frequency of events;

. The models may not accurately represent loss potential to reinsurance contract coverage limits, terms and
conditions; and

. The models may not accurately reflect the impact on the economy of the area affected or the financial, judicial,
political, legislative or regulatory impact on insurance claim payments during or following a catastrophe
event.

Our probable maximum losses are estimated after assessment of third party vendor model output, and other qualitative
and quantitative assessments by management, including assessments of exposure not typically modeled in vendor or
internal models. Our methodology for estimating probable maximum losses may differ from methods used by other
reinsurance companies and external parties given the various assumptions and judgments required to estimate losses.
As aresult of these factors and contingencies, our reliance on assumptions and data used to evaluate our entire portfolio
and specifically to estimate a probable maximum loss, is subject to a high degree of uncertainty that could result in
actual losses that are materially different from our loss estimates and our financial results may be adversely impacted,
perhaps significantly.

We are exposed to credit risk relating to our reinsurance brokers and cedants.

In accordance with industry practice, we may pay amounts owed under our reinsurance business to brokers, and they
in turn pay these amounts to the ceding insurer. In some jurisdictions, if the broker fails to make such an onward
payment, we might remain liable to the ceding insurer for the deficiency. Conversely, the ceding insurer may pay
premiums to the broker, for onward payment to us in respect of reinsurance business issued by us. In certain
jurisdictions, these premiums are considered to have been paid to us at the time that payment is made to the broker,
and the ceding insurer will no longer be liable to us for those amounts, whether or not we have actually received the
premiums. We may not be able to collect all premiums receivable due from any particular broker at any given time.
We also assume credit risk by writing business on a funds-withheld basis. Under such arrangements, the cedent retains
the premium they would otherwise pay to us to cover future loss payments.

We may decide not to purchase or be unable to purchase retrocessional coverage for the liabilities we reinsure, and
if we successfully purchase such retrocessional coverage, we may be unable to collect from our retrocession
partners, which could have a material adverse effect on our business, financial condition and results of operations.

We purchase retrocessional coverage to mitigate the effect of a potential concentration of losses in a particular business
area. We may decide not to purchase retrocessional coverage when such coverage is not available on economically
viable terms as is the case with third party motor reinsurance coverage. The insolvency or inability or refusal of our
retrocessionaires to make payments under the terms of their agreement with us could have an adverse effect on us
because we will remain liable to our client. From time to time, market conditions have limited, and in some cases,
have prevented, reinsurers from obtaining the types and amounts of retrocession that they consider adequate for their
business needs. Accordingly, we may not be able to obtain our desired amounts of retrocessional coverage or negotiate
terms that we deem appropriate or acceptable or obtain retrocession from entities with satisfactory creditworthiness.
Our failure to obtain adequate retrocessional arrangements or the failure of our retrocessional arrangements to protect
us from overly concentrated risk exposure could have a material adverse effect on our business, financial condition
and results of operations.
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Further, we are subject to credit risk with respect to our reinsurance and retrocessions because the ceding of risk to
reinsurers and retrocessionaires does not relieve us of our liability to the clients or companies we insure or reinsure.

We operate in a highly-regulated industry and any changes in the regulations or enforcement thereof may adversely
affect the manner in which business is carried on and the price of the Equity Shares.

We are subject to a number of insurance laws and regulations in India and internationally. The laws and regulations or
the regulatory or enforcement environment may change at any time, which may have an adverse effect on the products
or services we offer, the value of our assets or our business in general. Further, the laws and regulations governing the
insurance industry have over a period become increasingly complex governing a wide variety of issues, including
investment, solvency requirements, investments, money laundering, privacy, record keeping, marketing and selling
practices. Any change in the policies by the IRDAI, including in relation to investment or provisioning, may result in
our inability to meet such increased or changed requirements as well as require us to increase our reinsurance coverage
to relatively riskier segments. Future changes in laws and regulations and failure to address any regulatory changes or
enforcement initiatives could have an adverse impact on our business, our future financial performance and our
shareholders’ funds or policyholders’ funds, harm our reputation, subject us to penalties, fines, disciplinary actions or
suspensions of any kind or increase our litigation risks and could have a material adverse effect on our business,
financial condition and results of operations.

Substantial regulatory changes have occurred in the recent years, including introduction of the Insurance Laws
(Amendment) Act, 2015 and IRDAI (Appointed Actuary) Regulations, 2017. Various guidelines also have been
introduced which affect us and the industry in which we operates such as the Guidelines for Listed Indian Insurance
Companies, 2016 and the Corporate Governance Guidelines. Additionally, any further change in the future may require
us to commit significant management resources and may require significant changes to our business practices and
could have a material adverse effect on our business, financial condition, results of operations and prospects. For
further details relating to the above-mentioned insurance regulations and guidelines, see “Regulations and Policies”
beginning on page 155.

The Insurance Act and the regulations issued by the IRDAI provide for a number of restrictions which restrict our
operating flexibility and may affect or restrict investors’ shareholding or rights. The Insurance Act requires all
insurance companies in India to be Indian owned and controlled. The Insurance Act also restricts the types of capital
of an insurer in India to only consist of equity share capital, consisting of equity shares each having a single face value,
and other forms of capital as specified under the Insurance Regulatory and Development Authority of India (Other
Forms of Capital) Regulations, 2015 such as preference share capital, subordinated debt instruments and any other
instrument as may be permitted by the IRDAI. Accordingly, our ability to issue capital of varied nature is limited.

The Insurance Act provides that appointment, reappointment or termination of appointment, of a managing or whole
time director, a manager or a chief executive officer, of an insurance company shall be made only with the prior
approval of the IRDAI. Further, under the terms of the IRDAI Guidelines, the right to appoint (i) the majority of non-
independent directors, (ii) any chairman who exercises a casting vote and (iii) any key management persons including
the chief executive officer or managing director is necessarily required to be retained and exercised by the Indian
promoters and/or investors for an insurance company to continue to stay Indian owned and controlled. This curtails
the rights of any foreign investors that our Corporation may have, and thereby may affect our ability to attract foreign
investment.

In addition, investors intending to acquire Equity Shares amounting to 1% or more of the paid up equity share capital
of an insurance or reinsurance business in India are subject to certain transfer restrictions. See — “Risk Factors - There
are restrictions on transfers under the Insurance Act and the relevant IRDAI regulations” on page 44 below.

Amalgamations and transfers of insurance business of an Indian insurer can be undertaken pursuant to a scheme of
arrangement only with the prior approval of the IRDAI. Further, the IRDAI has the authority to prepare and submit a
scheme of arrangement between insurers, if it is satisfied that it is (i) in the public interest, (ii) in the interests of the
policyholders, (iii) in order to secure the proper management of an insurer; or (iv) in the interests of insurance business
of the country as a whole, for amongst others, the transfer of the business, properties, assets and liabilities of one
insurer on such terms and conditions as may be specified in the scheme.

The SEBI ICDR Regulations require us to disclose restated financial statements for the previous five fiscal years in
this Draft Red Herring Prospectus. The form and format of the financial statements prescribed under the SEBI Listing
Regulations are different from the form and format prescribed under the insurance laws and regulations and thus, we
have complied with the said requirements of the SEBI ICDR Regulations to the extent applicable. Similarly, the SEBI
Listing Regulations will be applicable to our Corporation immediately upon the listing of the Equity Shares with the
Stock Exchanges. Upon listing, we will be required to comply with provisions pertaining to preparation of financial
statements as provided therein. Additionally, compliance with Regulation 40 of the SEBI Listing Regulations with
respect to effecting transfer of securities, shall be subject to the restrictions stipulated under insurance laws and
regulations (including the Insurance Act and Listed Indian Insurance Companies Guidelines).
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Ensuring compliance with these laws and regulations and the enforcement thereof could have a material adverse effect
on the manner in which business is carried on thereby affecting our financial condition and results of operations.
Additionally, government and regulatory bodies in India may notify new regulations and/or policies, which may
require us to obtain approvals and licenses from the government and other regulatory bodies, or impose onerous
requirements and conditions on our operations, in addition to those which we are undertaking currently. Any such
changes and the related uncertainties with respect to the implementation of new regulations may have a material
adverse effect on our business, financial condition and results of operations.

There are outstanding litigations against our Corporation, our Directors and our Group Companies and any
adverse outcome in any of these litigations may have an adverse impact on our business, results of operations and
financial condition.

Our Corporation, our Directors and our Group Companies are currently involved in certain legal proceedings. These
legal proceedings are pending at different levels of adjudication before various courts and tribunals. The summary of
outstanding litigation in relation to criminal matters, direct tax matters, indirect tax matters, actions by regulatory/
statutory authorities and matters above the materiality threshold against our Corporation, our Directors and our Group
Companies have been set out below.

. Litigation against our Corporation
S. No. Nature of Case Number of outstanding cases Amount involved
(in X million)
1. Criminal Nil Nil
2. Action by regulatory/ statutory 1 Not quantifiable
authorities
3. Other matters exceeding X 300 2 5,186.35
million
4. Direct tax 14
Indirect Tax 1 3,879.55
Total 18 23,146.55
) Litigation against our Group Companies
S. No. Nature of Case Number of Amount involved
outstanding (in X million)
cases
1. Criminal Nil Nil
2. Action by regulatory/ statutory authorities 1 1
3. Other matters exceeding materiality threshold of 4 44.23
respective Group Companies
4. Direct tax 8 131.36
Indirect Tax
Total 11 175.23
. Litigation against our Directors
S. No. Nature of Case Number of Amount involved
outstanding (in X million)
cases
1. Criminal 1 Not quantifiable
2. Action by regulatory/ statutory authorities Nil Nil
3. Other matters exceeding materiality threshold of Nil Nil
respective Group Companies
4. Direct tax Nil Nil
Indirect Tax
Total 1 Not quantifiable

For further details, see “Outstanding Litigation and Material Developments™ beginning on page 443. Decisions in any
of the aforesaid proceedings adverse to our interests may have a material adverse effect on our business, results of
operations, financial condition and prospects. If the courts or tribunals rule against us or our Corporation, our Directors
and our Group Companies, we may face monetary and/or reputational losses and may have to make provisions in our
financial statements, which could increase our expenses and our liabilities.
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10.

11.

Regulatory and statutory actions against us could cause reputational harm and could materially adversely affect
on our business, financial condition, results of operations and prospects.

We are subject to extensive laws and regulations issued by the IRDAI and other regulatory and/or statutory authorities
of India, and, from time to time, we may be subject to regulatory actions. Being a reinsurer, we are subject to periodic
examinations by the IRDAI and other Indian governmental authorities. Our Corporation has in the past received, and
has been receiving, various queries and clarifications from the IRDAI. For instance, in 2016, the IRDAI had issued an
inspection order upon our Corporation pursuant to inspection for the period from October 3, 2011 to October 5, 2011
and October 10, 2011 to October 15, 2011. The IRDAI had passed inter alia the following directions: (i) warning for
maintaining negative outstanding loss reserves and discontinuing direct aviation business which was not in compliance
of the General Insurance Nationalisation Act; and (ii) advised to ensure strict compliance with IRDAI (Asset Liability
Solvency Margin of Insurers) Regulations, 2000. Failure to satisfactorily address these queries and clarifications in a
timely manner or at all may result in our Corporation being subject to regulatory actions by the IRDAI and penalties.
Further, responding to these regulatory actions, regardless of their ultimate outcome, requires a significant investment
of resources and management’s time and effort. Given the uncertainties and complexity of many of these regulatory
actions, their outcome generally cannot be predicted with any reasonable degree of certainty. Accordingly, our
provisions for regulatory actions may be inadequate. These and future examinations or proceedings by regulatory
authorities may result in the imposition of penalties and/or sanctions, or issuance of negative reports or opinions, that
could materially adversely affect our business, financial condition and results of operations.

We are also exposed to risks, including regulatory actions, arising due to improper business practices such as
inadequate due diligence, including client verification, non-adherence to anti-money laundering guidelines, and
client’s needs analysis, in the sales process. Any fraud, sales misrepresentation, money laundering and other
misconduct committed by our employees, intermediaries and any other business partners could result in violations of
laws and regulations by us and subject us to regulatory sanctions. Even if such instances of misconduct do not result
in any legal liabilities on our part, they could cause serious reputational or financial harm to us.

If we are significantly downgraded by rating agencies, our standing with brokers and customers could be negatively
impacted and may adversely impact our results of operations.

Third-party rating agencies assess and rate the claims-paying ability and financial strength of insurers and reinsurers,
such as us and our subsidiaries. We are rated “A-"Excellent with a stable outlook by A.M. Best for 10 consecutive
years from 2007 to 2016. We are also rated by CARE “AAA” from 2004 to 2016 with a stable outlook. These ratings
are based upon criteria established by the rating agencies and have become an important factor in establishing our
competitive position in the market. Insurance customers, insurers, ceding insurers, reinsurers and intermediaries use
these ratings as one of the measures to assess the financial strength and quality of the reinsurers. These ratings are not
an evaluation directed to investors of our Equity Shares or other securities, and are not a recommendation to buy, sell
or hold our Equity Shares or o